1^33 


■^[        ANNUAL  REPORT  OF  THE 
SECRETARY  OF  THE  TREASURY 


ON 


THE  STATE  OF  THE 
FINANCES 

FOR  THE  FISCAL  YEAR 
ENDED  JUNE  30 

1933 


UNITED  STATES 

GOVERNMENT  PRINTING  OFFICE 

WASHINGTON:  1933 


sale  by  the  Superintendent  of  DocumenU,  Washington,  D.  C. 


Price  50  cents  (Paper  cover) 


Treasury  Department 

Document  No.  3058 

Secretary 


CONTENTS 


Page 

Budget  results 1 

Receipts 1 

Income  taxes 2 

Miscellaneous  internal  revenue 3 

Customs 4 

Miscellaneous  receipts 4 

1933  estimates  and  results 5 

Expenditures 5 

The  public  debt 8 

Reconstruction  Finance  Corporation 10 

Adjusted  service  securities 11 

Cumulative  sinking  fund 11 

General  Fund  of  the  Treasury 12 

Emergency  legislation  and  the  Federal  finances 13 

Authority  of  the  Reconstruction  Finance  Corporation  to  borrow 14 

Emergency  appropriations  of  Treasury  funds 15 

Guaranteed  obligations 17 

Economy  and  revenue  measures 17 

Estimates  of  receipts  and  expenditures 18 

Emergency  banking  and  monetary  measures 22 

Banking 22 

Currency 25 

Gold  and  foreign  exchange 26 

Obligations  of  foreign  governments 27 

Payments  due  July  1-Dec.  31,  1932 28 

Payments  due  Jan.  1-June  30,  1933 28 

Receipts  from  Germany 29 

Army  costs 29 

Mixed  claims 29 

Bureau  of  Internal  Revenue 29 

Administration  of  recent  revenue  legislation 29 

Administration  of  processing  taxes 30 

Estate  tax  and  gift  tax  returns 30 

Income  tax  administration 31 

Summary  of  audit 31 

Assessment  of  additional  taxes 32 

Office  of  the  General  Counsel 32 

Building  activities  of  the  Treasury 33 

Status  of  the  regular  program 33 

Expenditures  and  outstanding  contract  obligations 34 

Status    of    Treasury    program    under    the    Administrator    of    Public 

Works 34 

Transfer  of  office 34 

Federal  Farm  Loan  Bureau 34 

Federal  land  banks 35 

Joint  stock  land  banks 36 

Federal  intermediate  credit  banks 36 

Bureau  of  Customs 37 

Nonfiscal  activities 38 

Coast  Guard 38 

Public  Health  Service 39 

Bureau  of  Narcotics 40 

Bureau  of  Industrial  Alcohol 41 

in 


IV  CONTENTS 

ADMINISTRATIVE  REPORTS  OF  BUREAUS  AND  DIVISIONS 

I 

Accounts  and  Deposits,  office  of  the  Commissioner  of 

Daily  Statement  of  the  United  States  Treasury 

Treasury  accounts 

Treasury  administration  of  alien  and  mixed  claims 

Mixed  Claims  Commission:   Claims  against  Germany 

War  Claims  Arbiter 

Claims  of  German  nationals 

Claims  of  Austrian  and  Hungarian  nationals 

German  special  deposit  account 

Tripartite  Claims  Commission 

Claims  against  Austria 

Claims  against  Hungary 

Railroad  obligations 

Section  204 

Sections  209  and  212 

Section  210 

Securities  owned  by  the  United  States  Government 

Trust  funds  invested  by  the  Treasury 

Adjusted  service  certificate  fund 

Civil  service  retirement  and  disability  fund 

Foreign  service  retirement  and  disability  fund 

Canal  Zone  retirement  and  disability  fund 

District  of  Columbia  teachers'  retirement  fund 

Library  of  Congress  trust  fund 

United  States  Government  life  insurance  fund 

General  railroad  contingent  fund 

National  Institute  of  Health  gift  fund 

Longshoremen's  and  harbor  workers'  compensation  fund 

Alien  property  trust  fund 

Special  funds 

Colorado  River  dam  fund 

Advances  to  reclamation  fund 

Division  of  Bookkeeping  and  Warrants 

Duties 

District  of  Columbia  account 

Division  of  Deposits 

Section  of  Surety  Bonds 

Appointments,  Division  of 

Number  of  employees 

Retirement  of  employees 

Budget  and  Improvement  Committee 

Chief  Clerk  and  Superintendent,  Office  of 

Coast  G  uard 

Reorganization  and  retrenchment 

Protection  to  navigation 

Enforcement  of  customs  and  other  laws 

Communications 

Equipment 

The  academy,  stations,  bases,  repair  depot,  reclamation  plant,  etc 

Personnel 

Award  of  life-saving  medals 

Appropriations  and  expenditures 

Comptroller  of  the  Currency 

Changes  in  the  condition  of  national  banks 

Reopening  and  reorganization  of  national  banks 

Summary  of  changes  in  membership  in  the  national  banking  system .  _ 

Customs,  Bureau  of 

Receipts 

Volume  of  business 

Antidumping 

Countervailing  duties. 

Smuggling '.'..//. 

Miscellaneous  provisions  of  the  tariflf  act 

New  legislation II'II 

Investigative  unit III". I' 


CONTENTS  V 

ADMINISTRATIVE  REPORTS  OF  BUREAUS  AND  DIVISIONS— Contd. 

Page 

Disbursing  Clerk 88 

Engraving  and  Printing,  Bureau  of 89 

Enrollment  and  Disbarment  of  Attorneys  and  Agents,  Committee  on 91 

Federal  Farm  Loan  Bureau 92 

Operations  of  Federal  land  banks 92 

Operations  of  joint  stock  land  banks 93 

Operations  of  Federal  intermediate  credit  banks 95 

Financial  and  Economic  Research,  Section  of 95 

General  Supply  Committee 96 

Industrial  Alcohol,  Bureau  of 97 

Technical  activities 97 

Review  of  production  data 99 

Administration 101 

Internal  Revenue,  Bureau  of 102 

General 102 

Internal  revenue  receipts 102 

Refunds 102 

Additional  assessments 103 

Cost  of  administration 103 

Income  Tax  Unit 104 

Returns  audited  and  closed 104 

Additional  revenue 105 

Final  notices  of  deficiency  (60-day  letters) 106 

Claims  and  overassessments 106 

Returns  on  hand 107 

Audit  in  Washington 107 

Audit  in  the  field 108 

Special  Advisory  Committee 108 

Miscellaneous  Tax  Unit 109 

Estate  Tax  Division 110 

Sales  Tax  Division 111 

Tobacco  Division 113 

Appeals  and  Review  Section 113 

Accounts  and  Collections  Unit 114 

Collection  Accounting  Division 114 

Collectors'  Personnel,  P^quipment,  and  Space  Division 115 

Disbursement  Accounting  Division 115 

Office  of  the  General  Counsel 116 

Civil  Division 116 

Interpretative  Division 117 

Review  Division 117 

Appeals  Division 118 

Penal  Division 118 

Administrative  Division 119 

Mint  Bureau 120 

Institutions  of  the  Mint  Service 120 

Coinage 120 

Bullion  deposits 120 

Gold  and  silver  operations 120 

Refineries 121 

Gold  and  silver  in  the  United  States 121 

Appropriations,  expenses,  and  income 122 

Narcotics,  Bureau  of 123 

Enforcement  activities 123 

Extent  and  trend  of  narcotic  traflSc 124 

Personnel  Classification  Officer 124 

Pubhc  Debt  Service 125 

Division  of  Loans  and  Currency 125 

Register  of  the  Treasury 127 

Division  of  Public  Debt  Accounts  and  Audit 129 

Division  of  Paper  Custody 130 

Destruction  Committee 130 


VI  CONTENTS 

ADMINISTRATIVE  REPORTS  OF  BUREAUS  AND  DIVISIONS— Contd. 

Page 

Public  Health  Service 132 

Division  of  Sanitary  Reports  and  Statistics 132 

Division  of  Foreign  and  Insular  Quarantine  and  Immigration 132 

Division  of  Domestic  Quarantine 134 

Division  of  Scientific  Research 135 

Division  of  Marine  Hospitals  and  Relief 137 

Division  of  Venereal  Diseases 137 

Division  of  Mental  Hygiene 138 

Division  of  Personnel  and  Accounts 138 

Secret  Service  Division 140 

Supervising  Arcliitect,  Office  of  the 141 

Regular  public  building  program 142 

Annual  appropriations  for  maintenance,  repairs,  etc.,  of  public  build- 
ings    144 

Total  exjjenditures 144 

Supply,  Division  of _ 145 

Expenditures  from  various  appropriations 146 

Stationery  supplies 147 

Printing  and  binding 148 

Department  advertising 149 

Engraving  work 149 

Treasurer  of  the  United  States 149 

War  Finance  Corporation 152 

EXHIBITS 

THE    PUBLIC    DEBT 

Issues  of  Treasury  bonds,  Treasury  notes,  and  certificates  of  indebtedness 

Exhibit  1.  Offering  of  Treasury  notes,  scries  B-1936   (2%  percent),  and 

certificates  of  indebtedness,  series  TD-1933  (%  percent) 157 

Exhibit  2.  Subscriptions  and  allotments.  Treasury  notes,  series  B-1936, 
and  certificates  of  indebtedness,  series  TD-1933  (from  press  releases, 
Dec.  8,  12,  and  16,  1932,  revised) 159 

Exhibit  3.  Ofi"cring  of  Treasury  notes,  series  A-1938  (2%  percent) 160 

Exhibit  4.  Subscriptions  and  allotments,   Treasury  notes,  series  A-1938 

(from  press  releases,  Jan.  24  and  27  and  Feb.  3,  1933) 161 

Exhibit  5.  Offering  of  certificates  of  indebtedness,   series  TAG-1933    (4 

percent)  and  series  TD2-1933  (4>^  percent) 162 

Exhibit  6.  Subscriptions  and  allotments,  certificates  of  indebtedness, 
series  TAG-1933  and  series  TD2-1933  (from  press  releases.  Mar.  14, 
15,  and    20,  revised) 163 

Exhibit  7.  Offering  of  Treasury  notes,  series  C-1936  (2%  percent) 164 

Exhibit  8.  Subscriptions  and  allotments,   Treasury  notes,  series  C-1936 

(from  press  releases,  Apr.  26,  28,  and  29,  and  May  4,  19331 166 

Exhibit  9.  Offering  of  Treasury  notes,  series  B-1938  (2%  percent),  and 

certificates  of  indebtedness,  series  TM-1934  (%  percent) 167 

Exhibit  10.  Subscrii)tions  and  allotments,  Treasury  notes,  series  B-1938, 
and  certificates  of  indebtedness,  series  TM-1934  (from  press  releases, 
June  8,  9,  10,  and  16,  1933,  revised) 169 

Exhibit  11.  Offering  of  Treasury  bonds  of  1941  (3^  percent)  and  Trea- 

sury  notes,  series  B-1935  (1^8  percent) 170 

Exhibit  12.  Subscriptions  and  allotments.  Treasury  bonds  of  1941  and 
Treasury  notes,  series  B-1935  (from  press  releases,  August  1,  3,  5,  7, 
and  15,  1933,  revised) .. ___.   . ..!._   _         173 

Exhibit  13.  Offering  of  certificates  of  indebtedness,  series  TJ-1934"('^  per- 
cent)  ' '^*^  174 

Exhibit  14    Subscriptions   and   allotments,    certificates   of   indebtedness' 

series  TJ-1934  (from  press  releases,  Sept.  14  and  15,  1933)  175 

l^xhibit  la.  Partial    redemption    of   fourth    Liberty    Loan    bond's    before 

maturity  and  offering  of  Treasury  bonds  of  1943-45  (41^-3^  percent)    _        176 

Ji..xhibit  lb.  Cash  subscriptions  and  allotments.  Treasury  bonds  of  1943-45 

(from  press  releases,  Oct.  18,  21,  26,  and  Nov.  2  and  8,  1933)  182 


CONTENTS  VII 

EXHIBITS— Continued 
THE  PUBLIC  DEBT — Continued 

Issues  of  Treasury  bills 

Page 
Exhibit  17.  Inviting  tenders  for  Treasury  bills  dated  Nov.  9,  1932,  and 

maturing  Feb.  8,  1933  (press  release,  Nov.  2,  1932) 183 

Exhibit  18.  Acceptance  of  tenders  for  Treasury  bills  dated  Nov.  9,  1932, 

^  and  maturing  Feb.  8,  1933  (press  release,  Nov.  5,  1932) 184 

Exhibit  19.  Summary  of  information  contained  in  press  releases  issued  in 
connection  with  Treasury  bills  offered  from  Nov.  9,  1932,  to  Oct.  2.5, 
1933 _'       184 

Sinking  fund 

Exhibit  20  Legislation  authorizing  additional  appropriations  for  the 
cumulative  sinking  fund 186 

MONEY    AND    BANKING 

Exhibit  21.  An  act  to  provide  relief  in  the  existing  national  emergency 

in  banking,  and  for  other  purposes  (Pub.  No.  1,  73d  Cong.,  H.R.  1491)  187 

ilxhibit  22.  Title  III  of  the  act  of  May  12,  1933  (Pub.  No.  10,  73d  Cong.)— 

Financing— and  Exercising  power  conferred  by  Section  8  of  Article  I  of 

^  the  Constitution:  To  coin  money  and  to  regulate  the  value  thereof 191 

(Exhibit  23.  Joint  resolution  to  assure  uniform  value  to  the  coins  and 

currencies  of  the  United  States  (Pub.  Res.  No.  10,  73d  Cong.,  H.J.  Res. 

192) 194 

exhibit  24.  Proclamations  and  Executive  orders  issued  by  the  President 

in  connection  with  the  banking  emergency 194 


iixhibit  25.  Sections  211  to  219  of  the  National  Industrial  Recovery  Act 
(Pub. Wo.  67,  73d  Cong.,  approved  June  16,  1933)  providing  for  reem- 

^  ployment  and  relief  taxes 204 

Exhibit  26.  An  act  to  extend  the  gasoline  tax  for  1  year,  to  modify  postage 
rates  on  mail  matter,  and  for  other  purposes  (Pub.  No.  73,  73d  Cong., 
H.R.  5040) :....... ' .       207 

OBLIGATIONS   OF  FOREIGN  GOVERNMENTS 

Ixhibit  27.  Statement  by  Secretary  of  the  Treasury  Mills  announcing  the 
postponement  of  the  payment  due  from  Austria  on  Jan.  1,  1933,  on 
account  of  its  indebtedness  to  the  United  States  (press  release,  Dec.  1, 

,1932) :^. _' .'       208 

.xhibit  28.  Statement  by  Secretary  of  the  Treasury  Mills  relative  to  the 
status  of  obligations  due  from  Greece  and  Hungary  on  Nov.  10  and 
Dec.  15,  1932,  respectively  (press  release,  Nov.  10,  1932) 209 

ixhibit  29.  Statement  by  Secretary  of  the  Treasury  Mills  announcing  the 
payment  by  Greece  of  a  portion  of  its  indebtedness  due  Nov.  10,  1932 
(press  release,  Jan.  14,  1933) 209 

Ixhibit  30.  Statement  by  Secretary  of  the  Treasury  Mills  announcing  the 
postponement  of  the  payments  due  from  Germany  on  Mar.  31,  1933,  on 
account  of  mixed  claims  and  army  costs  (press  release,  Jan.  5,  1933) ___       210 

xhibit  31.  Statement  of  the  Treasury  Department  covering  payments 
received  from  foreign  governments  on  account  of  their  indebtedness  to 
the  United  States  (press  release,  Dec.  15,  1932) 210 

xhibit  32.  Correspondence  exchanged  between  the  Government  of  the 
United  States  and  various  foreign  governments  concerning  foreign  debts 
owing  to  the  United  States  (Department  of  State  and  White  House  press 
releases) _   _  _   _   .         211 


VIII  CONTENTS 

EXHIBITS— Continued 

MIXED   CLAIMS 

Pagi; 

Exhibit  33.  Regulations  No.  9. — Payments  on  account  of  awards  against 
Hungary  entered  bv  the  Tripartite  Claims  Commission  (United  States, 
Austria,' and  Hungary)  (Department  Circular  No.  499) 264 

Exhibit  34.  Joint  resolution  extending  for  1  year  the  time  within  which 
American  cluimants  may  make  ap{)lication  for  payment,  under  the 
Settlement  of  War  Claims  Act  of  1928,  of  awards  of  the  Mixed  Claims 
Commission  and  of  the  Tripartite  Claims  Commission  (Pub.  Res.  No. 
11,  73d  Cong.,  H.J.Res.  183) 266 

GOVERNMENT  DEPOSITS 

Exhibit  35.  Special  deposits  of  public  moneys  under  the  act  of  Congress 
approved  September  24,  1917,  as  amended  (second  supplement  to 
Department  Circular  No.  92,  revised) 267 

Exiiibit  36.  Special  deposits  of  public  moneys  under  the  act  of  Congress 
approved  September  24,  1917,  as  amended  (third  supplement  to  Depart- 
ment Circular  No.  92,  revised) 267 

Exhibit  37.  Regulations  governing  deposit  of  public  moneys  and  payment 
of  Government  checks  and  warrants  (fourth  supplement  to  Department 
Circular  No.  176) 268 

MISCELLANEOUS 

ExIiibit  38.  Description  of  change  in  form  of  exhibiting  receipts  and  ex- 
penditures in  the  Daily  Statement  of  the  United  States  Treasury,  Julv  1, 
1933 - "---        268 

Exhibit  39.  Executive  Order  No.  6226  providing  for  current  encumbrance 

reports 269 

Exhibit  40.  Statement  showing  distribution  by  the  Secretary  of  the 
Treasury  of  the  general  railroad  contingent  fund  pursuant  to  section 
206  (a)  of  the  Emergency  Railroad  Transportation  Act,  1933 270 

Exhibit  41.  Excerpt  from  a  letter  of  the  Acting  Postmaster  General  to  the 
Secretary  of  tlie  Treasury,  dated  November  13,  1933,  certifying  extra- 
ordinary expenditures  contributing  to  the  deficiency  of  postal  revenues 
for  the  fiscal  year  ended  June  30,  1933,  in  pursuance  of  Public  Act  No. 
316,  71st  Cong.,  approved  June  9,  1930  (40  Stat.  523) 271 

TABLES 

Explanation  of  bases  used  in  tables 275 

Description  of  fund  accounts  through  wliich  Treasury  operations  are 
effected " 276 

RECEIPTS    AND    EXPENDITURES 

General  tables 

Table  1.  Receipts  and  expenditures  for  the  fiscal  year   1933,   by  funds 

(warrants,  checks-issued,  and  daily  statement  bases) ' 279 

Table  2.  Details  of  receipts,  by  sources  and  funds,  for  the  fiscal  year  1933 
^  (warrants  and  daily  statement  bases) 281 

Tal)l("  3.   Details  of  expenditures,  by  organization   units  and  funds,  for 

tlie  fiscal  year  1933  (checks-issuedand  daily  statement  bases) 290 

Table  4.  Ordinary  receipts,  expenditures  chargeable  against  ordinary 
receipts,  and  surplus  or  deficit  for  the  fiscal  years  1916  to  1933  (dailv 
statement  basis) " "         299 

Tables.  Receipts  and  expenditures  for  the  fiscal  vears  1789 "to  1933 
^  (warrants  and  daily  statement  bases) I 303 

Table  G.  Summary  of  ordinary  receipts,  expenditures  chargeable  against 
ordinary  receipts,  and  excess  of  receipts  or  expenditures,  by  months, 

^    for  the  fiscal  year  1933  (daily  statement  basi.s) 312 

Table  7.  Expenditures,   by  months,  classified  according  to  organization 

umts,  for  the  fiscal  year  19.33  (daily  statement  basis) 313 


CONTENTS  IX 

TABLES— Continued 
RECEIPTS  AND  EXPENDITURES — Continued 

Specific  receipts  and  expenditures 

I  Page 

Table  8.  Comparison  of  detailed  internal  revenue  receipts  for  tlie  fiscal 
years  1932  and  1933  (collection  basis) 317 

Table  9.  Internal  revenue  receipts,  by  sources,  for  the  fiscal  years  1916  to 
1933  (collection  basis) 318 

Table  10.  Internal  revenue  receipts,  by  States  and  Territories,  for  the 

j    fiscal  year  1933  (collection  basis) 320 

Table  11.  Expenses  of  the  Internal  Revenue  Service  for  the  fiscal  year 
1933  (checks-issued  basis) 321 

Table  12.  Customs  duties  (estimated),  value  of  imports  entered  for  con- 
sumption, and  ratio  of  duties  to  value  of  dutiable  imports  and  to  value 
of  all  imports,  for  the  calendar  years  1923  to  1932  (on  basis  of  reports 
of  the  Bureau  of  Foreign  and  Domestic  Commerce) 323 

Table  13.  Customs  duties  (estimated),  value  of  dutiable  imports,  and 
ratio  of  duties  to  value  of  dutiable  imports,  by  tariff  schedules,  for  the 
years  1923  to  1932  (on  basis  of  reports  of  the  Bureau  of  Foreign  and 
Domestic  Commerce) 323 

Table  14.  Customs  receipts,  expenditures,  and  entries,  fiscal  year  1933 
(collection  basis) 325 

Table  15.  Panama  Canal  receipts  and  expenditures  for  the  fiscal  years 
1903  to  1933  (warrant  basis) 326 

Estimates  of  receipts  and  appropriations 

Table  16.  Actual  receipts  for  the  fiscal  year  1933  and  estimated  receipts  for 
the  fiscal  years  1934  and  1935,  by  sources  (daily  statement  basis  and 
reports  from  the  Bureau  of  the  Budget) 327 

fable  17.  Appropriations  for  1934  compared  with  estimates  of  appropria- 
tions for  1935,  by  organization  units  (basis  of  reports  from  the  Bureau 
of  the  Budget) 331 

PUBLIC    DEBT 

Public  debt  outstanding 

."able  18.  Public  debt  outstanding  June  30,  1933,  by  issues  (revised  daily 
statement  basis) 333 

?able  19.  Description  of  the  public  debt  issues  outstanding  June  30,  1933 
(revised  daily  statement  basis) 336 

.""able  20.  Interest-bearing  debt  outstanding  June  30,  1933,  by  kind  of 
security  and  callable  period  or  payable  date  (revised  daily  statement 
basis) 343 

'able  21.  Principal  of  the  public  debt  outstanding  at  the  end  of  each  fiscal 
year  from  1853  to  1933  (revised  daily  statement  basis) 344 

Public  debt  operations 

'able  22.  Public  debt  retirements  chargeable  against  ordinary  receipts 
during  the  fiscal  year  1933,  and  cumulative  totals  to  June  30,  1932  and 
1933,  by  sources  and  issues  (revised  daily  statement  basis) 345 

'able  23.  Summary  of  transactions  in  interest-bearing  and  noninterest- 
bearing  securities  during  the  fiscal  year  1933  (revised  daily  statement 
basis) 347 

'able  24.  Summary  of  transactions  in  interest-bearing  securities,  by  form 
of  issue,  during  the  fiscal  year  1933  (revised  daily  statement  basis) 349 

able  25.  Changes  in  interest-bearing  debt,  by  issues,  during  the  fiscal 
year  1933  (revised  daily  statement  basis) 350 

able  26.  Transactions  in  noninterest-bearing  securities,  by  issues,  during 
the  fiscal  year  1933  (revised  daily  statement  basis) 353 

able  27.  Issues,  maturities,  and  redemptions  of  interest-bearing  securities, 
exclusive  of  trust  fund  and  other  special  issues,  June  1932  through 
October  1933  (daily  statement  basis) 357 


X  CONTENTS 

TABLES— Continued 
PUBLIC  DEBT — continued 

Public  debt  operations — Continued 

Page ; 
Table  28.  Sources  of  public  debt  increase  or  decrease  for  the  fiscal  years  1915 

to  1U33  (daily  statement  basis) 360 

Tal)le  29.  Transactions  on  account  of  the  cumulative  sinking  fund  during 

the  fiscal  vear  1933  (revised  daily  statement  basis) 361 

Table  30.  Transactions  on  account  of  the  cumulative  sinking  fund  for  the 

fiscal  years  1921  to  1933  (revised  daily  statement  basis) 361 

Table  31.  Securities  retired  through  the  cumulative  sinking  fund,   par 

amount  and  principal  cost,  to  June  30,  1933  (revised  daily  statement 

basis) 362 

Interest  on  the  public  debt 

Table  32.  Interest  on  the  public  debt  payable,   paid,   and   outstanding 

unpaid  for  the  fiscal  year  1933  (revised  daily  statement  basis) 362 

Table  33.  Interest  paid  on  the  public  debt,  by  issues,  for  the  fiscal  years 

1931  to  1933  (warrant  basis) 363 

Talkie  34.  Amount  of  interest-bearing  debt  outstanding,  the  computed 
annual  interest  charge,  and  the  computed  rate  of  interest,  for  the  fiscal 
years  1916  to  1933,  and  by  months  from  July  1931  to  June  1933  (revised 
daily  statement  basis) 364 1 

CONDITION  OF  THE  TREASURY  EXCLUSIVE  OF  PUBLIC  DEBT  LIABILITIES 

Table  35.  Current  assets  and  liabilities  of  the  Treasury  at  the  close  of 

the  fiscal  years  1931,  1932,  and  1933  (revised  daily  statement  basis) 365 11 

Table  36.   Net  balance  in  the  general  fund  at  the  end  of  each  month  from  i 

July  1929  to  September  1933  (daily  statement  basis) 366 

Table  37.  Securities  owned  by  the  United  States  Government,  June  30, 

1933 367 

TRANSACTIONS    WITH    RAILROADS 

Table  38.  Obligations  of  carriers  acquired  pursuant  to  section  207  of  the 
Transportation  Act,  1920,  as  amended,  receipts  on  account  of  principal, 
and  obligations  outstanding  June  30,  1933 370 

Table  39.  Obligations  held  on  June  30,  1932  and  1933,  on  account  of 
loans  to  carriers  under  section  210  of  the  Transportation  Act,  1920,  as 
amended,  and  repayments  on  such  loans  during  the  fiscal  year  1933, 
together  with  cumulative  figures  showing  the  total  amount  of  loans 
and  repayments  to  June  30,  1933 371 

STOCK  AND  CIRCULATION  OP  MONEY  IN  THE  UNITED  STATES 

Table  40.  Stock  of  money,  money  in  the  Treasury,  in  the  Federal  Reserve 
banks,  and  in  circulation  at  the  end  of  each  fiscal  year  from  1913  to 
1933 /_ 372  f 

Table  41.  Stock  of  money,  by  kinds,  at  the  end  of  each  fiscal  year  from 

1913  to  1933 373 

Table  42.   Money  in  circulation,  by  kinds,  at  the  end'of  each  fiscal  year 

from  1913  to  1933 374 

Taljle  43.  Stock  of  money,  money  in  the  Treasury,  in  the  Federal  Reserve 

jjanks,  and  in  circulation,  by  kinds,  June  30,  1933 375 

MISCELLANEOUS 

Table  44.  Principal  of  the  funded  and  unfunded  indebtedness  of  foreign 
governments  to  the  United  States,  the  accrued  and  unpaid  interest 
y^t^^'C""'  a»d  payments  on  account  of  principal  and  interest,  as  of  Nov. 

Table  45.  Estimated"  money  cost  of  thVWorld'Wa^to"  the" United  "StaVes 


376 


Government  to  June  30,  1933 377 


CONTENTS  XI 

TABLES— Continued 

MISCELLANEOUS — Continued 

Page 

Table  46.  Estimated  amount  of  securities  outstanding,  interest  on  which 
is  wholly  exempt  from  normal  income  tax  and  surtax  of  the  Federal 
Government,  by  years,  on  December  31,  1912  to  1932,  by  type  of 
obligor 377 

Table  47.  United  States  securities  outstanding,  interest  on  which  is  exempt 
from  normal  income  tax,  but  not  surtax,  of  the  Federal  Government,  on 
June  30  and  December  31,  1917  to  1933 378 

Table  48.  Net  expenditures  for  Federal  aid  to  States,  on  basis  of  warrants 
issued  for  the  fiscal  year  1920  and  checks  issued  for  the  fiscal  years  1932 
and  1933,  and  amounts  appropriated  for  the  fiscal  year  1934,  classified 
by  appropriations  from  which  direct  payments  are  made  to  States  and 
by  the  more  important  of  the  appropriations  providing  for  expenditures 
by  the  Government  in  cooperation  with  States,  municipalities,  and 
other  civil  organizations  for  investigative,  regulatory,  protective,  or 
construction  work 379 

Table  49.  Expenditures  made  by  the  Government  as  direct  payments  to 

States  under  cooperative  arrangements  during  the  fiscal  year  1933 382 

PERSONNEL 

Table  50.  Number  of  employees  in  the  departmental  service  of  the  Trea- 
sury in  Washington,  by  months,  from  June  30,  1932,  to  June  30,  1933.-       386 

Table  51.  Number  of  emplovees  in  the  departmental  and  field  services 

of  the  Treasury  on  June  30,  1932,  and  June  30,  1933 387 

Table  52.  Number  of  persons  retired,  or  eligible  for  retirement,  retained 
in  the  departmental  and  field  services  of  the  Treasury  from  August  20, 
1920,  to  August  31,  1933 387 

Index 389 


SECRETARIES,  UNDER  SECRETARIES,  AND  ASSISTANT  SECRETARIES 
OF  THE  TREASURY  DEPARTMENT  DURING  THE  FISCAL  YEAR  1933,i 
AND  THE  PRESIDENTS  UNDER  WHOM  THEY  SERVED 


Term  of  service 

Officials 

Secretaries 

Presidents 

From— 

To- 

Secretaries  of  the  Treanury 

Feb.   13.1932 

Mar.    3.1933 

Ogden  L.  Mills,  New  York 

Mar.    4, 19.S3 

William  H.  Woodin,  New  York. 

Roosevelt. 

(•iider  Secretaries 

May  15,1933 

Mills,  Woodin 

Roosevelt. 

May  19,1933 

Dean  Q.  Acheson,  Maryland 

Assistant  Secretaries 

Aug.     1,1927 
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PRINCIPAL   ADMINISTRATIVE    AND    STAFF    OFFICERS  XV 

OFFICE  OF  THE  COMPTROLLER  OF  THE  CURRENCY 

J.  F.  T.  O'Connor Comptroller  of  the  Currency. 
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L.  C.  Martin.  Charles  R.  Schoenemaii. 

Edward  F.  Bartelt.  K.  C.  Nussear,  Secretary. 
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S.  R.  Jacobs,  Chairman.  O.  V.  Emery. 

James  B.  Corridon,  Vice  Chairman.  James  E.  Harper. 
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\V.  T.  Sherwood.  A.  W.  Starratt. 
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ANNUAL  REPORT  ON  THE  FINANCES 


Treasury  Department, 
Washington,  D.C.,  November  20,  1933. 
Sir:  I  have  the  honor  to  make  the  following  report: 

BUDGET  RESULTS 

ReceiTpts 

Total  receipts,  exclusive  of  trust  fund  items,  during  the  fiscal  year 
1933  were  $2,079,696,742,  as  compared  with  $2,005,725,437  in  1932. 
A  large  increase  in  miscellaneous  internal  revenue  receipts,  chiefly  due 
to  new  and  increased  taxes,  and  a  somewhat  smaller  increase  in  mis- 
cellaneous receipts  more  than  offset  the  continued  decline  in  receipts 
from  income  taxes  and  customs  duties. 


ALL     OTHtR 
FORE.IGN 
OBLIGATIONS 
CUSTOMS 


misce.llane0u5 

internal 
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Chart  2.— Principal  sources  of  receipts  for  the  fiscal  years  1924  to  1933  (exclusive  of  trust  fund  items) 

The  trend  in  receipts,  by  major  sources,  from  1924  to  1933,  inclu- 
sive, is  shown  in  chart  2 ;  and  a  more  detailed  comparison  of  receipts 
for  1932  and  1933  is  presented  in  the  table  on  page  2. 

Miscellaneous  internal  revenue  receipts  in  1933  constituted  41  per- 
cent of  total  receipts,  the  largest  proportion  since  1924,  while  the 
percentage  derived  from  income  taxes  was  less  than  in  any  of  the 
preceding  nine  years.  Income  tax  receipts,  which  in  recent  years  have 
usually  accounted  for  more  than  half  of  the  total  receipts,  were  only 
36  percent  of  the  total  in  1933. 
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Receipts  hy  major  sources  for  the  fiscal  years  1932  and  1933 
[Dollars  In  millions] 


Source 

1032 

1933 

Increase 
(+),  de- 
crease (-) 

Infernnl  revenue: 
Income  taxes: 

516.9 
351. 1 
189.3 

319.4 
295.0 
131.8 

-197.6 

-56.1 

-57.5 

Total  Income  taxes - 

1. 057. 3 

748.2 

-311. 1 

Mlscellaneoii'5  internnl  revenue: 

Increased  taxes,  Revenue  Act  of  1932: 
Documentary  stamps:' 

Capital  stock  transfers                               .      

17.7 
10.2 
47.4 
1.9 

33.2 

20.2 

«29.7 

15.5 

+15.5 

All  other « 

+10.0 

-17.7 

+13.6 

New  taxes,  Revenue  Act  of  1932: 
Manufacturers'  excise: 

124.9 
32.8 
28.6 
16.2 
45.3 

+124.9 

Automobiles,  trucks,  tires,  and  parts  or  accessories  .  .  . 

+32.8 

+28.6 

+16.2 

Another - 

+45.3 

Total  manufacturers'  excise  taxes 

247.8 

+247. 8 

Checks 

38.5 
14.6 
14.7 
35.2 
328.4 
74.3 
6.1 

+38.5 

Tel'^phone,  telegraph,  radio,  and  cable    . 

+14.6 

All  other « 

+14.7 

Fermented  hquor,  act  of  Mar.  22,  1933 

"■'317^5' 
81.1 
27.9 

+35.2 
+10.9 

All  other  tobacco  manufactures 

-6.8 

All  other  internal  revenue  ' 

-21.8 

Total  miscellaneous  internal  revenue 

503.7 

858.2 

+354.5 

Customs 

327.7 

250.8 

—76.9 

Total  internal  revenue  and  customs 

1,888.7 

1,855.2 

-33.5 

Miscellaneous  receipts: 

Proceeds  from  Government-owned  securities: 

(■) 
22.4 
94.6 

98.8 
32.1 
93.6 

+98.8 

Another 

+9.7 

All  other  receipts,  exclusive  of  trust  fund  items 

—  1  0 

Total  miscellaneous  receipts,  exclusive  of  trust  fund  items 

117.0 

224.5 

+107. 5 

Total  receipts,  exclusive  of  trust  fund  items 

2, 005.  7 

2, 079.  7 

+74.0 

«  On  basis  of  daUy  Treasury  statements  (unrevised),  supplemented  by  report  of  the  Commissioner  of 
Internal  Revenue.  General  and  special  funds  combined;  for  description  of  funds,  see  p.  276;  for  classifica- 
tion by  funds,  .see  p.  281. 

>  Includes  adjustment  to  basis  of  daUy  Treasury  statements  (unrevised). 

■•  Stamp  taxes  on  playing  cards  and  boats  included  elsewhere. 

•  Includes  bond  issues  and  transfers,  capital  stock  is.sues,  etc.,  and  sales  of  produce  (future  delivery). 
»  Receipts  reflect  to  a  small  extent  provisions  for  additional  estate  tax. 

•  Includes  taxes  on  transportation  of  oil  by  pipe  line,  gifts,  leases  of  safe-deposit  boxes,  and  the  use  of 
boats. 

'  Amounts  postponed  under  the  suspension  agreements  aggregated  about  $252,300,000. 

Income  taxes. — In  the  fiscal  year  1933  income  taxes  amounted  to 
$746,200,000,  as  compared  with  $1,057,300,000  in  1932,  a  decline  of 
$311,100,000.  As  shown  in  the  above  table,  receipts  from  current 
income  taxes  were  $614,400,000  in  1933,  as  compared  with  $868,-- 
000,000  in  1932,  a  decline  of  $253,600,000.  The  receipts  from  back 
taxes  decreased  from  $189,300,000  in  1932  to  $131,800,000  in  1933,  or 
about  $57,500,000. 
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Current  income  taxes  during  the  first  half  of  the  fiscal  year  1933 
were  collected  largely  on  incomes  returned  for  the  calendar  year  1931 
and  during  the  last  half  of  the  fiscal  year  represented  taxes  on  incomes 
for  the  calendar  year  1932.  While  taxable  incomes  for  the  calendar 
year  1932  showed  further  decline,  taxes  on  incomes  for  that  year 
(collected  in  1933)  did  not  decline  correspondingly,  due  to  the 
increased  rates,  reduced  exemptions  and  credits,  and  other  provisions 
of  the  Revenue  Act  of  1932. 

Comparison  of  collections  for  the  calendar  years  1932  and  1933 
on  taxes  returned  for  the  calendar  years  1931  and  1932,  respectively, 
indicates  the  eft'ect  of  the  new  legislation.  Indicated  corporation 
collections  in  the  full  calendar  year  1933  show  a  decline  of  27  percent 
as  compared  with  collections  in  1932.  An  even  greater  decline  in 
taxable  income  was  partially  offset  by  the  increased  taxes  effective  on 
1932  incomes,  due  chiefly  to  the  increase  in  the  tax  rate  from  12  to 
13%  percent,  with  an  additional  tax  of  three  foi«-ths  of  1  percent  on 
net  income  reported  on  consolidated  returns,  and  the  elimination  of 
specific  credit  for  corporations  with  small  incomes. 

Indicated  current  collections  of  individual  income  taxes  during  the 
full  calendar  year  1933  show  an  increase  of  30  percent  over  the  pre- 
ceding year,  the  decline  in  taxable  incomes  being  more  than  oftset 
by  the  increased  taxes  under  the  Revenue  Act  of  1932.  The  major 
provisions  of  the  revenue  act  affecting  collections  of  current  individual 
income  taxes  were:  A  reduction  in  personal  exemptions  from  $3,500 
to  $2,500  for  married  persons  or  heads  of  families  and  from  $1,500 
to  $1,000  for  smgie  individuals;  an  increase  in  the  normal  rates  from 
IK,  3,  and  5  percent  to  4  and  8  percent;  increased  surtaxes  (graduated 
from  1  percent  on  net  income  in  excess  of  $6,000  to  55  percent  on  net 
income  in  excess  of  $1,000,000);  and  the  elimination  of  tax  credit 
for  earned  income. 

Miscellaneous  internal  revenue. — Receipts  from  miscellaneous  inter- 
nal revenue  taxes  were  $858,200,000  in  the  fiscal  year  1933  as  com- 
pared with  $503,700,000  in  1932,  an  mcrease  of  $354,500,000. 
Receipts  from  the  leading  revenue-producing  taxes  are  shown  in 
the  table  on  page  2. 

In  1933  about  95  percent  of  miscellaneous  internal  revenue  came 
from  six  sources — tobacco  taxes,  manufacturers'  excise  taxes,  docu- 
mentary stamp  taxes,  the  tax  on  checks,  the  tax  on  fermented  liquors, 
and  the  estate  tax. 

The  taxes  on  tobacco  manufactures,  which  yielded  $402,700,000 
in  1933,  continue  to  be  the  largest  source.  Collections  of  the  tax 
on  small  cigarettes,  which  produces  more  than  four  fifths  of  all 
tobacco  taxes,  totaled  $328,400,000,  an  increase  of  $10,900,000 
over  the  preceding  fiscal  year.  Receipts  from  other  tobacco  taxes 
were  $6,800,000  less  in  1933  than  in  1932. 
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In  the  fiscal  year  1933,  $449,400,000  of  miscellaneous  internal 
revenue  represented  collections  of  taxes  increased  by  the  Revenue 
Act  of  1932  or  of  new  taxes  lc\4ed  by  that  act  and  the  act  of  March 
22,  1933  (which  imposed  a  tax  on  fermented  liquors).  The  new 
manufacturers'  excise  taxes  on  a  variety  of  articles  yielded  $247,- 
800,000,  of  which  $124,900,000  was  derived  from  the  tax  of  1  cent 
per  gallon  on  gasoline.  Of  the  miscellaneous  internal  revenue  taxes 
that  were  increased  by  the  Revenue  Act  of  1932,  the  largest  amount 
of  revenue  during  1933  came  from  the  documentary  stamp  taxes, 
which,  excluding  playing  cards,  aggregated  $53,400,000. 

Miscellaneous  internal  revenue  collections  did  not  in  all  cases 
immediately  reflect  the  full  effect  of  new  tax  legislation,  and  monthly 
receipts  during  the  year  changed  as  new  and  increased  taxes  became 
fully  effective.  The  manufacturers'  excise  taxes  and  the  other  mis- 
cellaneous taxes  became  effective  on  June  21,  1932,  with  the  excep- 
tion of  the  tax  on  the  use  of  boats.  Except  for  the  documentary 
stamp  taxes  and  the  tax  on  boats,  which  are  collected  through  the 
sale  of  stamps,  these  taxes  are  payable  monthly  on  returns  filed  on 
or  before  the  last  day  of  the  succeeding  month.  Miscellaneous 
internal  revenue  for  July  1932,  at  $42,500,000,  included  receipts 
from  new  and  increased  taxes  only  for  the  period  June  21-30.  Collec- 
tions increased  during  subsequent  months  and  from  October  through 
April  monthly  receipts  ranged  between  $64,400,000  and  $78,000,000. 
In  May  1933  these  receipts  increased  to  $93,500,000,  and  in  June  to 
$106,500,000,  largely  as  a  result  of  the  new  tax  on  fermented  liquors 
and  increased  collections  on  small  cigarettes. 

The  additional  estate  tax  imposed  by  the  Revenue  Act  of  1932 
applied  to  estates  of  decedents  after  June  6,  1932.  Since  returns  of 
this  tax  are  not  required  to  be  filed  until  one  year  after  death,  and 
payment  may  be  extended  under  certain  conditions  even  beyond 
that  period,  the  tax  receipts  for  the  fiscal  year  1933  were  affected 
only  slightly  by  the  additional  tax  provisions. 

Customs. — Customs  receipts  dechned  from  $327,700,000  in  the 
fiscal  year  1932  to  $250,800,000  in  the  fiscal  year  1933,  or  $76,900,000. 
Monthly  collections  of  customs  receipts  throughout  the  year  until 
May  were  at  a  considerably  lower  level  than  in  1932.  Receipts  in 
May  and  June  showed  increases  of  $2,500,000  and  $5,600,000,  respec- 
tively, over  the  corresponding  months  of  the  preceding  year. 

Miscellaneous  receipts. — Miscellaneous  receipts,  exclusive  of  trust 
fund  items,  mcreased  from  $117,000,000  in  the  fiscal  year  1932  to 
$224,500,000  in  the  fiscal  year  1933.  These  receipts  are  nontax  items 
and  include  such  receipts  as  the  proceeds  from  Government-owned 
securities,  Panama  Canal  tolls,  fees,  fines  and  penalties,  rents  and 
royalties,  the  immigration  head  tax,  tax  on  the  circulation  of  national 
bank  notes,  and  seigniorage  on  coinage  of  subsidiary  silver  and 
minor  coins. 
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The  increase  was  due  chiefly  to  the  fact  that  certain  payments  were 
made  in  1933  on  account  of  obhgations  of  foreign  governments, 
whereas,  during  the  fiscal  year  1932,  payments  on  these  obhgations 
were  postponed  under  the  House  joint  resolution  approved  December 
23,  1931.  Principal  pajmicnts  received  on  obligations  of  foreign 
governments  in  1933  were  $31,600,000  and  interest  payments  $67,200,- 
000.  Further  information  regarding  intergovernmental  debts  will 
be  found  on  pages  27  to  29  of  this  report. 

Receipts  on  Government-owned  securities  also  included  interest  in 
the  amount  of  approximately  $24,400,000  paid  by  the  Reconstruction 
Finance  Corporation  on  account  of  advances  made  by  the  Secretary 
of  the  Treasury,  offset  in  part  by  a  decrease  of  nearly  $14,000,000  in 
repayments  of  agricultural  loans  made  by  the  Secretary  of  Agriculture. 

1933  estimates  and  results. — Total  receipts,  exclusive  of  trust  fund 
items,  for  the  fiscal  year  1933  were  $388,200,000  less  than  Treasury 
estimates  made  in  the  fall  of  1932.  Receipts  from  internal  revenue 
and  customs  were  $194,800,000  or  about  10  percent  less  than  the 
estimates.  Income  tax  receipts  fell  $113,800,000  short  of  the  esti- 
mates and  miscellaneous  internal  revenue  and  customs  receipts  were 
$41,800,000  and  $39,200,000  less,  respectively,  than  estimated. 
Miscellaneous  receipts,  exclusive  of  trust  fund  items,  feU  $193,400,000 
short  of  the  amount  estimated,  chiefly  due  to  the  fact  that  receipts  on 
obligations  of  foreign  governments  were  $169,800,000  less  than  the 
amounts  due. 

Expenditures 

During  the  fiscal  year  1933  expenditures  chargeable  against  ordinary 
receipts  (exclusive  of  trust  fund  items)  amounted  to  $3,865,915,459, 
as  compared  with  $4,885,909,686  for  the  fiscal  year  1932.  Expendi- 
tures thus  classified  do  not  include  net  payments  on  account  of  pur- 
chases of  notes  of  the  Reconstruction  Finance  Corporation  aggregating 
$1,277,038,168  in  1933  and  $267,735,209  in  1932.  Total  expendi- 
tures including  these  payments  amounted  to  $5,142,953,627  in  1933 
as  compared  with  $5,153,644,895  in  1932.  The  following  analysis  of 
Federal  expenditures  relates  to  expenditures  excluding  trust  fund 
items  but  including  net  payments  on  Reconstruction  Finance  Cor- 
poration account.  The  trend  in  Federal  expenditures  for  the  fiscal 
years  1924  to  1933  is  shown  in  chart  3  on  page  6. 

Expenditures  for  1933  and  prior  fiscal  years  cannot  be  completely 
classified  as  between  general  and  emergency  outlays — a  classification 
which  was  introduced  into  the  Daily  Treasury  Statement  on  July  1, 
1933.  There  is  presented  in  the  table  on  page  7,  however,  a  com- 
parison of  expenditures  for  the  fiscal  years  1932  and  1933,  classified 
by  major  functional  groups.  In  this  table  major  items  due  to  or 
particularly  affected  by  the  depression  are  shown  separately. 
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Major  expenditures  due  to  or  particularly  affected  by  the  depres- 
sion were  $1,913,000,000  in  1933  as  compared  with  $1,750,000,000  in 
1932,  an  increase  of  $163,000,000.  The  principal  item  of  increase  in 
this  class  of  expenditures  represented  net  payments  on  Reconstruction 
Finance  Corporation  account  which  aggregated  $1,277,000,000  in 
1933  as  compared  with  $768,000,000  in  1932,  the  latter  including 
$500,000,000  for  the  purchase  of  the  capital  stock  of  the  Corporation. 
Expenditures  for  public  works  decreased  in  1933,  amounting  to 
$474,000,000  in  that  year  as  compared  with  $507,000,000  in  1932. 
Other  reductions  in  this  category  of  expenditures  for  1933  reflect  the 
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Chabt  3.— Expenditures,  fiscal  years  1921  to  1933,  including  net  payments  on  Reconstruction  Finance 
Corporation  account  (exclusive  of  trust  fund  items) 

nonrecurrence  of  certain  outlays  made  in  1932  in  connection  with 
special  aids  to  agriculture,  including  net  loans  of  $136,000,000  from 
the  agricultural  marketing  fund,  purchase  of  $125,000,000  of  additional 
capital  stock  of  the  Federal  land  banks,  and  $11,000,000  for  loans  and 
credits  to  farmers;  and  a  decrease  of  $86,000,000  in  the  postal  defi- 
ciency. The  more  important  of  the  new  expenditures  in  1933  due  to 
the  depression  included  $14,000,000  for  emergency  conservation  work 
under  the  act  approved  March  31,  1933,  and  $34,000,000  for  wheat 
and  cotton  distributed  for  relief. 

Service  on  the  public  debt  amounted  to  $1,151,000,000  in  1933,  an 
increase  of  $139,000,000  over  1932.     Of  this  increase,  $90,000,000 

» Includes  for  1932  Treasury  subscription  to  capital  stock  of  Reconstruction  Finance  Corporation. 
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represented  larger  payments  for  interest,  reflecting  the  increase  in  tlie 
public  debt  during  the  year,  and  $49,000,000  was  due  to  retirements 
from  repayments  of  principal  by  foreign  governments  on  account  of 
their  indebtedness.  Owing  to  the  postponement  of  foreign  debt  pay- 
ments due  in  the  fiscal  year  1932  there  were  no  retirements  from  this 
source  during  that  year. 

Expenditures,  by  certain  major  functions,  including  net  payments  on  Reconstruction 
Finance  Corporation  account,  fiscal  years  1932  and  1933^ 

[In  millions  of  dollars] 


Class  of  expenditure 

1932 

1933 

Increase 
(+)  or  de- 
crease (— ) 

Major  expenditures  due  to  or  particularly  affected  by  the  depression: 

768 
507 

136 
125 
11 

1,277 
474 

+509 

Special  aids  to  agriculture: 

Agricultural  marketing  fund  (net) 

—  139 

-125 

Distribution  of  wheat  and  cotton  for  relief 

34 
14 
117 

+34 

Emergency  conservation  work 

+14 

203 

-86 

Total  major  expenditures  due  to  or  affected  by  the  depression 

1,750 

1,913 

+163 

Public  debt: 

413 

462 

Retirements 

+49 

1,012 

ua. 

+139 

National  defense  and  veterans « : 

658 
973 

s 

-19 

Total  national  defense  and  veterans 

1,631 

1,502 

—  129 

All  other,  including  nonfunctional: 
Major  nonfunctional ' 

141 
620 

98 
479 

—43 

Total  all  other,  including  nonfunctional 

761 

577 

—  184 

Total  expenditures,  including  net  payments  on  Reconstruction 
Finance  Corporation  account 

5,  154 

M« 

—  11 

1  On  basis  of  daily  Treasury  statements  (unrevised),  supplemented  by  certain  details  on  checks-issued 
basis  and  public  works  on  basis  of  Bureau  of  Budget  compilation.    For  description  of  bases  see  p.  275. 

2  Includes  purchases  of  capital  stock  ($500,000,000  in  1932)  and  net  payments  on  account  of  purchases  of 
the  notes  of  the  Corporation. 

'  Excluding  expenditures  of  District  of  Columbia  Government  and  for  maintenance  of  riveis  and  harbors. 
*  Excess  of  credits  (deduct). 

«  Excluding  expenditures  under  these  headings  for  public  works. 

« Includes  refunds  of  tax  receipts,  purchases  of  capital  stock  of  Federal  intermediate  credit  banks,  and, 
for  1932,  expenditures  under  Settlement  of  War  Claims  Act  of  192S. 

Other  major  categories  of  Federal  expenditures  were  those  for 
national  defense  and  war  veterans,  which  together  aggregated 
$1,502,000,000  in  1933  and  which  were  $129,000,000  smaller  than  in 
1932.  The  greater  part  of  this  decrease  was  due  to  a  reduction  of 
$100,000,000  in  the  amount  credited  to  the  adjusted  service  certificate 
fund  for  which  an  increased  appropriation  had  been  made  available  in 
1932  in  connection  with  the  financing  of  loans  on  adjusted  service 
certificates  under  authority  of  the  act  of  February  27,  1931. 

The  balance  of  Federal  expenditures,  composed  chiefly  of  nonfunc- 
tional and  departmental  expenditures  not  included  under  other  cate- 
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gories,  aggregated  $577,000,000  in  1933,  a  decrease  of  $184,000,000  as 
compared  with  1932.  Major  nonfunctional  expenditures,  amounting 
to  $98,000,000,  were  $43,000,000  lower  than  in  1932  and  reflected  a 
decrease  of  $31,000,000  in  refunds  of  tax  receipts,  the  nonrecurrence  of 
an  expenditure  of  $38,000,000  during  1932  made  under  the  authority 
of  the  Settlement,  of  War  Claims  Act  of  1928,  and  an  increase  of 
$26,000,000  in  the  purchase  of  stock  of  the  Federal  intermediate 
credit  banks. 

All  other  expenditures,  largely  for  departmental  activities  not  other- 
wise classified,  amounted  to  $479,000,000,  a  decrease  of  $141,000,000 
from  1932.  This  category  includes  expenditures  on  account  of  the 
legislative  and  judicial  branches  of  the  Government,  the  fiscal  admin- 
istration and  control  of  banking  and  currency,  foreign  relations,  civil 
pensions  and  allowances,  and  other  governmental  activities  in  connec- 
tion with  conservation  of  natural  resources,  education,  promotion  of 
public  health,  Indian  affairs,  and  aids  to  agriculture,  labor,  aviation, 
and  industry.  Reduction  in  expenditures  for  these  activities,  which 
amounted  to  23  percent  of  the  amount  spent  for  similar  activities 
during  the  preceding  year,  reflected  chiefly  economy  legislation, 
including  the  reduction  in  salaries  of  Government  employees. 

THE  PUBLIC  DEBT 

At  the  end  of  the  fiscal  year  1933  the  gross  public  debt  outstanding 
was  $22,538,672,560  and  showed  an  increase  of  $3,051,670,116  for  the 
fiscal  year. 

Changes  in  public  debt  outstanding  June  SO,  1932  and  1933,  by  classes 
[On  basis  of  daily  Treasury  statements  (unrevised),  see  p.  276] 


June  30,  1932 

June  30, 1933 

Increase  (+)  or 
decrease  (— ) 

Interest -bearing  debt: 
Open  market  issues: 
Prewar  bonds 

$753, 320, 130 
8, 201, 314, 550 
5, 258,  776, 100 

$753,320,130 
8, 201, 307,  550 
5,215,942,300 

-$7,6o6 

-42, 833, 800 

Total  bonds 

14, 213, 410,  780 

1,261,283.600 

2, 725,  729, 900 

615,632,000 

14, 170,  569, 980 

4, 548, 379,  200 

2, 108, 327,  500 

954, 493, 000 

-42, 840, 800 

Treasury  notes 

+3,287,095,600 
-617.402,400 

Treasury  bills     .. 

+338,861,000 

Total 

18, 816, 056,  280 

21, 781, 709, 680 

+2, 965, 713. 400 

Special  issues  for  investment  of  trust  funds,  and 
postal  savings  bonds: 
Postal  savings  bonds 

36, 247, 260 
203, 970, 000 
105.000,000 

52, 697, 440 
231,176,000 
92,000,000 

+16. 450, 180 

+27,  206, 000 

-13,000,000 

Total 

345, 217,  260 

375, 873, 440 

+30. 656, 180 

19, 161,  273,  540 
60, 079, 385 
265,  649, 519 

22,157,643,120 
65,911,170 
315,118,270 

+2, 996, 369,  580 

+5.831,785 

+49, 468, 751 

Total  gross  debt 

19, 487, 002, 444 

22, 538, 672, 560 

+3,051,670,116 

REPORT  OF  THE  SECRETARY  OF  THE  TREASURY 


9 


The  changes  in  the  character  and  amount  of  the  outstanding  debt 
as  a  result  of  the  year's  operations  are  summarized  in  the  table  on 
page  8  in  which  are  compared  amounts  of  the  various  classes  of  debt 
outstanding  at  the  beginning  and  at  the  end  of  the  fiscal  year. 

Treasury  financing  operations  in  the  open  market  during  1933 
reflected  chiefly  (1)  an  excess  of  expenditures  over  ordinary  receipts, 

(2)  payments   against   credits   established   for   the   Reconstruction 
Finance    Corporation    through    the    purchase   of    its    obligations, 

(3)  retirements  of  maturing  debt,   and    (4)  increase  in  the  General 
Fund  balance. 

About  43  percent  of  the  total  open  market  issues  during  1933 
consisted  of  securities  with  maturities  in  excess  of  1  year,  as  com 
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Chart  4.— Interest-bearing  debt  outstanding  and  ratio  of  the  computed 

interest-bearing  debt,  by  months,  January  1919  to  June  1933 


1       1932      1933 

interest  charge  to  the 


pared  with  20  percent  in  1932.  Open  market  issues  outstanding  on 
June  30,  1933,  and  maturing  in  1  to  5  years  amounted  to  $4,304,000,- 
000,  an  increase  of  $3,643,000,000  during  the  year.  Outstanding 
short-dated  debt  maturing  within  1  year  aggregated  $3,307,000,000, 
a  decrease  of  $635,000,000  as  compared  with  the  end  of  the  preceding 
fiscal  year.  Debt  with  maturities  of  over  5  years  showed  no  signifi- 
cant change. 

Public  debt  transactions,  other  than  open  market  operations,  includ- 
ed the  issuance  and  redemption  of  special  obligations  connected  with 
the  investment  of  trust  funds  and  postal  savings  and  of  special 
1-day  certificates  to  cover  temporary  advances  by  Federal  Reserve 
banks  at  the  time  of  quarterly  income  tax  payments,  and  transactions 
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relatiiij:;  to  niatiiied  debt  on  which  interest  has  ceased  and  to  non- 
interest-be  a  rinp:  debt,  tlie  latter  representing  chiefly  operations  in 
connection  with  the  national  bank  note  and  Federal  Reserve  bank 
note  retirement  funds. 

The  course  of  the  interest-bearing  debt  outstanding  and  of  tlio  com- 
puted rate  of  the  interest  charge  on  that  debt  for  the  fiscal  years  1919 
through  1933  is  shown  in  chart  4  on  page  9. 

Between  June  30,  1919,  and  June  30,  1931,  the  annual  interest 
charge  computed  on  the  basis  of  the  interest-bearing  debt  outstanding 
on  those  dates  was  reduced  from  $1,054,000,000  to  $589,000,000,  and 
the  computed  rate  was  reduced  from  4.18  percent  on  the  former  date 
to  3.57  percent  on  the  latter.  By  June  30,  1933,  owing  to  the  increase 
in  the  amount  of  the  outstanding  debt,  the  annual  mterest  charge  had 
increased  to  $742,000,000,  but  the  computed  rate  had  declined 
further,  to  3.35  percent. 

Information  regarding  issues,  maturities  and  redemptions  of  inter- 
est-bearing United  States  securities  in  the  open  market  is  presented 
in  table  27  on  page  357  of  this  report;  and  Department  circulars 
and  public  announcements  regarding  public  debt  issues  appear  as 
exhibits  1  to  19  on  pages  157  to  186. 

Reconstruction  Finance  Corporation 

During  the  fiscal  year  1933  the  Treasury  continued  to  supply  funds 
for  the  Reconstruction  Finance  Corporation  through  the  purchase  of 
its  interim  notes  under  section  9  of  the  Reconstruction  Finance  Cor- 
poration Act  as  amended.  Purchases  of  the  Corporation's  interim 
notes  during  the  fiscal  year  1933  amounted  to  $1,235,000,000,  making 
the  total  purchases  to  June  30,  1933,  $1,585,000,000,  in  addition  to 
the  capital  stock  subscriptions  during  the  fiscal  year  1932  amounting 
to  $500,000,000. 

Obligations  held  by  the  Secretary  of  the  Treasury  maturing  October 
27,  1932,  in  the  face  amount  of  $675,000,000,  were  renewed  for  6 
months  ending  April  30,  1933.  From  October  27,  1932,  to  April  30, 
1933,  additional  notes  maturing  on  the  latter  date  were  purchased  in 
the  face  amount  of  $600,000,000,  making  the  total  amount  of  notes 
maturing  April  30,  1933,  $1,335,000,000,  which  notes  were  renewed 
on  May  1,  1933  (April  30  being  Sunday),  for  a  6-month  period 
ending  November  1,  1933. 

Interest  on  the  notes  was  collected  and  covered  into  the  Treasury 
as  miscellaneous  receipts  as  follows:  On  October  27,  1932,  $7,608,- 
904.11;  and  on  May  1,  1933,  $16,760,205.52. 

The  funds  of  the  Corporation  are  credited  to  its  account  with  the 
Treasury  and  payments  are  made  by  means  of  checks  drawn  on  the 
Treasurer  of  the  United  States.  The  net  payments  to  June  30,  1933, 
amounted  to  $2,044,773,376.28,  classified  as  follows: 
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Fiscal  year  1932  (including  $500,000,000  on  account  of  capital 

stock) - --     $767,  735,  208.  55 

Fiscal  year  1933 ..- 1,277,038,  167.  73 

The  account  of  the  Corporation  on  the  books  of  the  Treasury  as  of 
June  30,  1933,  was  as  follows: 

Capital  stock  paid  in $500,  000,  000.  00 

Notes  purchased  by  Secretary  of  the  Treasury 1,  585,  000,  000.  00 

Total 2,085,000,000.00 

Unexpended  balances  on  June  30,  1933: 

On  books  of  Treasurer,  United  States..  »$32,  040,  763.  72 
On  books  of  Division  of  Bookkeeping 
and  Warrants  (Farm  Credit  Admin- 
istration)          8,  185,  860.  00 

40,  226,  623.  72 

Netpaymentsmadeby  Treasurer  to  June  30,  1933 2,  044,  773,  376.  28 

Adjusted  service  securities 

The  financing  operations  of  the  Treasury  during  the  fiscal  year 
reflected  the  continued  operations  of  the  act  of  February  27,  1931, 
which  authorized  loans  to  veterans  on  their  adjusted  service  certifi- 
cates up  to  50  percent  of  the  face  value  of  such  certificates.  At  the 
beginning  of  the  fiscal  year  the  Treasury  invested  the  appropriation 
of  $100,000,000,  provided  for  the  adjusted  service  certificate  fund, 
but  subsequently  redeemed  a  net  amount  of  $113,000,000  in  order  to 
provide  funds  for  authorized  payments,  which  consisted  largely  of 
loans  to  veterans.  A  statement  of  the  adjusted  service  certificate 
fund  appears  on  page  55  of  this  report. 

Cumulative  sinking  fund 

The  indefinite  appropriation  available  for  the  sinking  fund  during 
the  fiscal  year  1933,  including  a  small  unexpended  balance  for  the 
prior  year,  was  $425,575,013.  Bonds  totaling  $6,896,300,  face 
amount,  were  purchased  at  a  total  principal  cost  of  $6,805,628;  and 
$418,764,000  face  amount  of  3K  percent  Treasury  notes  of  series  1932 
were  redeemed  for  account  of  the  fund.  Tables  covering  the  trans- 
actions on  account  of  the  cumulative  sinking  fund  for  the  fiscal  year 
1933,  and  from  its  inception  on  July  1,  1920,  will  be  found  on  pages 
361  and  362  of  this  report. 

The  indefinite  appropriation  referred  to  above  is  made  each  fiscal 
year  under  section  6  (a)  of  the  Victory  Liberty  Loan  Act.  This 
appropriation  is  made  up  of  two  parts:  (a)  A  constant  amount  of 
$253,404,864.87,  representing  2K  percent  of  the  aggregate  amount  of 
Liberty  bonds  and  Victory  notes  outstanding  on  July  1,  1920,  less  an 

'  Includes  $5,000,000  for  note  dated  June  30,  1933,  credited  by  Treasurer  of  the  United  States  on  July  1, 
1933. 
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amount  equal  to  the  par  amount  of  any  obligations  of  foreign  govern- 
ments held  by  the  United  States  on  the  same  date,  and  (b)  an  increas- 
ing amount,  representing  the  interest  which  would  have  been  payable 
during  the  fiscal  year  for  which  the  appropriation  is  made  on  the 
bonds  and  notes  purchased,  redeemed,  or  paid  out  of  the  sinking  fund 
during  such  year  or  in  previous  years. 

The  sinking  fund  appropriation  for  each  fiscal  year  beginning  with 
1934  has  been  increased  under  recent  legislation.  The  Emergency 
Rehef  and  Construction  Act  of  1932  (sec.  308)  and  the  National 
Industrial  Recovery  Act  (sec.  210  (b))  provide  for  additions  to  the 
sinking  fund  appropriation  of  amounts  equal  to  2}^  percent  of  the 
aggregate  expenditures  under  title  III  (public  works)  of  the  Emer- 
gency Rehef  and  Construction  Act  and  under  title  II  (public  works 
and  construction  projects)  of  the  National  Industrial  Recovery  Act. 
These  provisions  have  the  effect  of  increasing  not  only  the  j5rst  part 
of  the  sinking  fund  calculation  but  the  second  part  also. 

In  a  period  during  which  the  public  debt  is  increasing,  sinking 
fund  operations  clearly  do  not  result  in  net  reduction  in  the  debt. 

GENERAL  FUND  OF  THE  TREASURY 

All  cash  receipts  of  the  Government  are  credited  to  the  General 
Fund  of  the  Treasury  and  all  expenditures  are  made  therefrom.  The 
net  balance  of  this  fund  represents  the  working  cash  balance  of  the 
Government.  The  net  change  in  this  balance  from  the  close  of  the 
previous  fiscal  year  is  accounted  for  as  follows: 

Summary  of  the  net  changes  m  the  General  Fund  balance  betiveen  June  SO,  1932, 
and  June  SO,  19SS 

[On  basis  of  dally  Treasury  statements  (unrevised),  see  p.  275] 

Net  balance  June  30, 1932 $417. 197, 178. 17 

Increase  in  public  debt  in  the  fiscal  year  1933..- 3, 051, 670, 116. 02 

Total  to  be  accounted  for 3,468,867.294.19 

Excess  of  expenditures  over  ordinary  receipts  in  the  fiscal  year  1933: 

General  and  special  fund  accounts' $1,786,218,717. 12 

Trust  fund  accounts  > 5,009,988.73 

Total 1,791.228,705.85 

Less  charges  to  statutory  debt  retirements  in  the  fiscal  year  1933...       461. 604, 800. 00 

Net,  exclusive  of  statutory  debt  retirements 1,329,623,905.86 

Payments  on  account  of  Reconstruction  Finance  Corporation  » 1, 277, 038, 167. 73 

Net  balance  June  30,  1933 862,205,220.61 

Total 3,468,867,294.19 

•  For  a  description  of  accounts  through  which  Treasury  transactions  are  effected,  see  p.  276. 
'  From  credits  established  on  account  of  the  purchase  of  notes. 
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Current  cash  assets  and  liabilities  of  the  Treasury,^  June  SO,  19S2  and  1933,  and 

changes  during  the  year 

[On  basis  of  dally  Treasury  statements  (unrevised),  see  p.  275] 


June  30, 1932 

June  30,  1933 

Increase  (+), 
decrease  (-) 

Gold  assets: 

$969, 695, 868.  33 
1, 988,  384, 765. 29 

$847,753,849.92 
2,  386, 092, 926. 52 

-$121,942,018.41 

+397,708,161.23 

Total - - 

2,958,080,633.62 

3,233.846,776.44 

+275,  766, 142. 82 

Deduct  gold  liabilities: 

Golci  certificates                           --  -  

1, 490,  689, 469. 00 

1, 235, 736,  771.  58 

156, 039, 088. 03 

1,230,718,869.00 

1,  771. 485.  595. 89 

156, 039, 088.  03 

-259,970.600.00 

Gold  fund,  Federal  Reserve  Board -. 

+535, 748, 824. 31 

Total 

2,882,465,328.61 

3, 158, 243, 552. 92 

+275, 778,  224. 31 

75,  615, 305. 01 

75. 603, 223.  52 

-12,081.49 

Silver  dollars                                           -      - 

501, 022,  733. 00 

507. 191,  369. 00 

+6, 168, 636. 00 

Deduct  sUver  dollar  liabilities: 

Silver  certificates                              -  - 

487, 216, 201. 00 
1, 222, 150. 00 

479, 870. 570. 00 
1.  200, 124. 00 

-7. 345, 631. 00 

-22,026.00 

Total                                    - 

488, 438, 351. 00 

481, 070. 694. 00 

-7, 367,  657. 00 

Silver  dollars  in  General  Fund 

12,  .584,  382. 00 

26, 120,  675.  00 

+13,536,293.00 

General  Fund  assets: 
In  Treasury  offices: 

75,  615, 305.  01 
12. 584, 382. 00 
51.779,428.44 

463, 114, 540. 20 
994,104.86 

75.603,223.52 
26, 120. 675.  00 
82,  207,  203. 16 

917,767,433.37 
848, 458.  74 

-12,081.49 

+13, 536, 293. 00 

All  other  (coin,  currency,  and  bullion).. .. 
In  depositary  banks,  reserve  banks,  ana  treas- 

+30,427,774.72 
+454.652.893.17 

All  other                                    .- 

-145,646.12 

604, 087, 760.  51 

1, 102,  546, 993.  79 

+498,  459,  233.  28 

Deduct  General  Funo  liabilities: 

Federal  Reserve  note  5  percent  fund  (gold)... 

59, 689,  661. 26 
127,200,921.08 

44, 066, 151.  32 
196, 275,  621. 86 

-15,623,509.94 
+69, 074.  700.  78 

Total 

186, 890,  582. 34 

240,341,773.18 

+53,451,190.84 

Balance  in  the  General  Fund  of  the  Treasury. 

417, 197, 178. 17 

862, 205, 220.  61 

+445, 008. 042. 44 

'  For  detailed  statement,  see  p.  365. 

>  Reserve  against  $346,681,016  of  United  States  notes,  and  Treasury  notes  of  1890  outstanding  in  the 
amount  of  $1,222,150  in  1932  and  $1,200,124  in  1933.  Treasury  notes  of  1890  are  also  secured  by  silver  dollars 
in  the  Treasury. 

The  composition  of  the  General  Fund  of  the  Treasury,  existing 
Uabilities  against  the  assets  in  the  fund,  and  the  balance  in  excess  of 
such  liabiHties  are  shown  for  June  30,  1932  and  1933,  in  the  above 
table.  These  figures  are  on  the  basis  of  the  daily  Treasury  state- 
ments, unrevised  (for  explanation,  see  p.  275).  Similar  information 
is  presented  in  somewhat  greater  detail,  and  on  the  basis  of  the  daily 
Treasury  statements,  revised,  in  the  table  on  page  365  of  this  report. 

EMERGENCY  LEGISLATION  AND  THE  FEDERAL  FINANCES 

The  Government's  activities  and  its  finances  are  affected  to  an 
important  degree  by  legislation  enacted  with  a  view  to  providing 
means  for  dealing  with  problems  of  the  depression.  The  Govern- 
ment's recovery  program  which  is  based  upon  this  legislation  involves 
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the  use  of  the  public  credit  in  three  ways.  Provision  for  a  variety 
of  emergency  activities  has  been  made  both  by  direct  appropriation 
of  Treasury  funds  and  by  authorization  of  advances  by  the  Recon- 
struction Finance  Corporation,  the  financing  of  which  involves  the 
Government's  credit.  In  addition,  the  Home  Owners'  Loan  Cor- 
poration and  the  Federal  land  banks  are  authorized  to  issue  obliga- 
tions in  respect  of  which  the  Government  assumes  a  contingent 
liability  to  the  extent  of  guaranteeing  interest  payments;  and  the 
Tennessee  Valley  Authority  is  authorized  to  issue  bonds  on  the 
credit  of  the  United  States. 

Authority  oj  the  Reconstruction  Finance  Corporation  to  borrow 

The  financing  of  advances  by  the  Reconstruction  Finance  Corpora- 
tion, over  and  above  the  amount  of  its  capital  stock,  is  provided  for 
under  a  series  of  emergency  acts  authorizing  the  Corporation  to  issue 
its  obligations  in  amounts  aggregating  about  $4,075,000,000  (exclu- 
sive of  indefinite  authorizations).  Through  the  fiscal  year  1933  these 
obligations  were  not  sold  in  the  open  market  but  were  deposited  as 
evidence  of  advances  from  the  Treasury  which  in  turn  obtained  the 
required  funds  through  the  sale  of  its  own  obligations. 

Acts  passed  prior  to  the  convening  of  the  new  Congress  ia  March 
1933  account  for  $3,425,000,000  of  the  total  borrowing  power,  in- 
cluding the  initial  authorization  of  $1,500,000,000,  as  provided  in  the 
organic  act  of  January  22,  1932,  an  additional  sum  of  $1,800,000,000, 
as  provided  in  the  Emergency  Relief  and  Construction  Act  of  July  21, 
1932,  and  a  further  increase  of  $125,000,000  under  the  terms  of  the 
Federal  Home  Loan  Bank  Act  of  July  22,  1932. 

Specific  net  augmentation  of  the  Corporation's  borrowing  power 
included  in  acts  passed  by  the  new  (73d)  Congress  totals  $650,000,000, 
after  taking  into  account  a  reduction  of  $400,000,000  provided  for  by 
title  II  of  the  National  Industrial  Recovery  Act.  The  increases  may 
be  itemized  as  follows:  $200,000,000  to  be  made  available  to  the  Farm 
Loan  Commissioner  for  direct  loans  to  farmers,  and  $100,000,000  to 
facilitate  the  orderly  liquidation  of  joint  stock  land  banks,  as  pro- 
vided by  the  Emergency  Farm  Mortgage  Act  of  May  12,  1933; 
$500,000,000  for  expenditures  authorized  by  the  Federal  Emergency 
Relief  Act  of  May  12, 1933,  designed  to  provide  for  further  cooperation 
by  the  Federal  Government  with  the  States  and  Territories  in  relieving 
suffering  and  distress;  $50,000,000  for  subscriptions  to  preferred  stock 
and  for  the  purchase  of  capital  notes  of  insurance  companies  (act  of 
June  10,  1933);  and  $200,000,000  for  capital  stock  in  the  Home 
Owners'  Loan  Corporation,  created  by  the  Home  Owners'  Loan  Act 
of  June  13,  1933. 

In  addition  to  these  definite  authorizations,  the  Bank  Conserva- 
tion Act  of  March  9,  1933,  empowered  the  Corporation  to  increase  its 
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borrowings  in  an  amount  sufficient  to  meet  requests  by  the  Secretary 
of  the  Treasury  to  subscribe  for  preferred  stock  in  any  national 
bank  or  any  State  bank  or  trust  company  in  need  of  funds  for  capital 
purposes  either  for  organization  or  reorganization,  or  to  make  loans 
secured  by  such  stock;  and  the  Agricultural  Adjustment  Act  of  May 
12,  1933,  empowered  the  Corporation  to  increase  its  borrowings  in  an 
amount  sufficient  to  carry  out  the  provisions  of  that  act  which  relate 
to  purchases  of  cotton. 

By  June  30,  1933,  net  payments  aggregating  $1,545,000,000  (in 
addition  to  the  $500,000,000  disbursed  for  the  Corporation's  cap- 
ital stock)  had  been  made  by  the  Treasury  on  account  of  advances 
to  the  Corporation.  At  the  close  of  the  fiscal  year  there  remained, 
therefore,  $2,530,000,000  of  additional  funds  (exclusive  of  indefinite 
authorizations)  which  the  Corporation  was  authorized  to  procure  and 
use  after  July  1,  1933,  under  the  acts  now  in  force.  Inasmuch  as  the 
limitations  on  the  funds  available  to  the  corporation  refer  to  the 
total  amount  of  obligations  which  it  may  have  outstanding  at  any 
one  time,  the  amounts  at  its  disposal  are  in  the  nature  of  a  revolv- 
ing fund. 

Emergency  appropriations  oj  Treasury  funds 

The  emergency  appropriations  made  from  the  General  Fund,  as 
distinguished  from  outlays  authorized  from  funds  of  the  Reconstruc- 
tion Finance  Corporation,  may  be  divided  into  four  broad  categories 
for  purposes  of  review,  namely,  those  for  public  works,  for  purposes  of 
the  Agricultural  Adjustment  Act,  for  agricultural  credits  under  the 
Farm  Credit  Act,  and  for  subscriptions  by  the  Federal  Government 
for  capital  stock,  surplus,  or  preferred  shares  in  corporations  and  asso- 
ciations provided  for  in  the  acts. 

The  first  emergency  authorization  for  pubhc  works,  in  the  amount 
of  $329,660,000,  was  provided  in  the  Emergency  Relief  and  Con- 
struction Act  of  July  21,  1932.  The  so-called  Reforestation  Act  of 
March  31,  1933,  provides  that  sums  necessary  for  carrying  out  its 
purposes  be  expended  out  of  the  unexpended  and  unallocated  balance 
of  the  above-mentioned  monej^s  appropriated  for  public  works.  This 
act  also  authorizes  that  an  amount  equal  to  the  sums  so  expended 
($101,875,200  was  actually  transferred)  be  appropriated  for  the  pur- 
poses named  in  the  Emergency  Relief  and  Construction  Act. 

The  major  public  works  appropriation  is  that  of  $3,300,000,000 
authorized  by  title  II  of  the  National  Industrial  Recovery  Act,  which 
creates  a  Federal  Emergency  Administration  of  Public  Works.  This 
sum,  except  $100,000,000  authorized  to  be  allocated  for  expenditures 
in  carrying  out  the  Agricultural  Adjustment  Act  and  for  the  purposes 
of  the  Farm  Credit  Administration,  and  such  amounts  as  may  be 
needed  for  expenditures  of  the  National  Industrial  Recovery  Admin- 

14820—33 3 


16       REPORT  OF  THE  SECRETARY  OF  THE  TREASURY 

istration,  is  to  be  used  during  the  emergency  period  to  construct, 
finance,  or  aid  in  the  construction  and  financing  of  any  projects  in 
the  pubHc  works  program,  and  to  make  disbursements  in  connection 
therewith  to  States,  municipaUties,  or  other  pubUc  bodies  not  to  exceed 
30  percent  of  the  cost  of  hibor  and  materials  employed.  The  National 
Industrial  Recovery  Act  and  also  the  Emergency  Relief  and  Con- 
struction Act  provide  for  additions  to  the  sinking  fund  appropriation 
(see  page  12). 

The  Agricultural  Adjustment  Act  carries  an  appropriation  of 
$100,000,000  for  administrative  expenses  under  the  act  and  for  rental 
and  benefit  payments.  In  addition  this  act  authorizes  the  use  of 
processing  taxes  collected  under  the  act  for  benefit  payments,  the 
expansion  of  markets,  etc.,  and  authorizes  the  Secretary  of  the 
Treasury  to  make  advances  from  the  Treasury  in  anticipation  of  the 
collection  of  such  taxes. 

Direct  appropriations  from  the  General  Fund  authorized  for  sub- 
scriptions by  the  Federal  Government  for  capital  stock,  surplus,  or 
preferred  shares  in  various  corporations  and  associations  assume  a 
variety  of  forms.  The  Emergency  Farm  Mortgage  Act  authorizes 
an  appropriation  of  $50,000,000  for  the  use  of  the  Secretary  of  the 
Treasury  in  subscribing  to  the  paid-in  surplus  of  the  Federal  land 
banks  in  order  to  enable  those  banks  to  grant  necessary  extensions  of 
unpaid  interest  and  principal  on  farm  mortgages.  The  same  act  also 
authorizes  an  appropriation  of  $15,000,000,  together  with  such  addi- 
tional amounts  as  may  be  necessary,  to  cover  payments  to  the  land 
banks  on  account  of  certain  reductions  in  interest  rates  on  mortgages 
held  by  such  banks. 

The  Home  Owners'  Loan  Act  authorizes  the  appropriation  of 
$100,000,000  (of  which  $50,000,000  has  already  been  appropriated) 
for  subscription  by  the  Secretary  of  the  Treasury  for  preferred  shares 
in  Federal  Sa\angs  and  Loan  Associations,  the  organization  of  which  is 
to  be  encouraged  by  the  board  of  directors  of  the  Home  Owners '  Loan 
Corporation,  created  by  the  act.  An  appropriation  of  $150,000,000 
is  authorized  by  the  Banking  Act  of  1933  for  subscription  on  behalf 
of  the  United  States  for  capital  stock  in  the  Federal  Deposit  Insurance 
Corporation. 

The  Governor  of  the  Farm  Credit  Administration  is  directed  by 
the  Farm  Credit  Act  to  organize  a  Production  Credit  Corporation 
and  a  Bank  for  Cooperatives  in  each  of  the  12  Federal  land  bank 
cities.  He  is  authorized  to  subscribe  for  the  initial  capital  stock  of 
these  corporations  out  of  a  revolving  fund  made  up  of  unobligated 
balances  from  certain  funds  created  by  various  other  acts  and  an 
additional  emergency  appropriation  of  $40,000,000. 
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Guaranteed  obligations 

A  contingent  burden  is  placed  on  the  Treasury  by  the  Government 
guaranty  of  interest  on  bonds  issued  by  the  Federal  land  banks  and 
by  the  Home  Owners'  Loan  Corporation.  The  Federal  land  banks 
are  authorized  by  the  Emergency  Farm  Mortgage  Act  of  1933  to 
issue  bonds  in  the  aggregate  amount  of  $2,000,000,000  and  the  Home 
Owners'  Loan  Act  authorizes  the  corporation  created  by  it  to  issue 
bonds  in  the  same  amount.  The  amount  of  bonds  which  the  Ten- 
nessee Valley  Authority  may  issue  on  the  credit  of  the  United  States 
is  limited  to  $50,000,000. 

Economy  and  revenue  measures 

By  the  terms  of  the  Economy  Act,  approved  March  20,  1933,  the 
Congress  authorized  substantial  reductions  in  ordinary  expenditures. 
The  payless  furlough  plan  of  the  Legislative  Appropriation  Act, 
approved  June  30,  1932,  which  effected  a  reduction  of  8K  percent 
in  Government  employees'  compensation,  was  repealed  by  the 
Economy  Act  and  the  President  was  authorized  to  reduce  salaries  in 
accordance  with  changes  in  living  costs,  up  to  a  maximum  of  15  per- 
cent, during  the  period  from  April  1,  1933,  to  June  30,  1934.  Sub- 
sequently, an  Executive  order  was  issued,  effective  April  1,  1933, 
reducing  salaries  of  Government  employees  by  15  percent.  Certain 
other  economies  in  the  Legislative  Appropriation  Act  are  continued 
in  effect  for  the  fiscal  year  1934  by  provisions  of  the  Treasury  and 
Post  Office  Departments  Appropriation  Act,  approved  March  3,1933. 
These  economy  provisions  include:  Reductions  in  retired  pay,  pro- 
hibition of  administrative  promotions  and  of  automatic  increases  in 
compensation,  and  prohibition  against  the  filling  of  vacancies  except 
upon  approval  of  the  President.  The  Economy  Act  also  provides 
for  reductions  in  veterans'  pensions  and  compensation  allowances. 

In  accordance  with  the  authority  contained  in  the  acts  of  March  3, 
and  20,  1933,  the  President  submitted  to  the  Congress  on  March  27, 
1933,  an  Executive  order  consolidating  the  functions  of  the  Federal 
Farm  Board,  the  Federal  Farm  Loan  Board,  and  other  agencies  which 
deal  primarily  with  agricultural  credit,  into  one  agency,  the  Farm 
Credit  Administration.  A  further  order  was  submitted  on  June  10, 
1933,  providing  for  numerous  changes  in  administrative  organization. 

Additional  revenue  was  provided  by  the  act  of  March  22,  1933, 
which  legahzes  the  manufacture  and  sale  of  beer  and  certain  other 
beverages  containing  one  half  of  1  percent  or  more  of  alcohol  by 
volume  and  not  more  than  3.2  percent  of  alcohol  by  weight.  The 
act  imposes  a  tax  of  $5  per  barrel  containing  not  more  than  31  gallons 
of  such  beverages.  The  act  also  imposes  an  occupational  tax  of  $1,000 
on  each  brewery,  to  be  paid  annually  hj  the  brewer.  Previously 
existing  laws  provide  occupational  taxes  of  $50  and  $20  for  wholesale 
and  retail  dealers,  respectively. 
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Provision  was  made  also  for  additional  revenue  to  meet  service 
charges  on  the  funds  borrowed  for  construction  of  public  w^orks.  In 
title  II  of  the  National  Industrial  Recovery  Act  new  and  increased 
taxes  were  imposed.  These  include:  An  increase  in  the  tax  on  gaso- 
line from  1  to  1}^  cents,  effective  June  17,  1933;  an  excise  tax  (to  be 
withheld  at  the  source)  of  5  percent  upon  the  receipt  of  dividends 
declared  after  June  16,  1933,  by  any  person  other  than  a  domestic 
corporation,  subject  to  certain  exemptions;  an  excise  tax,  for  each 
year  ending  June  30,  of  $1  for  each  $1,000  of  the  adjusted  declared 
value  of  the  capital  stock  of  a  domestic  corporation  or  on  such  stock 
employed  by  a  foreign  corporation  in  the  transaction  of  its  business 
in  the  United  States,  subject  to  certain  exemptions;  an  excess  profits 
tax  equivalent  to  5  percent  of  such  net  income  of  corporations  as  is 
in  excess  of  12K  percent  of  the  adjusted  declared  value  of  its  capital 
stock  for  each  income-tax  taxable  year  ending  after  June  30,  1933. 

Tlie  National  Industrial  Recoveiy  Act  also  extends  for  one  year 
after  June  30,  1934,  the  manufacturers'  excise  and  other  taxes  im- 
posed by  titles  IV  and  V  of  the  Revenue  Act  of  1932— the  act  of  June 
16,  1933  (Pub.  No.  73),  made  this  extension  applicable  to  the  gasoline 
tax — repeals  provisions  of  the  revenue  act  relating  to  deductions  for 
net  losses  for  prior  years  in  computing  income  taxes,  and  establishes 
the  rate  of  corporation  income  tax  for  consolidated  returns  for  the 
taxable  years  1934  and  1935  at  14%  percent. 

The  act  further  provides  that  the  new  and  increased  taxes  imposed 
shall  cease  to  be  effective  at  stated  periods  after  the  President  pro- 
claims the  date  of  (1)  the  close  of  the  fiscal  year  ending  June  30  of 
any  year  after  1933,  during  which  the  total  receipts  of  the  United 
States  (excluding  public  debt  receipts)  exceed  its  total  expenditures 
(excluding  public  debt  expenditures  other  than  those  chargeable 
against  such  receipts)  or  (2)  the  repeal  of  the  eighteenth  amendment 
to  the  Constitution,  whichever  is  the  earher. 

The  text  of  this  and  other  revenue  legislation  is  presented  in  ex- 
hibits 25  and  26  on  pages  204  to  208  of  this  report. 

ESTIMATES  OF  RECEIPTS  AND  EXPENDITURES 

There  follows  a  table  showing  actual  receipts  and  expenditures 
for  the  fiscal  year  1933  and  estimates  for  1934  and  1935.  Estimated 
expenditures  are  based  on  the  latest  information  from  the  Bureau  of 
the  Budget  and  are  classified  as  between  emergency  and  general 
governmental  activities  according  to  the  new  daily  Treasury  statement 
classification  inaugurated  July  1,  1933.^  Actual  expenditures  for  1933 
are  not  fully  available  according  to  this  classification  and  emergency 
expenditures  for  1933,  except  for  the  Reconstruction  Finance  Corpo- 
ration, are  included  in  general  expenditures  for  that  year. 

>  For  explanation  of  the  new  classification  see  exhibit  38,  page  268  of  this  report. 
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Receipts  and  expenditures  for  the  fiscal  year  1933,  on  the  basis  of  daily  Treasury 
statements  (unrevised),  and  estimated  receipts  and  expenditures  for  the  fiscal  years 
1934  and  1935 

[This  statement  does  not  include  contingent  liabilities  resulting  from  the  issue  of  debentures  bv  the 
Reconstruction  Finance  Corporation] 


GENERAL  AND  SPECIAL  FUNDS 
Internal  revenue:       Receipts 

Income  tax 

Miscellaneous  internal  revenue: 

National  Industrial  Recovery  Act  taxes  ' 

All  other.. 

Processing  tax  on  farm  products 

Customs: 

Spirits  and  fermented  liquors 

All  other 

Miscellaneous  receipts: 

Proceeds  of  Government-owned  securities: 

Principal— foreign  obligations 

Interest— foreign  obligations 

Another... 

Panama  Canal  tolls,  etc 

Other  miscellaneous _ 

Total _ 


Departmental:  ^ 


Expenditures 
General 


Legislative  establishment 

Executive  OflBce 

State  Department 

Treasury  Department  *. 

War  Department  (nonmilitary)  * 

Department  of  Justice 

Post  Office  Department.. 

Interior  Department 

Department  of  Agriculture 

Department  of  Commerce _.. 

Department  of  Labor... 

Shipping  Board 

Other  independent  offices  and  commissions- 
Unclassified  items 


1933,  actual 


$746, 206, 444. 95 
"858'2i7,"5ii.'6r 


250,  750, 251.  27 


31.567,518.98 
67, 190, 207. 22 
32,090,746.50 
23, 267, 500. 34 
70, 406, 560. 89 


2, 079, 696, 741.  76 


Total  departmental. 

Public  building  construction  and  sites,  Treasury 

Department '  * 

River  and  harbor  work  ' 

National  defense: ' 

Army  < 

Navy 

Veterans'  Administration  3 

Adjusted  service  certificate  fund. 

Agricultural  Adjustment  Administration 

Farm  Credit  Administration  » 

Agricultural  marketing  fund  (net) » 

Distribution  of  wheat  and  cotton  for  relief 

Refunds  of  receipts: 

Customs 

Internal  revenue 


21, 477, 373.  26 

369,112.82 

15, 225,  568. 81 

268, 617, 901. 01 


44,088,327.05 

57, 882. 41 

74, 579, 716. 62 

250, 981, 139. 02 

45, 968. 153. 14 

13,677,841.57 

28,  518, 830.  33 

'54,010,977.14 

895, 138.  i8 


816, 677, 684.  70 


118,391,256.03 

8  309,  557.  458. 47 
349. 561. 924.  59 
763.154.886.30 
100,000,000.00 


i»  Z,  674, 625. 74 
S,m,99fl.45 
34, 240, 628.  21 


1934,  estimates  I  1935,  estimates 


$864, 000, 000.  00 


153, 700, 
,242,900, 
403,000, 

89, 000,  ( 
310, 000,  ( 


000. 00 
000.00 
000.00 


{220,000. 

95,439, 
25, 672, 
56, 227, 


315. 00 
424.  00 
017.00 


$1,  265, 000, 000. 00 

80,000,000.00 
,440,100,000.00 
548, 000, 000. 00 

84.  000, 000. 00 
382, 000, 000.  00 


{») 
79,952.416.00 
25, 661. 000. 00 
69, 952, 063. 00 


17.  718. 500. 00 
369, 400.  00 
11, 100, 100. 00 
103. 671, 500. 00 
1.350,400.00 
34, 107, 200. 00 


56. 166. 100. 00 
59.903,800.00 
29,263,400.00 
11,569,900.00 

W 
23. 509. 260. 00 


89, 568.  600. 00 
92. 349.  300. 00 

229.014,600.00 
281. 115, 200. 00 
491, 940. 000.  00 
50.000.000.00 
514, 800, 000. 00 
16.  588. 407. 00 
13. 600. 000. 00 


3, 974, 665. 479.  00 


18. 734.  500. 00 
379,400.00 
11.036,000.00 
98.479,300.00 
1. 130, 900. 00 
31. 178. 500.  00 


43. 845. 800. 00 
52, 167. 800. 00 
38. 134. 000.  00 
13. 831, 400.  00 

(') 
15.360.000.00 


324. 277,  <: 


.00 


15,440,600.00 
40,479,100.00 

230.484,600.00 
310. 180. 300.  00 
488.928.000.00 

50, 000.  000. 00 

760.  744, 000.  00 

3,949,200.00 

13,000.000.00 


12,576.841.79         11,860,000.00  11.010.700.00 

57,763,119.46         56.916,900.00  46,605,000.00 

Note.— Excess  credits  in  italics  to  be  deducted.  For  explanation  of  the  new  classification,  see  exhibit  38, 
page  268  of  this  report. 

•  Receipts  for  the  temporary  revenue  provisions  of  the  National  Industrial  Recovery  Act  are  estimated 
for  the  periods  prior  to  their  termination  following  the  proclamation  on  Dec.  5,  1933,  of  repeal  of  the  eight- 
eenth amendment. 

2  The  total  amounts  owing  to  the  United  States  on  account  of  obligations  of  foreign  governments  are 
$328,000,000  and  $335,000,000  for  the  fiscal  years  1934  and  1935.  respectively.  To  the  extent  that  receipts 
from  foreign  governments  exceed  amounts  included  in  the  estimates,  there  will  be  a  corresponding  increase 
in  total  receipts. 

5  Additional  expenditures  on  these  accounts  for  the  fiscal  years  1934  and  1935  are  included  under  "Federal 
Emergency  Administration  of  Public  Works." 

<  The  classification  of  general  expenditures  for  public-building  construction  and  sites.  Treasury  Depart- 
ment, and  for  War  Department  (nonmilitary)  prior  to  the  fiscal  year  1934  is  not  available,  and  such  expendi- 
tures for  the  fiscal  year  1933  are  therefore  included  in  general  expenditures  under  Treasury  Department 
and  National  Defense— Army,  respectively. 

•  Revised  to  adjust  $1,112,941.82  credit  In  special  deposit  account  of  Farm  Loan  Bureau  now  Farm 
Credit  Administration. 

•  Included  under  Department  of  Commerce. 

'  Revised  to  adjust  .$8,773,569.75  for  Emergency  Conservation  Work  included  in  daily  Treasury  state 
ments  in  1933  under  National  Defense,  Army. 
I      8  Exclusive  of  $8,773. 569.75.    See  note  7. 

',  »  On  and  after  May  27,  1933,  repayments  of  loans  made  from  agricultural  marketing  fund— Federal  Farm 
,  Board,  and  interest  thereon,  are  reflected  as  credits  in  the  expenditures  of  the  Farm  Credit  Administration. 
I  "  Exclusive  of  $1,112.  941.82.    See  note  5. 
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Receipts  and  expenditures  for  the  fiscal  year  19SS,  on  the  basis  of  daily  Treasury 
statements  (unreuised) ,  and  estimated  receipts  and  expenditures  for  the  fiscal  years 
1934  and  1 935— Continyied 


1933,  actual 

1934,  estimates 

1935,  estimates 

GENERAL  AND  SPECIAL  FUNDS-Con. 

Expenditures— Continued 

General— Continued 

$117,380,192.33 

12, 672,  728.  59 

24s,  645. 00 

20, 850, 000.  00 

416, 000.  00 

7,  775, 000.  00 

689,365,105.60 

425, 660, 300.  00 

30,977,000.00 

2, 909, 650.  00 
2, 057, 850.  00 

$69, 595, 000. 00 
10,  GOO,  000. 00 

$92, 014, 200.  00 

9, 340, 800. 00 

Subscriptions  to  stock  of  Federal  land  banks 

Civil  service  retirement  fund  (Government  share). 
Foreign    service   retirement   fund    (Qovernment 

20, 850, 000.  00 

292,  700.  00 

5,  700, 000. 00 

742, 000, 000. 00 

488,121,500.00 

20, 850, 000.  00 
159, 100.  00 

District  of  Columbia  (Qovernment  share) 

5,  700, 000.  00 

824, 349, 000. 00 

Public  debt  retirements: 
Sinking  fund 

525,  738, 800. 00 

Purchases  and  retirements  from  foreign  repay- 

Received  from  foreign  governments  under  debt 
settlements 

50,  000. 00 

25, 000. 00 

Total  general  " 

3,865,915,458.88 

3,533,691,767.00 

3,  763, 276, 000. 00 

Emergency  " 

Federal    Emergency    Administration    of    Public 
Works: 

9, 812, 000. 00 

203, 174, 000. 00 

1, 211, 000.  00 

10, 000, 000.  00 
14,845,300.00 

131, 934, 000. 00 
1,552  100  00 

30, 000, 000. 00 

182, 152, 000. 00 

750, 000. 00 

Treasury  Department: 

Public  building  construction  and  sites 

22, 000, 000. 00 

All  other 

11  229  900  00 

War  Department  (nonmiJitary) : 

75, 552, 000.  00 

All  other 

540,000  00 

National  defense: 

61,880,800.00 

56,063,200.00 

925, 000. 00 

979, 800. 00 

26, 007, 600. 00 

Navy... 

144, 669,  400  00 

75, 000. 00 

Interior  Department: 

Boulder  Canyon  project 

5, 450, 000. 00 
42,898,800.00 

323,162,600.00 

21.  264, 300.  00 

2, 919, 400. 00 

1,510,000.00 

1, 190,  000. 00 

1,040,900.00 

872,  300.  00 

334,  505,  300. 00 

400, 000, 000.  00 

4,  250, 000. 00 

40,  250, 000.  00 
60, 000, 000. 00 
3,000,000  00 

24  000  000  00 

Another 

Department  of  Agriculture: 
Public  highways    . 

236  878  100  00 

Another 

14,321,800.00 

Department  of  Labor    .. 

393,400  00 

Veterans'  Administration 

675  000  00 

542, 000.  00 

District  of  Columbia 

887, 200.  00 

Unclassified,  including  unallotted  funds 

237  408  000  00 

Civil  Works  Administration 

(12) 

5, 000, 000.  00 

Agricultural  Adjustment  Administration: 

Commodity  Credit  Corporation.. 

Farm  Credit  Administration  (revolving  fund) 

40, 000, 000. 00 
341,  705, 600. 00 

Emergency  Conservation  Work.. 

65,190,000.00 

11  Emergency  e.xpenditures  prior  to  the  fiscal  year  1934  (except  Reconstruction  Finance  Corporation) 
are  included  in  general  expenditures,  the  classification  of  which  emergency  expenditures  is  not  available 
for  comparison  with  emergency  expenditures  for  the  fiscal  year  1934.  Therefore,  neither  the  totals  of  general 
expenditures  nor  the  totals  of  emergency  expenditures  for  the  fiscal  year  1934  are  comparable  with  the  totals 
for  prior  fiscal  years. 

"  No  allotment  has  yet  been  made  for  1935.  Estimate  of  expenditures  is  included  in  the  figures  relating 
to  unallotted  funds. 
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Receipts  and  expenditures  for  the  fiscal  year  1933,  on  the  basis  of  daily  Treasury 
statements  (unrevised) ,  and  estimated  receipts  and  expenditures  for  the  fiscal  years 
1934  and  ^555— Continued 


GENERAL  AND  SPECIAL  FUNDS— Con. 

Expenditures— Continued 

Emergency— Continued 

Reconstruction  Finance  Corporation: 

Direct  expenditures  by  the  corporation.. 

From  funds  allocated  by  thie  corporation: 

Crop  production  loans 

Regional  agricultural  credit  corporations 

Loans  to  joint  stock  land  banks 

Farm  mortgage  relief. 

Farm  Credit  Administration 

Commodity  Credit  Corporation 

Capital  stock  of  home  loan  banks 

Federal  Surplus  Relief  Corporation 

Capital  stock   of  Home    Owners'    Loan 

Corporation 

Tennessee  Valley  Authority 

Federal  land  banks: 

Subscriptions  to  paid-in  surplus 

Payment  for  reduction  of  interest  rates  on 

mortgages 

Federal    Savings    and  Loan    Associations    (sub- 
scriptions to  preferred  shares) 

Federal    Deposit    Insurance    Corporation    (sub- 
scriptions to  stock) 


$1. 153, 438, 246. 06 


37,148,880.24 
44,685,756.79 


110,023.55 
S,mjS8.91 


Total  emergency  »  '< 

Total    general    and    emergency   expend!- 


of  expenditures  over  receipts  " — 

Summary 

Excess  of  expenditures 

Less  public-debt  retirements _-. 

Excess  of  expenditures  (+)  or  excess  of  receipts  (— ) 

(excluding  public-debt  retirements) 

Trust  and  contributed  funds,'6  excess  of  receipts(— ) 

or  expenditures  (+) 

Total  excess  of  expenditures  (-I-)  or  excess  of 
receipts  (— )  (excluding  public  debt  retire- 
ments)  - 


Increase  (+)  or  decrease(— )  in  General  Fund  bt 
ance 

Increase  (-|-)  or  decrease  (— )  in  the  public  debt. 


Public  debt  at  beginning  of  year. 
Public  debt  at  end  of  year 


TRUST  AND  CONTRIBUTED  FUNDS  ! 


Becelpts 

Expenditures. 


42,950,000.00 
1, 000,  000. 00 


1,  277,  ( 


3, 063,  256, 884.  85 


3, 063, 256,  884. 85 
4G1, 604,  800. 00 


+2,601,652,084.85 
-f  5,  009, 988.  73 


+445,008,042.44 
+3,051,670,116.02 


19, 487,  002, 444. 13 
22,  538, 672,  560. 15 


158,659,438.80 
163, 669, 427.  53 


1934,  estimates       1935,  estimates 


133,969,740,300.00 


19, 000, 000. 00 
44,  400, 000. 00 
7, 950, 000.  00 
50. 000, 000. 00 
150, 000, 000.  00 


,  357, 486,  700. 00 


9, 891, 178,  467. 00 


6,631,239,711.00 


6,631,239,711.00 
488. 171,  500. 00 


+6,143,068,211.00 
-1,565,822.00 


+6,141,502,389.00 


-205.  221. 00 
+6,141,297,168.00 


22,538,672,560.00 
28,679,969,728. 00 


155, 848, 063. 00 
154,  282, 241.  00 


i^4S0,i36,600.00 


31,000,000.00 
5, 600, 000. 00 
7, 050, 000.  00 


723,  286, 500. 00 


4, 486, 562, 500. 00 


511,897,021.00 


511,897,021.00 
525,763,800.00 


-13,866,779.00 
-1,610,929.00 


-15,477,708.00 


,  679, 969, 728. 00 
,  664, 492, 020. 00 


154, 137, 079. 00 
152, 526, 150. 00 


»  See  footnote  on.p.  20. 

13  The  estimates  of  expenditures  of  the  Reconstruction  Finance  Corporation  are  contmgent  on  the  enact- 
ment of  legislation  extending  the  Corporation's  authority  to  incur  obligations  to  June  30,  1934.  If  the  au- 
thority is  not  extended,  the  estimated  expenditures  for  1934  will  be  reduced  by  $903,000,000,  and  the  net 
repayments  for  1935  will  be  reduced  by  $74,000,000. 

'<  Of  the  emergency  expenditures  made  up  to  and  including  the  fiscal  year  1935,  it  is  roughly  estimated 
that  $2,500,000,000.00  represents  loans  that  will  be  repaid  to  the  Government  during  the  fiscal  year  1936 
and  subsequent  years,  which  repayments  will  be  available  for  reduction  of  the  public  debt. 

'5  Total  expenditures  and  excess  of  expenditures  for  the  fiscal  year  1933  include  expenditures  made  by 
the  Reconstruction  Finance  Corporation,  whereas  total  expenditures  in  previously  published  statements 
,  for  1933  did  not  include  Reconstruction  Finance  Corporation  expenditures. 

"The  classification  of  receipts  and  expenditures  on  account  of  contributed  funds  prior  to  the  fiscal  year 
I  1934  is  not  available.  Such  receipts  and  expenditures  were  classified  as  special  funds  and  are  included  in 
the  receipts  and  general  expenditures  under  General  and  Special  Funds  for  the  fiscal  year  1933. 
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Total  receipts  (exclusive  of  trust  fund  items)  are  estimated  at 
$3,259,900,000  for  the  fiscal  year  1934,  and  at  $3,974,700,000  for 
1935.  The  uncertainties  affecting  the  estimates  of  revenues  are  par- 
ticularly important  under  present  unusual  economic  conditions. 

Estimated  receipts  from  internal  revenue  and  customs  for  1934 
include  the  follov/ing  amounts  not  covered  in  the  estimates  presented 
to  Congress  last  December:  $150,500,000  for  taxes  levied  by  the 
act  of  March  22,  1933  (chiefly  the  tax  on  beer);  $403,000,000  for 
processing  and  floor-stock  taxes  levied  by  the  Secretary  of  Agriculture 
under  the  authority  of  the  act  of  May  12,  1933;  about  $153,700,000 
for  taxes  levied  by  the  National  Industrial  Recovery  Act,  exclusive 
of  certain  changes  in  the  income  tax;  and  $174,400,000  fdr  additional 
receipts  from  existing  internal  revenue  taxes  and  customs  duties  on 
distilled  spirits  and  fermented  liquors  as  a  result  of  the  repeal  of  the 
eighteenth  amendment  to  the  Constitution.  Estimated  internal, 
revenue  receipts  also  take  account  of  the  effect  of  the  repeal  of  the 
eighteenth  amendment  on  taxes  imposed  by  the  National  Industrial 
Recovery  Act.* 

The  estimates  of  receipts  from  processing  and  floor-stock  taxes 
were  prepared  by  the  Department  of  Agriculture.  These  and  related 
taxes  which  the  Secretary  of  Agriculture  is  authorized  to  levy  under 
the  agricultural  adjustment  title  of  the  act  of  May  12,  1933,  are  in- 
tended to  provide  funds  for  benefit  payments  and  other  purposes  of 
that  title.  The  estimates  of  receipts  are  based  on  processing  tax 
rates  adopted,  or  definitely  anticipated.  Only  minor  amounts  are 
included  for  compensating  taxes  since  only  a  small  number  of  these 
(other  than  compensating  import  taxes)  have  been  levied. 

EMERGENCY  BANKING  AND  MONETARY  MEASURES 

The  banking  emergency  which  became  acute  in  the  opening  months 
of  1933  marked  the  commencement  of  a  number  of  banking  and  mone- 
tary developments  of  major  importance.^ 


Bank 


ing 


By  March  4,  banks  in  almost  all  States  were  either  closed  or  operating 
under  restrictions.     On  March  G,  1933,  the  President  proclaimed  a 


'  The  tax  on  gasoline  will  be  reduced  from  1^  cents  to  1  cent  per  gallon  in  respect  of  sales  on  and  after 
Jan.  1,  1934,  and  the  tax  of  5  percent  on  dividends  will  be  terminated  in  respect  of  dividends  declared 
on  and  after  Jan.  1,  1934.  Under  provisions  governing  the  repeal  of  the  capital  stock  tax,  collections 
will  continue  into  the  fiscal  year  1935.  The  tax  provisions  of  the  National  Industrial  Recovery  Act  are 
included  as  exhibit  25  on  page  204  of  this  report. 

>  Related  legislation,  proclamations,  and  Executive  orders  are  presented  as  exhibits  21  to  24  on  pp.  187  to 
203of  this  report. 
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bank  holiday  to  extend  from  that  date  to  March  9,  inclusive,  for  all 
banking  institutions  and  branches  located  in  the  United  States, 
territories,  and  insular  possessions.  All  bankmg  transactions  were 
suspended,  except  those  authorized  by  regulations  issued  by  the 
Secretary  of  the  Treasury  with  the  approval  of  the  President.  The 
holiday  was  subsequejitly  continued  until  further  proclamation  by 
the  President. 

As  expeditiously  as  possible  regulations  were  issued  by  the  Secre- 
tary of  the  Treasury  permitting  banks  to  perform  certain  essential 
functions  such  as  making  change,  cashing  checks  drawn  on  the  Treas- 
urer of  the  United  States,  and  carrying  on  transactions  necessary  to 
meet  the  needs  of  the  community  for  food,  relief  of  distress,  and  pay- 
ment of  salaries  and  wages.  Banks  were  permitted  to  create  special 
accounts  for  the  segregation  and  repayment  of  new  deposits,  and 
Federal  Reserve  banks  were  authorized  to  open  special  accounts  for 
these  deposits  not  only  for  member  banks  but  temporarily  for  non- 
member  banks.  The  reserve  banks  also  were  permitted  to  conduct 
certain  operations  as  fiscal  agents  of  the  United  States  and  to  make 
available  to  member  banks  such  hmited  amounts  of  coin  and  currency 
(other  than  gold  or  gold  certificates)  and  such  credit  accommodations 
as  were  necessary  to  enable  the  member  banks  to  exercise  the  restricted 
functions  permitted  by  regulation. 

On  March  9,  the  President  asked  the  Congress,  called  in  extra 
session,  for  the  immediate  enactment  of  legislation  to  clarify  and 
augment  the  authority  of  the  President  in  a  period  of  national  emer- 
gency and  to  promote  the  reestablishment  of  banking  facilities. 
Legislation  was  enacted  on  the  same  day  granting  to  the  President  the 
powers  requested. 

One  of  the  important  features  of  the  act  is  the  provision  that, 
whenever  necessary  to  conserve  the  assets  of  any  national  bank,  or  of 
any  bank  or  trust  company  located  in  the  District  of  Columbia,  the 
Comptroller  of  the  Currency  may  appoint  a  conservator  with  powers 
of  a  receiver  to  take  control  of  the  bank  and  hold  its  assets  intact  until 
such  time  as  the  Comptroller  deems  it  advisable  to  reopen  the  bank 
under  the  control  of  its  officers  and  directors  or  to  place  it  in  the  hands 
of  a  receiver.  If  funds  are  needed  for  organization  or  reorganization, 
the  Reconstruction  Finance  Corporation  is  authorized  to  purchase,  or 
loan  on  the  security  of,  the  preferred  stock  of  national  banks,  State 
banks,  and  trust  companies. 

The  act  amended  the  Federal  Reserve  Act  in  several  respects.  It 
broadened  the  authority  of  the  Federal  Reserve  banks  for  issuing 
currency,  modified  the  provisions  pertaining  to  reserve  bank  loans  to 
member  banks  in  exigent  circumstances  on  their  time  and  demand 
notes,  and  authorized  the  reserve  banks  to  make  advances  to  indi- 
viduals, partnerships,  or  corporations  on  their  promissory  notes 
secured  by  United  States  obligations. 
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On  March  9,  after  passage  of  the  banking  act,  the  President  issued 
a  prochimation  continuing  the  bank  hohday  until  further  proclama- 
tion. The  following  day  he  issued  an  Executive  order  authorizing  the 
Secretary  of  the  Treasury  to  permit  any  member  bank  of  the  Federal 
Reserve  System  and  any  other  banking  institution  organized  under 
the  laws  of  the  United  States  to  perform  any  or  all  of  their  usual  bank- 
ing functions,  except  for  the  prohibitions  against  gold  payments  and 
gold  exports  and  agamst  currency  withdrawals  for  hoarding.  Mem- 
ber banks  desiring  to  reopen  were  to  apply  for  licenses  to  the  Secretary 
of  the  Treasury  through  the  Federal  Reserve  banks.  In  view  of  the 
fact  that  neither  the  Treasury  nor  the  Federal  Reserve  authorities 
had  sufficient  information  upon  which  to  consider  applications  for 
reopening  by  State  nonmember  banks,  the  President  authorized  the 
appropriate  State  authorities  having  immediate  supervision  of  these 
banks  to  permit  them  to  reopen.  The  State  authorities  were  requested 
to  cooperate  with  the  Treasury  in  endeavoring  to  reopen  only  sound 
banks. 

Under  a  schedule  announced  by  the  President  on  March  1 1 ,  licensed 
banks  located  in  Federal  Reserve  cities  were  authorized  to  resume 
operations  on  March  13;  those  in  cities  having  an  active,  recognized 
clearing  house  association,  on  March  14;  and  those  located  elsewhere, 
on  March  15.  Tliis  progressive  plan,  which  contemplated  further 
reopenings  on  subsequent  days,  afforded  time  for  shipments  of  cur- 
rency from  reserve  bank  centers. 

By  March  15,  the  third  day  of  the  scheduled  reopenings,  5,077 
member  banks  were  licensed  to  resume  operations  on  an  unrestricted 
basis.  The  deposits  of  these  licensed  member  banks  (as  of  Dec,  31, 
1932)  aggregated  about  $25,500,000,000,  or  nearly  90  percent  of 
the  deposits  of  all  member  banks. 

The  number  of  nonmember  banks  (exclusive  of  mutual  savings 
banks)  authorized,  by  March  22,  to  resume  operations  on  an  unre- 
stricted basis  was  about  6,800.  By  April  12,  the  first  date  for  which 
figures  were  compiled  showing  the  deposits  (as  of  Dec.  31,  1932)  of 
such  banks,  7,392  nonmember  banks  (exclusive  of  mutual  savings 
banks)  with  deposits  of  about  $5,000,000,000 — representing  about  79 
percent  of  the  deposits  of  all  such  banks — were  authorized  to  conduct 
normal  banking  operations. 

The  Reconstruction  Finance  Corporation  has  continued  to  make 
advances  to  banks  under  the  original  provisions  of  the  Reconstruction 
Finance  Corporation  Act  and,  under  the  Emergency  Banking  Act,  it 
has  assisted  in  strengthening  the  capital  position  of  banks  by  pur- 
chases of  preferred  stock  and  capital  notes  and  debentures  and  by 
advances  collateraled  by  preferred  stock. 

A  Federal  Deposit  Insurance  Corporation  was  created  by  the 
Banking  Act  of  1933  to  purchase,  hold,  and  hquidate  the  assets  of 
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closed  banks  in  the  Federal  Reserve  System  and  to  provide  on  January 
1,  1934,  a  temporary  deposit  insurance  fund,  and  by  July  1,  1934,  a 
permanent  deposit  insurance  fund.  All  member  banks  in  the  Federal 
Reserve  System  will  automatically  participate  in  the  plan  and  all  other 
banks  may  participate  if  found  eligible  upon  examination. 

Currency 

New  cmTency  legislation  had  already  been  enacted  early  in  1932. 
Section  3  of  the  so-called  Glass-Steagall  amendment  to  the  Federal 
Reserve  Act,  approved  February  27,  1932,  authorizes  the  use  of 
United  States  obligations  as  collateral  for  Federal  Reserve  notes 
until  March  3,  1933  (subsequently  extended  to  March  3,  1934). 
Furthermore,  Section  29  of  the  Federal  Home  Loan  Bank  Act, 
approved  July  2,  1932,  extended  the  circulation  privilege  for  a  period 
of  3  years  to  all  United  States  bonds  bearing  interest  not  in  excess  of 
3%  percent  per  annum,  thus  increasing  the  collateral  available  for 
the  issuance  of  national  bank  notes. 

The  Emergency  Banking  Act  of  March  9  further  broadened  the 
authority  of  the  Federal  Reserve  banks  to  issue  currency  by  an 
amendment  to  Section  18  of  the  Federal  Reserve  Act  which  authorized, 
during  the  emergency,  the  issuance  of  circulating  notes  of  Federal 
Reserve  banks,  commonly  termed  Federal  Reserve  bank  notes, 
{a)  against  the  security  of  any  direct  obligations  of  the  United  States, 
or  (6)  against  the  security  of  (and  up  to  90  percent  of  the  estimated 
value  of)  any  notes,  drafts,  exchanges,  or  bankers'  acceptances 
acquired  under  the  Federal  Reserve  Act.  Prompt  measures  were 
taken  to  prepare  a  supply  of  this  currency  adequate  to  meet  the  then 
existing  emergency. 

Section  45  of  title  III  of  the  Agricultural  Adjustment  Act,  approved 
May  12,  1933,  authorized  the  President  for  a  period  of  6  months  to 
accept  silver,  at  a  price  not  to  exceed  50  cents  an  ounce,  from  foreign 
governments  in  payment  of  principal  or  interest  due  on  account  of 
indebtedness  to  the  United  States.  The  law  requires  the  issuance  of 
silver  certificates  against  any  silver  so  received  to  the  total  number  of 
dollars  to  which  such  silver  was  accepted  from  foreign  governments 
in  payment  of  debts. ^ 

The  above  title  also  gave  broad  authority  to  the  President,  upon 
determination  of  the  existence  of  certain  conditions,  to  require  the 
Secretary  of  the  Treasury  to  enter  into  agreements  with  the  Federal 
Reserve  banks  and  the  Federal  Reserve  Board  for  the  purchase  of 
additional  United  States  obligations  in  an  aggregate  sum  of 
$3,000,000,000  and,  under  certain  conditions  and  limitations,  to 
require    the    issuance    of    United    States    notes — not    to    exceed 

1  Transactions  under  this  authority  are  described  on  p.  27  of  this  report. 
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$3,000,000,000  to  be  outstanding  at  any  one  time — for  tlie  purpose 
of  meeting  maturing  Federal  obligations  and  of  purchasing  interest- 
bearing  obligations  of  the  United  States.  The  President  is  also 
given  authority  under  limitations  provided  in  this  title  to  take  action 
with  regard  to  the  content  and  coinage  of  the  gold  and  of  the  silver 
dollar.  The  title  as  amended  on  June  5  also  gives  all  monetary 
issues  of  the  United  States  the  same  legal  tender  status,  providing 
that — 

all  coins  and  currencies  of  tlie  United  States  (including  Federal  Reserve  notes 
and  circulating  notes  of  Federal  Reserve  banks  and  national  banking  associa- 
tions) heretofore  or  hereafter  coined  or  issued,  shall  be  legal  tender  for  all  debts, 
public  and  private,  public  charges,  taxes,  duties,  and  dues,  except  that  gold 
coins,  when  below  the  standard  weight  and  limit  of  tolerance  provided  by  law 
for  the  single  piece,  shall  be  legal  tender  only  at  valuation  in  proportion  to  their 
actual  weight. 

Gold  and  Joreign  exchange 

The  President's  proclamation  declaring  the  bank  holiday  prohibited 
the  paying  out,  exporting,  or  earmarking  of  gold  or  silver  coin  or 
bulHon,  or  currency,  or  deahng  in  foreign  exchange  during  the  banking 
holiday. 

By  the  Executive  order  of  March  10,  issued  under  authority  spe- 
cifically confirmed  in  the  emergency  act  of  March  9,  foreign  exchange 
operations  were  limited  to  normal  requirements,  and  prohibitions  on 
gold  payments  by  the  banks  and  on  the  export  of  gold  or  gold  cer- 
tificates except  under  license  or  regulation  by  the  Secretary  of  the 
Treasury  were  continued  in  force.  Gold  continued  to  be  available, 
however,  for  use  in  industry  and  the  arts. 

On  April  5,  1933,  an  Executive  order  was  promulgated  which 
required  all  hoarders  to  dehver  their  gold  to  the  Federal  Reserve 
banks.  This  order  permitted  the  holding  and  acquisition  of  gold  for 
industrial  use  and  for  proper  transactions  not  involving  hoarding. 
On  April  20  an  order  was  promulgated  which  prohibited  the  export 
of  gold  and  gold  certificates  except  under  Hcense  issued  by  the  Secre- 
tary of  the  Treasury.  1 

A  joint  resolution  was  passed  by  the  Congress  and  approved  by  the 
President  on  June  5,  1933,  declaring  the  inclusion,  in  dollar  obliga- 
tions,  of  provisions  for  payment  in  gold,  or  a  particular  kind  of  coin 
or  currency,  to  be  against  pubhc  policy  and  forbidding  the  inclusion 
of  any  such  provision  in  any  obligations  thereafter  incurred.  The 
resolution  further  provides  that  every  dollar  obligation  (except  cur- 
rency)  theretofore  or  thereafter  incurred,  whether  or  not  any  such 
provision  was  contained  therein,  should  be  discharged  upon  payment, 
dollar  for  doUar,  in  any  coin  or  currency  which  at  the  time  of  pay- 
ment  is  legal  tender  for  pubhc  and  private  debts. 

JJ^Tr.  ^^''"!'''°v°""''  ^''^  consolidated  and  to  some  extent  modified  by  an  order  dated  August  28 
1^33.    These  and  subsequent  orders  appear  in  exhibit  24.  page  194  of  this  report  '  ' 
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OBLIGATIONS  OF  FOREIGN  GOVERNMENTS 

During  the  fiscal  year  1933  the  United  States  received  payments 
aggregating  $98,757,726.20  on  account  of  the  indebtedness  of  foreign 
governments,  of  which  $31,567,518.98  was  for  account  of  principal 
and  $67,190,207.22  was  for  account  of  interest.  Since  the  close  of 
the  fiscal  year  the  Treasur}^  has  received  payments  aggregating 
$11,368,688.25,  representing  largely  silver  payments  on  account  of 
amounts  due  June  15,  1933. 

Under  authority  of  section  45  of  title  III  of  the  Agricultural  Adjust- 
ment Act,  approved  May  12,  1933,  the  President  was  authorized  for 
a  period  of  6  months  from  that  date  to  accept  silver  in  payment  of 
the  whole  or  any  part  of  the  principal  or  interest  due  within  the  6 
months'  period  from  any  foreign  government  on  account  of  its  in- 
debtedness to  the  United  States,  such  silver  to  be  accepted  at  not  to 
exceed  a  price  of  50  cents  an  ounce,  with  a  provision  that  the  aggre- 
gate silver  accepted  could  not  exceed  $200,000,000.  In  connection 
with  the  payments  offered  by  certain  foreign  governments  on  account 
of  amounts  due  on  June  15,  1933,  the  President  announced  that  he 
would  accept  such  payments  in  silver  at  a  price  of  not  to  exceed  50 
cents  an  ounce.  The  Governments  of  Great  Britain,  Czechoslovakia, 
Finland,  Italy,  Lithuania,  and  Rumania  took  advantage  of  this  offer. 

The  silver  deUvered  to  the  United  States  on  account  of  these 
payments  was  assayed  and  refined  at  the  United  States  Assay  Office 
in  New  York  and  the  United  States  Mint  at  San  Francisco,  Calif. 
As  this  required  some  time,  the  deposit  of  the  amount  of  the  payments 
in  the  Treasury  was  delayed  until  the  value  of  such  silver  could  be 
determined.  The  assaying  and  refining  were  not  completed  until  after 
the  close  of  the  fiscal  year  and  the  amount  of  the  payments  was  not, 
therefore,  taken  into  the  Treasury's  accounts  until  the  fiscal  year  1934. 

The  Treasury  received  on  this  account  22,734,824.35  fine  ounces  of 
silver,  which,  at  a  price  of  50  cents  an  ounce,  was  valued  at  $11,367,- 
412.18  as  shown  by  the  following  statement: 


Silver 


payments   received  from  foreign  governments   on   account   of  amounts   due 
June  15,  1933 


Country 

Fine  ounces 

Value  at  50 
cents  au 
ounce 

Country 

Fine  ounces 

Value  at  50 
cents  an 
ounce 

359, 010. 49 

296,  631. 88 

20, 001, 036. 84 

2, 000, 041.  52 

$179,  505.  25 

148,  315. 94 

;0, 000,  518. 42 

1,000,020.76 

19. 980.  70 
58, 122. 92 

$9, 990. 35 

Finland 

Rumania 

29,061.46 

Great  Britain 

Italy 

22, 734, 824.  35 

11,367,412.18 

The  balance  of  the  payments  on  account  of  amounts  due  June  15, 
1933,  and  received  since  the  close  of  the  fiscal  year,  aggregated 
$1,276.07  and  represents  certain  small  cash  adjustment  payments, 
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$245.91  and  $1,030.16,  received  from  the  estate  of  an  American 
citizen  who  bequeathed  this  amount  to  the  United  States  to  be 
appUed  on  account  of  the  debt  of  Latvia  to  the  United  States. 

Payments  due  July  1 — December  81,  1932 

The  following  statement  shows  payments  due  during  the  period 
July  1  to  December  31,  1932,  and  the  amounts  actually  paid  on 
account  by  the  various  governments: 


Amounts  payable 

Amounts  actually  paid 

Principal 

Interest 

Total 

Principal 

Interest 

Total 

Austria 

$2. 125, 000. 00 

245,'370."00" 

128,  235. 00 

19,  261, 432.  50 

65,  550, 000.  00 

217,920.00 

28, 444. 35 

1,  245, 437. 50 

102. 652. 12 

92, 386. 01 

."?  070  Qsn  no 

$2,125,000.00 

1,  500, 000.  00 

356. 370.  00 

186,  235.  00 

19,  261, 432.  50 

95,  550, 000. 00 

574, 920.  00 

40, 729. 35 

1,  245, 437.  50 

148, 852. 12 

92, 386. 01 

4, 427, 980. 00 

Czechoslovakia 

Estonia 

Finland 

$1,500,000 

1111,000 

58,000 

$1,  500,  000 

$1,  500, 000. 00 

58, 000 

$128,  235. 00 

186,  235. 00 

Great  Britain.. 

30, 000. 000 

1  357,  000 

12,  285 

'^'\l','m 

30.  000,  000 

65,  550, 000.  00 
65,376.00 

95,  550, 000.  00 
65, 376. 00 

Hungary 

Italy. 

9,'206" 

1,  245, 437.  50 
102,652.12 
92, 386. 01 

1,  245, 437.  50 
111,852.12 

92, 386. 01 

Poland 

'  1, 357, 000 

Total.... 

33, 441, 485 

92,067,857.48 

125, 509, 342. 48 

31, 567, 200 

67, 184, 086. 63 

98,  751, 286.  63 

•  Principal  payments  were  postponed  under  the  provisions  of  the  respective  debt  agreements:  Estonia, 
$90,000;  Greece,  $130,000;  Latvia,  $37,000;  Poland,  $1,125,000. 

Payments  due  January  1-June  30,  1933 

The  following  statement  shows  paj^ments  due  during  the  period 
January  1  to  June  30,  1933,  and  the  amounts  actually  paid  on 
account  by  the  various  governments: 


Country 

Amounts  payable 

Amounts  actually  paid ' 

Principal 

Interest 

Total 

Principal 

Interest 

Total 

Austria 

2  $287. 556 
4,200,000 

1,500,000 

$287,556.00 
6, 325, 000. 00 

1, 500, 000. 00 

286, 265. 00 

148,  592.  50 

40,  738,  567. 50 

75, 950, 000. 00 

581, 682. 50 

28, 444. 35 

13,545,437.50 

119,609.00 

132,091.00 

3,582,810.00 

1, 000, 000. 00 

275, 000. 00 

Belgium 

Czechoslo- 

$2, 125, 000. 00 

$179,914.17 

$179, 914. 17 

286,  265. 00 

148, 592.  50 

19,261,432.50 

75, 950, 000. 00 

220,  682.  50 

28, 444. 35 

1,  245, 437. 50 

119,609.00 

92, 386. 00 

3,582,810.00 

Finland 



$148. 592. 50 

148, 592. 50 

France 

21, 477, 135 

Great  Britain. 

10. 000.  518. 42 

10,000,518.42 

Hunearv 

liSy        

12,300,000 

1,000,020.76 
6,000.00 
9, 990.  35 

1, 000, 020. 76 

Latvia.  .. 

6,000.00 

39, 705 

9, 990.  35 

Poland 

1,000,000 
275, 000 

3  29, 061. 46 

29, 061. 46 

Yugoslavia 

Total... 

41,440,396 

103, 060, 659. 35 

144, 501, 055. 35 

179, 914. 17 

11,194,183.49 

11, 374, 097.  66 

'  Includes  payments  received  after  June  30,  1933,  on  account  of  amounts  due  June  15,  1933. 
'  Principal  payments  were  postponed  under  the  provisions  of  the  respective  debt  agreements:  Austria, 
$287,556;  Greece,  $130,000. 
'  An  advance  payment  of  interest  was  made  on  June  15,  1933,  on  $1,000,000  for  1  year. 
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Press  releases  and  the  various  notes  exchanged  between  the  Depart- 
ment of  State  and  representatives  of  foreign  governments  regarding 
the  amounts  due  during  the  fiscal  year  will  be  found  in  exliibits  27  to 
32  on  pages  208  to  264  of  this  report. 

A  statement  showing  the  principal  of  the  funded  and  unfunded 
indebtedness  of  foreign  governments  to  the  United  States,  the  accrued 
and  unpaid  interest  thereon,  and  payments  on  account  of  principal 
and  interest  as  of  November  15,  1933,  will  be  found  as  table  44  on 
page  376  of  tliis  report. 

RECEIPTS  FROM  GERMANY 

The  United  States  received  no  payments  during  the  fiscal  year 
from  the  Government  of  Germany  on  account  of  the  costs  of  the 
American  army  of  occupation  or  the  awards  of  the  Mixed  Claims 
Commission,  United  States  and  Germany,  except  interest  on  pay- 
ments postponed  under  the  provisions  of  the  debt  agreement  of 
June  23,  1930. 

Army  costs 

Payments  aggregating  25,300,000  reichsmarks,  due  during  the 
fiscal  year  on  account  of  the  costs  of  the  army  of  occupation  were 
postponed  under  the  provisions  of  the  debt  funding  agreement  of 
June  23,  1930.  In  accordance  with  the  provisions  of  the  agreement, 
such  postponed  payments  bear  interest  at  the  rate  of  3%  percent 
per  annum.  During  the  past  year  Germany  paid  the  sum  of  229,- 
281.25  reichsmarks,  or  $54,764.31  on  account  of  this  interest. 

There  has  been  no  change  in  the  Army  cost  account  as  reported 
on  page  39  of  last  year's  annual  report. 

Mixed  claims 

Payments  aggregating  40,800,000  reichmarks  due  during  the  fiscal 
year  from  the  Government  of  Germany  on  account  of  mixed  claims 
awards  were  postponed  under  the  provisions  of  the  debt  agreement 
of  June  23,  1930.  The  amounts  postponed  bear  interest  at  the  rate 
of  5  percent  per  annum,  payable  semiannually.  The  payments  due 
on  account  of  interest  in  the  aggregate  sum  of  2,550,000  reichsmarks, 
or  $606,950.90,  were  made  by  that  Government  on  the  due  dates. 

Information  regarding  the  Treasury  administration  of  ahen  and 
mixed  claims  appears  on  pages  46  to  52  of  this  report. 

BUREAU  OF  INTERNAL  REVENUE 

Administration  of  recent  revenue  legislation 

A  number  of  new  and  increased  taxes,  together  with  modifications 
in  the  income  tax,  were  effected  by  Congress  during  the  fiscal  year. 
New  administrative  problems  were  presented  by  some  of  these  tax 
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measures,  notably  by  certain  sections  of  the  National  Industrial 
Recovery  Act  and  the  Agricultural  Adjustment  Act. 

No  serious  difficulties  were  encountered  in  administering  the  tax 
features  of  the  nonintoxicating  liquor  revenue  act  of  March  22,  1933, 
since  aU  special  tax  and  administrative  provisions  of  previously  exist- 
ing internal  revenue  laws  in  respect  to  fermented  malt  liquors  and 
wines  became  applicable  upon  passage  of  that  act. 

Section  212  of  the  National  Industrial  Recovery  Act  amended 
titles  IV  and  V  of  the  Revenue  Act  of  1932  by  extending  for  another 
year,  that  is,  until  June  30,  1935,  the  manufacturers'  excise  and  other 
taxes  imposed  by  these  titles.  By  an  amendment  in  the  act  of  June 
16,  1933  (Public  No.  73),  this  extension  of  the  effective  date  was 
made  to  include  the  gasoline  tax,  increased  from  1  cent  to  VA  cents  by 
section  211(a)  of  the  National  Industrial  Recovery  Act. 

As  a  result  of  complaints  certain  sections  of  the  Revenue  Act  of 
1932  relating  to  the  manufacturers'  excise  taxes  were  amended  by 
the  act  approved  June  16,  1933  (Public  No.  73),  to  correct  alleged 
unwarranted  discrimination  against  dealers  in  taxable  articles. 

Administration  of  procefising  taxes. — The  Agricultural  Adjustment 
Act,  approved  May  12,  1933,  authorizes  the  Secretary  of  Agriculture 
to  levy  processing  and  related  taxes.  The  Bureau  of  Internal  Revenue 
is  charged,  under  section  19  (a)  of  the  act,  with  the  duty,  under  the 
direction  of  the  Secretary  of  the  Treasury,  of  collecting  these  taxes. 

Processing  taxes  are  authorized  to  be  levied  on  the  first  domestic 
processing  of  certain  basic  agricultural  commodities,  namely,  wheat, 
cotton,  field  corn,  hogs,  rice,  tobacco,  and  milk  and  its  products,  to 
become  effective  in  each  case  on  the  first  day  of  the  marketing  year 
next  following  the  date  of  the  proclamation  by  the  Secretary  of 
Agriculture  that  rental  or  benefit  payments  are  to  be  made  with  re- 
spect to  that  commodity.  The  marketing  year  for  each  commodity 
is  ascertained  and  prescribed  by  regulations  issued  by  the  Secretary  of 
Agriculture,  w^ho  also  determines  the  rate  of  tax.  In  addition,  com- 
pensating taxes  are  provided  for  on  the  first  domestic  processing  of 
those  commodities  found  by  the  Secretary  of  Agriculture  to  be  com- 
peting disadvantageously  with  any  of  the  above-mentioned  basic 
commodities.  These  taxes  are  to  be  paid  by  the  processors.  Com- 
pensating taxes  are  also  authorized  with  respect  to  imported  articles 
processed  or  manufactured  wholly  or  in  chief  value  from  anj'  com- 
modity subject  to  the  processing  tax.  The  act  also  provides  for 
taxes  on  floor  stocks  of  articles  which,  on  the  date  that  the  processing 
tax  becomes  efl'ective  with  respect  to  a  commoditj^,  have  already  been 
processed  wholly  or  in  chief  value  from  that  commodity  and  which 
are  on  that  date  held  for  sale  or  disposition. 

Estate  tax  and  gijt  tax  returns. — Estate  tax  returns  under  provisions 
of  the  Revenue  Act  of  1932  which  impose  an  additional  estate  tax 
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are  now  being  filed,  the  first  having  become  due  during  the  month 
of  June  1933.  Gift  tax  returns  under  that  act  became  due  on  March 
15,  1933,  and  1,710  gift  tax  returns  for  the  calendar  3^ear  1932  sub- 
sequent to  June  6,  1932,  have  been  filed. 

Income  tax  administration 

During  the  fiscal  year  revenue  agents  recommended  the  assessment 
of  additional  taxes  totahng  $209,560,778,  and  overassessments  of 
$20,395,475,  or  a  net  amount  of  recommended  additional  taxes  of 
$189,165,303. 

Summary  of  audit. — The  work  of  the  Bureau  on  income  taxes  is 
summarized  in  the  following  table: 

Summary  of  income  lax  audit  during  the  fiscal  years  1932  and  1933 


Number 

1932 

1933 

Returns  closed  by- 
Income  Tax  Unit— 

Without  mailing  final  notice  of  deficiency      .                    .              

2,442,365 

15, 579 
2,122 

2,099,196 

After  mailing  final  notice  of  deficiency,  without  appeal  to  Board  of  Tax 

12,793 

Jeopardy  assessment         .                              .           -      .-  

i;595 

Total 

2,460,056 

1, 840, 000 

6,379 

8,575 

2,113,584 

1, 784, 000 

Decision  of  Board  of  Tax  Appeals                                                              - 

6,613 

Returns  involved  in  appeals  filed  during  year  with  Board  of  Tax  Appeals  •.. 

6,598 

June  30, 
1932 

June  30. 
1933 

Returns  on  hand: 
For  audit: 

Income  Tax  Unit 

254, 771 

2,270,000 

2.397 

>  29, 529 

325,  734 

3, 113, 000 

2,836 

Appeals  pending  before  Board  of  Tax  Appeals 

>  24, 578 

'  Includes  some  returns  for  which  final  notices  of  deficiency  were  sent  prior  to  the  beginning  of  the  year. 
'  Represents  taxable  year  returns,  as  distinguished  from  cases. 

There  were  approximately  2,525,000  income  tax  returns  in  the 
Bureau  for  audit  at  the  beginning  of  the  fiscal  year  1933,  of  which 
about  2,290,000  were  returns  for  1931,  filed  in  March  1932.  The 
returns  filed  during  the  fiscal  year,  totaling  approximately  4,811,000, 
included  for  the  most  part  calendar  year  returns  for  1932  filed  in 
March  1933.  During  the  fiscal  year  about  90.9  percent  of  the 
previously  unaudited  returns  for  1931  were  closed  as  well  as  more  than 
a  third  of  the  returns  filed  for  1932.  With  respect  to  a  substantial 
part  of  the  balance  of  the  1932  returns  the  administrative  procedure 
prior  to  audit  was  incomplete  on  June  30,  1933. 

The  total  number  of  returns  in  the  Bureau  for  audit  at  the  end  of  the 
year  was  approximately  3,438,000.     Of  the  total  awaiting  audit, 
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approximately  3,205,000  were  returns  for  1932,  208,111  were  returns 
for  1931,  and  25,412  were  original  or  reopened  returns  for  1930  and 
prior  years.  Other  returns  involving  matters  still  in  dispute  on 
June  30,  1933,  and  not  included  in  the  above  figures  include  2,836 
returns  awaiting  action  of  the  taxpayer  after  the  sending  of  final 
notice  of  deficiency  and  24,578  returns  involved  in  the  appeals  pending 
before  the  Board  of  Tax  Appeals. 

Assessment  of  additional  taxes. — During  the  fiscal  year,  $169,629,609 
of  additional  taxes  was  made  available  for  collection,  as  compared 
with  $218,521,219  in  the  fiscal  year  1932.  This  amount  includes 
$168,150,762  of  assessments  and  $1,478,847  of  rejected  abatement 
and  credit  claims. 

Assessments  {excluding  jeopardy)  of  additional  taxes  on  incomes  during  the  fiscal 

year  1983 


Procedure 

Tax 

Penalty 

Interest 

Total 

Agreements  in  field  (Mimeograph  3552) 

$19, 668, 614 

33. 909, 125 

8, 773,  591 
22, 653,  531 
49, 909, 876 

$11,916 

393, 648 

155,  554 

1,  242, 824 

199, 263 

$1. 680,  600 

5, 451. 395 

1,  724, 447 
3, 854, 885 
18,521,493 

$21,361,130 

Agreements  without  mailing   final  notices  of 

39,  754, 168 

Agreements  after  mailing  final  notices  of  defici- 

10, 653,  592 

Default  after  mailing  final  notices  of  deficiency.. 
After  final  order  of  Board  of  Tax  Appeals 

27,  751, 240 
68,  630, 632 

Total. . 

134.914,737 

2, 003,  205 

31,232,820 

168, 150, 762 

Additional  taxes  were  assessed  under  the  jeopardy  provisions  of 
the  several  revenue  acts  in  the  amount  of  $109,895,997,  including 
penalties  and  interest,  as  compared  with  $50,973,392  so  assessed  in 
the  fiscal  year  1932.  The  major  part  of  these  assessments  is  appealed 
to  the  Board  of  Tax  Appeals. 

Office  oj  the  General  Counsel. — The  number  of  cases  pending  before 
the  Board  of  Tax  Appeals  and  in  the  courts  on  appeals  from  Board 
decisions  was  reduced  during  the  year  from  20,469,  as  of  June  30, 
1932,  to  18,080,  as  of  June  30,  1933.  Cases  filed  with  the  Board 
during  the  year  totaled  5,997,  and  cases  closed  numbered  8,386. 
Sixty-eight  percent  of  the  cases  closed  were  closed  by  agreed  settle- 
ment, 4,614  settlements  having  been  negotiated  by  the  Special 
Advisory  Committee  and  1,113  by  the  office  of  the  General  Counsel. 

There  were  12,521  offers  in  compromise  closed  during  the  year  as 
follows:  1,870  insolvent  compromises;  518  decedents'  estates,  assign- 
ments, etc.;  2  liquor  cases;  and  10,131  interest  and  delinquency 
penalty  compromises.  Disposals  of  cases  involving  liability  for 
percentage  penalties  for  fraud,  negligence  or  delinquency  totaled 
1,254;  and  2,079  jacketed  cases  involving  interpretation  of  internal 
revenue  laws  were  disposed  of  during  the  year. 

Overassessment  cases  disposed  of  totaled  1,195,  including  certifi- 
cates allowing  reductions  in  tax  aggregating  $145,959,642.     Public 
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decisions  involving  overassessments  in  excess  of  $20,000  were  promul- 
gated in  932  cases,  and  reports  were  submitted  to  the  Joint  Com- 
mittee on  Internal  Revenue  Taxation  in  58  cases  involving  credits 
and/or  refunds  in  excess  of  $75,000  each. 

A  more  detailed  description  of  the  work  of  the  Bureau  will  be  found 
on  pages  102  to  119  of  this  report. 

BUILDING  ACTIVITIES  OF  THE  TREASURY 

The  Public  Building  Act  approved  May  25,  1926,  authorized  a 
preliminary  expenditure  of  $177,404,818,  and  provided  for  a  nation- 
wide survey  of  the  Government  building  requirements  outside  of  the 
District  of  Columbia.  This  survey  was  made  by  the  Treasury  and 
Post  Office  Departments,  and  a  report  based  thereon  was  submitted 
to  Congress  early  in  1927  with  specific  recommendations. 

During  the  years  1928,  1929,  and  1930  Congress  increased  by 
$455,891,976  the  authorized  limit  of  cost,  making  the  total  amount — 
authorized  but  not  entirely  appropriated— $633,296,794  plus  $69,000,- 
000.  The  latter  amount  represents  the  estimated  proceeds  of  sales 
of  obsolete  buildings. 

Under  the  Emergency  Relief  and  Construction  Act  approved  July 
21,  1932,  an  additional  $100,000,000  was  authorized  and  appro- 
priated for  pubhc  building  projects  to  be  selected  by  the  Secretary  of 
the  Treasury  and  the  Postmaster  General  from  projects  listed  in  a 
second  report  on  Government  building  requirements  made  in  1931, 
but  not  yet  specifically  authorized.  Pursuant  to  this  act,  410  addi- 
tional projects,  with  limits  of  cost  aggregating  $85,865,900,  were 
specifically  authorized;  over  100  sites  were  purchased;  and  contracts 
were  made  with  outside  architects  for  110  of  the  buildings.  No  con- 
struction contracts,  however,  were  awarded.  Under  the  act  of  March 
31,  1933,  providing  for  the  emergency  conservation  program  of  the 
Government,  any  moneys  previously  appropriated  for  public  works, 
unless  obUgated  in  connection  with  projects  on  wliich  actual  construc- 
tion had  been  commenced  or  might  be  commenced  witliin  90  days, 
were  allocated  to  the  conservation  program.  It  was  therefore  neces- 
sary to  transfer  $92,875,200,  the  unobligated  portion  of  the  emer- 
gency relief  public  building  appropriation,  to  the  emergency  conserva- 
tion fund;  and  the  awarding  of  contracts  under  the  emergency  relief 
building  program  was  consequently  suspended  pending  later  alloca- 
tion of  funds. 

Status  qf  the  regular  program 

The  total  general  authorizations  under  the  several  public  building 
acts  covering  the  regular  program  reached  a  total  of  $702,296,794  by 
June  30,  1933.  The  specific  authorizations,  exclusive  of  certain  land 
site  appropriations  in  the  District  of  Columbia,  cover  817  projects 
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at  a  limit  of  cost  of  $465,962,437.  The  specific  appropriations  for 
land  sites  in  the  District  of  Columbia  amount  to  $28,680,000,  making 
the  total  specific  authorizations  and  appropriations  for  buildings  and 
land  under  the  regular  program  $494,642,437.  At  the  end  of  the 
fiscal  year  1933,  375  projects  had  been  completed  at  a  total  limit  of 
cost  of  $131,490,822,  and  360  projects  were  under  contract  in  whole 
or  in  part,  amounting  to  $311,188,858.  The  remaining  projects  were 
in  various  stages  of  preparation  but  not  yet  under  contract  for  con- 
struction. Of  the  375  projects  completed  to  June  30,  1933,  169  were 
completed  during  the  fiscal  year  1933. 

Expenditures  and  outstanding  contract  obligations 

Of  the  $494,642,437  specifically  authorized  as  of  June  30,  1933, 
$426,654,140  in  the  aggregate  had  been  obligated  to  that  date. 
Expenditures  have  been  made  under  these  obligations  to  the  amount 
of  $330,065,673,  including  expenditures  for  the  fiscal  year  1933 
amounting  to  $100,653,973.  Expenditures  in  1933  included  $77,- 
383,702  for  the  country  at  large  and  $23,270,271  for  the  District  of 
Columbia. 

Status  of  Treasury  program  under  the  Administrator  oj  Public  Works 

In  view  of  the  consideration  in  Congress  of  the  National  Industrial 
Recovery  Act,  proposing  the  consolidation  of  all  public  works  under 
a  Public  Works  Administrator,  the  awarding  of  construction  con- 
tracts under  the  regular  public  building  program  in  the  Treasury  was 
suspended  in  March  1933.  With  the  passage  of  that  act  on  June  16, 
1933,  new  public  building  construction  by  the  Treasury  was  made 
subject  to  the  approval  of  the  Administrator  of  Public  Works. 

The  status  of  public  building  work  in  the  Office  of  the  Supervising 
Arcliitect  is  set  forth  in  detail  in  the  section  beginning  on  page  141  of 
this  report. 

Transfer  of  office 

The  Executive  order  of  June  10,  1933,  provided  for  the  transfer  of 
the  Office  of  the  Supervising  Architect  to  the  Division  of  Procure- 
ment ^  authorized  under  that  order. 

FEDERAL  FARM  LOAN  BUREAU 

The  Federal  Farm  Loan  Bureau,  which  had  been  a  part  of  the 
Treasury  Department  since  passage  of  the  Federal  Farm  Loan  Act  in 
1916,  was  transferred  to  the  Farm  Credit  Administration  on  May  27, 
1933,  in  a  general  consolidation  of  agricultural  credit  agencies.  The 
Federal  Farm  Loan  Board  was  abolished  b}^  the  same  Executive 
order,  except  for  the  office  of  Farm  Loan  Commissioner,  the  title  of 

'  This  division  was  establlslned  in  the  Treasury  on  October  10, 1933,  and  the  transfer  took  place  on  October 
16, 1»33,  under  order  of  the  Secretary  of  the  Treasury. 
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which  was  changed  to  office  of  Land  Bank  Commissioner  on  June  16, 
1933.  The  activities  of  the  bureau  and  of  the  Land  Bank  Commis- 
sioner w^ere  affected  in  important  respects  by  agricultural  credit  legis- 
lation enacted  in  the  latter  half  of  the  fiscal  year  1933. 

Further  information  regarding  the  activities  of  the  Bureau  is  pre- 
sented on  pages  92  to  95  of  this  report. 

Federal  land  banks 

The  powers  of  the  Federal  land  banks  were  greatly  increased 
under  the  Emergency  Farm  Mortgage  Act  of  1933,  approved  May 
12,  1933.  The  banks  were  authorized  to  make  loans  direct  to 
farmers  in  communities  where  there  were  no  national  farm  loan 
associations  or  where  existing  associations  were  not  functioning. 
The  maximum  amount  that  might  be  loaned  to  one  individual  was 
increased  from  $25,000  to  $50,000.  Interest  rates  on  both  new  and 
outstanding  loans  w^ere  reduced  for  a  period  of  5  years.  Authority 
was  given  to  issue  during  the  2-year  period  beginning  May  12,  1933, 
a  new  type  of  bond,  in  an  amount  up  to  $2,000,000,000,  the  interest 
on  which  will  be  fully  and  unconditionally  guaranteed  by  the  United 
States.^  The  banks  were  also  authorized  to  acquire  first  farm  mort- 
gages, either  through  the  payment  of  cash  or  in  exchange  for  the 
new  bonds  to  be  issued. 

In  addition  to  the  new  powers  given  to  the  Federal  land  banks,  a 
fund  of  $200,000,000  was  made  available  to  the  Land  Bank  Com- 
missioner for  the  purpose  of  making  emergency  loans  to  farmers. 
Under  this  provision,  loans  may  be  made  to  any  farmer,  upon  the 
security  of  first  or  second  mortgages  upon  real  or  personal  property  in 
an  amount  not  exceeding  75  percent  of  the  normal  value  of  the 
property,  to  be  used  for  refinancing  any  indebtedness,  for  providing 
working  capital  for  farm  operations,  or  for  enabling  any  farmer  to 
redeem  or  repurchase  his  farm  property  foreclosed  subsequent  to 
June  30,  1931.  These  loans  are  administered  by  the  Federal  land 
banks  as  agents  of  the  Commissioner,  but  the  notes  and  mortgages 
evidencing  the  loans  are  not  pledged  as  collateral  for  any  issue  of 
bonds  and  form  no  part  of  the  assets  of  the  Federal  land  banks. 

It  was  necessary  for  the  Federal  land  banks  greatly  to  enlarge 
their  personnel  to  handle  the  heavy  pressure  of  loan  applications 
resulting  from  this  legislation.  The  number  of  land  bank  appraisers 
was  increased  from  210  on  April  1  to  464  on  June  30,  1933. 

The  volume  of  loans  closed  during  the  last  few  months  of  the  year 
was  substantially  greater  than  in  the  same  months  of  the  preceding 
year.  During  May  and  June  the  banks  closed  1,921  loans  for 
$6,903,789,  compared  with  1,319  loans  for  $5,157,400  in  the  same 
months  of  1932.     In  addition,  the  Land  Bank  Commissioner  during 

'  All  bonds  issued  during  the  fiscal  year  were  of  the  type  originally  authorized.  New  interest-guaranteed 
bonds  authorized  by  the  act  of  May  12,  on  which  the  maximum  rate  of  interest  is  4  percent,  were  not  issued 
until  August  24.  In  anticipation  of  the  issuance  of  the  new  bonds  the  Federal  land  banks  in  July  1933 
reduced  the  mortgage  rate  of  interest  on  new  loans  through  associations  to  5  percent,  and  on  direct  loans  to 
6H  percent. 
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May  and  June  of  1933  closed  77  loans  for  $180,150.  Exclusive  of  the 
Commissioner's  loans,  the  banks  closed  a  total  of  9,020  loans  for 
$32,738,700  during  the  fiscal  year  1933,  compared  with  7,257  loans 
for  $27,445,700  during  the  preceding  year. 

The  legislation  also  authorized  the  appropriation  of  funds  from  the 
Treasury  for  the  purpose  of  reimbursing  the  banks  for  extensions, 
deferment  of  principal  payments,  and  reduction  of  interest  rates. 
To  provide  for  reimbursements  of  ext6nsions  and  principal  deferments, 
the  Secretary  of  the  Treasury  was  authorized,  with  the  approval  of 
the  Land  Bank  Commissioner,  to  subscribe  on  behalf  of  the  United 
States  to  the  paid-in  surplus  of  the  Federal  land  banks  from  a  fund  of 
$50,000,000  authorized  for  the  purpose.  An  appropriation  of  $15,- 
000,000  was  authorized  to  compensate  the  banks  for  the  reduction  of 
interest  rates  during  the  fiscal  year  1934,  and  such  additional  amounts 
as  may  be  necessary  were  authorized  for  subsequent  years  up  to 
June  30,  1938.  As  of  June  30,  1933,  no  subscriptions  to  paid-in 
surplus  and  no  withdrawals  on  account  of  interest  reductions  had 
been  made. 

During  the  year  the  banks  retired  $304,210  of  the  capital  stock 
owned  by  the  Government.  Of  this  amount  $242,545  represented 
subscriptions  made  during  1932.  The  balance,  $61,665,  represented 
retirements  of  stock  in  the  Springfield  and  Berkeley  banks  originally 
subscribed  in  1917.  On  June  30,  1933,  the  total  capital  stock  of  the 
Federal  land  banks  owned  by  the  Government  was  $124,871,729.25 
or  66.2  percent  of  the  entire  capital  stock  of  the  banks. 

Joint  stock  land  banks 

With  regard  to  joint  stock  land  banks,  the  Emergency  Farm  Mort- 
gage Act  provides  that — 

After  the  date  of  enactment  of  this  act,  no  joint  stock  land  bank  shall  issue 
any  tax-exempt  bonds  or  make  any  farm  loans  except  such  as  are  necessary  and 
incidental  to  the  refinancing  of  existing  loans  or  bond  issues  or  to  the  sale  of  any 
real  estate  now  owned  or  hereafter  acquired  by  such  bank. 

Federal  intermediate  credit  banks 

The  new  legislation  also  included  measures  which  eventually  will 
have  an  important  effect  upon  the  operations  of  the  Federal  inter- 
mediate credit  banks.  The  Farm  Credit  Act  of  1933,  approved 
June  16,  1933,  provides  for  a  system  of  production  credit  associations, 
with  authority  to  rediscount  their  notes  with  the  intermediate  credit 
banks,  thus  providing  for  the  establishment  of  short-term  credit 
facilities  broadly  paralleling  those  of  the  Federal  land  banks  and 
national  farm  loan  associations  for  long-term  mortgage  credit. 

The  loans  to  and  discounts  for  financing  institutions  by  the  Federal 
intermediate  credit  banks  during  the  fiscal  year  1933  totaled  $155,- 
625,217.92,  including'renewals,  compared  with  the  total  during  the 
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preceding  year  of  $126,518,039.90.  In  addition,  loans  made  by  the 
Federal  intermediate  credit  banks  to  cooperative  marketing  associa- 
tions amounted  to  $39,107,239.25,  comparing  with  a  total  of  $128,- 
308,196.47  in  the  year  preceding. 

A  gradual  decrease  in  the  rate  of  interest  borne  by  successive 
issues  of  debentures  sold  during  the  year  enabled  the  banks  to  reduce 
the  rates  charged  on  their  loans  and  discounts.  Debentures  in  the 
amount  of  $108,185,000  were  sold  by  the  banks  during  1933. 

The  authorized  and  paid-in  capital  of  the  twelve  Federal  interme- 
diate credit  banks  is  $60,000,000,  equally  distributed.  Of  the  total 
capital,  all  of  wliich  was  subscribed  by  the  Secretary  of  the  Treasury 
on  behalf  of  the  United  States,  $32,000,000  had  been  paid  in  at  the 
beginning  of  the  fiscal  year.  During  the  year  the  remaining  $28,- 
000,000  was  paid  in  as  the  Federal  intermediate  credit  banks  of 
Houston  and  Spokane  called  for  $2,000,000  each;  and  the  Federal 
intermediate  credit  banks  of  Springfield,  Baltimore,  Louisville,  New 
Orleans,  St.  Louis,  St.  Paul,  Omaha,  and  Wichita,  for  $3,000,000  each. 

BUREAU  OF  CUSTOMS 

Under  the  Tariff  Act  of  1930,  as  supplemented  by  the  Revenue 
Act  of  1932,  customs  receipts  for  the  fiscal  year  1933  amounted  to 
$251,000,000.  This  represented  the  smallest  total  for  any  year  since 
1919,  and  was  $77,000,000,  or  23  percent,  less  than  for  the  fiscal 
year  1932,  despite  the  fact  that  about  $11,000,000  was  collected  under 
the  provisions  of  the  Revenue  Act  of  1932.  This  decrease  in  customs 
receipts  in  1933  was  due  to  a  reduction  in  the  quantity  of  imports, 
and  to  a  general  decline  in  values — partly  as  a  result  of  the  deprecia- 
tion in  foreign  currencies. 

An  upward  trend  in  receipts  became  apparent  during  the  last 
2  months  of  the  fiscal  year  1933. 

The  value  of  imports  entered  free  of  duty  during  the  past  year 
was  64.3  percent  of  the  total  value  of  the  imports  for  consumption, 
as  compared  with  66.7  percent  for  1932  and  69  percent  for  1931. 

The  general  trade  situation  and  customs  collections  are  summarized 
by  fiscal  years  in  the  following  table: 


Merchandise  exports  and 

imports  and  customs  c 
[In  millions  of  dollars] 

Mections, 

1929  to  19 S3 

Fiscal  year 

Exports 

Imports 

Excess  of 
exports 

over 
imports 

Customs 
receipts » 

1929 

5,373 
4,694 
3,083 
1,948 
1,440 

4,292 
3,849 
2,432 
1,730 
1,168 

1,082 
845 
651 
218 
272 

602 

1930                                                                   --- 

587 

1931 

378 

1932. -. 

328 

1933  ...                 

251 

On  basis  of  daily  Treasury  statements  (unre vised). 
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The  value  of  imports  in  1933  amounted  to  approximately  $1,168,- 
000,000,  or  32  percent  less  than  in  1932.  Practically  all  classes  of 
general  imports  participated  in  the  decline  in  value.  The  largest 
proportionate  decreases  occurred  in  crude  materials  and  finished  man- 
ufactures. These  two  classes  showed  decreases  of  40  percent,  whereas 
imports  of  semimanufactures  decreased  34  percent,  and  of  crude  and 
manufactured  foodstuffs  19  and  13  percent,  respectively. 

The  following  table  shows  the  decreases  in  value  of  dutiable  imports 
between  1932  and  1933  of  six  commodity  imports,  which  together 
have  produced  approximately  50  percent  of  the  customs  duties  re- 
ceived during  the  past  several  years: 

Value  of  imports  of  leading  revenue-producing  commodities  during  the  fiscal  years 

1932  and  1933 

[General  imports;  dollars  in  millions) 


1932 

1933 

Decrease 

66.6 
31.9 
11.4 
18.8 
34.2 
12.5 
418.5 

37.4 
20.7 

4.0 
11.4 
24.4 

5.1 
321.6 

Percent 
34 

Tobacco,  unmanufactured                                         .                ... 

35 

Wool  and  mohair,  unmanufactured 

65 

39 

29 

Silk  manufactures 

59 

23 

Total  dutiable  imports 

583. 8 

424.6 

27 

The  value  of  the  imports  of  each  of  the  above  commodities  de- 
clined to  a  greater  extent  than  the  total  value  of  the  combined 
dutiable  commodities  imported,  so  that  the  proportion  of  the  com- 
bined value  of  the  imports  of  these  six  leading  commodities  to  the 
value  of  total  dutiable  imports  declined  from  28  percent  in  1932  to 
24  percent  in  1933. 

A  more  complete  statement  of  the  activities  of  the  Bureau  of 
Customs  is  presented  on  pages  83  to  88  of  this  report. 

NONPISCAL  ACTIVITIES 

Coast  Guard 

During  the  year  the  Coast  Guard  performed  important  services 
along  customary  lines.  Chief  among  its  activities  were  those  relat- 
ing to  the  ice  patrol  of  the  trans-Atlantic  steamship  lanes  in  the 
vicinity  of  the  Grand  Banks  of  Newfoundland;  the  patrol  of  the 
coast — including  aircraft  patrol — in  aid  of  vessels  and  persons  in 
distress;  the  annual  patrol  of  the  North  Pacific  Ocean,  Bering  Sea, 
and  southeastern  Alaska;  the  enforcement  activities  in  connection 
with  customs,  navigation,  motorboat,  and  other  United  States  laws, 
and  with  rules  and  regulations  governing  the  anchorage  and  move- 
ments of  vessels  at  ports  and  other  places;  and  the  preservation  of 
life  and  property  at  sea  and  along  the  coasts. 
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Conditions  were  unusual  during  the  ice  observation  season,  no 
icebergs  drifting  far  enough  south  to  be  a  menace  to  North  Atlantic 
lane  routes,  and  ice  observation  service  was  discontinued  June  26, 
1933.  In  pursuance  of  the  recommendation  of  the  Interdepart- 
mental Board  on  International  Service  of  Ice  Observation  and  Ice 
Patrol,  a  northern  oceanographic  cruise  was  made  between  June  26 
and  July  27,  1933,  to  observe  ice  conditions,  ocean  currents,  bathym- 
etry, and  upper  air  currents  in  the  Davis  Strait  area  between 
Greenland  and  Labrador.  The  unusually  ice-free  situation  prevail- 
ing during  the  season  made  this  cruise  of  especial  value  in  connec- 
tion with  the  studies  undertaken  by  the  International  Service  in 
furtherance  of  its  knowledge  of  conditions  bearing  upon  the  ice 
menace  in  the  North  Atlantic  Ocean. 

The  following  is  a  summary  of  the  principal  operations  of  the 
Coast  Guard  which  are  susceptible  of  statistical  presentation: 


(+) 

or  de- 
(-) 


Lives  saved  or  persons  rescued  from  peril 

Persons  on  board  vessels  assisted.. 

Persons  in  distress  cared  for 

Vessels  boarded  and  papers  examined - 

Vessels  seized  or  reported  for  violations  of  law... 

Fines  and  penalties  incurred  by  vessels  reported. _ 

Regattas  and  marine  parades  patrolled 

Instances  of  lives  saved  and  vessels  assisted 

Instances  of  miscellaneous  assistance. 

Derelicts  and  oth«r  obstructions  to  navigation  removed  or  de- 
stroyed  

Value  of  derelicts  recovered 

Value  of  vessels  assisted  (including  cargoes).. 

Persons  examined  for  certificates  as  lifeboat  men 


1932 

1933 

5,214 

6,492 

30,847 

33, 716 

659 

595 

102,  268 

83,031 

2, 358 

1,549 

$300,756 

$244, 558 

123 

155 

6,393 

7,176 

7,346 

7,476 

371 

300 

$45, 780 

$55, 565 

$39, 177, 247 

$40. 516, 220 

6,120 

3,828 

+1, 278 

-64 
-19,237 
-809 
-$56, 198 
+32 
+783 
+130 


+$9,  785 

+$1,338,973 

-2,292 


Numerous  activities  of  the  Service  having  to  do  with  the  develop- 
ment of  increased  efficiency  and  effectiveness  of  personnel  and 
equipment  were  carried  forward  during  the  year. 

A  more  detailed  account  of  these  and  other  operations  of  the 
Coast  Guard  will  be  found  on  pages  74  to  80  of  this  report. 

Public  Health  Service 

The  Public  Health  Service  continued  its  highly  important  work 
which  has  to  do  mainly  with  the  study,  prevention,  and  cure  of 
disease.  During  the  year  it  continued  its  cooperation  with  State 
and  local  health  authorities  in  the  prevention  of  the  interstate  spread 
of  disease  and  in  demonstrations  of  rural  sanitation. 

Research  activities  were  directed  to  such  major  problems  as  those 
concerning  cancer,  heart  disease,  leprosy,  spotted  fever,  pellagra, 
plague,  psittacosis,  and  venereal  diseases,  j  Important  studies  of 
health  conditions  in  certain  industries  and  among  the  unemployed 
were  made.  Mental  hygiene  activities  were  continued,  including 
supervision  of  medical,  psychiatric,' and  technical  services  for  the 
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Federal  prisons  under  the  control  of  the  Department  of  Justice,  and 
studies  dealing  with  the  medical  and  scientific  needs  of  the  country 
for  narcotic  drugs,  and  with  the  medico-social  problems  of  drug 
addiction. 

Work  was  continued  in  the  prevention  of  the  introduction  of 
communicable  disease  from  foreign  areas,  and  improvements  were 
developed  in  methods  and  control  of  fumigation. 

The  draft  of  the  International  Sanitary  Convention  for  Air  Navi- 
gation was  adopted  by  the  Perinanent  Committee  of  the  Interna- 
tional Office  of  Public  Hygiene  in  Paris  at  its  session  in  April  and 
May  1932.  The  Government  of  the  United  States  has  signified  its 
willingness  to  sign  the  convention  with  certain  reservations,  and 
many  of  the  12  countries  already  signatory  to  the  convention  have 
informally  indicated  acquiescence  to  the  reservations  of  the  United 
States. 

The  activities  of  the  Public  Health  Service  are  more  fully  presented 
on  pages  132  to  139  of  this  report. 

Bureau  of  Narcotics 

The  policy  of  the  Bureau  of  Narcotics  in  directing  its  main  activi- 
ties against  major  narcotic  law  violators,  and  toward  the  elimination 
of  the  sources  of  illicit  narcotic  drugs  and  the  channels  of  their  distri- 
bution has  resulted  in  the  suppression  of  illicit  narcotic  traffic  to  such 
an  extent  that  the  available  quantity  of  illicit  drugs  was  probably 
less  during  the  fiscal  year  1933  than  at  any  time  since  1915,  when  the 
Harrison  narcotic  law  went  into  effect.  Progress  in  the  control  of 
the  narcotic  traffic  has  been  due  in  no  small  part  to  cooperation 
with  other  governments  under  an  arrangement  for  the  direct  inter- 
national exchange  of  information  relating  to  illicit  narcotic  shipments 
between  countries  and  to  cooperation  with  the  Bureau  of  Customs 
in  confiscating  illicit  shipments  to  this  country. 

The  uniform  State  narcotic  law,  drafted  with  the  cooperation  of 
the  Bureau  of  Narcotics,  was  approved  by  the  Conference  of  Commis- 
sioners on  Uniform  State  Laws  and  by  the  American  Bar  Association 
in  October  1932.  To  date  Florida,  Nevada,  New  Jersey,  and  New 
York  have  adopted  the  law  with  little  or  no  amendment. 

The  Convention  for  Limiting  the  Manufacture  and  Regulating  the 
Distribution  of  Narcotic  Drugs,  first  ratified  by  the  United  States  on 
March  31,  1932,  was  ratified  or  acceded  to  by  38  other  governments 
and  went  into  effect  July  9,  1933.  An  outstanding  feature  of  this 
convention  is  an  agreement  to  limit  the  manufacture  of  habit-forming 
derivatives  of  opium  and  coca  leaves  to  a  quantity  sufficient  for  the 
world's  medical  and  scientific  needs. 

A  fuller  account  of  the  activities  of  the  Bureau  will  be  found  on 
pages  123  and  124  of  this  report. 
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Bureau  oj  Industrial  Alcohol 

The  Bureau  of  Industrial  Alcohol  supervises  the  lawful  production 
and  distribution  of  alcohol  and  alcoholic  liquors.  The  administration 
of  the  statutes  entails  supervision  of  the  operations  of  the  largest 
chemical  and  drug  manufacturers,  as  well  as  of  the  use  of  alcohol  and 
medicinal  liquors  by  physicians,  hospitals,  schools,  and  laboratories, 
and  of  wines  for  sacramental  purposes. 

On  June  30,  1933,  there  were  196,666  permits  in  force  for  the  various 
uses  of  alcohol  and  other  liquors,  including  357  permits  issued  under 
the  act  of  March  22,  1933,  authorizing  the  manufacture  and  sale  of 
beer,  wine,  and  fruit  juice  containing  not  more  than  3.2  percent  of 
alcohol  by  weight. 

The  provisions  of  the  National  Prohibition  Act  relating  to  the 
prescribing  of  medicinal  liquors  were  liberalized  by  the  act  of  March 
31,  1933.  This  law  removed  the  limitation  on  the  number  of  liquor 
prescriptions  physicians  were  permitted  to  write;  and  under  this  act 
joint  regulations  were  issued  by  the  Secretary  of  the  Treasury  and 
the  Attorney  General  allowing  physicians  to  prescribe  sufficient 
medicinal  liquors  to  meet  patients'  needs  for  30  days,  or,  upon  notice 
to  the  Supervisor  of  Permits,  up  to  90  days. 

A  more  detailed  account  of  the  activities  of  the  Bureau  is  presented 
on  pages  97  to  101  of  this  report. 

Attention  is  invited  to  the  attached  reports  of  other  bureaus  and 
divisions  of  the  Treasury  Department  and  to  the  exhibits  and  tables 
accompanying  the  report  on  the  finances. 

W.  H.  WOODIN, 

Secretary  oj  the  Treasury. 
To  the  Speaker  of  the  House  of  Representatives. 
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ADMINISTRATIVE  REPORTS  OF  BUREAUS  AND  DIVISIONS 

OFFICE  OF  THE  COMMISSIONER  OF  ACCOUNTS  AND  DEPOSITS 

Daily  Statement  of  the  United  States  Treasury 

In  the  Daily  Statement  of  the  United  States  Treasury,  the  Treasury 
Department  makes  available  to  the  public  daily  information  with 
respect  to  the  receipts  and  expenditures  of  the  Government,  the  con- 
dition of  the  Treasury,  and  the  public  debt.  Effective  July  1,  1933, 
several  important  changes  were  made  in  the  form  in  which  receipts 
and  expenditures  are  exhibited  in  the  daily  statements.  The  more 
important  changes  involved  the  consolidation  of  transactions  per- 
taining to  the  general  fund  and  so-called  special  funds,  heretofore 
classified  separately ;  the  segregation  of  emergency  expenditures  from 
the  general  expenditures  of  the  Government;  and  the  showing  sepa- 
rately of  certain  major  items  of  expenditures  such  as  those  for  na- 
tional defense.  Veterans'  Administration,  public  highway  construc- 
tion, and  public  building  sites  and  construction.  The  new  form  of 
statement  also  shows  the  gross  public  debt  outstanding  each  day 
and  the  important  factors  resulting  in  the  daily  changes  therein. 

A  copy  of  the  announcement  of  July  1,  1933,  relating  to  the 
inauguration  of  the  new  form  of  statement,  is  printed  as  exhibit  38, 
on  page  268  of  this  report. 

Treasury  accounts 

Under  the  act  of  September  2,  1789,  creating  the  Treasury  Depart- 
ment, and  acts  amendatory  thereto,  the  official  accounts  relating  to 
the  receipts,  appropriations,  and  expenditures  of  the  several  executive 
departments  and  establishments  of  the  Government  are  maintained  on 
the  books  of  the  Treasury.  Until  recently  the  appropriation  accounts 
of  the  Department  reflected  only  the  appropriations  provided  by  the 
Congress  for  carrying  on  the  several  activities  of  the  Government,  and 
the  warrants  issued  by  the  Treasury  against  such  appropriations  on 
requisitions  of  the  several  departments  and  establishments  for  the 
advancement  of  money  to  disbursing  officers  and  for  the  payment 
of  direct  settlements  of  the  accounting  officers. 

Under  an  Executive  order  issued  by  the  President  on  July  27,  1933, 
the  Treasury's  system  of  appropriation  accounts  was  amplified  so  as 
to  show  not  only  the  warrants  issued  by  the  Treasury  Department 
for  the  purpose  of  advancing  money  to  disbursing  officers  and  for  the 
payment  of  claims  settled  by  the  accounting  officers,  but  also  the 
monthly  apportionments  of  appropriations  approved  by  the  Bureau 
of  the  Budget  pursuant  to  section  16  of  the  Executive  order  of  June 
10,  1933  (No.  6166),  and  the  obligations  incurred  thereunder. 

The  purpose  of  the  Executive  order  is  to  provide  a  centralized  sys- 
tem of  budgetary  accounts  through  which  more  effective  executive 
control  may  be  maintained  over  the  obligation  of  public  funds  and 
consequently  over  the  cash  withdrawals  from  the  Treasury.     In  order 
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that  the  books  of  the  Treasuiy  may  reflect  currently  the  status  of 
each  appropriation  and  fund  avaihible  for  expenditure,  the  head  of 
each  executive  department,  independent  establishment,  and  govern- 
mental corporation  operating  on  pubHc  funds  is  required  to  furnish 
the  Treasury  Department  a  weekly  report  of  obligations  incurred  and 
such  other  reports  as  the  Secretary  of  the  Treasury  may  from  time  to 
time  require.  The  order  provides  that  the  Secretary  of  the  Treasury 
shall  furnish  tlie  Director  of  the  Bureau  of  the  Budget  such  reports 
covering  the  status  of  appropriations  and  funds  available  for  expen- 
diture as  the  Director  may  require. 

Executive  Order  No.  622G  of  July  27,  1933,  is  printed  as  exhibit  39 
on  page  269  of  this  report. 

Treasury  administration  of  alien  and  mixed  claims 

The  Settlement  of  War  Claims  Act  of  1928  authorized  the  Secre- 
tary of  the  Treasury  to  make  payments  on  account  of  (1)  awards  of 
the  Mixed  Claims  Commission,  United  States  and  Germany,  for 
claims  of  American  nationals  against  the  Government  of  Germany; 
(2)  awards  of  the  War  Claims  Ai-biter  for  claims  of  German,  Austrian, 
and  Hungarian  nationals  against  the  Government  of  the  United 
States;  and  (3)  awards  of  the  Tripartite  Claims  Commission  for 
claims  of  American  nationals  against  the  Governments  of  Austria  and 
Hungary. 

The  time  within  w hich  claimants  receiving  awards  from  the  Mixed 
Claims  Commission,  United  States  and  Germany,  and  the  Tripartite 
Claims  Commission,  United  States,  Austria  and  Hungary,  could  file 
application,  expired  on  March  10,  1933.  Congress,  however,  by  act 
of  June  12,  1933  (Public  Res.  No.  11,  73d  Cong.)  extended  the  time 
mthin  which  such  applications  could  be  filed  for  a  period  of  an  addi- 
tional year  from  March  10,  1933.  A  copy  of  the  act  will  be  found  as 
exhibit  34,  page  266  of  this  report. 

Mixed  Claims  Commission:  Claims  against  Germany. — The  pay- 
ments made  by  the  Treasury  to  American  nationals  during  the  past 
year  on  account  of  awards  of  the  Mixed  Claims  Commission,  United 
States  and  Germany,  amounted  to  only  $181,778.  These  payments 
represented  amounts  due  to  claimants  who  have  been  prevented,  for 
one  reason  or  another,  from  filing  a])i)lication  sooner. 

Up  to  October  1,  1933,  the  Treasury  had  made  payments  in  the 
aggregate  amount  of  $134,650,258,  on  account  of  awards  of  the  Mixed 
Claims  Commission,  from  which  there  has  been  deducted  $673,252 
representing  one  half  of  1  percent  authorized  by  the  Settlement  of 
War  Claims  Act,  making  net  payments  to  claimants  of  $133,977,006. 
Of  the  deductions  so  made,  $646,428  has  been  covered  into  the  Treas- 
ury as  miscellaneous  receipts  in  accordance  witli  the  act  as  reimburse- 
ment to  the  United  States  for  expenses  incurred,  and  $26,824  has  been 
paid  to  the  (jlerman  Government  or  reserved  for  payments  to  that 
Government  in  accordance  with  the  agreement  of  December  31,  1928, 
and  the  act  of  Congress  approved  June  21,  1930,  for  defraying  such 
expenses  as  were  incurred  by  that  Government  in  connection  with  the 
adjudication  of  the  late  claims. 

The  following  summary  shows  by  classes,  number,  and  amount  of 
awards  certified  to  the  Treasurj^  by  the  Secretary  of  State,  the  amount 
paid  on  account,  and  the  balance  due  as  of  September  30,  1933: 
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War  Claims  Arbiter.— Under  the  Settlement  of  War  Claims  Act  of 
1928  it  was  the  duty  of  the  War  Claims  Arbiter,  within  certain  limi- 
tations, to  hear  the  claims  of  the  German,  Austrian,  and  Hungarian 
nationals  and  to  determine  the  fair  compensation  to  be  paid  by  the 
United  States  for  ships  seized,  patents  sold  or  used  by  the  United 
States,  and  a  radio  station  sold  to  the  United  States. 

War  Claims  Arbiter:  Claims  oj  German  nationals.— 'No  payments 
were  made  during  the  past  year  to  German  nationals  on  account  of 
awards  received  by  them  from  the  War  Claims  Arbiter  under  au- 
thority of  the  Settlement  of  War  Claims  Act  of  1928.  These  claimants 
had  received  an  aggregate  of  approximately  50  percent  of  the  principal 
of  their  awards  up  to  the  end  of  the  fiscal  year  1932  out  of  appropria- 
tions provided  by  Congress  for  that  purpose.  No  further  payments 
can  be  made  under  the  scheme  of  priorities  specified  in  the  act  until 
payments  aggregating  80  percent  of  all  of  the  awards  entered  by  the 
Mixed  Claims  Commission  have  been  made,  and  all  of  the  accrued 
interest  on  the  5  percent  participating  certificates  issued  bv  the 
Secretary  of  the  Treasury  under  section  25  of  the  Trading  with  the 
Enemy  Act  to  the  Alien  Property  Custodian,  representing  the  invest- 
ment of  20  percent  of  the  amount  of  the  German  property  retained 
under  the  provisions  of  that  act,  has  been  paid.  The  balance  due 
to  the  American  claimants  under  paragraph  5  of  section  4  (c)  of  the 
Settlement  of  War  Claims  Act  is  $2,000,000,  or  about  dji  percent  of 
the  unpaid  principal  still  due.  The  accrued  and  unpaid  interest  due 
the  Alien  Property  Custodian  on  account  of  the  participating  certi- 
ficates amounted  on  September  30,  1933,  to  $3,357,133.60. 

The  following  summary  statement  shows  the  number  and  amount 
of  awards  in  favor  of  German  nationals  certified  to  the  Treasury  for 
payment  by  the  War  Claims  Arbiter^and  the  payments  made  on  ac- 
count by  the  Treasury. 

Number  and  amount  of  awards  of  the  War  Claims  Arbiter  on  account  of  claims  of 
German  nationals  for  ships,  patents,  and  a  radio  station,  and  the  amount  paid  and 
balance  due  on  each,  as  of  Sept.  30,  1933 


Total  amount 
(315  awards) 

Ships,  amount 
(27  awards) 

Patents  and 
a  radio  sta- 
tion, amount 
(288  awards) 

1.  Amount  due  on  account: 

Principal  of  awards  including  interest  to  Jan. 
1,1929 

$86,  738, 320. 83 
14,  984,  206. 02 

$74,  252,  933. 00 
12,  677,  565. 86 

$12, 485, 387. 83 
2, 306, 640. 16 

Interest  at  5  percent  per  annum  from  Jan.  1, 
1929,  on  total  amount  payable  as  of  that  date  or 
on  the  principal  amount  remaining  unpaid  to 
Sept.  30,  1933 

101,  722,  526. 85 

86,  930,  498.  86 

14,  792, 027. 99 

2.  Payments  made  on  account  to  Sept.  30,  1933: 
Principal  of  awards.     .. 

43,368,211.71 

37, 126, 205.  21 

6,  242, 006. 50 

Interest  at  5  percent  per  annum  from  Jan.  1,  1929, 
on  total  amount  payable  as  of  that  date  or  on  the 
principal  amount  remaining  unpaid  to  Sept.  30, 

Total  payments  to  Sept.  30,  1933 

43,368,211.71 

37, 126, 205.  21 

6,242,006.50 

3.  Balance  due  on  account: 
Principal  of  awards 

43, 370, 109. 12 
14, 984, 206. 02 

37, 126,  727.  79 
12. 677,  565. 86 

6,  243,  381. 33 
2, 306, 640. 16 

Interest  accrued  at  5  percent  per  annum  from  j"an. 
1,  1929,  on  total  amount  payable  as  of  that  date 
or  on  the  principal  amount  remaining  unpaid  to 
Sept.  30,  1933..  ....     . 

58, 354, 315. 14 

49,804,293.65 

8,650,021.49 
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War  Claims  Arbiter:  Claims  of  Austrian  and  Hungarian  nationals . — 
As  pointed  out  in  last  year's  report,  the  War  Claims  Arbiter  awarded 
to  Austrian  nationals,  as  the  value  of  194  patents,  the  sum  of  $663,740, 
together  with  $248,948  of  interest  at  the  rate  of  5  percent  per  annum 
from  July  2,  1921,  to  December  31,  1928,  or  a  total  of  $912,688.  Up 
to  September  30,  1933,  the  Treasury  has  made  payment  on  account  of 
132  awards  in  favor  of  Austrian  nationals  in  the  amount  of  $899,625, 
together  with  interest  since  December  31,  1928,  at  the  rate  of  5  per- 
cent per  annum,  in  the  amount  of  $146,324.  There  are  two  awards 
remaining  unpaid  amounting  to  $13,063.15,  together  with  interest 
at  the  rate  of  5  percent  from  Decenxber  31,  1928,  to  September  30, 
1933,  in  the  amount  of  $3,099,  or  a  total  of  $16,162.15  due  Austrian 
nationals  as  of  this  date. 

The  Arbiter  also  awarded  to  Hungarian  nationals  as  the  value  of 
30  patents  $39,125,  together  with  $14,675  of  interest  at  the  rate  of  5 
percent  per  annum  from  July  2,  1921,  to  December  31,  1928,  or  a  total 
of  $53,800. 

Under  the  provisions  of  the  Settlement  of  War  Claims  Act  of  1928, 
the  Secretary  of  the  Treasury  is  prohibited  from  making  any  payments 
on  account  of  awards  entered  by  the  Arbiter  in  favor  of  Austrian  or 
Hungarian  nationals  until  those  Governments  have  deposited  in  the 
Treasury  a  sufficient  amount  to  make  payments  on  account  of  the 
awards  entered  by  the  Tripartite  Claims  Commission  in  favor  of 
American  nationals  against  those  Governments.  The  Austrian  Gov- 
ernment made  its  deposits  to  cover  the  claims  entered  by  the  Tri- 
partite Claims  Commission,  and  these  claims  have  practically  all 
been  paid.  The  Hungarian  Government  did  not  make  any  deposits 
on  this  account  until  September  15,  1933.  The  Treasury  is  now  in 
process  of  making  payment  on  account  of  the  awards  of  the  War 
Claims  Arbiter  in  favor  of  Hungarian  nationals. 

German  special  deposit  account. — The  following  statement  shows  the 
total  amounts  deposited  in  the  German  special  deposit  account,  the 
amounts  paid  therefrom  up  to  September  30,  1933,  and  the  balance 
held  in  the  account: 

Statement  showing  funds  deposited  in  the  German  special  deposit  account  and  the 
payments  made  therefrom  up  to  Sept.  30,  1933 

RECEIPTS 

From  investments  bj'  Alien   Property  Custodian  under 
Trading  with  the  Enemy  Act,  as  amended: 

Unallocated  interest  fund  (net) $22,500,000.00 

20  percent  German  property  retained 17,552,096.91 

$40, 052, 096. 91 

From  Germany: 

2H  percent  of  Dawes'  annuities  available  for  reparations 

(Paris  agreement  of  Jan.  14,  1925) ..- 32,183,060.87 

Under  German- American  debt  agreement,  June  23,  1930  19, 469, 964. 00 
Interest  on  payments  postponed  under  terms  of  debt 

agreement  dated  June  23,  1930 _ 728,004.78 

52,381,029.65 

Appropriation  for  ships,  patents,  and  radio  station. 86, 738, 320. 83 

Expenses  of  administration,  War  Claims  Arbiter,  on  ac- 
count German  nationals 113,624.20 

86,851,945.03 

Earnings  and  profits  on  investments  by  Secretary  of  the 

Treasury... 4,180,947.03 

Total  receipts $183,466,018.62 
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Statement  showing  funds  deposited  in  the  German  special  deposit  account  and  the 
payments  made  therefrom  up  to  Sept.  SO,  1933 — Continued 

PAYMENTS  ON  ACCOUNT 

Awards  of  the  Mixed  Claims  Commission: 

Under  agreement  of  Aug.  10,  1922 $128,639,080.04 

Under  agreement  of  Dec.  31,  1928 5,337,926.14 

$133, 977, 006. 18 

Awards  of  War  Claims  Arbiter: 

For  ships 37,126,205.21 

For  patents  and  one  radio  station 6,242,006.50 

43,368,211.71 

One  half  of  1  percent  deducted  from  mixed  claims  payments  covered  into 

Treasury $646,428.40 

One  half  of  1  percent  deducted  from  mixed  claims  payments  on  account  of 
awards  entered  under  agreement  of  Dec.  31,  1928  (act  of  June  21, 1930)  and 

paid  to  Germany  ($2,673.41  withheld  but  not  paid) 24, 150.09 

Advances  to  special  fund,  expenses  of  administration  of  the  Settlement  of 

War  Claims  Act  of  1928  (Office  of  the  Secretary  of  the  Treasury)... 33,175.00 

Expenses  of  administration.  War  Claims  Arbiter,  account  of  German  na- 
tionals  113,624.20 

$178, 162,  595. 58 

Balance  in  German  special  deposit  account  (including  investments) 5, 303, 423. 04 

Made  up  as  follows:  Principal  cost 

$4,447,  000  face  amount  3  percent  Treasury  bonds  of  1951-1955 4,  425, 098.  51 

$750,000  face  amount  3H  percent  Treasury  notes,  series  A  1937 750,  703. 13 

$13,500  face  amount  3  percent  Treasury  notes,  series  B  1937 13,500.00 

Cash  balance 114,121.40 

Total 5,303,423.04 

Tripartite  Claims  Commission:  Claims  against  Austria. — A  full 
statement  of  the  payments  made  to  American  nationals  on  account 
of  the  awards  entered  by  the  Tripartite  Claims  Commission  against 
Austria  was  included  in  the  annual  reports  for  the  fiscal  years  1929 
to  1932.  No  payments  were  made  on  the  o  wards  during  the  past 
year.     There  is  one  award  unpaid  in  the  amount  of  $152.18. 

Tripartite  Claims  Commission:  Claims  against  Hungary. — Previous 
reports  pointed  out  that  the  Treasmy  had  received  up  to  the  end  of 
the  fiscal  year  1932  from  the  Government  of  Hungary  the  sum  of 
$8,250  in  partial  satisfaction  of  the  awards  entered  by  the  Tripartite 
Claims  Commission  against  Hungary,  in  favor  of  American  nationals. 
It  was  also  pointed  out  that  Hungary  had  not  been  in  a  position  to 
deposit  a  sufficient  amount  in  the  Hungarian  special  deposit  account 
as  required  by  the  Settlement  of  War  Claims  Act,  to  pay  these  awards, 
because  of  certain  "most-favored-nation"  clauses  contained  in  its 
debt  agreements  w^th  France  and  Italy.  _  The  United  States  consulted 
these  governments  regarding  the  waiver  of  the  "most-favored- 
nation"  clauses.  After  extended  correspondence,  particularly  with 
the  Government  of  France,  it  received  from  those  governments 
assurances  that  they  would  renounce  the  right  to  claim  "most-favored- 
nation"  treatment  in  the  case  under  consideration.  About  the  time 
that  these  governments  agreed  to  renounce  their  rights,  the  financial 
situation  in  Hungary  became  so  acute  that  it  was  necessary  to  suspend 
payments  on  Hungarian  foreign  debts  and  to  put  into  effect  strict 
foreign  exchange  regulations  so  that  that  government  could  control 
all  foreign  exchange  transactions.  The  past  year,  however  has  wit- 
nessed the  consummation  of  the  matter.  Arrangements  were  made 
between  the  Hungarian  Government  and  the  Liquidators  of  the 
Austro-Hungarian  National  Bank  whejeby  the  latter  turned  over  to 
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Hungary  out  of  their  funds  held  by  the  Alien  Property  Custodian, 
the  sum  of  $191,000,  which  IInn<2;ary  paid  to  the  Treasury  for  deposit 
in  the  Hungarian  special  deposit  account  for  the  purpose  of  making 
payment  on  account  of  the  awards  entered  by  the  Tripartite  Claims 
Commission  against  Hungary  in  favor  of  American  nationals.  This 
deposit  was  only  made  on  September  15,  1933.  Regulations  were 
issued  under  date  of  September  12,  1933,  and  transmitted  to  the 
claimants  under  date  of  September  14,  1933,  together  with  forms  of 
appUcation  for  payment.  The  Department  is  finally  prei)ared  to 
make  payment  on  account  of  these  awards. 

The  following  statement  shows  the  amounts  deposited  in  the 
Hungarian  special  deposit  account,  the  amounts  paid  therefrom  up  to 
September  30,  1933,  and  the  balance  remaining  therein. 

Statement  showing  the  funds  deposited  in  the  Hungarian  special  deposit  account 
and  the  payments  made  therefrom  up  to  Sept.  SO,  1933 

RECEIPTS 

From  Hungarian  Government - -— -  $199, 250. 00 

Interest  earned  on  investments - -— 1,299.77 

Total  receipts.. - - 200,549.77 

Payments  on  account  of  awards  of  the  Tripartite  Claims  Commission 39,  236. 77 

Cash  balance— .-. 101,313.00 

Railroad  obligations 

The  total  receipts  during  the  fiscal  year  on  account  of  railroad 
securities  amounted  to  $974,565.79  classified  as  follows: 


Principal 

Interest 

Total 

Collections  by  Treasury  Department: 

Sec.  210 ,. 

$443, 633. 33 

$508, 357. 82 
12,  750. 00 
6,048.00 

$951. 991. 15 

12,  750. 00 

Equipment  trust  notes. 

6, 048. 00 

Total 

443, 633.  33 
1,000.00 

527, 155. 82 
2, 776. 64 

970,  789.  15 

Collections  by  Director  General 

3. 776.  64 

Grand  total 

444,  633.  33 

529, 932. 46 

974,  565.  79 

The  following  statement  shows  the  total  amount  of  railroad  obliga- 
tions by  classes  originally  held  by  the  United  States  Government,  the 
amount  held  on  June  30,  1933,  and  payments  received  on  account 
(exclusive  of  certain  miscellaneous  obligations  held  by  the  Director 
General  of  Railroads): 


Railroad  obligations  held  originally  by  the  United  States  Government,  amount  held 
June  30,  1933,  and  total  payments  of  principal  and  interest  received  {exclusive  of 
certain  miscellaneous  obligations  held  by  the  Director  General  of  Railroads) 


Principal  amount 
originally  held 

Principal 

ainount  held 

on  June  30, 

1933 

Total  payments  received 

Principal 

Interest 

Federal  Control  Act: 

Equipment  trust  notes 

$346. 556, 750. 00 
98, 401, 755. 00 
62, 103, 453. 28 

282,712.837.36 
290,800,667.00 

$100,800.00 

$346, 455, 950. 00 
98,401,755.00 
62, 103, 453.  28 

277,  493, 337. 36 
257, 638, 709. 39 

$45, 287, 088. 93 
23, 100. 562.  27 
4, 248. 171. 96 

54, 321, 998.  68 
89,476,859.82 

Sec.  12 

Transportation  Act: 
Sec.  207 

5, 219, 500. 00 
33,161,957.61 

Sec.  210 

Total 

1, 080, 575, 462.  64 

38, 482, 257. 61 

1,042,093,205.03 

216, 434, 681.  66 
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The  Minneapolis  &  St.  Louis  Railroad  Co.  defaulted  on  the  principal 
of  the  equipment  trust  note  due  January  15,  1933,  in  the  amount  of 
$33,600.  A  reduction  was  made  in  the  obligations  acquired  under 
section  210  of  the  Transportation  Act,  1920,  as  amended,  due  to 
payments  amounting  to  $443,633.33,  received  on  account  of  the 
obligations  of  various  carriers.  For  detailed  statements  of  the 
obligations  held  and  payments  made  on  account  of  principal,  see 
tables  38  and  39,  pages  370  and  371. 

Section  20^. — There  have  been  no  transactions  under  section  204 
since  June  30,  1931.  The  total  payments  under  this  section  have 
amounted  to  $10,967,801.80. 

Sections  209  and  212.— In  the  annual  reports  of  1925,  1926,  and 
1927,  attention  was  called  to  overpayments  made  to  certain  carriers 
under  sections  209  and  212  of  the  Transportation  Act,  1920,  as 
amended,  which  were  then  in  Htigation.  On  November  7,  1932,  the 
Supreme  Court  of  the  United  States  affirmed  a  decision  of  the 
District  Court  of  the  United  States  for  the  District  of  Minnesota  to 
the  effect  that  the  Great  Northern  Railway  Co.  was  not  obligated  to 
repay  the  United  States  the  amount  of  $1,329,785.98  overpaid  the 
carrier.  This  decision  eliminated  the  claims  of  the  United  States 
against  the  Oregon  Electric  Railway  Company,  in  the  amount  of 
$25,741.83,  and  the  Spokane,  Portland  and  Seattle  Railway  Com- 
pany, in  the  amount  of  $104,273.48,  for  overpayments  under  section 
212.  Claims  against  the  Minneapolis  &  St.  Louis  Railroad  Co.  and 
the  Missouri  North  Arkansas  Railroad  Co.  (receiver)  in  the  amounts 
of  $292,022.23  and  $41,375.46,  respectively,  are  pending  in  the 
Department  of  Justice. 

As  a  result  of  the  above  decision  of  the  Supreme  Court,  there  was 
refunded  to  the  Chicago,  Indianapolis  &  Louisville  Railway  Co.  during 
the  fiscal  year  1933  the  sum  of  $223,066.62  growing  out  of  a  repayment 
to  the  United  States  of  an  overpayment  under  sections  209  and  212. 
Of  this  amount  $198,484.95  represented  principal  and  $24,581.67 
represented  interest.  Due  to  this  refund,  the  payments  under  sec- 
tions 209  and  212  were  increased  to  $531,954,530.66. 

Section  210. — This  section  established  a  revolving  fund  of 
$300,000,000  to  be  used  for  loans  to  railroads  under  the  conditions 
set  forth  in  a  certificate  of  the  Interstate  Commerce  Commission 
authorizing  each  loan,  and  also  for  paying  judgments,  decrees,  and 
awards  rendered  against  the  Director  General  of  Railroads.  No  new 
loans  are  being  made  as  the  time  for  making  application  has  expired. 
The  net  expenditures  by  the  Director  General  during  the  fiscal  year 
I  under  this  section,  after  deducting  repayments,  amounted  to 
$115,617.60,  making  net  expenditures  by  him  on  this  account  of 
i  $33,627,475.25  to  June  30,  1933. 

For  a  statement  showing  the  principal  amount  of  obligations  held 
as  of  June  30,  1932  and  1933,  on  account  of  loans  made,  see  table  39, 
I  page  371. 
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The  follo^ving  statement  shows  the  amounts  of  principal  and 
interest  due  from  carriers  in  default  as  of  June  30,  1933,  on  account  of 
their  obligations  for  loans  under  this  section: 

Principal  and  interest  due  from  carriers  in  default  on  June  SO,  1933,  on  account  of 
loans  under  sec.  210 


Name  of  carrier 


Principal  in  '    Interest  in 
default       ;      default 


I 


$44,3(M.67 
633,500.00 
200,000.00 
75,000.00 
(') 

i,3S2,ooaoo 

(■) 
125,600.00 

(') 
471.000.00 
106,000.00 
38,000.00 

eoaooo.oo 

3S1,  750.  00 
90,000.00 


S2.014.71 
23a  200. 34 
41.168.02 
44.852.53 
166,320.00 
791,849.73 
1,823,255.19 
444,970.80 
2,302,201.68 
113,  WO.  00 
44, 52a  00 
16,730.09 
856,691.96 
217,597.50 
16,200.00 


$46,319.38 
863. 700. 34 
241. 168. 02 
119, 852, 53 
166, 320. 00 

2,173,849.73 

1.823,255.19 
57ao7a80 

2,302,201.68 
584,040.00 
150.520.00 
54,  73a  09 

1,456.691.96 
599,347.50 
106,200.00 


Aransas  Harbor  Terminal  Ry - 

Des  Moines  .t  Central  Iowa  R.R- 

Fort  Dodse.  Des  Moines  <t  Southern  R.K.  Co 

Gainesville  &  Northwestern  R.R.  Co 

Georgia  <t  Florida  Ry.,  receiver 

Minneapolis  &.  St.  Louis  R.R.  Co. 

Missouri  A-  Xonh  Arkansas  Ry.  Co. 

Salt  Lake  <t  Utah  R.R.  Co - 

Seaboard  .Kiz  Line  Ry.  Co - 

Seaboard-Bay  Line  Co 

Virginia  Blue  Ridge  Ry.  Co 

Virginia  Southern  R.R.  Co. 

■Wa'terloo,  Cedar  Falls  &  Xorthem  Ry.  Co 

Wichita  Xorthwestem  Ry.  Co 

Wilmington,  Brunswick  &  Southern  R.R.  Co 

TotaL 4,147,15167  !  7,111,612.55  I  11,258,767.22 

'  Prindpal  not  yet  due. 

Securities  owned  by  the  United  States  Government 

The  aggregate  amount  of  securities  owned  by  the  Government  on 
June  30.  1933.  as  compiled  from  the  latest  reports  received,  was 
814,776.524.896.68,  as  against  813,441,591,969.60  on  June  30,  1932, 
an  increase  of  81,334,932.927.08.  A  summarr  comparison  of  the 
holdings  at  the  end  of  the  last  two  fiscal  years  is  as  follows: 

Summary  of  securities  owned  by  the   United  States  on  June  30,  1932  and  1933 


June  30, 1932 


Increase  (+ )  or 
decrease  (— ) 


Foreign  obligations: 

Received  under  debt  settlements SU,  094, 105, 696. 50 

AH  other 683, 211, 013. 88 


TotaL .— 

Capital  stock  of  war  emergency  corixjrations. 

Reconstruction  Finance  Corporation 

Railroad  obligations 

Capital  stock  of  Panama  Railroad 

Capital  stock  of  Inland  Waterways  Corpora- 
tion  - - 

Capital  stock  of  Federal  land  banks: 

Original  act  of  July  17, 1916 

Act  of  Jan.  23,  1932 

Capital  stock  of  Federal  home  loan  banks, 
act  of  July  22, 1932 

Capital  stock  of  Home  Owners  Loan  Corpo- 
ration, act  of  June  13, 1933 

Capital  stock  of  Federal  intermediate  credit 
banks 

Miscellaneous  securities  received  by  War  and 
Xavy  Departments,  U.S.  Shipping  Board, 
and  Federal  Farm  Board 


$11, 064, 038, 49a  50 
683, 2ia  284. 67 


-$30, 067, 200. 00 
-729. 21 


11,  777, 316, 7ia  38 
49,  514. 345. 42 
767.  735, 208.  55 
38,925,690.94  I 

7.ooaooo.oo 

12,  OOa  000.  00 

175,939.25 
I25,00a000.00 


32.00a  000. 00 

631. 924, 075. 06 


11,  747,  248, 781. 17 

5a  334. 508. 04 

2.  057. 959.  23a  28 

38, 482, 257.  61 

7,000,000.00 

i2,ooaooo.oo 

114. 274. 25 
124,  757, 455. 00 

42, 97a  000. 00 

i,ooo,ooaoo 
eaooaooaoo 

628, 658, 3^4. 33 


-30,067.929.21 

+a  820. 162.  62 

-1-1, 290,  224, 027.  73 

I  -443, 433.  33 


-61,665.00 
-242,M5.00 

-i-42,97a000.00 

-fl.  000, 000. 00 

-i-28,ooo,ooaoo 

-3,265.690.73 


TotaL - 13.441. 


14. 77a  524, 89a  68     -rl,  334, 932, 927. 08 


'  A  decrease  of  $443,633.33  on  account  of  principal  payments  during  the  fiscal  year  1933  was  oSset  by  a^ 
increase  of  $200  on  account  of  an  adjustment  in  connection  with  the  capital  stock  of  the  Kansas,  Oklahoma 
de-Gulf  Ry.  Co. 
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There  was  a  net  decrease  during  the  year  of  S30,067,929.21  in  the 
principal  amount  of  foreign  obligations  held  by  the  United  States. 
This  decrease  was  due  jirincipally  to  payments  received  from  the 
following  governments:  1- inland,  S5S,000;  Great  Britain,  §30,000,000; 
and  Latvia,  89.200. 

There  was  a  net  increase  of  about  S6,820,000  on  account  of  the 
capital  stock  of  war  emergency  corporations  due  to  the  decrease  of 
cash  balances  held  by  those  corporations  in  the  Treasury,  which  cash 
balances  are  offset  against  the  capital  stock  of  these  corporations 
owned  by  the  United  States. 

Other  increases  comprise  81,290.224,000  representing  net  payments 
against  credits  established  on  account  of  the  purchase  by  the  Secretary 
of  the  Treasury  of  obligations  of  the  Reconstruction  Finance  Corpora- 
tion Act;  842,970,000  for  capital  stock  of  Federal- home  loan  banks 
and  81,000,000  for  capital  stock  of  the  Home  Owners'  Loan  Corpora- 
tion; an  increase  of  828,000,000  in  the  capital  stock  of  the  Federal 
intermediate  credit  banks;  and  a  net  decrease  of  about  83,265,000  in 
miscellaneous  securities. 

A  detailed  statement  of  the  securities  held  on  June  30,  1933,  wiQ  be 
found  as  table  37,  page  367. 

Tru-si funds  invested  by  the  Treasury 

Adjusted  service  certificate  fund. — Livestments  for  the  account  of  the 
adjusted  service  certificate  fund,  created  by  the  act  of  May  19,  1924, 
were  made  during  the  fiscal  year  1933  in  special  issues  of  Treasury 
obligations  bearing  interest  at  the  rate  of  4  percent  per  nnmiTn  in 
accordance  with  the  procedure  outlined  on  pages  118-120  of  the 
Annual  Report  of  the  Secretarv  of  the  Treasurv  for  the  fiscal  vear 
192.5. 

Investments  made  during  the  year  amounted  to  8229,900,000,  of 
which  8100.000,000  represented  funds  appropriated  by  Congress  under 
the  provisions  of  PubUc  Xo.  22S,  approved  June  30,  1932 ;  8126.900,000 
,  represented  the  principal  proceeds  of  maturing  notes  reinvested:  and 
§3,000.000  was  derived  from  interest  on  investments.  During  the 
year  8242,900.000  face  amount  of  securities  were  redeemed  on  accoimt 
of  the  adjusted  service  certificate  fund,  the  proceeds  of  which,  together 
with  interest  thereon,  were  credited  to  the  fund. 

A  statement  of  the  fund  as  of  June  30,  1933,  follows: 

Adjusted  service  certificate  fund,  June  SO.  1?SS 

1  FTXD  ACCOUXT 


Approrr:3::;ri; 

:>i  J- 

Ii::ere<:^;-  i::Tri:-en:s: 

'  ilv  1,  1932,  tn  JriTMi  30,  1<K3                                                                                            4  577  iiT,^  gi 

Total 

-    -i-j;   ;— 

--?    -X 

Checks  paid  by  Tieasar^  of  the  United  States,  kss  credits  <hi  acecwmt  of  repajTne- := 
ofloam  and  imprest  thereon 

54--. :: 

F!=Ll<inf*  in  'T.Ti.i  Jime  30,  1«B 

r:.::5 

>■-  ""T 

rrsD  ASSETS 

Investments,  4  patsent  Tieasiny  catiScaies  of  indebtedness 

Unexpended  balanees: 

To  credit  ot  disbmsii^  officers  of  the  Veterans'  AdmiuistraiMKi  witii  tie  Tn 
of  the  United  States 

To  credit  of  ftmd  on  bwto  of  the  T>iTison  of  BookkeepSrig  and  Warrar:?.  . 

;■: 

Total  fond  assets  Jane  30. 1933 , 

.-^  -•: 
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Civil  service  retirement  and  disability  fund. — The  civil  service  retire- 
ment and  disability  fund  was  created  by  the  act  of  May  22,  1920. 
During  1933  the  Treasury  continued  to  make  investments  for  account 
of  the  fund  in  special  issues  of  Treasury  notes  bearing  interest  at  the 
rate  of  4  percent  per  annum  in  accordance  with  the  procedure  out- 
Uned  in  the  Annual  Report  of  the  Secretary  of  the  Treasur}^  for  the 
fiscal  3'ear  1926. 

Total  credits  to  the  fund  during  the  fiscal  year  amounted  to 
$61,246,090.74,  of  which  $30,493,792.21  was  on  account  of  deduc- 
tions from  basic  compensation  of  emploj^ces  and  service  credit  pay- 
ments, $9,752,298.53  represented  interest  on  investments,  $20,850,000 
was  appropriated  by  Congress  to  fulfill  the  current  liability  of  the 
United  States  Government  in  connection  with  the  fund,  and  $150,000 
was  appropriated  from  the  revenues  of  the  District  of  Columbia  to 
cover  its  liabilitv  on  account  of  the  fund.  The  total  earnings  and 
profits  on  investments  to  June  30,  1933,  amounted  to  $49,230,630.28. 

The  following  statement  shows  the  status  of  the  fund  as  of  June  30, 

1933: 

Civil  service  retirement  and  disability  fund,  June  30,  1933 

Credits: 

On  account  of  deductions  from  basic  compensation  of  employees  and 
service  credit  payments: 

From  Aug.  1,  1920,  to  June  30,  1932 i  $260,  266,  640.  37 

July  1,  1932,  to  June  30,  1933 ..- 30,493,792.21 

$290,  760,  432.  58 

Appropriations: 

To  June  30,  1932 82,450.000.00 

Available  July  1,  1932 2  21.000,000.00 

—    103, 450,  000.  00 

Interest  and  profits  on  investments: 

From  Aug.  1,  1920,  to  June  30,  1932 39,478,331.75 

July  1,  1932,  to  June  30,  1933 9,752,298.53 

49, 230,  630.  28 

Total 443,441,062.86 

Less  checks  paid  by  Treasurer  of  the  United  States  on  account  of  annuities  and  refunds, 
Aug.  1,  1920,  to  June  30,  1933 193, 064.  217.  27 

Total 250,376,845.59 

Assets: 

Face  amount  Principal  cost 

$22,695,050  4H  percent  fourth  Liberty  Loan  bonds $22,399,454.01 

35, 800, 000  4  percent  special  Treasury  notes  payable  June  30,  1934 35, 800,  000.  00 

32, 400, 000  4  percent  special  Treasury  notes  payable  June  30,  1935 32, 400,  COO.  00 

64, 200. 000  4  percent  special  Treasury  notes  payable  June  30,  1936 64,  200, 000. 00 

I  44. 000. 000  4  percent  special  Treasury  notes  payable  June  30,  1937 44,  000,  000. 00 

I  50, 400. 000  4  percent  special  Treasury  notes  payable  June  30,  1938 50, 400, 000. 00 

249,199,454.01 

249,495,050 

Unexpended  balances  June  30.  1933: 

Tocredit  of  disbursing  officers.. 3R0.  320.  88 

On  books  of  Division  of  Bookkeeping  and  Warrants 797,070.70 

1, 177, 391. 58 

Total  fund  assets  June  30,  1933 250,376,845.59 

'  Exclusive  of  $1,430,808.84  transferred  to  the  Canal  Zone  retirement  and  disability  fund  pursuant  to  act 
of  May  2,  1931. 

» Includes  $20,850,000  appropriated  from  the  General  Fund  to  cover  the  liability  of  the  United  States, 
and  $150,000  appropriated  from  the  revenues  of  the  District  of  Columbia  to  cover  its  liability  in  connection 
with  the  financing  of  the  fund. 

Foreign  service  retirement  and  disability  fund. — The  foreign  service 
retirement  and  disability  fund  was  established  by  section  18  of  the 
act  of  Alay  24,  1924  (43  Stat.  144),  and  is  under  the  administrative 
supervision  of  the  Secretary  of  State,  but  under  the  act  the  Secretary 
of  the  Treasury  is  directed  to  make  investments  from  time  to  time  of 
such  portion  of  the  fund  as  in  his  judgment  may  not  be  immediately 
required  for  authorized  payments,  the  income  derived  from  such  I 
investments  to  be  credited  to  the  fund  as  a  part  thereof. 
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Investments  for  account  of  the  foreign  ser\ace  retirement  and  dis- 
ability fund  were  made  during  the  fiscal  year  1933  in  special  issues 
of  Treasury  notes  in  the  face  amount  of  $655,000,  bearing  interest  at 
the  rate  of  4  percent  per  annum  in  accordance  with  the  procedure 
outlined  in  the  Annual  Report  of  the  Secretary  of  the  Treasury  foi 
the  fiscal  year  1927.  Redemptions  during  the  j^ear  amounted  to 
$142,000  face  amount,  making  the  net  investments  $513,000. 

Credits  to  the  fund  during  the  year  aggregated  $668,493.48,  of 
which  $167,740.49  was  on  account  of  deductions  from  basic  com- 
pensation of  employees  and  service  credit  payments,  $84,752.99 
represented  earnings  on  investments,  and  $416,000  was  appropriated 
by  Congress  to  meet  the  current  liability  of  the  Government  in 
connection  with  the  fund. 

The  follo\\ing  statement  shows  the  status  of  the  fund  as  of  June  30, 
1933: 

Foreign  service  retirement  and  disability  fund,  June  SO,  1933 
Credits: 

On  account  of  deductions  from  basic  compensation  and  service  credit 
payments: 

From  May  24,  1924,  to  June  30,  1932 $1,287,061.53 

July  1,  1932,  to  June  30,  1933 167,740.49 

$1, 454, 802. 02 

Appropriations: 

To  June  30,  1932 800,000.00 

AvaOable  July  1,  1932 416,000.00 

1,276,000.00 

Interest  and  profits  on  investments: 

From  May  24,  1924,  to  June  30,  1932 217,833.49 

July  1,  1932,  to  June  30,  1933 84,752.99 

302,586.48 

Total 3,033,388.50 

Less  checks  paid  by  Treasurer  of  the  United  States  on  account  of  annuities  and  refunds, 
May  24,  1924,  to  June  30,  1933 889, 178. 14 

Balance  in  fund  June  30,  1933 2,144,210.36 

Assets: 

Face  amount  Principal  cost 

.$4.54, 000  4  percent  special  Treasury  notes  due  June  30,  1934 .$4.54, 000. 00 

509,  000  4  percent  special  Treasury  notes  due  June  30,  1935 509, 000.  00 

440,  000  4  percent  special  Treasury  notes  due  June  30,  1936. 440, 000. 00 

654, 000  4  percent  special  Treasury  notes  due  June  30,  1937 654, 000.  00 

62,000  4  percent  special  Treasury  notes  due  June  30,  1938... 62,000.00 

2,119,000.00 

2,119,000 

Unexpended  balance  June  30,  1933: 

Treasurer  of  the  United  States,  disbursing  account 24,675.79 

On  books  of  Division  of  Bookkeeping  and  Warrants 534. 57 

25,  210.  36 

Total  fund  assets  June  30,  1933 2,144,210.36 

Canal  Zone  retirement  and  disability  fund. — The  Canal  Zone  retire- 
ment and  disability  fund  was  created  by  section  9  of  the  act  of  March 
2,  1931  (46  Stat.  L.  1477).  It  is  under  the  administrative  super- 
vision of  the  Administrator  of  Veterans'  Affairs,  but  under  section  10 
of  the  act  the  Secretary  of  the  Treasury-  is  directed  to  make  invest- 
ments from  time  to  time  of  such  portions  of  the  fund  as  in  his  judg- 
ment may  not  be  immediately  required  for  the  payment  of  the 
annuities,  refunds,  and  allowances  authorized  by  the  act,  the  income 
from  such  investments  to  be  credited  to  the  fund. 

Investments  for  account  of  this  fund  in  the  face  amount  of  $197,000 
were  made  during  the  fiscal  year  1933  in  special  issues  of  Treasurv^ 
notes  bearing  interest  at  the  rate  of  4  percent  per  annum  in  accordance 
with  the  procedure  outlined  on  page  125  of  the  Annual  Report  of  the 
Secretar}^  of  the  Treasury  for  the  fiscal  year  1931.  Redemptions 
during  the  year  amounted  to  $4,000  face  amount,  making  net  invest- 
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mcnts  of  $193,000  for  the  year.  Credits  to  the  fund  during  the  year 
aggregated  $560,930.88,  of  which  $475,945.57  was  on  account  of 
deductions  from  basic  compensation  of  employees  and  service  credit 
payments,  and  $84,985.31  represented  earnings  on  investments. 

The  following  statement  shows  the  status  of  the  fund  as  of  June 
30,  1933: 

Canal  Zone  retirement  and  disability  fund,  June  30,  1933 
Credits: 

On  account  of  deductions  from  basic  compensation  of  employees  subject  to 
retirement  act: 

From  July  1,  1931,  to  June  30,  1932 ---  $2,207,741.36 

July  1,  1932,  to  June  30,  1933 - 475,945.57 

.$2, 683,  686.  93 

Interest  and  profits  on  investments: 

From  July  1,  1931,  to  June  30,  1932 66,385.89 

July  1,  1932,  to  June  30,  1933 -- 84,985.31 

151,371.20 

Total - ---    2,835,058.13 

Less  checks  paid  by  Treasurer  of  the  United  States,  on  account  of  annuities  and  refunds, 
July  1,  1931,toJuno3  ,  1933 - - - 527, 030.50 

Balance  in  fund  June  30,  1933 --    2,308.027.63 

Assets: 

Face  amount  Principal  cost 

$1,994,000  4  percent  special  Treasury  notes  maturing  June  30,  1936 $1,994,000.00 

179,000  4  percent  special  Treasury  notes  maturing  June  30,  1937 179,000.00 

84,000  4  percent  special  Treasury  notes  maturing  June  30,  1938 84,000.00 

2,257,000.00 

2,257.000 
Unexpended  balances  June  30,  1933: 

Treasiuer  of  the  United  States,  disbursing  account 17,723.98 

On  books  of  Division  of  Bookkeeping  and  Warrants 33, 303. 65 

51, 027.  63 

Total  fund  assets  June  30,  1933 - 2,308,027.63 


District  of  Columbia  teachers'  retirement  fund.- — -The  act  of  January 
15,  1920,  as  amended  by  the  District  of  Columbia  appropriation  act  of 
June  5,  1920,  vested  the  administration  of  this  fund  in  the  Commis- 
sioners of  the  District  of  Columbia,  except  that  it  was  directed  that 
such  funds  shall  be  held  and  invested  by  the  Treasurer  of  the  United 
States.  A  further  amendment  of  June  11,  1926,  created  a  reserve 
fund,  provided  for  annual  appropriations  to  this  end,  and  provided 
that  investments  on  account  of  such  fund  shall  be  held  by  the  Treas- 
urer of  the  United  States  separate  from  the  investments  on  account  of 
contributions  of  teachers.  During  the  fiscal  year  1933,  the  Treasurer 
purchased  for  account  of  the  deductions  fund  (derived  from  deduc- 
tions from  teachers'  compensation)  $332,000  face  amount  of  United 
States  bonds  at  a  principal  cost  of  $326,418.27,  as  follows: 


Class  of  security 

Face 
amount 

Principal 
cost 

3?4  percent  Treasury  bonds  of  1946-56 

$48,000 
32,000 
87,000 

165, 000 

$48  450  00 

3H  percent  Treasury  bonds  of  1941-43 

87  882  50 

5  percent  Federal  land  bank  bonds 

155,805.77 

332,000 

326,418.27 

There  were  also  purchased  for  account  of  the  Government  reserves 
fund  $223,000  face  amount  of  United  States  bonds  at  a  principal  cost 
of  $221,348.76,  as  follows: 
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Class  of  security 

Face 
amount 

Principal 
cost 

354  percent  Treasury  bonds  of  1946-56 

$16,  000 
167. 000 
40,  000 

$16  150  00 

3J6  percent  Treasury  bonds  of  1941-43 

167  651  56 

223, 000 

221, 348.  76 

The  following  statement  shows  the  status  of  the  combined  funds 
as  of  June  30,  1933: 


District  of  Columbia  teachers'  retirement  fund,  June  SO,  1933 
Credits: 

On  account  of  deductions  from  basic  compensation  of  teachers; 

From  Jan.  15,  1920,  to  June  30,  1932 $3,110,676.49 

July  1,  1932,  to  June  30,  1933 292,648.28 

$3,  403, 

Appropriations: 

To  June  30,  1932 _ 2,269,940.91 

AvaUable  July  1,  1933 400,000.00 

2,669, 

Interest  on  investments: 

From  Jan.  15,  1920,  to  June  30,  1932 _. 858,850.29 

July  1,  1932,  to  June  30,  1933 -- 199,089.  04 

1,057 

Total --- 7,131, 

Less  disbursements  on  account  of  annuities,  refunds,  etc.,  Jan.  15, 1920,  to  June  30, 1933..    2, 039, 

Balance  in  fund  June  30,  1933.. 5,091,633. 

DEDUCTIONS  FUND 

Face  amount  Principal  cost 

$26,850  414  percent  first  Liberty  Loan  converted  bonds $27,529.64 

794, 750  AH  percent  fourth  Liberty  Loan  bonds 763, 896.  90 

55,320  4  percent  Federal  land  bank  bonds.. 54,660.95 

1,358,880  iH  percent  Federal  land  bank  bonds 1,313,830.89 

459,440  41^  percent  Federal  land  bank  bonds 467,020.91 

91,380  4^  percent  Federal  land  bank  bonds. 94,627.91 

166,000  5  percent  Federal  land  bank  bonds 156,835.77 

182,000  4}^  percent  Philippine  Island  bonds 197,669.56 

113,200  4^  percent  Treasury  bonds  of  1947-52 _ 118,988.00 

79,000  4percent  Treasury  bonds  of  1944-54 79,366.25 

87,000  3^  percent  Treasury  bonds  of  1946-56 87,437.81 

48, 000  3H  percent  Treasury  bonds  of  1943-47 49,  500.  00 

142,000  3J6  percent  Treasury  bonds  of  1941-43 _.  137,657.50 

3,549,022. 

3, 603, 820 


205.  01 
571. 13 


GOVERNMENT  RESERVES  FUND 


$21, 000  iii  percent  fourth  Liberty  Loan  bonds. 

215,  640  4  percent  Federal  land  bank  bonds 

819,600  4M  percent  Federal  land  bank  bonds... 
100  4?|  percent  Federal  land  bank  bonds... 

40,000  5  percent  Federal  land  bank  bonds 

31, 000  3H  percent  Treasury  bonds  of  1946-56. . 

199, 000  3%  percent  Treasury  bonds  of  1943-47. . 

178,000  ZH  Treasury  bonds  of  1941-43 


$21, 183.  75 
208, 050.  78 
776,  281.  48 
101.  64 
37, 547.  20 
31, 145.  31 
204, 701.  25 
177,  606.  56 


,  504, 340 


Accrued  interest  paid  in  1933  (on  investment  purchases),  repayable  in  1934 

Unexpended  balance  June  30,  1933,  on  books  of  Division  of  Bookkeeping  and  Warrants. 


,  005,  640.  06 

592.  88 

85, 400. 94 


Total  fund  assets  June  30, 


.5,  091, 633. 88 


Library  qf  Congress  trust  fund. — Under  the  act  of  March  3,  1925, 
as  amended,  a  Library  of  Congress  Trust  Fund  Board,  consisting  of 
the  Secretary  of  the  Treasury,  the  chairman  of  the  Joint  Committee 
on  the  Library,  the  Librarian  of  Congress,  and  two  persons  appointed 
by  the  President,  is  authorized  to  accept,  receive,  hold,  and  adminis- 
ter such  gifts  or  bequests  of  personal  property  for  the  benefit  of  or 
in  connection  with  the  library,  its  collections,  or  its  service  as  may  be 
approved  by  the  board  and  by  the  Joint  Committee  on  the  Library. 
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The  moneys  or  securities  given  or  bequeathed  to  the  board  are  re- 
quired to  be  receipted  for  by  the  Secretary  of  the  Treasury,  who  is 
authorized  to  invest,  reinvest,  or  retain  investments  as  the  board  may 
determine.  In  accordance  with  the  pohcy  adopted  by  the  board, 
investments  and  reinvestments  of  the  trust  funds  are  made  in  interest- 
bearing  securities  of  high  rating. 

The  following  statement  shows  the  earnings  collected  on  account 
of  each  donation  as  of  June  30,  1933: 


Library  of  Congress  trust  fund  earnings  to  June  SO,  19SS 

Donation 

Income  account 

Total  col- 
lected to 
June  30, 1932 

Collected 

during  fiscal 

year  1933 

Total  col- 
lected to 
June  30, 1933 

Babine                                                             --- 

$321.  75 
1,  225.  21 
17. 634.  50 
530.  09 
16. 653.  26 
47, 231.  26 
9. 076.  52 
28. 159. 96 

$249.  50 

504.  75 

2.366.00 

99.  73 

3. 736.  80 

7. 043.  42 

3,  785. 15 

6,722.50 

13.97 

11.151.23 

$571. 25 

1,729.96 

20.  000.  50 

Bowker                                                                -  -     --  

629. 82 

20, 390.  06 

54,  274. 68 

Guggenheim                                                  -                 

12.861.67 

34. 882. 46 

13. 97 

Wilbur                                                                         -- 

33. 944. 92 

45.096.15 

Total.  . 

154.777.47 

35. 673.  05 

190,  450.  52 

The  following  statement  shows  the  principal  cash  accounts  for  each 
donation: 

Library  of  Congress  trust  fund — Cash  receipts,  cost  of  investments,  and  unexpended 
balances,  fiscal  year  1933 


Principal  account 

Donation 

Unex- 
pended bal- 
ance June 

30,  1932 

Cash  receipts 

during  fiscal 

year  1933 

Cash  avail- 
able during 
fiscal  year 

Cost  of  in- 
vestments 
made  during 
fiscal  year 

Unex- 
pended bal- 
ance June 

30,  1933 

Babine 

$38. 16 
4.00 
26.62 

$38. 16 

4.00 

26.62 

5, 000.  00 

39^60 

33.75 

1, 350.  00 

103,  706.  77 

$38. 16 

4.00 

26.62 

Bowker 

$5, 000.  00 
250.00 

$4, 954. 32 
270. 00 

45.68 

Coolidge 

38.  38 
39.60 
33.75 

18  38 

39.60 

Longworth 

i,  350.  00 
103. 666. 81 

i.  310.  62 
103,  480. 94 

39  38 

Wilbur 

39.96 

225  83 

Total.... 

220. 47 

110.266.81 

110,487.28 

The  Board  received  on  account  of  the  securities  held  in  the  donation 
of  Mrs.  Elizabeth  Sprague  Coolidge  the  sum  of  $250  representing  5  per- 
cent payment  on  account  of  $5,000  face  amount  of  Chicago  Railway 
5  percent  bonds.  The  Board  also  received  on  account  of  the  R.  R. 
Bowker  donation  $5,000,  representing  principal  payment  at  maturity 
of  the  first  mortgage  5  percent  gold  bonds  of  the  Detroit  Edison  Co. 
During  the  past  year  the  Board  accepted  a  fund  aggregating  $1,350, 
subject  to  proposed  future  additions,  to  constitute  an  endowment 
under  the  title  of  "The  Nicholas  Longworth  Foundation  in  the 
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Library  of  Congress",  the  income  to  be  applied  to  "the  furtherance  of 
music."  The  Board  accepted  during  the  year  from  the  Bankers  Trust 
Co.,  trustee,  the  sum  of  $103,666.81  in  settlement  of  the  claims  of 
the  Board  under  article  8  of  a  certain  Indenture  of  Trust  executed  by 
the  late  James  B.  Wilbur  on  March  5,  1928.  On  February  24,  1933, 
the  Board  adopted  the  following  resolution: 

Resolved,  That  of  the  amount  ($103,666.81)  received  under  Article  8  of  Mr.  James 
B.  Wilbur's  Indenture  of  Trust  dated  March  5,  1928,  the  sum  of  $75,000  constitute 
an  endowment  for  a  Chair  of  Geography  in  the  Library,  to  be  associated  with  the 
conduct  of  its  Division  of  Maps,  and  that  the  balance  of  $28,666.81  constitute  an 
endowment  the  income  of  which  shall  be  applicable  in  the  discretion  of  the 
Librarian  to  expert  service  in  its  Division  of  Manuscripts  in  the  treatment  of 
source  material  for  American  History. 

On  March  22,  1933,  the  shareholders  of  the  Elgin  National  Watch 
Co.  voted  to  decrease  the  capital  of  the  company  by  changing  the  par 
value  of  the  stock  from  $25  a  share  to  $15  a  share.  Accordingly, 
375  shares  of  stock  of  a  par  value  of  $25  a  share,  or  $9,375,  held  for 
account  of  the  Coolidge  donation  were  exchanged  for  375  shares  of  a 
par  value  of  $15  a  share,  or  $5,625. 

Investments  made  during  the  year  were  as  follows: 


Donation 

Face 
amount 

Securities 

Principal 
cost 

Bowker 

$4,  800 

300 

1,300 

102,  700 

109, 100 

American  Telegraph  &  Telephone  Co.  stock 

$4  954  32 

Coolidge -.. 

270.00 

1,  310.  62 

Wilbur 

do 

103, 480. 94 

Total 

110, 015. 88 

The  following  statement  shows  the  securities  held  by  the  Board  for 
account  of  each  donation  as  of  June  30,  1933.  The  securities  are  held 
in  safe-keeping  by  the  Treasurer  of  the  United  States,  and  the  Federal 
Reserve  Bank  of  New  York,  subject  to  the  order  of  the  Secretary  of  the 
Treasury  for  account  of  the  Board. 

Library  of  Congress  Trust  Fund  Board  securities  held  June  30,  1933 


Name  of  security 


Face 
amount 

Rate 

$600 
3,800 
2,000 

0) 

(') 

Percent 

7 

4H 

10,  000 
100 

5 

33,  800 

1,000 
2,000 
2,  000 
4,800 

7 
6K2 

Class  of  security 


Alexis  V.  Babine  donation 


American  Chain  Co.  (Inc.) 

Federal  land  bank  bonds 

U.S.  Government 

Tung-Sol  Lamp  Works,  Inc.,  2  shares- 
Tung-Sol  Lamp  Works,  Inc.,  4  shares. 

Beethoven  Association  donation 

Canadian  National  Railways. 

Federal  land  bank  bonds 


William  E.  Benjamin  donation 

Standard  Oil  Co.  of  California 

R.  R.  Bowker  donation  2 

Austrian  Qovernmeut.. 

German  Government 

Japanese  Government 

American  Telephone  &  Telegraph  Co. 


Preferred  stock. 

Farm  loan  bonds. 

Fourth  Liberty  Loan  bonds  of  1933- 

Preferred  stock. 

Common  stock. 


Guaranteed  gold  bonds. 
Farm  loan  bonds. 


Common  stock. 


Sinking  fund  bonds  guaranteed  '. 
German  external  loan. 
Sinking  fund  gold  bonds. 
Common  stock. 


>  No  par. 

'  Life  interest  in  six-sevenths  of  income  retained  under  terms  of  donation. 
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Library  of  Congress  Trust  Fund  Board  securities  held  June  SO,  19S3 — Continued 


Name  of  security 


Class  of  security 


Carnegie  donation 


Commonwealth  Edison  Co. --- 

Federal  land  bank  bonds 

Missouri  Pacific  R.R.  Co -- 

New  England  Telephone  &  Telegraph  Co. 

Elizabetli  Sprague  Coolidge  donation 


Canadian  National  Railways  Co 

Do - - 

Chicago  Railways  Co 

Federal  land  bank  bonds -- 

Do -- - -- 

Do - 

Great  Northern  Ry.  Co - 

Houston  Home  Telephone  Co 

Missouri  Pacific  R.K.  Co 

New  England  Telephone  &  Telegraph  Co. 

Public  Service  Co.  of  Northern  Illinois 

Rio  Grande  Southern  R.R.  Co 

U.S.  Government - 

Utah  Power  &  Light  Co 

American  Ship  Building  Co 

American  Telephone  &  Telegraph  Co 

American  Window  Glass  Co 

Board  of  Trade  Building  Trust  of  Boston.. 

Commonwealth  Edison  Co 

Elgin  National  Watch  Co .- 

Mexican  Northern  Ry.  Co 

Public  Service  Co.  of  Northern  Illinois 


Harry  F.  Guggentieim  donation 


Federal  landbankbonds 

Harbor  Commissioners  of  Montreal. 


Arciier  M.  Huntington  donation 


Central  Pacific  Ry.  Co... 
Federal  land  bank  bonds. 
Missouri  Pacific  R.R.  Co. 


Nictiolas  Longworth  donation 

U.S.  Government 

James  B.  Wilbur  donation 


Canadian  National  Railways 

Federal  land  bank  bonds 

Do 

Public  Service  Co.  of  Northern  Illinois. 
U.S.  Government 

Do 


5,000 
25,400 


7.000 

10,000 

4,000 

11,640 

2,600 

680 

10,  000 

100 

2,000 

16,400 

13,000 

1,000 

300 

10,000 

6,000 

17, 100 

2,500 

700 

12,400 

5,625 

800 

6,000 


740 
75,000 


105,000 
1,000 
49,500 


44,000 
16,300 
280 
100,000 
3,000 
102, 700 


Percent 

414   First  mortgage  bonds. 

4M   Farm  loan  bonds. 

5    I  First  and  refunding  mortgage  bonds. 

4H   First  mortgage  bonds. 


Guaranteed  gold  bonds. 

Do. 
First  mortgage  bonds. 
Farm  loan  bonds. 

Do. 

Do. 
General  mortgage  bonds. 
First  mortgage  bonds. 
First  and  refunding  mortgage  bonds. 
First  mortgage  bonds. 
First  and  refunding  mortgage  bonds. 
First  mortgage  bonds. 
Treasury  bonds  of  1940-43. 
First  mortgage  bonds. 
Common  stock. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 
Preferred  stock. 


Farm  loan  bonds. 
Guaranteed  gold  bonds. 


First  and  refunding  mortgage  bonds. 

Farm  loan  bonds. 

First  and  refunding  mortgage  bonds. 


Treasury  certificates  of  indebtedness, 
series  TD2-1933. 


Guaranteed  gold  bonds. 
Farm  loan  bonds. 

Do. 
Preferred  stock. 
Treasury  bonds  of  1940-43. 
Treasury  certificates  of  indebtedness, 
series  TD2-1933. 


United  States  Government  life  insurance  fund. — Under  the  provisions 
of  section  18  of  the  act  approved  December  24,  1919,  as  amended 
March  4,  1923,  the  Secretary  of  the  Treasury  is  required  to  invest  in 
interest-bearing  obligations  of  the  United  States  or  in  bonds  of  the 
Federal  land  banks  all  moneys  received  in  payment  of  premiums  on 
converted  insurance  in  excess  of  authorized  payments.  The  act 
approved  March  3,  1927,  as  amended  by  the  Emergency  Adjusted 
Compensation  Act  of  February  27, 1931,  authorized  the  Administrator 
of  Veterans'  Affairs  to  make  loans  to  veterans  upon  their  adjusted 
service  certificates  out  of  the  United  States  Government  life  insurance 
fund.  All  of  the  funds  available  for  investment  during  the  fiscal  year 
1933  were  used  to  make  loans  to  veterans.     The  Administrator  of 
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Veterans'  Affairs  reported  outstanding  loans  to  veterans  from  this 
fund,  June  30,  1933,  on  policies  and  adjusted  service  certificates, 
aggregating  $514,002,518.51. 

Monthly  reports  are  made  by  the  Treasury  to  the  Veterans'  Ad- 
ministration of  all  securities  in  the  fund  and  the  principal  cost  thereof 
as  the  result  of  investments  made  by  the  Secretary  of  the  Treasury, 
and  periodic  verification^  of  the  security  holdings  are  made  through 
reports  rendered  to  the  Administrator  by  the  safekeeping  offices. 

The  investments  as  of  June  30,  1933,  were  as  follows: 

Government  life  insurance  fund,  June  30,  1933 


Par  value 

Principal  cost 

\M  percent  Treasury  bonds  of  1947-52 

$28,000,000.00 
32, 550, 000.  00 
69, 200, 000.  00 

$28,016,345  21 

4H  percent  Federal  farm  loan  bonds 

32,477  590  04 

69, 742, 644.  40 

Total  investments  made  by  the  Secretary  of  the  Treasury 

129, 750,  000.  00 

130,  236,  579  65 

119,005,701.88 
394,996,816.63 

119,005,701.88 

Total  investments  made  by  Administrator  of  Veterans'  Affairs., . . 

514, 002,  518. 51 

514, 002,  518. 51 

643, 752,  518. 51 

i       General  railroad  contingent  fund. — The  general  railroad  contingent 

fund  was  created  by  paragraph  6  of  section  15  (a)  of  the  Interstate 

Commerce  Act,  approved  June  18,  1910,  as  amended  by  the  act  of 

February  28,  1920  (41  Stat.  489).     Under  the  provisions  of  this  section 

any  carrier,  which  received  for  any  year  a  net  railway  operating  income 

,  in  excess  of  6  percent  of  the  value  of  the  railway's  property  held  for 

and  used  by  it  in  the  service  of  transportation,  was  required  to  place 

i   one  half  of  such  excess  in  a  reserve  fund  established  and  maintained 

j  by  and  for  use  of  the  carrier,  the  other  half  to  be  paid  to  the  Govern- 

I  ment  for  deposit  in  the  general  railroad  contingent  fund. 

j       Moneys  in  the  general  railroad  contingent  fund  have  been  invested 

j  by  the  Secretary  of  the  Treasury  from  tune  to  time  in  interest-bearing 

I  obligations  of  the  United  States  in  accordance  with  advices  received 

I  from  the  Interstate  Commerce  Commission.     The  interest  and  profits 

'  on  investments  have  amounted   to   $3,735,720.97,  which  represents 

an  average  earning  rate  of  5.02  percent  per  annum. 

At  the  beginning  of  the  fiscal  year  the  Treasury  held  for  account  of 
j  the  general  railroad  contingent  fund  $9,799,300  face  amount  of  Z%  per- 
I  cent  Treasury  bonds  of  1941-43  and  $3,630,000  face  amount  of  4 
j  percent  Treasury  bonds  of  1944-54.     During  the  fiscal  year  the  Secre- 
tary purchased  $461,450  face  amount  of  3%  percent  Treasury  bonds  of 
i   1941-43.     On  July   21,    1932,   $776,100  face   amount  of  4   percent 
Treasury  bonds  of  1944-54iWas  sold  to  provide  funds  to  meet  a  pay- 
ment to  the  Illinois  Terminal  Company,  and  in  July  1933  all  bonds 
I  held  for  account  of  the  fund,  aggregating  $13,114,650  face  amount, 
I  were  sold  to  carry  out  the  provisions  of  the  act  of  June  16,  1933. 
I       Under  the  provisions  of  section  15  (a)  of  the  Interstate  Commerce 
j  Act  as  amended  by  section  206  (a)  of  the  Emergency  Railroad  Trans- 
;  portation  Act,  1933,  approved  June  16,  1933,  the  Secretary  of  the 
Treasury  is  dkected  to  liquidate  the  general  railroad  contmgent  fund 
and  to  distribute  the  fund  among  the  carriers  which  have  made  pay- 
ments under  that  section, 

14820—33 6 
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Section  20G  (a)  of  the  act  of  June  16,  1933,  supra,  provides: 

All  moncvs  which  were  recoverable  by  and  payable  to  the  Interstate  Commerce 
Commission,  under  paragraph  (6)  of  section  15a  of  the  Interstate  Commerce  Act, 
as  in  force  prior  to  the  enactment  of  this  title,  shall  cease  to  be  so  recoverable  and 
payable;  and  all  proceedings  pending  for  the  recovery  of  any  such  monej's  shall  be 
terminated.  The  general  railroad  contingent  fund  established  under  such  section 
shall  be  liquidated  and  the  Secretary  of  the  Treasury  shall  distril:)utc  the  moneys 
in  such  fund  among  the  carriers  which  have  made  i)ayments  under  such  section, 
so  that  each  such  carrier  shall  receive  an  amount  bearing  the  same  ratio  to  the 
total  amount  in  such  fund  that  the  total  of  amounts  paid  under  such  section  by 
such  carrier  bears  to  the  total  of  amounts  paid  under  such  section  by  all  carriers; 
except  that  if  tlie  total  amount  in  such  fund  exceeds  the  total  of  amounts  paid 
under  such  section  by  all  carriers  such  excess  shall  be  distributed  among  such 
carriers  upon  the  basis  of  the  average  rate  of  earnings  (as  determined  by  the 
Secretary  of  the  Treasury)  on  the  investment  of  the  moneys  in  such  fund  and 
differences  in  dates  of  payments  by  such  carriers. 

A  statement  showing  the  distribution  by  the  Secretary  of  the 
Treasury  of  the  general  railroad  contingent  fund,  pursuant  to  section 
206  (a)  of  the  Emergency  Railroad  Transportation  Act,  1933,  is 
included  in  this  report  as  exhibit  40,  page  270.  Upon  request  of  the 
Department  the  vouchers  covering  the  distribution  were  audited  by 
the  General  Accounting  Office  before  payment. 

The  following  statement  shows  the  status  of  the  fund  as  of  October 

31,1933: 

General  railroad  contingent  fund,  October  31,  1933 

Credits: 

Excess  earnings  deposited  in  Treasury  under  sec.  15  (a)  of  the  Interstate  Commerce  Act. .  $10, 739, 279. 57 
Interest  and  profits  on  investments 3,735,720.9^ 

Total _ - 14,475,000.54 

Deduct— 

Amounts  refunded  prior  to  passage  of  Emergency  Rail- 
road Transportation  Act  of  1933: 

Illinois  Terminal  Co $800,000.00 

Tuckerton  R.R.  Co 2,164.28 

Washington  Run  R.R.  Co 3,167.20 

— —      $805, 331. 48 

Amounts  refunded  to  Oct.  31,  1933,  under  Emergency 
Railroad  Transportation  Act  of  1933  (details  in  exhibit 

40,  p.  270) 13,514,722.29 

14,320,053.77 

Balance  in  fund  Oct.  31,1933  (see  exhibit  40,  p.  270.) 154,946.77 

National  Institute  of  Health  gift  fund. — The  National  Institute  of 
Health  was  created  by  the  act  of  May  26,  1930  (46  Stat.  379),  for  the 
purpose  of  creating  a  system  of  fellowships  in  said  institute,  and  to 
authorize  the  Government  to  accept  donations  for  use  in  ascertaining 
the  cause,  prevention,  and  cure  of  diseases  affecting  human  beings, 
and  for  other  purposes. 

Under  the  provisions  of  section  2  of  the  act  the  Secretary  of  the 
Treasury  is  authorized  to  accept,  on  behalf  of  the  United  States,  gifts 
made  unconditionally  by  will  or  otherwise  for  study,  investigation, 
and  research  in  the  fundamental  problems  of  diseases  of  man  and 
matters  pertaining  thereto,  and  for  the  acquisition  of  grounds  or  for 
the  erection,  equipment,  and  maintenance  of  buildings  and  premises. 

The  Secretary  of  the  Treasury  is  also  authorized  to  accept  condi- 
tional gifts  if  recommended  by  the  Surgeon  General  of  the  Public 
Health  Service  and  the  National  Advisory  Health  Council.  Any  such 
gifts  shall  be  held  in  trust  and  shall  be  invested  by  the  Secretary  of  the 
Treasury  in  securities  of  the  United  States,  and  the  principal  or  income 
thereof  shall  be  expended  by  the  Surgeon  General,  with  the  approval 
of  the  Secretary  of  the  Treasury,  for  the  purposes  indicated  in  the  act. 
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No  gifts  were  received  during  the  year.  In  order  to  meet  expendi- 
tures of  the  institute,  $1,000  face  amount  of  4)^  percent  Treasury- 
bonds  of  1947-52  was  sold.  The  receipts  and  expenditures  during 
the  year  were  as  follows: 

Receipts  and  expenditures  during  193S 

Unexpended  balance  June  30,  1932 $788.06 

Receipts: 

Net  earnings  collected  during  year  on  investments 3,756.24 

Principal  cost  of  securities  sold  during  year 1,115.68 

Total 5,659.98 

Expenditures:  Advances  to  institute -- 4,812.42 

Unexpended  cash  balance  June  30,  1933 .- 847.56 

The  following  statement  shows  the  status  of  the  fund  as  of  June 
30,  1933. 

National  Institute  of  Health  conditional  gift  fund,  June  30,  1933 
Credits: 

Principal  proceeds  of  donated  securities  redeemed  at  par  at  maturity $100,000.00 

Net  earnings  on  investments 9, 121.  87 

Total 109,121.87 

Less  advances  to  meet  expenditures  on  account  of  the  institute 8,979.02 

Balance  in  fund  June  30,  1933 100,142.85 

Assets: 

$89,000  face  amount  4M  percent  Treasury  bonds  of  1947-52,  principal  cost 99,  295.  29 

Unexpended  balance  to  credit  of  the  fund  on  books  of  Division  of  Bookkeeping  and 
Warrants 847.56 

Total  fund  assets  June  30,  1933 -    100,142.85 

Longshoremen's  and  harbor  workers^  compensation  fund. — This  fund 
was  established  under  the  act  of  March  4,  1927  (44  Stat.  1444,  sec. 
44),  to  provide  for  the  payment  of  compensation  for  disability  or 
death  resulting  from  injury  to  employees  in  certain  maritime  employ- 
ments, and  for  the  maintenance  of  employees  undergoing  vocational 
rehabilitation.  Each  employer  is  required  to  pay  into  the  fund  the 
sum  of  $1,000  as  compensation  for  the  death  of  an  employee  of  such 
employer  resulting  from  injury  where  it  is  determined  that  there  is  no 
person  entitled  under  the  act  to  receive  compensation  for  such  death. 
Fifty  percent  of  each  such  payment  shall  be  available  for  the  payments 
on  account  of  injury  increasing  disability  and  50  percent  shall  be 
available  for  the  payments  on  account  of  maintenance  for  employees 
undergoing  vocational  rehabilitation. 

The  fund  is  administered  by  the  United  States  Employees'  Com- 
pensation Commission.  Moneys  not  required  for  immediate  dis- 
bursement are  invested  by  the  Treasurer  of  the  United  States. 

The  following  statement  shows  the  status  of  the  fund  as  of  June 
30,  1933. 

Longshoremen' s  and  harbor  workers'  compensation  fund,  June  SO,  1933 

Credits: 

On  account  of  assessments: 

To  June  30,  1932 --  $105,000.00 

July  1,  1932,  to  June  30,  1933 --        5,000.00 

$110,000.00 

Interest  on  investments: 

To  June  30,  1932 5,743.78 

July  1,  1932,  to  June  30,  1933. --        3,988.14 

9,731.92 

Total - 119,731.92 

Less  disbursements  on  account  of  current  claims  and  expenses.. 13,311.00 

Balance  in  fund  June  30, 1933 106,420.92 
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Longshoremen's  and  harbor  workers'  compensation  fund,  June  SO,  1933 — Contd. 

Face  a  mount  Principal  coU 

$59,  ir)0  4M  percent  fourth  Liberty  Loan  bonds  1933-38 $59,584.4/ 

11,000  4>4  percent  P'ederal  land  bank  bonds 9,680.48 

11,000  4'^  percent  Federal  land  bank  bonds 9,542.97 

10,000  3  percent  Treasury  bonds  1951-55 - - 9,959.38 

11, 000  4H  percent  Federalfarm  loan  bonds -- - 9,171.77 

__: .$97, 939. 07 

102, 150 

Unexpended  balances: 

DisbursinK  Officer  (check-book  balance) ~ 550.99 

Division  of  Bookkeeping  and  Warrants - 7,930.86 

8,481.85 

Total  fund  assets  June  30,  1933 106,420.92 

Alien  property  trust  fund. — Under  the  act  of  October  6,  1917,  and 
the  Settlement  of  War  Claims  Act  of  1928,  approved  March  10,  1928 
(44  Stat.  254),  the  Secretary  of  the  Treasury  held  on  June  30,  1933, 
securities  in  the  face  amount  of  $28,976,500  for  account  of  the  Alien 
Property  Custodian.  During  the  year  the  following  transactions 
were  made  in  this  account. 

Securities:  Face  amoun, 

Held  June  30,  1932 .$32,980,500 

Purchased  and  exchanged - - 643, 100 

33, 623, 600 
Sold  or  redeemed 1 -- 4,647,100 

Held  June  30,  1933 28,976,500 

A  statement  of  the  alien  property  trust  fund  as  of  September  15, 
1933,  follows: 

Alien  properly  trusl  fund  as  of  Sept.  15,  1933 
Credits: 

Trusts -- - - $37,941,637.72 

Earnings  on  investments,  etc 31,593,488.64 

Total -    69,535,126.36 

Assets:  Principal  at 

Face  amount  amortized  cost 

$9. 800, 000  4  perrtent  Treasury  bonds  1944-54. _ $10,483,701.77 

17,750,000  4'^  percent  fourth  Liberty  Loan  bonds 17,759,924.10 

350,000  334  percent  Treasury  notes  maturing  Aug.  1,  1936 353,828. 13 

26,  500  2H  percent  Treasury  notes  maturing  Aug.  1,  1934 26,  574.  53 

200, 000  3M  percent  Treasury  notes  maturing  Sept.  15,  1937 203, 000. 00 

28,827,028.53 

28, 126,  500 

Accrued  interest  receivable ..- 415,348.82 

Participating  certificates  issued  under  sec.  25  (e)  of  the  Trading  with  the 
Enemy  Act: 

Noninterest-bearing .$22,500,000.00 

5  percent  interest-bearing 17,552,096.91 

40,052,096.91 

Cash  with  Treasurer  of  the  United  States 240,652.10 

Total  fund  assets  Sept.  15,  1933 _.. 69,535,126.36 

Checks  issued  by  the  Treasury  Department  during  the  fiscal  year 
on  account  of  the  alien  property  trust  fund  were  as  follows: 

To  claimants  upon  authorizations  of  the  Alien  Property  Custodian  and  the  Attorney 
General .$3,741,822.14 

To  the  Alien  Property  Custodian  for: 

Distribution  of  income 2,925,000.00 

Distribution  of  Government  earnings 400,000.00 

Administrative  expense 325,000.00 

Total 7,391,822.14 

Special  funds 

Colorado  River  Dam  fund. — This  fund  was  established  under  the  act 
of  December  21,  1928,  to  provide  for  the  construction  of  works  com- 
monly referred  to   as  the  Boulder  Canyon  project.     All  revenues 
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received  in  carrying  out  the  provisions  of  the  act  are  payable  into  the 
fund.  Expenditures  are  made  out  of  the  fund  under  the  direction 
of  the  Secretary  of  the  Interior. 

The  Secretary  of  the  Treasury  is  authorized  to  advance  to  the  fund, 
from  time  to  time  within  the  appropriations  therefor,  such  amounts 
as  the  Secretary  of  the  Interior  deems  necessary  for  carrying  out  the 
provisions  of  the  act,  except  that  the  aggregate  amount  of  such 
advances  shall  not  exceed  the  sum  of  $165,000,000.  Of  this  amount 
$25,000,000  shall  be  allocated  to  flood  control  and  shall  be  repaid 
to  the  United  States  out  of  62}^  percent  of  revenues,  if  any,  in  excess 
of  the  amount  necessary  to  meet  periodical  payments  during  the 
period  of  amortization,  as  provided  in  section  4  of  the  act.  If  the 
$25,000,000  is  not  repaid  in  full  during  the  period  of  amortization, 
then  62}^  percent  of  all  net  revenues  shall  be  applied  to  payment 
of  the  remainder. 

The  Secretary  of  the  Treasury  is  required  to  charge  the  fund  as  of 
June  30  each  year  with  such  amount  as  may  be  necessary  for  the 
payment  of  interest  at  the  rate  of  4  percent  per  annum  accrued 
during  the  year  upon  the  amounts  advanced  from  the  General  Treas- 
ury and  remaining  unpaid,  except  that  if  the  fund  is  insufficient  to 
meet  the  payment  of  interest  the  Secretary  of  the  Treasury  may, 
in  liis  discretion,  defer  any  part  of  such  payment,  and  the  amount  so 
deferred  shall  bear  interest  at  the  rate  of  4  percent  per  annum  until 
paid.  Under  an  opinion  of  the  Attorney  General  of  the  United 
States,  dated  December  26,  1929,  funds  advanced  from  the  General 
Treasury  to  the  Colorado  River  Dam  fund  for  construction  costs  of 
the  all- American  canal  are  not  subject  to  the  interest  charge.  To 
date,  however,  no  funds  have  been  advanced  to  the  fund  on  account 
of  the  ail-American  canal. 

On  June  30,  1932,  the  liability  of  the  Colorado  River  Dam  fund  to 
the  General  Fund  of  the  Treasury  amounted  to  $19,119,504.72  repre- 
senting advances  in  the  sum  of  $18,764,474.80,  and  interest  in  the 
amount  of  $355,029.92,  payment  of  which  had  been  deferred  for  a 
period  of  one  year  from  June  30,  1932.  Interest  on  the  sum  of 
$19,119,504.72  for  a  full  year  at  the  rate  of  4  percent  per  annum, 
amounting  to  $764,780.19,  was  chargeable  to  the  fund  on  June  30, 1933. 
Additional  advances  were  made  from  time  to  time  during  the  year  in  the 
aggregate  amount  of  $19,709,297.48,  the  interest  on  which  from  the 
respective  dates  of  advances  to  June  30,  1933,  amounted  to 
$396,707.99.  Upon  recommendation  of  the  Secretary  of  the  Interior 
and  in  accordance  with  the  authority  contained  in  section  2  (d)  of  the 
act  of  December  21,  1928,  the  Secretaiy  of  the  Treasury  deferred  for 
one  year  the  payment  of  the  total  amount  of  interest  due  on  June  30, 
1933,  of  $1,516,518.10,  consisting  of  the  above-mentioned  sums  of 
$355,029.92,  $764,780.19,  and  $396,707.99.  The  liability  of  the 
Colorado  River  Dam  fund  to  the  General  Fund  on  June  30,  1933, 
amounted  to  $39,990,290.38,  consisting  of  $38,473,772.28  principal  and 
$1,516,518.10  interest. 
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The  status  of  the  fund  as  of  June  30,  1933,  was  as  follows: 

Colorado  River  Dam  fund,  June  SO,  1033 

Advances  from  General  Fund: 

Fiscal  year  1931 $1,745,866.46 

Fiscal  year  1932 17,018,608.34 

Fiscal  year  1933 19,709,297.48 

.$38,  473,  772.  28 

Interest: 

Fiscal  year  1931 25,631.68 

Fiscal  year  1932 3.55,029.92 

Fi.scal  year  1933 - 1.161,488.18 

Total - - ---     1,542,149.68 

Less  amount  covered  into  Treasury  as  miscellaneous  receipts 25,631.58 

11,516,518.10 

Total  liability  to  General  Fund -    39,990,290.38 

Advances  to  reclamation  fund. — Under  the  act  of  Congress  approved 
June  17,  1902  (32  Stat.  388),  there  was  established  in  the  Treasury 
a  special  fund  known  as  the  reclamation  fund,  representing  receipts 
from  the  sale  of  public  lands  in  certain  States  and  Territories  to  be 
used  for  the  construction  of  irrigation  works  for  the  reclamation  of 
arid  lands.  Pursuant  to  the  act  of  June  25,  1910  (36  Stat.  835),  the 
Secretary  of  the  Trcasurv^  advanced  to  the  reclamation  fund  from  the 
General  Fund  of  the  Treasury  $20,000,000.  The  act  of  June  12, 
1917  (40  Stat.  149),  provides  for  the  reimbursement  of  the  money  so 
advanced  through  the  transfer  of  $1,000,000  annually  from  the 
reclamation  fund  to  the  General  Fund  of  the  Treasury  beginning  July 
1,  1920,  and  continuing  until  full  reimbursement  is  made.  Beginning 
with  the  fiscal  year  1921  there  has  been  returned  to  the  General  Fund 
$1,000,000  annually,  making  a  total  of  $10,000,000  for  the  ten  years 
ended  with  the  fiscal  year  1930.  The  Deficiency  Act  of  February  6, 
1931,  provided  for  a  suspension  of  the  annual  payments  for  a  period 
of  two  years  and  the  act  of  April  1,  1932,  provided  a  further  extension 
until  the  fiscal  year  beginning  July  1,  1934. 

The  Deficiency  Act  of  March  4,  1931,  authorized  an  additional 
advance  to  the  reclamation  fund  from  the  General  Fund  of  $5,000,000 
all  of  which  was  advanced  between  April  28,  1931,  and  November  30, 
1931. 

The  following  statement  shows  the  status  of  the  account  as  of 
June  30,  1933: 

Charges: 

Advances  from  the  General  Fund: 

Under  act  of  June  25,  1910 $20,000,000 

Under  act  of  March  4,  1931 5,000,000 

Total 25,000,000 

Less: 

Repayment  of  advances  to  June  30,  1930  « 10,000,000 

Unreimbursed  balance 1.5,000,000 

Division  of  Bookkeeping  and  Warrants 

Duties. — The  Division  of  Bookkeeping  and  Warrants,  in  the  name 
of  the  Secretary  ol  the  Treasury,  issues  all  warrants  on  the  Treasurer 
of  the  United  States,  and  under  section  10  of  the  act  of  July  31,  1894 
(U.S.C.,  title  5,  sec.  255),  keeps  the  official  accounts  relating  to  the 
receipt,  appropriation,  and  expenditure  of  the  public  money,  covering 

I  Payment  of  interest  due  June  30, 1933,  $1,516,518.10  deferred  for  one  year  under  sec.  2  (d)  of  the  act  of  Dec 
21,  1928. 

» Installments  for  1931, 1932,  and  1933  suspended  under  act  of  Feb.  6, 1931,  as  amended  by  the  act  of  Apr.  1, 
1932  (47  Stat.  78). 
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all  departments  and  establishments  of  the  Government.  Other  duties 
of  the  division  include  the  preparation  of  the  annual  digest  of  appro- 
priations and  the  combined  statement  of  receipts  and  expenditures, 
and  the  handling  of  duplicate  checks,  outstanding  liability  claims, 
budget  matters,  special  deposit  accounts,  etc.  A  detailed  description 
of  these  duties  is  shown  on  pages  121-127  of  the  Annual  Report  of  the 
Secretary  of  the  Treasury  for  the  fiscal  year  1930. 

A  statement  of  the  receipts  and  expenditures  of  the  Government  for 
the  fiscal  year  1933,  compiled  by  this  division,  is  shown  as  table  1, 
page  279,  of  this  report. 

District  of  Columbia  account. — Under  the  act  of  June  29,  1922  (42 
Stat.  669),  the  Treasury  is  required  to  keep  a  special  account  of 
receipts  and  expenditures  of  the  District  of  Columbia.  The  trans- 
actions in  this  account  since  June  30,  1924,  on  the  basis  of  warrants 
issued,  were  as  follows: 

Receipts  and  expenditures  of  the  District  of  Columbia  account  for  the  fiscal  years 

1925-1933 


Fiscal  year 

Revenues 

Contribution 

of  United 

States 

Expenditures ' 

Balance  to 
credit  of  Dis- 
trict of  Col- 
umbia account 

1925 

$22,317,529.59 
26,  847, 837.  91 
30,511,554.74 

32,  777,  616. 00 

33,  530,  263. 17 
35, 194,  596.  45 
36,  456,  525.  45 
35,  843, 078.  09 
34, 410,  787.  01 

$9,  000,  000 
9,  000. 000 
9, 000,  000 
9,  000.  000 
9,  000.  000 
9,  000,  000 
9,  500,  000 
9,  500,  000 
7,  775,  000 

$32,  674,  993.  85 
34, 372, 169. 10 
37,  766,  415. 31 
40, 176,  205. 14 
40. 906,  206.  43 
44, 347, 809.  22 
49,  520,  101.  81 
48, 183,  410.  64 
42,  200.  879.  33 

2  $9,  402,  535.  84 

1926 

10  878,  204.  65 

1927 - 

12, 623, 344.  08 

1928 

14,  224,  754. 94 

1929 

15,848,811  68 

1930 

15,  695,  598. 91 

1931          .                                          ... 

12, 132, 022.  55 

1932 

9,  291,  690. 00 

1933 

9,  276,  597.  68 

1  Exclusive  of  amounts  chargeable  to  United  States  under  ! 
'  The  balance  at  close  of  fiscal  year  1924  was  $10,760,000.10. 
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Division  oj  Deposits 

The  Division  of  Deposits  is  charged  with  the  administration  of 
matters  pertaining  to  the  designation  and  supervision  of  Government 
depositaries  and  the  deposit  of  Government  funds  in  such  depositaries. 

The  following  statement  shows  the  number  and  classes  of  deposi- 
taries maintained  by  the  Treasury  and  the  Government  deposits  held 
by  such  depositaries  on  June  30,  1933: 


Number  of  depositaries  and  amount  of  Government  deposits  held  on  June  30,  1933, 

by  class  of  depositaries 

[On  basis  of  daily  Treasury  statements  (revised),  see  p.  275] 


Depositaries 

Number 

Amount  1 

12 

}    2  1,297 

}       ' 
!     " 

3  3.127 

$35, 587,  705. 37 
f      6, 893, 996. 06 

Member  bank  depositaries: 

To  credit  of  Treasurer  of  the  United  States 

Insular  depositaries  (including  Philippine  treasury): 
To  credit  of  Trea.surer  of  the  United  States 

f  1, 178, 175.  77 
I      1,474,740.71 

Foreign  depositaries: 

To  credit  of  Treasurer  of  the  United  States. 

/  882, 105.  50 
1      1,  264,  457. 66 

To  credit  of  other  Government  officers 

Total 

4.452 

'  Excludes  amounts  in  transit. 

2  In  addition,  184  branch  banks  are  carried  on  the  depositary  list  of  the  Treasury  under  the  designation 
of  the  parent  banks. 

'  Includes  1,885  national  banks  and  1,242  State  banks  and  trust  companies,  1,184  of  which  held  deposits 
on  June  30. 1933. 
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The  continuation  of  unsettled  banking  conditions  during  the  first 
few  montlis  of  the  fiscal  year,  the  President's  proclamation  of  March 
6,  1933,  declaring  a  biink  holiday,  the  Emergency  Banking  Act 
approved  March  9,  1933,  and  the  Banking  Act  of  1933,  approved 
June  16,  1933,  all  dh-ectly  affected  the  depositary  system  of  the 
Treasury  and  created  an  unprecedented  volume  of  work  in  providing 
adequate  depositary  facihties  for  the  transaction  of  the  essential 
business  of  the  Government  at  points  not  readily  accessible  to  the 
Federal  Reserve  banks  and  their  branches.  Prior  to  the  bank 
holiday  numerous  liquidations  and  reorganizations  required  many 
changes  and  adjustments  within  the  system.  Following  the  declara- 
tion of  the  bank  hohday  93  general  depositaries  and  approximately  350 
limited  depositaries  were  operating  on  a  restricted  basis.  In  order 
to  avoid  the  necessity  of  designating  new  depositaries  at  these  points, 
with  the  probable  resultant  loss  of  the  Government  deposits  to  the 
unlicensed  banks  upon  reopening,  it  was  necessary  to  adopt  tejnporary 
expedients  in  many  instances.  This  procedure,  while  increasing  the 
work  of  the  Department,  is  behoved  to  have  been  beneficial  to  the 
conservators  of  the  banks  in  perfecting  plans  for  reorganization  and 
reopening.  At  the  end  of  September  approximately  21  general  and 
135  Umited  depositaries  are  operating  on  a  restricted  basis. 

During  the  fiscal  year  89  depositary  banks  were  closed  for  liquida- 
tion. All  Government  deposits  with  these  banks  have  been  paid  in 
full  with  the  exception  of  eight  which  are  now  in  process  of  settlement. 

Since  January  1,  1913,  Government  depositaries,  with  the  excep- 
tion of  Federal  Reserve  banks,  have  been  required  to  pay  interest 
on  daily  balances.  On  the  basis  of  reports  received  to  date  the 
interest  accrued  on  balances  carried  with  special  depositaries  during 
the  fiscal  year  1933,  and  the  interest  pertaining  to  prior  periods  which 
was  delayed  in  collection,  was  ^  $1,910,237.77.  The  total  amount 
accrued  from  this  source  from  April  24,  1917,  to  June  30,  1933,  was 
'$90,858,013.13.  Interest  accrued  on  balances  carried  wdth  other 
depositaries  during  the  3^ear,  and  the  interest  pertaining  to  prior 
periods  which  was  delayed  in  collection,  was  '  $131,253.56.  The 
total  interest  accrued  from  this  latter  source  since  June  1,  1913, 
was  '  $21,105,103.86,  making  total  interest  from  all  depositaries  of 
$111,963,116.99. 

Section  11  (b)  of  the  Banking  Act  of  1933  provides  that,  with 
certain  exceptions,  no  member  bank  shall  pay  interest  on  deposits 
payable  on  demand.  All  Government  deposits  maintained  wdth 
depositaries  under  the  supervision  of  the  Treasury  are  in  the  nature 
of  demand  deposits  and,  while  the  act  above  cited  made  provision 
that  interest  may  be  paid  in  accordance  with  the  terms  of  any  con- 
tract entered  into  in  good  faith  i)iior  to  the  passage  of  the  act  and 
which  was  in  force  on  the  date  of  the  enactment  of  this  provision,  the 
act  also  provides  that  no  contract  shall  be  renewed  or  extended  uidess 
it  shall  conform  to  section  11  (b),  supra.  Therefore,  in  order  to 
conforjn  with  the  spirit  of  the  act,  the  Treasury  determined  to  waive 
its  rights  to  collect  interest  under  existing  contracts  Avdth  depositary 
banks  effective  June  15,  1933,  in  the  case  of  special  depositaries  and 
effective  July  1,  1933,  in  the  case  of  general  and  hmited  depositaries. 

1  Figures  incomplete  and  subject  to  revision. 
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Amendments  to  Department  Circulars  No.  92  and  No.  176  in  this 
connection  will  be  found  as  exhibits  35  to  37,  on  pages  267  and  268. 
The  existing  provisions  of  the  law  require  that  Government  de- 
posits with  designated  depositaries  shall  be  secured  by  Government 
bonds  or  otherwise  and  the  Treasury  regulations  heretofore  have 
required  collateral  security  equal  to  the  maximum  amount  of  the 
Government  deposits  carried  with  banks. 

Section  of  Surety  Bonds 

On  June  30,  1933,  there  were  64  domestic  companies  holding 
certificates  of  authority  from  the  Secretary  of  the  Treasury  under 
the  act  of  Congress  approved  August  13,  1894,  as  amended  by  the 
act  of  Congress  approved  March  23,  1910,  qualifying  them  as  sole 
sureties  on  recognizances,  stipulations,  bonds,  and  undertaldngs 
permitted  or  required  by  the  laws  of  the  United  States,  to  be  given 
with  one  or  more  sureties.  There  were  also  two  domestic  companies 
and  five  branches  of  foreign  companies  holding  certificates  of  au- 
thority authorizing  them  to  act  only  as  reinsurers  on  bonds  in  favor 
of  the  United  States.  Changes  in  the  outstanding  certificates  of 
authority  during  the  period  ended  August  31,  1933,  are  indicated  in 
the  following  table: 

Companies  authorized  as  of  June  30, 1932 83 

Changes  during  the  year  ended  June  30,  1933: 
Certificates  terminated: 

Companies  ceasing  business  through  reinsurance  or  mergers 9 

Companies  in  process  of  liquidation 5 

Company's  authority  expired  (now  in  rehabilitation) 1 

15 

Certificates  issued— 3 

Net  reduction  in  number 12 

Companies  authorized  as  of  June  30,  1933 •- 71 

Further  changes  to  Aug.  31,  1933:  Certificates  terminated,  companies  in  liquidation 2 

Companies  authorized  as  of  Aug.  31, 1933 _ 69 

In  accordance  with  the  practice  of  the  Treasury,  a  number  of 
departmental  circulars  to  the  heads  of  departments  and  independent 
estabhshments  of  the  Government,  bond-approving  officers,  and  others 
concerned,  have  been  issued  during  the  past  year  to  advise  such 
officials  of  the  status  of  the  bonds  in  favor  of  the  United  States  exe- 
cuted by  the  companies  whose  certificates  of  authority  were  termi- 
nated. These  circulars  are  numbered  as  follows:  473  to  476,  478, 
479,  483  to  487,  492,  493,  495  to  497. 

DIVISION  OF  APPOINTMENTS 

Number  of  employees 

For  the  fiscal  year  ended  June  30,  1933,  there  was  a  net  reduction 
of  458  in  the  number  of  employees  in  the  Treasury  Department  in 
Washington.  The  larger  part  of  this  reduction  resulted  from  the 
transfer  on  May  27,  1933,  of  the  Federal  Farm  Loan  Bureau  with 
139  employees  to  the  Farm  Credit  Administration,  and  from  a  de- 
crease of  198  employees  in  the  Bureau  of  Engraving  and  Printing. 
Due  to  increased  activities  in  the  Office  of  the  Comptroller  of  the 
Currency  in  connection  with  insolvent  and  unlicensed  national  banks, 
the  force  of  that  office  was  increased  by  84  employees. 
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111  the  fieltl  service  the  force  was  reduced  from  51,901  on  June  30, 
1932,  to  48,922  on  June  30,  1933,  a  net  decrease  of  2,979.  The  prin- 
cipal decreases  were  in  the  enlisted  personnel  of  the  Coast  Guard 
and  in  the  Public  Health  Service.  Considerable  increases  occurred 
in  the  Custodian  Service,  due  to  the  occupancy  of  new  buildings,  and 
in  the  engineering  force  of  the  Office  of  the  Supervising  Architect. 

The  number  of  employees  in  the  departmental  service  of  the  Treas- 
ury, classified  according  to  bureaus  and  offices  at  the  end  of  each 
month  from  June  30,  1932,  to  June  30,  1933,  is  shown  in  table  50, 
page  3y()  of  this  report.  A  comparison  of  the  number  of  employees 
in  the  departmental  and  field  services  of  the  Treasury  on  June  30, 
1932,  and  June  30,  1933,  is  contained  in  table  51,  page  387. 

Retirement  of  emiployecs 

From  September  1,  1932,  to  August  31,  1933,  313  persons  were 
retired  from  the  departmental  service  of  the  Treasury  Department, 
34  of  whom  were  retired  by  their  own  option ;  and  359  persons  were 
retired  from  the  field  services,  45  by  their  own  option.  At  the  pres- 
ent time  8  persons  above  the  retirement  age  are  retained  in  the  de- 
partmental service  of  the  Treasury  and  7  in  the  field  service  under 
authority  of  the  President  in  accordance  with  the  provisions  of  sec- 
tion 204  of  the  Economy  Act.  Up  to  the  present  time  19  employees 
of  the  Treasury  Department  in  Washington  and  12G  employees  of  the 
field  service,  whose  services  were  discontinued  on  account  of  neces- 
sary^ reduction  of  force  on  or  since  June  30,  1933,  and  who  have 
served  30  years  or  more,  have  made  ap})lication  for  annuity  under 
the  provisions  of  section  8  (a)  of  the  Independent  Offices  Appropria- 
tion Act  of  June  16,  1933. 

Table  52,  page  387,  shows  the  number  of  persons  retired  and  the 
number  retained  in  the  departmental  and  field  services  of  the  Treas- 
ury under  the  provisions  of  the  Civil  Service  Retirement  Act,  as 
amended,  and  of  section  204  of  the  Economy  Act  of  June  30,  1932. 

BUDGET  AND  IMPR0VE3IENT  COMMITTEE 

The  Budget  and  Improvement  Committee  is  responsible,  under 
the  direction  of  the  Under  Secretary  of  the  Treasury  and  budget 
officer,  for  the  preparation  and  examination  of  Treasury  estimates 
of  a])propriations  and  for  the  improvement  of  administrative 
methods  and  procedure  within  the  Treasury  Department.  In  addi- 
tion to  examining  all  estimates,  the  committee  makes  inquiries  as  to 
the  reserves  which  may  be  set  up  under  the  various  appropria- 
tions and  considers  other  matters  affecting  expenditures  of  the 
Department. 

Subsequent  to  the  submission  of  the  regular  estimates  for  the 
fiscal  year  1934,  supplemental  and  deficiency  estimates  aggregating 
$305,627,309  were  received.  After  examination  by  the  budget  officer, 
with  the  assistance  of  the  committee,  these  estimates  were  reduced 
to  $305,320,108  and  submitted  to  the  Director  of  the  Bureau  of 
the  Budget. 

General  reserves  amounting  to  $946,970  were  set  aside  from  ordi- 
nary annual  appropriations  for  the  fiscal  year  1933  to  meet  extraor- 
dinary or  emergency  demands  that  might  arise.     Reserves  amount- 
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mg  to  $57,800  were  released,  leaving  $889,170  in  reserve  at  the  end 
of  the  year,  which  represents  a  part  of  the  savings  from  annual 
appropriations. 

In  pursuance  of  the  President's  purpose  to  effect  substantial 
reductions  in  all  expenditures,  the  Director  of  the  Bureau  of  the 
Budget  indicated  that  the  cash  withdrawals  from  the  Treasury  dur- 
ing the  fiscal  year  1934  on  account  of  appropriations  for  the  Treasury 
Department,  other  than  for  interest  on  and  retirement  of  the  public 
debt,  should  not  exceed  the  following  amounts :  $77,370,000  for  public 
buildings  construction;  $49,500,000  for  refund  of  taxes  erroneously 
collected ;  $15,299,000  for  indefinite  appropriations ;  and  $110,055,000 
for  ordinary  annual  appropriations,  excluding  the  Federal  Farm 
Loan  J^ureau,  which  had  been  transferred  to  the  Farm  Credit  Ad- 
ministration—a total  of  $252,224,000,  or  $130,346,000  less  than 
the  amount  available  for  expenditure  during  the  year  after  mak- 
ing deductions  on  account  of  a  15  percent  reduction  in  the  com- 
pensation of  all  officers  and  employees.  In  general,  the  amounts 
were  allocated  under  particular  appropriations  bj^  taking  as  a  base 
the  appropriation  for  1934  or  the  actual  expenditures  for  1932,  which- 
ever was  less,  and  deducting  the  amount  of  the  15  ])ercent  reduction 
in  compensation  of  all  officers  and  employees  and  a  further  reduction 
equal  to  10  percent  of  the  remainder.  To  keep  expenditures  within 
the  amounts  so  allocated  it  has  been  necessary  to  curtail  many  activi- 
ties and,  in  case  of  an  appropriation  available  for  personal  services 
where  the  force  has  not  been  sufficiently  reduced  by  separations  to 
bring  expenditures  within  the  amount  allocated,  it  has  been  neces- 
sary to  furlough  employees  without  pay  to  make  up  the  difference. 

For  the  fiscal  year  1935  the  Director  of  the  Bureau  of  the  Budget 
directed  that  etsimates  be  limited  to  the  expenditure  scale  adopted 
for  1934,  with  adjustments  for  organizational  and  other  changes 
and  with  salaries  estimated  at  base  rates  without  deduction.  On 
this  basis  he  made  an  allocation  to  the  Treasury  Department  which 
would  authorize  estimates  for  annual  appropriations  and  permanent 
and  indefinite  appropriations  aggregating  $133,349,000,  exclusive 
of  interest,  debt  retirements,  and  refunds.  Heads  of  bureaus  and 
offices  submitted  estimates  of  appropriations  for  annual  and  per- 
manent and  indefinite  appropriations  aggregating  $148,620,311. 
After  examination  by  the  Budget  and  Improvement  Committee, 
items  aggregating  $4,007,208  were  disapproved  in  estimates  for 
annual  appropriations.  There  was  approved  and  submitted  to  the 
Director  of  the  Bureau  of  the  Budget,  for  regular  annual  appro- 
priations, $132,569,000;  for  permanent  and  indefinite  appropriations 
and  special  funds  (exclusive  of  refunds  of  receipts),  $780,000: 
refunds  of  receipts,  $62,840,700;  interest  on  the  public  debt, 
$783,000,000;  public  debt  retirements  chargeable  against  ordinary 
receipts,  $621,386,485;  and  supplemental  items,  $11,264103;  making 
a  grand  total  of  $1,611,840,288. 

OFFICE  OF  CHIEF  CLERK  AND  SUPERINTENDENT 

The  Chief  Clerk  is  superintendent  of  the  Treasury  Building, 
Treasury  Annex  No.  1,  the  Auditors'  Building,  and  the  Liberty  Loan 
Building,  and  is  responsible  for  their  maintenance,  operation,  up- 
keep, and  repair.     He  is  also  custodian  of  sites  for  proposed  public 
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buildings  in  the  District  of  Columbia,  and  makes  agreements  for 
the  rental  of  properties  located  on  these  sites.  The  total  amount  of 
rents  collected  during  the  fiscal  year  amounted  to  $79,384.03.  There 
were  215  separate  rental  accounts  at  the  close  of  the  year. 


COAST  GUARD 


The  following  is  a  summary  of  the  principal  operations  of  the 
Coast  Guard  for  tlie  fiscal  year  1933,  in  which  comparisons  with  the 
preceding  year  1932  are  indicated  : 


Increase 
(+)  or  de- 
crease (-) 


Lives  saved  or  persons  rescued  from  peril - 

Persons  on  board  vessels  assisted-.. - 

Persons  in  distress  cared  for 

Vessels  boarded  and  papers  examined 

Vessels  seized  or  reported  for  violations  of  law 

Fines  and  penalties  incurred  by  vessels  reported 

Regattas  and  marine  parades  patrolled — 

Instances  of  lives  saved  and  vessels  assisted. 

Instances  of  miscellaneous  assistance — 

Derelicts  and  other  obstructions  to  navigation  removed  or  destroyed. 

Value  of  derelicts  recovered... 

Value  of  vessels  assisted  (including  cargoes) 

Persons  examined  for  certificates  as  lifeboat  men 


5,214 

30, 847 

659 

102,  268 

2,358 

$300,  756 

123 

6,393 

7,346 

371 

$45, 780 

$39, 177, 247 

6,120 


6,492 

33,716 

595 

83,031 

$244^  558 

155 

7,176 

7,476 

300 

$55,  565 

$40,516,220 

3,828 


+  1,278 

+2, 869 

-64 

-19,237 

-809 

-$56, 198 

+32 

+783 

+130 

-71 

+$9, 785 

+$1,  338, 973 

-2,292 


The  number  of  persons  saved  or  rescued  from  peril  during  the 
year  was  1,278  in  excess  of  the  year  1932,  and  the  largest  number 
in  the  history  of  the  Coast  Guard.  The  persons  on  board  vessels 
assisted  exceeded  last  year's  number  by  2,869.  The  total  number 
of  instances  of  assistance  rendered  was  913  in  excess  of  last  year. 
Assistance  was  rendered  to  other  branches  of  Federal  Government 
in  491  instances.  The  operations  throughout  the  service  and  the 
service  discipline  were  very  satisfactory. 

Reorganization  and  retrenehinent 

Under  date  of  September  22,  1932,  the  Secretary  of  the  Treasury 
authorized  a  general  reorganization  of  the  Coast  Guard,  in  order 
to  increase  efficiency  and  make  a  marked  reduction  in  expenditures. 
The  reorganization,  which  was  placed  in  effect  on  January  15,  1933, 
pi-ovides  for  a  rearrangement  of  Coast  Guard  districts  and  divi- 
sions, and  makes  other  changes  so  as  definitel}^  to  fix  authority  and 
responsibility  in  any  section  along  the  coast  and  also  to  permit 
greater  flexibility  and  coordination  of  the  forces  of  the  Coast  Guard. 
As  a  result  of  the  reorganization,  the  estimates  for  the  fiscal  year 
1934  were  reduced  by  over  a  million  dollars  and  the  efficiency  of  the 
service  was  markedly  increased. 

In  the  interest  of  further  economy  the  equipment  and  personnel 
were  curtailed  as  follows :  6  bases  and  1  off-shore  patrol  force  were 
abolished;  7  destro^-ers,  one  hundred  and  eleven  75-foot  patrol  boats, 
and  58  picket  boats  were  decommissioned;  15  Coast  Guard  (life- 
saving)  stations  were  placed  in  an  inactive  status;  a  large  number 
of  enlisted  men  were  reduced  in  rating;  and  within  a  short  time  the 
personnel  will  have  been  reduced  by  approximately  170  temporary 
warrant  officers  and  1,600  enlisted  men. 
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Other  economies  involving  material  and  service  facilities  were 
effected  and  further  reductions  in  operating  expenses  wherever  prac- 
ticable are  in  progress. 

Protection  to  navigation 

International  ice  observation  and  ice  patrol. — From  March  8  to 
June  6,  1933,  six  cruises  were  made  by  a  service  patrol  boat  in  the 
ice  regions  of  the  Grand  Banks  of  Newfoundland  locating  icebergs 
to  the  southward  of  the  forty-eighth  parallel  and  making  observa- 
tions of  the  direction  and  drift  of  the  ocean  currents.  On  June  7, 
1933,  a  cutter  sailed  from  New  York  for  the  Grand  Banks  on  an 
ice  observation  cruise,  particularly  to  guard  against  the  unknown 
presence  of  icebergs  near  the  North  Atlantic  United  States  steam- 
ship routes  while  the  patrol  boat  was  in  port  at  St.  John's,  New- 
foundland, its  base,  and  also  to  make  a  final  survey  of  ice  conditions 
to  determine  the  necessity  for  the  establishment  of  the  regular  ice 
patrol.  During  this  cruise  only  10  icebergs  were  reported  south 
of  latitude  48°.  Orders  were  issued  for  the  discontinuance  of  the 
ice  observation  service  on  June  20,  1933.  The  season  was  an  unusual 
one,  no  icebergs  drifting  far  enough  south  to  menace  the  North 
Atlantic  lane  routes-United  States  or  to  warrant  the  establishment 
of  the  ice  patrol. 

Pursuant  to  the  recommendation  of  the  Interdepartmental  Board 
on  International  Service  of  Ice  Observation  and  Ice  Patrol,  the 
patrol  boat  sailed  June  26,  1933,  from  St.  John's  on  a  northern 
oceanographic  cruise  to  make  observations  of  ice  conditions,  ocean 
currents,  bathymetry,  and  upper  air  currents  in  the  Davis  Strait 
area  between  Greenland  and  Labrador.  The  unusually  ice-free  situa- 
tion which  had  prevailed  during  the  season  made  this  northern  cruise 
of  especial  value  in  connection  with  the  studies  undertaken  by  the 
International  Service  in  furtherance  of  its  knowledge  of  conditions 
bearing  upon  the  ice  menace  in  the  North  Atlantic  Ocean.  This 
cruise  was  completed  on  July  27,  1933. 

Winter  patrol. — On  November  16,  1932,  the  President,  on  the  rec- 
ommendation of  the  Secretary  of  the  Treasury,  designated  12 
cutters  to  perform  special  winter  cruising  upon  the  coast  for  the 
season  of  1932-33  to  aiford  aid  to  distressed  navigators.  An  addi- 
tional cutter  served  as  reserve.  In  the  performance  of  their  duties 
these  cutters  cruised  59,439  miles,  afforded  assistance  to  21  vessels, 
"wdiose  value,  including  their  cargoes,  amounted  to  $7,269,800.  There 
were  370  persons  on  board  the  vessels  assisted.  The  vessels  boarded 
in  the  interests  of  United  States  laws  numbered  310. 

Anchorage  and  inovements  of  vessels. — The  Coast  Guard  continued 
the  enforcement  of  the  Federal  rules  and  regulations  governing  the 
anchorage  and  movements  of  vessels  at  ports,  and  at  other  places 
where  the  needs  of  commerce  required  such  supervision.  Coast 
Guard  officers  continued  to  serve  as  captains  of  the  port  at  various 
places  to  enforce  the  regulations. 

On  August  15,  1932,  the  Coast  Guard  inaugurated  a  patrol  of 
Amherstburg  Channel,  Detroit  River,  to  insure  the  orderly  and  safe 
navigation  of  vessels  through  this  waterway  during  the  closure  of 
Livingstone  Channel  for  dredging  operations.     The  regulations  gov- 
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crning  the  movomonts  of  vosselj^  through  Amherstburg  Channel  were 
agreed  upon  by  the  Cantulian  and  the  United  States  Governments. 

Enforcement  of  dustoms  and  other  laws 

The  usual  duties  of  the  Coast  Guard  in  connection  Avith  the  en- 
forcement of  the  customs  laws  and  the  navigation  and  motor  boat 
laws  of  the  United  States  were  carried  on  during  the  year,  and  the 
customary  assignment  of  Coast  Guard  vessels  at  the  principal  ports 
of  the  country  to  assist  the  customs  authorities  was  continued. 

Liquor  anuiggling. — The  situation  generally  with  respect  to  the 
smuggling  of  liquor  into  the  United  States  from  the  sea  was  practi- 
cally the  same  as  last  year.  The  Coast  Guard  vigorously  continued 
its  preventive  operations  against  this  unlawful  traffic. 

Patrol  i?i  northern-  icatet's. — The  regular  annual  patrol  of  the 
waters  of  the  North  Pacitic  Ocean,  Bering  Sea,  and  Southeastern 
Alaska  was  conducted  for  the  season  of  1932  by  six  cutters  and  one 
125-foot  patrol  boat.  The  vessels  cruised  nearly  52,000  miles,  assisted 
16  vessels,  boarded  27  vessels,  afforded  medical  and  dental  aid  to 
5,012  persons,  and  transported  135  persons. 

The  patrol  for  the  season  of  1933,  which  was  in  progress  at  the 
close  01  the  year,  is  being  performed  by  6  cutters  and  one  125-foot 
patrol  boat. 

Xorthern  Pacific  halibut  fishery. — This  activity  is  conducted  an- 
nually b}^  the  Coast  Guard  in  the  interests  of  the  Bureau  of  Fish- 
eries, Department  of  Commerce.  The  service  was  performed  this 
year  by  one  cutter  which  made  one  cruise  covering  the  period  Oc- 
tober 15  to  November  2,  1932. 

Cojiimunie^ations 

Telephone  and  telegraph  lines  and  cables. — The  Coast  Guard  owns 
and  operates  a  coastal  communication  system  consisting  of  telephone 
and  telegraph  lines  of  approximately  1,493  miles  of  pole  line,  2,512 
miles  of  open  wire  aerial  circuits,  31  miles  of  aerial  and  underground 
cables,  and  585  miles  of  submarine  cable. 

During  the  year,  in  addition  to  routine  overhauling  and  repairing 
of  lines,  major  projects  were  undertaken  involving  the  replacement 
of  submarine  cable  at  several  places  on  the  coast. 

The  Coast  Guard  continued  its  research  and  development  work  to 
improve  the  ph3-sical  and  electrical  characteristics  of  submarine 
cable  for  uses  peculiar  to  the  service. 

Radio. — The  analytical  study  of  distress  cases  off  the  coast  of  the 
United  States  in  which  radio  played  a  part  was  continued  during 
the  year.  A  great  majority  of  these  distress  calls  are  made  direct  to 
the  Coast  Guard,  and  the  number  is  increasing,  indicating  a  grow- 
ing dependence  of  shipping  upon  the  service. 

Experimentation  was  carried  en  in  the  matter  of  the  installation 
of  radio  equipment  on  lifeboats  located  at  life-saving  stations  of  the 
Coast  Guard.  Developments  during  the  year  encourage  the  belief 
that  a  feasible  plan  can  be  evolved  and  put  into  operation.  Such  a 
service  would  be  of  great  value  in  directing  the  movements  of  life- 
boats. 


EEPOBT    OF   THE  SECBETAEY   OF    THE   TEEAST7BT  t  t 

The  program  for  the  standardization  and  improvement  of  radio 
installations  aboard  vessels  and  aircraft  of  the  service  was  continued. 

An  officer  of  the  Coast  Guard  continued  to  represent  the  Treasury 
Department  on  the  Interdepa  it  mental  Radio  Advisory  Committee. 
This  officer  also  was  designated  by  the  State  Department  as  technical 
adviser  to  the  delegation  from  the  United  States  to  the  International 
Radiotelegraph  Conference  in  Madrid,  September  1932. 

EquipTneni 

Floating  equipment. — On  June  30,  1933.  there  were  in  the  Coast 
Guard  in  commission  37  cruLsing  cutters.  8  Coast  Guard  destroyers. 
30  harbor  craft.  5  special  craft  (including  1  floating  base  and  1  float- 
ing workshop),  nine  165-foot  patrol  boats,  thirty-two  12.5-foot  patrol 
boats,  thirteen  100-foot  patrol  boats,  six  78-foot  patrol  boats,  sixty- 
nine  75-foot  patrol  boats.  27  miscellaneous  patrol  boats.  32  open 
picket  boats.  56  cabin  picket  boats,  and  12  class  A  picket  boats.  This 
floating  equipment  does  not  include  the  primarily  life-saving  boat 
equipment  attached  to  Coast  Guard  vessels  and  stations. 

The  cutter  authorized  by  the  act  of  April  18,  1930,  for  service  on 
Lake  ^lichigan  was  completed  ^November  23,  1932.  and  placed  in 
commission.  The  two  additional  165-foot  patrol  boars  authorized 
by  the  act  of  February  23,  1931,  were  completed  and  placed  in 
service.  Seven  destroyers  formerly  obtained  from  the  Xavy  were 
decommissioned  and  returned  to  the  custody  of  the  -Navy.  Altera- 
tions and  improvements  were  made  to  five  100-foot  patrol  boats. 
One  125-foot  patrol  boat  was  transferred  to  the  Xavy  Department 
in  May  1933  by  Presidential  order. 

In  addition  to  overhauling,  reconditioning,  and  repairing  certain 
vessels  at  the  Coast  Guard  repair  depot  at  Curtis  Bay.  Md..  routine 
repairs  to  vessels  of  the  service  were  made  in  the  course  of  the  year 
under  contract  with  private  concerns  and  at  various  navy  yards. 

Aviation. — During  the  year  Coast  Guard  aircraft  cruised  150,C40 
miles  and  searched  over  an  area  of  3.020.500  square  miles.  The 
planes  were  in  the  air  1.S8S  hours,  and  more  than  2.6CK)  vessels  were 
identified.  More  than  12.000  reports  of  passing  planes  were  made 
by  Coast  Guard  (life-saving)  stations  through  the  rejMjrting  system 
established  by  the  service  along  the  Atlantic  seaboard. 

The  construction  of  the  five  new  flying  boat  seaplanes  mentioned 
in  last  year's  report  was  completed  during  the  year  and  all  have  been 
placed  in  service.  The  Coast  Guard  is  oj)erating  11  seaplanes: 
viz.  3  Douglas  amphibians.  5  General  Aviation  flying  boats,  and  3 
smaller  planes  particularly  adapted  for  inshore  work. 

Xumerous  calls  for  assistance  were  received  at  the  various  air 
stations  from  vessels  without  medical  personnel.  In  order  to  contact 
such  vessels  planes  have  flown  from  1.50  to  175  miles  offshore  and 
the  sick  or  injured  have  been  placed  on  the  planes  and  transported 
to  the  nearest  hospitals. 

The  proposed  air  station  at  Dinner  Key.  Fla..  near  ^Miami,  which 
was  mentioned  in  last  year's  report,  was  completed  and  placed  in 
eonmiission. 

Ordnance. — ^Wliile  gunnery  training  has  been  curtailed  in  scope 

due  to  the  necessity  for  economy,  much  has  been  accomplished  to 

I  promote  efficiency  in  the  maintenance  of  ordnance  equipment  and 
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in  the  training;  of  personnel.  Tarp;et  practice  was  held  on  a  reduced 
basis.  The  number  of  units  conductin<r  battle  practice  was  consid- 
erably less  than  a  year  a<io.  The  number  firing  small-arms  target 
practice  has  steadily  decreased  for  the  past  3  j^ears,  due  to  reduced 
funds  for  annnunition,  but  the  percentage  of  men  qualifying  with 
the  .30-caliber  rifie  has  increased. 

rhe  Coast  Guard  won  13  small-arms  trophies  in  competitions  with 
other  services  and  civilian  organizations,  showing  that  much  skill 
has  been  developed  in  the  use  of  small  arms. 

Work  on  an  armory  at  the  Coast  Guard  depot  is  progressing 
satisfactorily.  When  it  is  completed  the  overhaul  and  repair  of  all 
service  small  arms  will  be  effected  there  and  a  considerable  amount 
of  money  will  thus  be  saved. 

xl^xperiments  with  line-throwing  equipment  have  been  continued 
and  some  definite  improvements  have  been  made  in  shoulder  line- 
throwing  gun  projectiles. 

A  new  wrecking  outfit  has  been  developed.  Its  use  will  be  ex- 
tended to  the  smaller  units  and  will  reduce  the  cost  of  small  wrecking 
operations. 

The  academy^  stations^  hases^  repair  depots  reclamation  plant^  etc. 

Coast  Guard  Acaderny. — During  the  fiscal  year,  51  cadets  were  ap- 
pointed to  the  academy,  25  cadets  resigned,  and  31  cadets  completed 
the  course  of  instruction  and  w^ere  graduated  from  the  academy  and 
commissioned  as  ensigns  on  May  15,  1933.  There  were  79  cadets 
under  instruction  at  the  end  of  the  fiscal  year. 

The  special  practice  cruise  for  cadets  for  1932  which  was  in  prog- 
ress at  the  close  of  the  la.st  fiscal  year  was  concluded  on  August  27, 
1932.  Two  cutters  composed  the  special  practice  squadron  for  the 
1933  cruise,  and  left  New  London,  Conn.,  on  May  25,  1933.  The 
itinerary  includes  calls  at  one  United  States  port  and  a  number  of 
foreign  ports.  It  is  expected  that  it  will  terminate  at  New  London, 
Conn.,  the  latter  part  of  August.  The  cutters  stopped  at  Quantico, 
Va.,  from  May  27  to  June  9,  where  the  cadets  and  ship,s'  comple- 
ments engaged  in  small-arms  target  practice  at  the  Marine  Corps 
rifle  range. 

The  buildings  for  the  new  Coast  Guard  Academy  were  completed 
during  the  fiscal  year,  and  were  occupied  in  September  1932. 

Stations  and  hoses. — On  June  30, 1933,  there  were  240  Coast  Guard 
(life-saving)  stations  in  an  active  status.  There  were  1  floating 
base  and  13  shore  bases,  established  for  law-enforcement  purposes. 
The  service  craft  attached  to  these  bases  operate  primarily  against 
smuggling  activities. 

Kebuilding,  repairs,  alterations,  additions,  and  improvements  were 
completed  during  the  year  at  163  Coast  Guard  (life-saving)  stations, 
18  bases,  G  radio  stations,  the  training  station,  depot,  and  7  miscel- 
laneous units,  and  in  6  Coast  Guard  divisions.  Contracts  were 
awarded  and  operations  were  begun  on  the  major  work  of  rebuilding, 
alterations,  and  improvements  at  8  Coast  Guard  (life-saving)  stations 
and  2  bases. 

Contract  wa,s  awarded  during  the  year  for  the  construction  of  the 
Coast  Guard  (life-saving)  station  authorized  to  be  established  at  or 
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near  Port  Orford,  Oreg.  The  construction  of  the  Coast  Guard 
(life-saving)  station  authorized  to  be  established  at  or  in  the  vicinity 
of  Grand  Island,  Mich.,  contract  for  which  was  awarded  in  the  fiscal 
year  1932,  was  completed  and  placed  in  commission  May  16,  1933. 

Repair  depot. — A  number  of  Coa,st  Guard  vessels  were  overhauled, 
reconditioned,  and  repaired  at  the  Coast  Guard  repair  depot,  Cur- 
tis Bay,  Md.,  during  the  year.  The  boat-building  shop  at  the  depot 
constructed  a  number  of  standard  and  miscellaneous  boats  for  as- 
signment to  various  units  of  the  service  as  needed. 

Reclo/iimtion  plant. — The  reclamation  plant,  operated  at  base  9, 
Cape  May,  N.J.,  as  an  industrial  unit  of  the  service,  wa,s  used  during 
the  year  in  the  reconditioning  of  several  types  of  marine  engines. 
Aircraft  engines  were  converted  for  marine  use  and  repair  parts  for 
these  engines  were  salvaged,  stocked,  and  issued.  This  plant  also 
served  in  repairing  vessels  operating  from  base  9  and  from  other 
units  in  the  vicinity. 

Personnel 

On  June  30,  1933,  there  were  on  the  active  list  of  the  Coast  Guard 
462  regular  commissioned  officers ;  2  temporary  commissioned  officers ; 
79  cadets;  84  chief  warrant  officers;  478  regular  warrant  officers; 
230  temporary  warrant  officers,  13  of  whom  were  on  duty  with  the 
War  Department  in  pursuance  of  orders  contained  in  Executive 
Order  6169 ;  9,587  enlisted  men,  and  397  civilian  employees  in  the  field, 
of  whom  352  were  per  diem  civilian  employees  at  the  Coast  Guard 
depot,  Curtis  Bay,  Md.  The  appropriation  for  pay  and  allowances 
for  the  fiscal  year  1933  permitted  the  carrying  of  an  average  of 
11,000  enlisted  men.  The  appropriation  for  the  fiscal  year  1934 
permits  the  carrying  of  an  average  of  10,790  enlisted  men.  In  pur- 
suance of  the  retrenchment  program,  the  funds  available  for  the 
operation  of  the  Coast  Guard  for  the  fiscal  year  1934  were  reduced 
approximately  25  percent. 

Recruiting.— Qx^  July  1,  1932,  the  beginning  of  the  fiscal  year, 
the  recruiting  service  of  the  Coast  Guard  comprised  9  main  stations 
and  8  substations  located  at  various  places  in  the  country.  During 
the  year  4  substations  were  closed;  and,  due  to  the  suspension  of  re- 
cruiting for  an  indefinite  period,  /all  recruiting  stations  and  substa- 
tions except  7  were  placed  in  an  inactive  status  in  June  1933. 
^  In  the  course  of  the  year  there  were  13,581  applicants  for  en- 
listment, of  which  number  832  were  enlisted,  895  rejected  for  physical 

,  disability,  and  11,854  rejected  for  other  disabling  causes. 

Training. — The  training  of  enlisted  personnel  Avas  extended  dur- 

iing  the  year  to  include  several  additional  courses.  The  course  for 
armorers  in  the  Marine  Corps  Armorers  School  was  also  made  avail- 
able for  Coast  Guard  men.  The  course  in  the  gas  aid  Diesel  engine 
school  at  Norfolk,  Va.,  was  extended  to  include  lathe  practice. 

The  Coast  Guard  Institute  at  New  London,  Conn.,  in  the  matter 
Df  personnel  training,  requires  that  the  men  qualify  along  certain 

I  lines  before  they  become  eligible  for  specialized  training  in  the 
various  service  schools.     The  institute  also  offers  the  opportunity 

i:o  service  men  to  study  subjects  in  the  usual  curricula  of  graded  and 

liigh  schools  for  which  work  when  satisfactorily  completed  educa- 
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tional  certificates  are  awarded.  On  June  30,  1933,  there  were  2,921 
men  enrolled  in  the  various  departments  of  the  institute;  there  were 
871  institute  educational  certificates,  and  182  International  Corre- 
spondence School  diplomas  awarded. 

Enlisted  men  without  prior  Coast  Guard  service  are  sent  to  the 
Fort  Trumbull  Trainiuf;  Station  at  New  London,  Conn.,  for  train- 
intj  before  assignment  to  regular  duty. 

Welfare. — Again  this  year  all  appropriate  available  means  were 
employed  to  afford  the  enlisted  men  the  advantages  ensuing  from 
recreational  diversion  so  essential  to  the  efficiency  of  the  service. 

Atvard  of  Jifc-saving  medals 

The  Secretary  of  the  Treasury,  under  the  provisions  of  law, 
awarded  during  the  year  5  gold  and  16  silver  life-saving  medals  of 
honor  in  recognition  of  bravery  exhibited  in  the  rescue  of  persons 
upon  an  American  vessel  or  from  drowning  in  waters  over  which 
the  United  States  has  jurisdiction. 

Approfriations  and  expenditures 

The  following  table  shows  the  amounts  appropriated  for  the  Coast 
Guard  for  1933,  together  with  the  balances  of  appropriations  from 
the  previous  year,  and  the  expenditures  and  unexpended  balance  of 
each  appropriation : 

Appropriations,  expenditures,  and  unexpended  'balances  for  the  Coast  Guard 
for  the  fiscal  year  1933 


Title  of  appropriation  for  Coast 
Guard 

Amount  of 

appropriation 

or  balance 

Expended 

and 
obligated 

Trans- 
ferred 1 

Impounded 
salaries 

Unexpended 
balance 

Salaries.  Office  of  Coast  Guard 

Pay  and  allowances- 

$372,000.00 
20, 640, 000. 00 
1,950,000.00 
1,970,000.00 

520, 000. 00 
140,000.00 
105,  220.  00 
255, 000. 00 
2. 100, 000.  00 

120,000.00 

81,472.50 
190, 960.  02 
139, 058.  71 

$331,  528. 46 
18,580,05.3.73 
1, 801,  642.  77 
1,713,351.37 

492,  556.  08 
145,  581.  52 
89,  723.  72 
202,  548.  56 
1,956,592.66 

104, 09S.  02 

57, 638.  81 
89, 386. 08 
76, 631. 27 

'""$23,"  750" 

$40,  290.  34 
840,  720. 09 

$181.  20 

1, 195, 476. 18 

148,  357. 23 

247.  852.  30 

23, 358.  66 

4,118.05 

849.  35 

51  571  53 

Outfits 

13,  750 

22, 546.  33 

4, 085.  26 
300.  43 

14, 646. 93 
879. 91 

30, 194. 04 

3,990.11 

Rebuilding  and  repairing  stations, 
etc 

10, 000 

Civilian  employees 

Contingent  expenses 

113, 213.  30 
11,911.87 

23  833  69 

Retired  pay,  former  life-saving  serv- 

Balances: 

Establishing  Coast  Guard  sta- 
tions  

189. 14 

Coast  Guard  Academy 

62, 427.  44 

Total 

28,  583, 711. 23 

25, 641, 333. 05 

957, 842.  58 

1, 984, 535.  60 

'  $13,750  and  $10,000  were  transferred  from  the  appropriation  "Pay  and  allowances,  Coast  Guard"  to 
Outfits  , Coast  Guard"  and  "Communication  lines.  Coast  Guard",  respectively. 

COMPTROLLER  OF  THE  CURRENCY 

Changes  in  the  condition  oj  national  hanks 

Total  loans  and  investments  of  the  4,902  licensed  national  banks  on 
June  30,  1933,  aggregated  about  $15,500,000,000,  about  $2,000,000,000 
smaller  than  a  year  earlier.  The  decline  was  due  principally  to  the 
fact  that  the  number  of  banks  licensed  to  do  business  on  an  un- 
restricted basis  folloAving  the  declaration  of  the  bank  holiday  was 
1,248  smaller  than  the  number  of  active  banks  on  June  30, 1932.    The 
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985  unlicensed  national  banks  still  in  the  hands  of  conservators  had 
loans  and  investments  of  $1,151,007,000  and  deposits  of  $1,028,347,000 
on  June  30,  1933. 

Total  resources  of  hcensed  banks  at  the  end  of  June  1933  aggregated 
$20,860,491,000,  compared  with  $22,367,711,000  reported  by  the 
larger  number  of  active  national  banks  the  year  before.  Total  deposits 
of  licensed  national  banks  were  $16,774,115,000,  or  $686,798,000  less 
than  the  amount  reported  for  active  national  banks  a  year  earlier. 

The  resources  and  liabilities  of  licensed  national  banks  doing  busi- 
ness on  an  unrestricted  basis  on  June  30,  1933,  and  of  active  national 
banks  for  June  30,  1932,  and  intervening  call  dates,  are  shown  in  the 
following  statement: 

Abstract  of  reports  of  condition  of  national  banks  at  the  dale  of  each  report  from 
June  30,  1932,  to  June  30,  1933 

[Dollars  in  thousands] 


June  30, 
1932 

Sept.  30, 
1932 

Dec.  31, 
1932 

June  30, 
1933 

6,150 

$10,  281. 676 

4,701 

3,  352,  666 

3, 843, 986 

262, 943 

760, 057 

143,  5S5 

1, 150,  575 

338, 404 

1, 956, 154 

40,  728 

32,711 

7,182 

7,951 

184, 392 

6,085 

$9,  919,  603 

4,901 

3,  662, 669 

3,  780,  623 

234,  544 

756, 494 

1,%,  125 

1,381,065 

295, 607 

2, 108,  813 

33, 315 

37,  792 

4,601 

7,892 
182, 951 

6,016 

$9,844,036 

3,  760;  886 

3, 822, 550 
198, 486 
760,  269 
169,835 

1,  625, 840 
308, 716 

2,518,412 
60, 959 
39,408 

5,422 

8,027 

184, 440 

ASSETS 

Loans  and  discounts  (including  rediscounts)' 

$8,116,972 

U.S.  Government  securities  owned 

4  03]  576 

Other  bonds,  st9cks,  securities,  etc.,  owned 

3,  340, 055 
225, 835 

Other  real  estate  owned 

132  187 

288, 478 
2  381  333 

Due  from  banks 

37, 008 

Redemption  fund  and  due  from  United  States  Treasurer. 
Acceptances  of  other  banks  and  bills  of  exchange  or  drafts 
sold  with  endorsement 

37, 428 
4  912 

4,359 
203  727 

other  assets 

Total 

22, 367,  711 

22, 565, 995 

23, 310, 974 

20, 86n,  491 

LIABILITIES 

7, 940,  653 

7,  265, 640 

213,  287 

2, 041, 333 

7, 848,  753 

7, 237,  933^ 

374, 150, 

2,  221, 081, 

8,  276, 715 

7,376,563 

252, 529 

2,  612, 300 

6,  216,  917 
449  661 

United  States  deposits 

Due  to  banks ' 

2  213'  410 

17,460,913 

17,681,917 

18,  518, 107 

652, 168 

39,  535 
506, 890 

7,182 
279,  220 

3,098 

7,951 

49, 439 

81, 467 

1, 56S,  983 

1,  259, 425 

302, 521 

<  148, 919 

743, 080 

26,  595 
443,  044 

4,601 
239, 053 

2,019 

7,892 

68, 934 

104, 125 

1,563,232 

1,  205, 939 

308,  384 

«  166,  580 

780, 069 

22, 053 
348, 696 

5, 422 
207, 368 

2,747 

8,027 

46, 208 

127,985 

1,  634, 484 

1, 173,  278 

269,  785 

166, 845 

Agieements  to  repurchase  U.S.  Government  or  other 
securities  sold 

9  223 

117,  855 

4,912 
229, 304 

3,374 
4  359 

Acceptances  of  other  banks  and  bills  of  e.xchange  or  drafts 
sold  with  endorsement 

Acceptances  executed  by  other  banks  for  account  of 

Securities  borrowed 

Interest,  taxes,  and  other  expenses  accrued  and  unpaid.. 

41,617 

Capital  stock  (see  memorandum  below) 

1,  515, 647 
940,  598 

Surplus 

235, 600 
164  709 

Reserves  for  contingencies 

Total 

22, 367,  711 

22,  565, 995 

23, 310,  974 

20,  860, 491 

Memorandum: 

Par  value  of  capital  stock: 

Class  B  preferred  stock  (retirable  at  .$2,700,000) 

2  600 

Common  stock 

1, 568, 983 

1,  563,  232 

1, 634, 484 

1,463,412 

Total - 

1,568,983 

1,  563,  232 

1,634,484 

1, 517,  205 

'  Licensed  banks  which  were  operating  on  an  unrestricted  basis. 

'  Includes  customers'  liability  under  letters  of  credit. 

3  Includes  certified  and  cashiers'  checks,  and  cash  letters  of  credit  and  travelers'  checks  outstanding. 

*  Includes  reserves  for  dividends. 
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Reopening  and  reorganization  of  national  banks 

The  President's  proclamation  of  March  6,  1933,  ordering  a  suspen- 
sion of  all  banking  activities,  except  as  authorized  by  the  Secretary  of 
the  Treasury,  affected  the  5,938  national  banks  that  were  in  active 
operation  at  the  time.  On  March  9,  1933,  Congress  provided  relief 
through  the  Banking  Act  of  1933,  whereby  4,509  national  banks,  with 
total  deposits  of  about  $16,180,000,000  (as  of  June  30,  1933),  were 
immediately  licensed  to  resume  operations  on  the  first  three  days  of 
the  scheduled  reopenings  and  1,429  were  placed  in  the  hands  of 
conservators  for  such  strengthening  and  reorganization  as  might  be 
necessary  in  order  to  obtain  licenses  or  for  eventual  liquidation. 

Between  March  16  and  June  30  licenses  had  been  issued  to  375 
additional  national  banks,  with  deposits  of  $381,013,000.  Further- 
more there  had  been  73  voluntary  liquidations  and  receiverships,  of 
which  62  were  incidental  to  reorganizations  releasing  approximately 
$367,000,000  of  deposits.  The  latter  figure  includes  released  deposits 
of  $260,872,000  in  two  reorganized  banks  placed  in  charge  of  receivers. 
The  deposits  of  the  13  unlicensed  banks  placed  in  receivership  ag- 
gregated $314,718,000.  Total  released  deposits  of  the  unlicensed 
banks  to  this  date  were  approximately  $748,000,000,  or  36  percent  of 
the  deposits  tied  up  as  of  March  16,  1933.  In  addition  to  these, 
plans  for  reorganization  of  194  more  banks  with  deposits  of 
$296,807,000  had  been  approved. 

Summary  of  national  banks,  licensed  and  unlicensed,  from  March  4,  1933,  to  June  30, 

1933 

[Dollars  in  thousands] 


Status  of  banks 


Number    Deposits ' 


Active,  Mar.  4, 1933 -- 

Licensed,  Mar.  13,  14,  15 - 

Unlicensed,  Mar.  16 --- - 

Changes  in  unlicensed  banks.  Mar.  16  to  June  30:  JSiumber    Deposits  i 

Licensed 375      $381,013 

In  voluntary  liquidation  and  receivership. 73       681,718 

Total  reduction 448    1,002,731 

Revocations  of  licenses. 3         12,504 

Suspended  bank  placed  in  conservatorship 1  389 

Total  increase 4         12, 893 

Net  reduction  in  unlicensed  banks 

Unlicensed,  June  30. 

Licensed,  Mar.  16 

Changes  in  licensed  banks,  Mar.  16  to  June  30:  Number    Deposits  i 

Licensed .-  375       381,013 

Charters  issued 51       325, 503 

Total  increase 426       706,  516 

Revocations  oflicenses 3         12, 504 

In  voluntary  liquidation  and  receivership 30         98,405 

Total  reduction... 33       110,909 

Net  increase  in  licensed  banks — 

Licensed.  June  30. .._ 


5,938 
4,509 


$18,  256, ( 
16, 178, 1 


n,  028, 347 


'  Deposit  figures  as  of  June  30,  1933,  for  licensed  and  unlicensed  banks  as  of  that  date;  otherwise  as  of 
Dec.  3],  1932. 
>  Includes  $952,010,000  of  restricted  and  $76,307,000  of  unrestricted  deposits. 
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Summary  of  changes  in  membership  in  the  national  banking  system 

The  authorized  common  capital  of  the  banks  in  existence  on  June  30, 
1933,  was  $1,597,257,175,  an  increase  during  the  year  of  $7,261,360. 
Since  the  passage  of  the  act  of  March  9,  1933,  charters  have  been 
issued  to  57  national  banking  associations,  of  which  41  had  common 
stock  only,  aggregating  $10,410,000.  The  remaining  16  banks  had  an 
aggregate  of  $10,545,000  common  stock  and  $20,782,500  preferred 
stock. 

During  this  period  125  existing  national  banks  took  advantage  of 
the  act  above  referred  to  and  increased  their  capital  by  issuing  pre- 
ferred stock  of  an  aggregate  par  value  of  $33,662,100.  While  charters 
were  issued  during  the  year  to  98  associations,  there  was  a  net  de- 
crease of  259  in  the  number  of  banks— that  is,  from  6,205  to  5,946— 
by  reason  of  voluntary  liquidations,  receiverships,  and  consolidations. 

Changes  in  the  number  and  capital  of  national  banks  during  the 
last  year  are  shown  in  the  following  summary: 

Organization,  capital  stock  changes,  and  liquidations  of  national  banks  during  the 
fiscal  year  1933 


1 

Num- 
ber of 
banks 

Capital 

Common 

Preferred 

Charters  granted 

'98 

$106, 41,'),  000 

$20,782,500 
3.^  fifi2  inn 

Issues  of  preferred  capital  (125  banks) 

Increases  of  common  capita  1(39  banks)  2 

5,  246, 360 
2,  265, 000 

Restored  to  solvency 

18 

'             Total 

116 

113,926,360 

54, 444, 600 

Voluntary  liquidations 

163 
231 

36, 540, 000 
07, 375,  000 
5. 196,  500 

2,098,500 

Receiverships  3 

Decreases  of  common  capital  (20  banks) . .  - 

Closed  under  consolidation  (act  of  Nov.  7, 1918)  and  capital  decrease 
incident  thereto .... 

12 

Totals 

406 

111,210,000 

Authorized  preferred  capital 

54,444,600 

Net  increase  in  common  capital 

<259 
6,205 

7, 261, 360 
1,589,995,815 

Charters  m  force  June  30,  1932,  and  authorized  common  capital 

'  June  30,  1933,  authorized  preferred  capital 

54, 444, 600 

Charters  m  force  June  30,  1933,  and  authorized  common  capital... . 

5,946 

1,597,257,175 

_— . 

'  16  of  these  banks  had  both  common  and  preferred  capital  stock. 
,n!l°''''i'^^^-  ^  increase  of  $175,000  which  was  effected  as  a  result  of  a  consolidation  under  the  act  of  Nov.  7, 
1918,  and  2  mcreases  aggregating  $325,000  incident  to  the  consolidation  of  State  banks  with  national  banks 
under  the  act  of  Feb.  25,  1927.  and  1  increase  of  $50,000  by  a  stock  dividend. 

3  Includes  31  banks  with  aggregate  capital  of  $4,545,000  which  had  been  previously  reported  in  voluntary 

*  Net  decrease  in  number  of  national  banks  in  existence  including  adjustment  of  the  number  of  receiver- 
ships for  31  banks  previously  reported  in  voluntary  liquidation. 

BUREAU  OF  CUSTOMS 


I  Receipts 

Customs  receipts  for  the  fiscal  year  1933  amounted  to  $251,000,000, 
j  a  decrease  of  $77,000,000  below  those  for  1932.     The  decrease  in 

receipts  is  attributable  to  a  further  decline  in  commodity  prices 
jand  to  a  decreased  volume  of  imports.  This  was  the  fourth  year 
\  in  which  receipts  have  declined.     The  provisions  of  the  Revenue  Act 

of  1932,  placing  on  the  dutiable  list  certain  classes  of  lumber,  coal. 
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petroleum,  and  copper,  which  had  previously  been  on  the  free  list, 
resulted  in  the  collection  of  about  $11,000,000. 

The  following  statement  shows  in  detail  customs  collections,  re- 
funds, and  net  receipts  from  all  sources  during  the  fiscal  years  1932 
and  1933.  The  total  amount  collected  and  covered  into  the  Treas- 
ury as  customs  receipts  does  not  include  tonnage  tax,  head  tax,  and 
miscellaneous  collections  for  other  bureaus  made  by  customs  officers 
and  deposited  as  receipts  for  the  appropriate  bureau  or  service. 

Customs  receipts  and  refunds  during  the  fifical  years  1932  and  193S 

[On  basis  of  accounts  of  Bureau  of  Customs] 


1932 

1933 

Receipts: 

$32, 410 
1,251,381 
34, 535 
69, 648 
81, 613 

$320, 448, 358 
1, 469, 587 

$39,  356 
622, 421 
23, 598 
41,756 
71, 707 

$250, 501, 722 

Miscellaneous:                                          ^      ^       ^ 
Sale  of  unclaimed  merchandise  and  abandoned 

Total  miscellaneous 

5,444,373 
11,455,874 

4, 923, 378 
7,590,971 

798,838 

327,917,945 
16, 900, 247 

251, 300, 560 

Refunds: 

Drawback  payments 

- 

- 

12, 514, 349 

310,017,698 

238,786,211 

Volume  of  hiLsiness 

Entries  of  merchandise. — The  number  of  entries  of  merchandise 
decreased  from  2,364,722  for  1932  to  2,010,068  for  1933.  The  entries 
for  1933  were  less  than  for  any  year  since  1922  and  15  percent  less 
than  for  1932.  Practically  all' classes  of  entries  participated  in  the 
decrease. 

Vessels,  highway  traffic,  f^c— Traffic  from  foreign  countries  into 
the  United  States  was  less  in  volume  than  in  the  preceding  year. 
The  number  of  vessels  decreased  9.5  percent;  automobiles  and  other 
vehicles,  11.5  percent ;  and  airplanes,  11.5  percent. 

Passenger  traffic  also  declined,  except  in  the  case  of  airplane 
passengers  which  increased  7.8  percent.  Passenger  traffic  by  vessels 
and  ferries  declined  8.7  percent;  by  highway  vehicles,  18.2  percent; 
and  by  train,  27  percent.  More  than  9,000,000  pedestrians  entered 
the  United  States  over  the  international  borders.  A  total  of  40,- 
824,894  persons  were  subjected  to  the  customs  formalities  upon 
entering  the  United  States. 

Drawback  transactions. — About  two  thirds  as  many  drawback 
entries  were  received  during  the  year  1933  as  during  1932.  On  the 
other  hand,  the  number  of  notices  of  intent  showed  a  decline  of 
less  than  15  percent.  The  number  of  drawback  claims  decreased 
from  11,369,588  in  1932  to  7,705,109  in  1933,  or  32  percent.  Drawback 
claims  paid  during  the  year  amounted  to  $7,590,971  as  compared  with 
$11,455,874  in  the  previous  year. 


REPORT  OF  THE  SECRETARY  OF  THE  TREASURY         85 

Under  authority  of  section  318  of  the  Tariff  Act  of  1930,  the  Presi- 
dent, by  a  proclamation  dated  December  23,  1932,  declared  an 
emergency  to  exist  because  of  the  general  business  conditions  and 
authorized  the  Secretary  of  the  Treasury  to  extend  for  2  years  after 
the  expiration  of  the  3-year  period  prescribed  by  law  the  time 
within  which  merchandise  imported  during  1930  may  be  permitted 
to  remain  in  warehouse  under  the  provisions  of  sections  557  and 
559  of  the  Tariff  Acts  of  1922  and  1930;  the  time  during  which 
proof  may  be  furnished  that  wool  or  camels'  hair  imported  or  with- 
drawn from  bonded  warehouse  conditionally  free  of  duty,  under 
bond,  during  the  calendar  year  1930  has  been  used  in  manufactures 
prescribed  in  paragraph  1101  of  the  Tariff  Acts  of  1922  and  1930; 
and  the  time  within  which  articles  manufactured  or  produced  with 
the  use  of  merchandise  imported  during  the  calendar  year  1930 
may  be  exported  with  benefit  of  drawback  under  section  313  of 
the  Tariff  Act  of  1930.  Pursuant  to  this  proclamation  the  Secretary 
of  the  Treasury  issued  T.D.  46089  granting  a  2-year  extension 
of  time  in  these  cases. 

As  referred  to  in  last  year's  report,  the  Secretary  of  the  Treasury 
was  authorized  to  grant  2-year  extensions  for  similar  merchandise 
imported  on  or  before  December  31,  1929.  A  1-year  extension  of 
time  was  granted  by  T.D.  45541,  45591,  and  45627;  and  an  additional 
year  was  granted  by  T.D.  46107. 

Seizures. — The  number  of  seizures  for  violations  of  customs  laws 
decreased  33  percent,  or  from  68,183  in  1932  to  45,690  in  1933.  Lot- 
tery matter  and  other  prohibited  articles  which  constituted  more 
than  one  half  of  the  seizures  during  1932,  showed  an  appreciable  de- 
cline. Merchandise  seizures  decreased  only  6  percent,  but  the  value 
of  such  seizures  was  57  percent  less  than  'in  1932.  The  number  of 
seizures  of  liquor  and  narcotics  also  declined,  although  the  quantity 
and  value  of  alcohol  seized  were  much  greater  than  during  1932. 
This  may  be  attributed  to  three  especially  large  seizures  at  New 
Orleans  and  one  at  New  York. 

_  In  connection  with  vioLations  of  the  customs  laws,  1,148  automo- 
biles, 389  boats,  and  30  airplanes,  with  an  aggregate  value  of 
$1,009,759,  were  seized,  a  decrease  of  557  automobiles  and  40  boats 
from  the  number  seized  in  1932.  In  addition,  452  seizures  were 
accomplished  by  customs  officers  for  other  agencies  of  the  Govern- 
ment, and  646  persons  were  detained  for  violations  of  immigration, 
prohibition,  and  other  laws. 

Fines  and  penalties. — Fines  and  penalties  collected  for  violations 
of  laws  pertaining  to  the  Customs  Service  aggregated  $648,864  which 
is  50  percent  less  than  the  amount  collected  in  1932  and  the  smallest 
amount  since  1923.  Failure  to  declare  foreign  purchases  was  re- 
sponsible for  the  collection  of  almost  one  fourth  of  the  fines,  not- 
withstanding the  fact  that  such  failures  to  declare  were  49.9  percent 
less  than  in  1932  and  83  percent  less  than  in  1931,  during  which 
years  they  represented  practically  one  half  of  the  total  fines  collected. 

Antidmwping 

During  the  past  year  the  number  of  complaints  by  American 
manufacturers  against  the  dumping  of  foreign  goods  into  this  coun- 
try rose  to  the  highest  level  since  the  passage  of  the  Antidumping 
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Act  of  1921.  Through  the  cooperation  of  domestic  and  foreign 
offices  and  customs  appraising  offices,  the  antidumping  unit  of  the 
bureau  was  .able  to  dispose  of  the  bulk  of  the  cases  which  arose  from 
these  complaints. 

In  many  cases  foreign  competition  was  intensified  by  deprecia- 
tion in  the  exchange  of  the  exporting  country.  Findings  of  dump- 
ing in  the  case  of  a  number  of  important  commodities  were  issued 
by  the  Secretary  of  the  Treasury  upon  the  recommendation  of  the 
Bureau  of  Customs. 

A  total  of  $37,807  in  dumping  duties  was  collected  during  the  year. 

Gowntervailmg  duties 

Most  of  the  countervailing  duties  collected  during  the  year  were 
the  result  of  the  provisions  of  the  Tariff  Act  of  1930  w^iich  author- 
ized the  imposition  of  rates  of  duty  comparable  with  those  imposed 
by  foreign  countries  on  the  same  commodity.  In  some  instances 
these  duties  are  imposed  to  offset  the  advantage  gained  by  foreign 
bounties  or  grants.  The  total  countervailing  duties  collected  during 
the  year  amounted  to  $203,556,  as  compared  with  $257,264  in  1932. 
Approximately  one  half  of  this  amount  was  collected  on  coal  from 
Canada,  while  two  thirds  of  the  remainder  represents  duty  paid  on 
automobiles  and  parts  from  Great  Britain  and  other  countries. 

Smuggling 

Obscene  books,  pamphlets,  stationery,  etc.,  abortive  and  preven- 
tive drugs  and  appliances,  lottery  tickets  and  related  advertisements, 
and  insurrectionary  or  treasonable  literature  are  prohibited  importa- 
tions under  section  305  of  the  Tariff  Act  of  1930.  During  the  past 
year  14,142  seizures  of  lottery  tickets  and  related  advertisements  and 
1,103  seizures  of  obscene  and  other  prohibited  articles  were  destroyed. 
These  figures  do  not  include  80  seizures  which  were  permitted  to  be 
exported  under  customs  supervision  and  95  which  were  released  to 
the  importers  after  investigation. 

Smuggling  of  narcotics  by  airplane,  especially  along  the  southern 
border  and  southeastern  seaboard,  continued  to  increase. 

Miscellaneous  promsions  of  the  tariff  act 

Marking  of  imported  articles. — The  importations  received  with- 
out having  been  marked  so  as  to  indicate  the  country  of  origin,  as 
required  in  section  304  of  the  Tariff  Act  of  1930,  were  disposed  of  as 
follows:  In  6,151  cases  the  articles  were  released  after  having  been 
marked  under  customs  supervision ;  in  2,800  cases  they  were  released 
as  incapable  of  being  marked ;  and  in  289  cases  they  were  exported. 
The  10  per  cent  additional  duty  imposed  under  this  section  resulted 
in  a  collection  of  $69,741  in  1933,  as  compared  with  $75,363  collected 
in  1932. 

Merchandise  hearing  American  trade  marks. — Under  the  provisions 
of  section  526  of  the  Tariff  Act  of  1930,  prohibiting  the  unauthorized  1 
importation  of  merchandise  bearing  an  American  trade  mark,  627 
seizures  were  accomplished  during  the  year,  of  which  12  were  de- 
stroyed, 13  were  exported,  439  were  permitted  importation  by  the 
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removal  or  obliteration  of  the  trade  mark,  and  163  were  permitted 
importation  on  the  consent  of  the  trade- mark  registrant. 

New  legislation 

The  Tariff  Act  of  1930  was  amended  by  the  act  of  March  4,  1933 

(Public  No.  440,  72d  Cong.),  by  adding  to  the  free  list  articles  re- 

1  turned  after  having  been  loaned  and  exported  for  use  temporarily 

for  scientific  or  educational  purposes. 
I       The  joint  resolution  of  July  12,  1932   (Public  Res.  No.  37,  72d 
Cong.),  construes  the  so-called  duress  entry  provisions  of  the  Tariff 
Acts  of  1922  and  1930. 

Section  5  of  the  act  of  June  16,  1933  (Public  No.  73,  73d  Cong.), 
provides  for  the  exemption  from  taxes  under  the  Revenue  Act  of 

1932  of  certain  suppliesi  for  vessels. 

Section  15   (e)   of  the  Agricultural  Adjustment  Act  of  May  12, 

1933  (Public  No.  10,  73d  Cong.),  authorizes  compensating  taxes  upon 
imported  merchandise  processed  or  manufactured  from  certain 
agricultural  commodities. 

Section  3  (e)  of  the  National  Industrial  Recovery  Act,  approved 
June  16,  1933  (Public  No.  67,  73d  Cong.),  empowers  the  President  to 
restrict  importations  by  license,  embargo,  or  quota ;  and  section  212 
of  this  act  continues  for  the  fiscal  year  1934  import  taxes  imposed 
on  certain  merchandise  bv  section  601  of  title  IV  of  the  Revenue  Act 
of  1932. 

I  Investigative  unit 

,  Port  examinations. — The  port  examination  commission  of  the  in- 
j  vestigative  unit  made  examinations  of  the  accounts  and  procedure  in 
I  23  customs  collection  districts  during  the  year  in  order  to  maintain 
1  uniformity  in  the  transactions  of  the  customs  business  in  the  various 
districts.  In  addition  to  these  examinations,  personnel  surveys  were 
'  made  in  all  customs  collection  districts  which  resulted  in  considerable 
1  savings  to  the  Customs  Service.  Agents  stationed  in  the  various 
customs  districts  also  made  233  semiannual  examinations  of  the 
financial  accounts  of  headquarters  and  ports. 

An  investigation  by  customs  agents  during  the  year  disclosed  a 
lack  of  uniformity  at  the  several  ports  in  the  classification  of  rags, 
the  quantity  found  dutiable  varying  from  5  to  90  percent.  Stand- 
ardized procedure  in  this  matter  resulted  in  a  high  uniform  dutiable 
percentage  which  contributed  materially  to  the  revenue  of  the  Gov- 
ernment. 

_  Undervaluation. — Investigations  of  undervaluation  cases  con- 
tinued a  most  important  factor  in  the  work  of  the  investigative 
I  unit,  both  in  the  United  States  and  abroad.  While  the  actual  re- 
1 30veries  made  during  the  year  were  somewhat  less  than  in  1932,  the 
Qumber  of  undervaluation  cases  handled  increased  from  977  in  1932 
ISO  1,106  in  1933. 

!  Customs  information  exchange. —This  branch  of  the  investigative 
mit  is  the  medium  used  by  the  Customs  Service  to  disseminate  in- 
cormation  relative  to  market  values  and  classifications.     The  state- 
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ment  following  sunmiarizes  the  activities  of  the  exchange  during  the 
Pasty^ar:  ^„^,^^ 

Appraisers'  reports  of  value  received ""^^Z  to? 

Appraisement  appeal  reports  received 5' 4^» 

Changes  in   value  circulated _ T\r^ 

Requests  tor  investigations  abroad i   «i  4 

Reports  received  In  response  to  requests r '  J>i  r 

Reports  received  covering  original  investigations o.  ■^^i> 

Diflferences  in  classification   reported »'■*•* 

The  exchange  issues  weekly  circulars  for  the  use  of  the  customs 
officers  giving  the  dates  of  the  sailing  of  vessels  from  foreign  ports 
together  with  the  dates  they  are  due  to  arrive  at  the  various  United 
States  ports.  .  i^      i: 

>Su??wia7^l/.—The  following  statement  summarizes  the  results  ef- 
fected by  the  investigative  unit  during  the  past  year,  so  far  as 
direct  results  may  be  measured  in  dollars  and  cents  or  by  count  of 
individual  cases:  ,^     ^ 

Number 

Ports    examined „  f^A 

Drawback   investigations f,<  V^V 

Foreign    investigations r>  .^.,^ 

Arrests •  oro 

Convictions ^en 

Acquittals Sri 

Failures  to  indict oo;. 

Indictment  cases  pending ^    9.'.{i 

Seizures  made ^'  Xq^ 

Seizures  appraised ooo 

Seizures  released  or  pending ^^^'^ 

Amount 

Appraised  value  of  seized  merchandise---— ?2,  227,412.  23 

Merchandise  entered  free,  but  found  dutiable—-—— — ^1^  9i  9  ri 

Fines,  penalties,  and  forfeitures  incurred,  exclusive  of  court  fines 414,  ^ij.  ^l 

Bail  forfeitures ^^S^'  yig-  Xo 

Fines  imposed  by  United  States  courts-- ^,7---:; qs  107  M 

Amount  of  increased  and  additional  duties  collected J«.  lOT.  OS 

Amount  deposited  as  offers  in  compromise 'i-^'  ^<^^-  °" 

DISBURSING  CLERK 

The  following  is  a  summary  of  the  work  performed  by  the  office  of 
the  Disbursing  Clerk  during  the  fiscal  year  1933 : 


Disbursements: 

Checks  (salaries,  expenses,  supplies,  etc.) 

Cash  (salaries). --- -- 

Checks  (refunding  taxes  illegally  collected) 

Total - 

Collections  on  account  of  rents,  sales,  etc. -- 

Vouchers  paid. - 

Schedules  of  claims  for  tax  refunds.. --- 

Appropriations  under  which  disbursements  were  made. 


350, 235 
193, 416 
145, 071 


694,  722 
9,246 

295, 248 
9.526 
1,043 


$158,025,156.4; 
15, 397, 257.  56 
56, 892, 733.  29 


230, 315, 147.  32 
1,342,324.32 


The  cash  payments  and  the  checks  for  salaries,  expenses,  sup- 
plies, etc.,  cover  disbursements  for  all  bureaus  and  divisions  of  the 
Treasury  Department  in  the  District  of  Columbia  (except  the 
Bureau  of  Engraving  and  Printing),  and  of  a  large  portion  of  the 
salaries  and  expenses  outside  the  District  of  Columbia  under  the 
Public  Health  Service,  Supervising  Architect's  Office,  Bureau  of 
Internal  Revenue,  Bureau  of  Industrial  Alcohol,  Bureau  of  Nar- 
cotics, Federal  Farm  Loan  Board,  Comptroller  of  the  Currency, 
Coast  Guard,  Secret  Service,  Bureau  of  Customs,  and  Public  Debt 
Service. 
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Collections  represent  moneys  received  and  accounted  for  on  ac- 
count of  rents  of  buildings  and  sites,  sales  of  public  property,  etc., 
under  various  bureaus  and  offices  of  the  Department. 

BUREAU  OF  ENGRAVING  AND  PRINTING 

Deliveries  of  currency,  securities,  stamps,  and  miscellaneous  work 
by  the  Bureau  during  the  year  amounted  to  308,917,247  sheets  as 
compared  with  333,998,086  for  the  previous  year,  a  decrease  of 
25,080,839  sheets,  or  7.5  percent.  A  comparative  statement  of  deliv- 
eries follows : 

Deliveries  of  finished  work  in  the  fiscal  years  1932  and  1933 


Sheets 

Face  value, 

1932 

1933 

1933 

Currency: 

United  States  notes 

4, 465, 000 
59, 709,  000 

3,  326,  000 

4,  310,  516 
10,  893, 350 

8,  746,  000 
49,  248, 000 

1,  662, 000 

6,  579,  285H 
10,  424, 000 

3, 174, 000 

$443, 832, 000 
590, 976, 000 
297, 600, 000 
fiQ7  nnfi  170 

Gold  certificates 

National  bank  currency 

3,  488, 940, 000 
689,940,000 

Total 

82,  703, 866 

79, 833,  285).^ 

6,  208,  294, 170 

Bonds,  notes,  and  certificates: 

41,  265 
329,  1401 M  2 
570,  3641.6 

78, 975 

14,  426 
128,750 
116,210 

200 
2,35S9'io 
70,283-)^ 
13,315 
412,000 

37, 823 
102,  678!4 
482,  4471^ 
367, 025 

18, 206 

213,  510, 720 

669,  597, 200 

813,994.800 

8, 736, 300, 000 

6, 201, 156, 000 

Liberty  bonds 

Treasury  bonds 

Treasury  bills 

115, 140 

200 

3,440 

25.245M0 

8,182 

1,538,600 

132,  200 

5,431,500,000 

200, 000 

1, 850, 000 

46, 562, 100 

297, 880, 000 

J 9  874  250 

Insular  bonds: 

Puerto  Rican 

Philippine  treasury  certificates 

Notes  for  the  bank  of  the  Philippine  Islands 

2, 525, 000 

Interim    transfer    certificates    for    postal 
savings  bonds     .-..- 

3,000 
050 

327 

m 

H 

21.4 
3 

Interim  certificates  for  Puerto  Rican  bonds  _ 

750 

Bonds  evidencing  indebtedness  of  foreign 
governments  to  the  Government  of  the 
United  States          -         .  . 

Specimens: 

Treasury  notes 

3 

Treasury  bills 

Certificates  of  indebtedness 

11 

4 
10 

Insular  bonds,  Puerto  Rican.. 

Bonds     evidencing     indebtedness     of 
foreign  governments  to  the  Govern- 
ment of  the  United  States 

2 

Total 

1,  781,  277% 

2.831,966i?6o 

22,427,950,070 

Stamps: 

Customs 

35,  250 

94,130,252617 
584,  628 

119,700 

93, 854,  6965/204 
419,  350 
38 
102?i 

Subjects 
2,  770, 000 
8,  332, 717,  580 

Internal  Revenue: 
United  States 

Virgin  Islands . 

'     3*800 

Specimens,  United  States 

3,23621^4 

3',  813 
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Deliveries  of  finished  work  in  the  fiscal  years  1932  and  2955— Contiuued 


Sheets 

Face  value, 

1932 

1933 

1933 

Stamps— Continued. 
Postage  stamps: 

138, 869, 943 

10,500 

63, 710 

936,834^3 

86SM00 

4,577 

116,145,256 

16,800 

3,150 

344,  483 

151<9ioo 
5,318 

Subjects 
12,471,044,710 

United     States,     surcharged     "Canal 
2one"                                   

1,680,000 

Canal  Zone 

157. 500 

34, 489, 130 

14,666 

Postal  savings  stamps 

531.800 

Total - 

234,639,017>O79^27S 

210,909,0453)^40 

20. 882, 308,  599 

Miscellaneous: 

8,  451,  515 

20,025 

41,200 

139, 233 

3, 440, 020W 

304, 235 
2,  274,  600 
188. 757M 
7,000 

8, 444,  205 

42.221,025 

Drafts 

Warrants                      

58, 260 

31, 290^3 

4, 348.  704 

281.111 

2, 032, 125 

147,126'%5 

1 

127 

291,300 

29,424 

19, 463, 938 

1.  405,  555 

Liquor  permits                            

8. 507, 000 

Other  miscellaneous 

848, 264 

Specimens                   --  

535 

Total 

14,873,92423^6 

15,342,950'^-i6 

72,767.041 

Grand  total 

333, 998, 086*83  J-isaoo 

308,917,246i289'i27S 

There  was  expended  during  the  year,  including  $892,836  impounded 
under  the  provisions  of  sections  110  and  203  of  the  Economy  Act, 
$8,733,127.57,  as  compared  with  $9,394,016.61  in  1932,  a  decrease  of 
$660,889.04,  or  7.03  percent.  Excluding  the  amount  impounded,  the 
decrease  is  $1,553,725.04,  or  16.5  percent.  The  following  statement 
shows  the  appropriations,  reimbursements,  and  expenditures  for  the 
fiscal  years  1932  and  1933 : 

Appropriations,   reimbursements,   and   expenditures   for  the   fiscal  years  1932 

and  JOSS 


1932 

1933 

Increase  (+) 

or 
decrease  (-) 

Appropriated  by  Congress,  salaries  and  expenses 

$6,813,938.00 
2, 597, 008. 89 

$6,430,000.00 
2, 531,  569.  36 

-$383, 938. 00 

Reimbursements  to  appropriation  from  other  bureaus  for 
work  completed  ' 

-65,  439.  53 

Total 

9, 410, 946. 89 
9, 394, 016. 61 

8,961,569.36 
8. 733, 127. 57 

—449,  377.  53 

-660, 889.  04 

Unexpended  balance 

16,930.28 

228, 441. 79 

+211,511.51 

•  An  additional  amount  of  $4,501.51,  received  from  sale  of  by-products  and  useless  property,  was  deposited 
to  the  credit  of  the  Treasurer  of  the  United  States  as  miscellaneous  receipts. 

» Includes  $15,000  and  $12,000  transferred  to  Bureau  of  Standards  for  research  work  in  the  fiscal  years 
1932  and  1933,  respectively;  $283,345.13  and  $264,993.98  transferred  to  retirement  fund  in  the  fiscal  years  1932 
and  1933,  respectively;  and  $892,836  impounded  in  the  fiscal  year  1933  under  the  provisions  of  sections  110 
and  203  of  the  Economy  Act. 

Currency  spoilage  was  reduced  from  3.08  percent  for  1932  to  2.59 
percent  for  1933. 

The  following  dies  for  new  postage  stamps  were  engraved  during 
the  year; 
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Denomi- 
nation 


Commemorative: 

Wm.  Penn,  1682-1932 

Daniel  Webster,  1782-1932 

Gen.  Jas.  E.  Oglethorpe,  1733-1933 

Newburgh,  1783-1933 

Chicago  Century  of  Progress,  1833-1933. 

U.S.  Airmail  (restored) 


There  was  again  some  surplus  in  the  number  of  employees  in 
certain  groups  during  the  year  which  necessitated  the  use  of  rotating 
furloughs.  During  the  bank  holiday  period  in  March,  however, 
the  urgent  demand  for  early  deliveries  of  Federal  Reserve  notes 
and  Federal  Reserve  bank  notes  necessitated  much  overtime  work, 
the  discontinuance  of  all  furloughs,  the  employment  of  592  tempo- 
rary employees,  and  the  organization  of  three  shifts  of  employees. 
One  order  for  15,000,000  sheets  of  12-subject  Federal  Reserve  bank 
notes  could  not  be  filled  promptly  because  there  were  no  engraved 
plates  and  no  printed  stock.  National  bank  currency  stock  was  used 
by  overprinting  the  name  of  the  bank,  the  bank  letters,  and  signa- 
tures. During  the  emergency  period  $2,547,480,000  in  Federal  Re- 
serve notes  were  shipped  from  the  vault,  an  amount  greater  than 
a  normal  year's  shipment.  The  demand  subsided  in  a  short  time, 
and  to  the  end  of  the  fiscal  year  only  $319,340,000  of  national  bank 
notes  overprinted  for  Federal  Reserve  bank  notes  were  shipped. 

Recent  legislation  authorizing  the  manufacture  and  sale  of  3.2 
percent  alcoholic  beverages  required  the  engraving  and  printing  of 
fepecial  tax  stamps  for  brewers  and  dealers  and  21  varieties  of 
stamps  for  fermented  liquor  and  wine  or  fermented  fruit  juices. 

The  usual  inventories  of  stocks  on  hand  were  conducted  by  audi- 
tors  charged  with  that  work.  In  all  cases  stocks  agreed  with  the 
records. 

COMMITTEE  ON  ENROLLMENT  AND  DISBARMENT  OF  ATTORNEYS 
AND  AGENTS 

The  Committee  on  Enrollment  and  Disbarment  of  Attorneys  and 
Agents,  created  by  Department  Circular  No.  230,  dated  February  15, 
1921,  is  responsible  for  the  examination  of  ap]Dlicants  wishing  to  prac- 
tice as  attorneys,  agents,  or  other  representatives  before  the  Treasury 
Department  or  offices  thereof;  and  receives  complaints,  conducts 
hearings,  and  makes  inquiries  concerning  violations  of  the  regulations 
by  enrolled  practitioners.  The  conclusions  of  this  committee  in  each 
case  are  submitted  as  recommendations  to  the  Secretary  of  the 
Treasury. 

During  the  fiscal  year  1933,  2,447  applications  for  enrollment  of 
attorneys  and  agents  were  approved  and  10  were  disapproved.  In 
one  case  the  applicant  for  enrollment  was  afforded  a  formal  hearing 
by  the  committee. 

On  June  30,  1932,  complaints  were  pending  against  90  enrolled 
individuals,  61  new  complaints  were  filed  during  the  year,  and  58 
were  disposed  of  by  the  Secretary,  leaving  93  pending  on  June  30, 
1933.  In  16  cases  the  Secretary,  on  recommendation  of  the  com- 
mittee, accepted  the  answers  of  the  respondents  as  sufficient  and  the 
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complaints  were  dismissed.  In  42  cases  the  committee,  after  formal 
hearing  accorded  the  respondent,  submitted  its  findings  and  recom- 
mendations to  the  Secretary,  who  disposed  of  them  as  follows:  In 
6  cases  it  was  found  that  the  charges  were  not  proven  and  the  com- 
plaints were  dismissed;  in  36  cases  the  charges  were  found  proven 
in  whole  or  in  part  and  the  S^'cretarv  imi)osed  i^enalties — 26  practi- 
tioners Avere  disbarred  from  further  practice  before  the  Treasury 
Department,  3  Avere  suspended  from  practice  for  various  periods, 
and  7  were  reprimanded.  During  the  year  one  practitioner  who  had 
formerly  been  disbarred  w^as  reinstated  to  practice  before  the  de- 
partment. 

It  is  the  policy  of  this  committee  to  give  an  enrolled  attorney  or 
agent  opportmiity  to  show  cause  why  formal  disbarment  proceedings 
should  not  be  instituted  against  him;  10  such  cases  occurred  during 
the  year. 

FEDERAL  FARM  LOAN  BUREAU 

Under  an  Executive  order  of  the  President,  the  Federal  Farm 
Loan  Bureau  was  transferred  to  the  Farm  Credit  Administration  on 
May  27,  1933.  Statistics  through  June  30,  1933,  have  been  obtained 
from  the  administration,  however,  in  order  that  data  for  the  entire 
fiscal  year  may  be  available. 

Operations  of  Federal  land  hanks 

During  the  fiscal  year  1933  the  Federal  land  banks  made  9,020 
first  moitgage  loans  on  farm  properties  in  tlie  aggregate  amount  of 
$32,738,737,  a  relatively  small  part  of  which  represented  purchase 
money  mortgages  approved  as  collateral  for  farm  loan  bonds.  From  i 
the  date  of  their  organization  to  June  30,  1933,  the  land  banks  had 
closed  535,480  mortgage  loans  aggregating  $1,741,894,652. 

On  June  30,  1933,  a  principal  balance  of  $1,118,434,268  was  out- 
standing on  399,495  loans.     On  the  same  date  $1,141,897,220  of  farm  | 
loan   bonds   of   Federal   land   banks   were    outstanding,   excluding  I 
$621,720  held  by  the  issuing  banks  and  $4,150  matured  or  called,  but 
including  $21,800,000  of  bonds  issued  to  the  Reconstruction  Finance  | 
Corporation  during  the  fiscal  year. 

The  combined  capital  stock  of  all  Federal  land  banks  on  June  30, 
1933,  amounted  to  $188,514,499.  Of  this  amount  $124,871,729  was 
owned  by  the  Federal  Government,  $62,847,380  by  national  farm  loans 
associations,  $688,055  by  borrowers  through  the  Puerto  Rico  branch, 
and  $107,335  by  other  borrowers.  On  June  30,  1933,  the  banks  had 
special  reserves  aggregating  $21,769,699  against  real  estate,  delin- 
quent installments,  and  other  items;  legal  and  other  reserves  of 
$15,526,801 ;  and  undivided  profits  of  $1,257,345  (net) .  Total  capital 
stock,  reserves,  and  undivided  profits  amounted  to  $227,068,344  (net). 

National  farm  loan  associations  increased  in  number  from  4,651 
to  4,662  during  1933. 

The  only  changes  during  the  year  in  the  rates  of  interest  charged 
on  new  loans  were  made  in  July  1932,  when  the  Baltimore  bank  de- 
creased its  rate  to  5%  percent  and  the  rate  of  the  Puerto  Rico  branch 
to  6  percent.     The  Federal  land  banks  of  Columbia  and  New  Or- 
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leans  maintained  their  rates  at  6  percent,  while  those  of  the  other 
banks  were  maintained  at  5^/2  percent. 

The  following  table  shows  total  assets,  net  mortgage  loans,  and 
principal  liabilities  of  each  of  the  Federal  land  banks  as  of  June 
30,  1933: 

Principal  assets  and  liahilities  of  Federal  land  1)anJc'i  on  June  30,  1933 


Federal  Land  Bank  of- 


Springfield._ 

Baltimore 

Columbia... 
Louisville. -- 
New  Orleans 

St.  Louis 

St.  Paul 

Omaha 

Wichita 

Houston 

Berkeley 

Spokane 

Total.. 


1,373,939,102       1,118,434, 


Net  mortgage 
loans  2 


$49,  267,  872 
63, 9S0,  788 
4S,  901, 947 

114,921,205 
93,  202,  899 
98, 477,  218 

106, 104, 596 

162, 868, 978 
85,  710, 026 

155,  732,  221 
49, 147, 407 
90, 119, 112 


Bonds  out- 
standing 3 


$48,  598, 
64,  650, 
54,  685, 
112,176, 
101,375, 
103, 893, 
119,536, 
159,  225, 

144!818i 
50, 964, 
95,  373, 


141, 897,  220 


profits 


643,  234 
447, 260 
988,  620 
734, 070 
326,950 
156, 045 
134, 250 
694, 515 
942,  715 
161,  345 
210, 621 
074, 875 


8,  514,  499 


$567, 164 

1,  469, 609 
-510,  684 

2,  402, 217 
1,  443, 927 

831,471 
73,  623 

3,  541, 422 
1, 109, 791 
5,  254, 138 

584, 080 
17, 389 


16, 784, 146 


1  Special  reserves  set  up  against  particular  assets  have  been  deducted. 

2  Represents  the  outstanding  balance  of  first  mortgage  loans  closed  by  the  banks,  including  such  purchase 
money  first  mortgages  as  have  been  approved  as  collateral  for  farm  loan  bonds  in  accordance  with  the  pro- 
visions of  the  Farm  Loan  Act,  but  excluding  purchase  money  first  mortgages  not  so  approved  and  excluding 
purchase  money  second  mortgages. 

3  Bonds  on  hand  and  bonds  matured  or  called  but  not  yet  presented  for  payment  are  not  included. 

Operations  of  joint  stock  laml  hanks 

During  the  fiscal  year  liquidation  of  one  of  the  three  joint  stock 
land  banks  which  were  in  receivership  at  the  beginning  of  the  year 
was  completed  and  one  bank  was  placed  in  receivership  upon  default 
in  the  payment  of  bond  interest.  At  the  end  of  the  year  there  were 
46  joint  stock  land  banks  in  operation,  1  in  voluntary  liquidation, 
and  3  in  process  of  liquidation  through  receivership). 

The  reports  submitted  by  joint  stock  land  banks  to  the  Farm 
Credit  Administration  as  of  June  30,  1933,  showed  that  362  loans 
were  closed  during  the  year,  amounting  to  $1,130,253.  Total  loans 
closed  by  these  banks  from  the  date  of  their  organization  to  June 
30,  1933,  numbered  130,272  and  amounted  to  $901,013,009.  The 
loans  closed  represented  mainly  mortgages  taken  to  secure  a  portion 
of  the  purchase  price  upon  the  sale  of  real  estate  which  had  been 
acquired  by  the  banks.  On  June  30,  1933,  80,253  loans  were  out- 
standing on  which  the  principal  balances  totaled  $428,853,367,  in- 
cluding 6,575  loans  amounting  to  $42,446,150  in  the  three  joint  stock 
land  banks  in  receivership. 

The  reports  also  showed  that  the  capital  stock  of  the  46  operating 
banks  on  June  30,  1933,  amounted  to  $34,985,900,  while  legal  reserves 
aggregated  $4,595,092,  and  surplus  paid  in,  surplus  earned,  and  un- 
divided profits  totaled  $7,241,201.  In  addition  these  banks  carried 
special  reserves  aggregating  $16,874,740  against  real  estate,  delin- 
quent installments,  and  other  items.  Deficits  totaling  $1,411,186  were 
reported  by  11  of  the  operating  joint  stock  land  banks.  Farm  loan 
bonds  of  joint  stock  land  banks,  not  including  the  three  banks  in 
process  of  liquidation  through  receivership,  were  outstanding  in  the 
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amount  of  $405,649,440.  This  figure  excludes  $2,842,120  of  bonds 
held  by  the  issuing  banks  and  $3,000  matured  or  called.  The  three 
banks  in  receivership  had  a  total  of  $81,897,300  of  bonds  outstanding 
on  the  respective  dates  on  which  they  were  placed  in  receivership. 
The  following  table  shows  total  assets,  net  mortgage  loans,  and 
l)rincipal  liabilities  of  each  joint  stock  land  liand  in  operation  as  of 
June  30,  1933 : 

Principal  assets  and  liabilities  of  joint  stock  land  banks  on  June  30,  1933^ 


Name  and  location  of  bank 


AUanta,  Atlanta,  Ga 

Atlantic,  Raleifjh,  N.C 

Burlington,  Des  Moines,  Iowa 

California,  San  Francisco,  Calif 

Corn  Belt,  Taylorville,  Ul 

Dallas,  Dallas,  Tex.. 

Denver,  Denver,  Colo 

Des  Moines,  Des  Moines,  Iowa 

First  Carolinas,  Columbia,  S.C 

First,  Fort  Wayne,  Ind 

First,  Montgomery,  Ala 

First,  New  Orleans,  La _. 

First  Texas,  Houston,  Tex 

First  Trust,  Chicago,  111 

Fletcher,  Indianapolis,  Ind 

Fremont,  Lincoln,  Nebr 

Greenbrier,  Charleston,  W.Va 

Greensboro,  Greensboro,  N.C 

Illinois,  Monticello,  111 

Illinois  Midwest,  Edwardsville,  111 

Indianapolis,  Indianapolis,  Ind 

Iowa,  Sioux  City,  Iowa 

Kentucky,  Lexington,  Ky 

La  Fayette,  La  Fayette,  Ind 

Lincoln,  Lincoln,  Nebr _ 

Louisville,  Louisville,  Ky 

Maryland-Virginia,  Baltimore,  Md 

Minneapolis-Trust,  Minneapolis,  Minn. 

Mississippi,  Memphis,  Tenn 

New  York,  Rochester,  N.Y 

North  Carolina,  Durham,  N.C 

Oregon- Washington,  Portland,  Oreg 

Pacific  Coast,  Portland,  Oreg 

Pacific  Coast,  Salt  Lake  City,  Utah 

Pacific  Coast,  San  Francisco,  Calif. 

Pennsylvania,  Philadelphia,  Pa 

Phoenix,  Kansas  City,  Mo.. 

Potomac,  Washin<;ton,  D.C 

San  Antonio,  San  Antonio,  Tex 

Southwest,  Little  Rock,  Ark 

Tennessee,  Memphis,  Tenn 

Union,  Detroit,  Mich 

Union,  Louisville,  Ky....... 

Union  Trust,  Indianapolis,  Ind... 

Virginia-Carolina,  Elizabeth  City,  N.C. 
Virginian,  Charleston,  W.Va.. 


$5, 406, 
13, 868, 
2,404, 
14,  499, 
859, 
37,  301, 
13,  5.33, 
8,  673, 
9, 718, 
7,  233, 
7,  558, 
3,428, 
7,  226, 

16,  m, 
7, 323, 
2,  028, 

4,  446, 
6, 087, 
4, 968, 

1,  117, 
6,  755, 
9, 395, 
8, 426, 

30, 109, 
5, 052, 

2,  522, 
4, 806, 
3,811, 

11,670, 
12,  738, 
3, 004, 
7, 402, 
4, 175, 

17,  697, 

5,  752, 
22, 448, 

5,  239, 
17, 952, 

4,011, 

3,317, 
19,  607, 

2, 303, 
062, 

5,841, 
12, 173, 


Net  mort- 
gage loans 


Total --.^ ..470,429,308   386,407,218   405,649,440     34,985,900 


.$3, 826,  721 
10,  300,  205 
1,613,940 
13,007,417 
830,  520 
32, 909, 626 
12,  142, 937 

5,  713, 465 
5,567,119 
5,840,011 
5, 880,  271 

2,  298,  755 

6,  510, 325 
61, 177,  724 
14, 494,  277 

4, 987.  682 
1,782,159 

3,  330, 438 
5, 183, 325 
3, 978,  827 
1, 010, 665 
6, 484, 098 
7,481,831 
7, 465,  357 

22, 017, 652 

3,  582, 397 
2,  255,  553 
2,  763,  053 
2,  757,  702 
9,  384,  570 
8,318,877 

2,  288,  699 
6,  647, 128 
3,873,785 

15,  233,  266 
5,061,171 

18,  560, 842 

4,  278, 038 

16,  192,  752 

3,  242, 821 
2, 833, 089 

16,119,885 

1,655,461 

572, 405 

4, 434, 029 

10, 450, 347 


Bonds  out- 
standing * 


Capital 
stock 


$4, 828,  500 
12.341,900 
2,  236,  500 
12, 464, 000 
580, 000 
33,  330,  000 
10,881,000 
4, 479, 500 
8, 485,  500 
6,  306,  100 
7, 077,  500 

2,  970, 000 

0,  319, 000 
02,118,000 
13, 874,  200 

6,  260,  500 

1,  704,  500 
3, 968,  000 
5,  572, 000 
4,  715, 000 

811,000 
6, 165, 800 

8. 092,  500 
7, 746, 800 

25, 849, 000 

4,  705,  300 

2. 093,  500 
4, 020,  000 

3,  280,  000 
10,207,000 
11,130,000 

2,041,000 
6, 430, 000 
3,  169. 000 

13, 905,  000 
4, 935, 000 

17,  630, 940 
4, 743, 000 

15,  492,  500 
3, 057, 800 
2, 921, 000 

17,040,000 

2, 178,  500 

252, 000 

5,  282, 000 
10.  690. 100 


$350. 000 
907,  500 
250, 000 
916,000 
250, 000 

2,431,200 
1,184,800 
1, 150, 000 
785, 000 
400,  000 
550,  000 
250  000 
5.50,  000 

4,  600, 000 
750, 000 
850, 000 
250, 000 
250, 000 
450,  000 
350, 000 
250,000 
500,000 
650, 000 
300, 000 

2,711,400 
500,000 
250,  000 
450, 000 
350, 000 
800, 000 
700,000 
250  000 
450,  000 
300, 000 

1,400.000 
418,500 

1. 650. 000 
400. 000 

1.  226,  500 
285,000 
250, 000 

1,370  000 
250,  000 
250, 000 
400.000 

1.150,000 


Surplus, 
reserves 
and  undi- 
vided prof- 
its* 


-$48,  353 

-77,  665 

-122,743 

872, 087 

22, 622 

483,  084 

471,117 

1,  204,  362 

.-334,  283 

244,  276 

-257,  559 

76,029 

180,  551 

987, 994 

905, 060 

66,  206 

32, 727 

147, 903 

-3, 994 

-175,431 

32, 789 

4,541 

259, 128 

230,368 

508, 891 

-247,  942 

151, 386 

51,  594 

-28,071 

302, 005 

297,  653 

33.  691 

364. 327 

132. 488 

434. 382 

287,500 

3, 022,  722 

-11,552 

429,  927 

159,  291 

51,283 

23,433 

-103,593 

153,  539 

33,  603 

153,404 


'  Joint  stock  land  banks  in  receivership  are  not  included. 

'  Special  reserves  set  up  against  particular  assets  have  been  deducted. 

3  Represents  the  outstanding  balance  of  first  mortgage  loans  closed  by  the  banks,  including  such  purchase 
money  first  mortgages  as  have  been  approved  as  collateral  for  farm  loan  bonds  in  accordance  with  the  pro- 
visions of  the  Farm  Loan  Act.  but  excluding  purchase  money  first  mortgages  not  so  approved  and  excluding 
purchase  money  second  mortgages. 

'  Bonds  on  hand  and  bonds  matured  or  called  but  not  yet  presented  for  payment  are  not  included. 
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Ojyerations  of  Federal  intermediate  credit  hanks 

During  the  fiscal  year  loans  made  by  the  Federal  intermediate 
credit  banks  to  cooperative  marketing  associations  amounted  to 
$39,107,239.  The  total  of  such  credit  from  the  date  of  organization 
of  the  intermediate  credit  banks  to  June  30,  1933,  amounted  to 
$822,545,610,  of  which  $3,934,177  was  outstanding  on  June  30,  1933. 

Loans  to  and  discounts  for  financing  institutions  during  the  year 
amounted  to  $155,625,218.  Total  credit  extended  to  financing  insti- 
tutions from  the  time  of  organization  to  June  30,  1933,  was  $890,- 
214,324,  of  which  there  was  outstanding  $78,202,350  at  the  end  of 
the  fiscal  year. 

On  June  30,  1933,  the  earned  surplus,  undivided  jDrofits,  and  re- 
serves for  contingencies  of  intermediate  credit  banks  aggregated 
$2,710,437  (net). 

At  the  beginning  of  the  fiscal  year  loan  and  discount  rates  of 
7  intermediate  credit  banks  were  31/2  percent  per  annum;  3  banks 
and  the  Puerto  Rico  office,  4  percent;  1  bank,  4^^  percent;  and  1 
bank,  3%  percent.  A  gradual  decrease  in  the  rate  of  interest  borne 
by  successive  issues  of  debentures  sold  during  the  year  enabled  the 
banks  to  reduce  the  loan  and  discount  rates  charged  b}''  them,  so  that 
on  June  30,  1933,  the  rate  of  4  banks  and  the  Puerto  Rico  office 
was  3^  percent  per  annum ;  6  banks,  3  percent ;  1  bank,  2%  percent ; 
and  1  bank,  2i/2  percent. 

The  following  table  shows  total  assets,  loans,  and  discounts,  and 
principal  liabilities  of  each  Federal  intermediate  credit  bank  as  of 
June  30,  1933 : 


Principal  assets  and  liabilities  of  Federal  intermediate  credit  banks  on  June 

30,  1988 


Federal  Intermediate  Credit  Bank  of— 

Total  assets 

Loans  and 
discounts 

Debentures 
outstand- 
ing. 

Capital 
stock 

Surplus,  re- 
serves, and 
undivided 
profits 

$7, 155, 831 
5,  606,  788 
4,  395,  223 
7, 329,  403 
10, 324,  756 
9, 680, 481 
11,643,373 
12,  779, 013 
7, 835, 832 
20, 591, 103 
14,070,111 
14, 449, 703 

$1, 895,  644 
1, 182,  376 
1,532,885 
3,415,810 
5, 807, 407 
4,870,020 
7, 615,  573 
8,926,351 
4, 431, 357 
17.  780, 238 
13,511,710 
11, 167, 157 

$1, 500, 000 
200, 000 

$5, 000,  000 
5, 000, 000 
5, 000. 000 
5, 000,  000 
5, 000, 000 
5, 000,  000 
5, 000,  000 
5, 000,  000 
5, 000,  000 
5,  000,  000 
5,  000, 000 
5, 000, 000 

$584, 025 

Baltimore 

347,  052 

Columbia 

—623  209 

1,845,000 
4,  650,  000 
3,  625, 000 
5,800,000 
6,950,000 
2, 150, 000 
14,360,000 
10,  700, 000 
8,800,000 

436, 934 

New  Orleans- 

542, 789 

St.  Louis 

445  927 

St.  Paul 

606  837 

Omaha 

Wichita... 

546!  735 
534, 167 

Houston 

785, 139 

Berkeley 

-1,808,330 

Total 

125,861,617 

82,136,527 

60,580,000 

60,000,000 

2,  710,  437 

'  Debentures  held  by  banks  of  issue  and  debentures  matured  are  not  included. 

SECTION  OF  FINANCIAL  AND  ECONOMIC  RESEARCH 

The  section,  which  includes  the  office  of  Government  Actuary,  per- 
forms a  combined  research,  editorial,  actuarial,  and  service  function 
for  the  Treasury,  largely  in  the  field  of  finance.  Upon  request  or  on 
the  initiative  of  the  section,  studies  and  investigations  in  taxation, 
public  debt,  and  other  subjects  in  or  related  to  the  field  of  public 
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finance  arc  conducted,  largely  for  use  within  the  Department.  The 
section  engages  also  in  estimating  revenue  receipts. 

As  in  the  past,  the  Annual  lleport  of  the  Secretary  of  the  Treasury 
Avas  edited  and  in  part  prepared  by  the  section,  under  the  general 
supervision  of  the  Under  Secretary;  the  section  also  participated  in 
the  preparation  and  editing  of  Statistics  of  Income  for  1931,  and  of 
other  Treasury  publications. 

The  monthly  publication  of  daily  yields  of  Government  bonds  and 
notes,  and  the  monthly  estimate  of  the  population  of  the  United 
States  (appearing  on  the  Circulation  Statement  of  United  States 
Money)  were  continued. 

Service  on  various  governmental  committees  was  performed  by 
members  of  the  section,  including  the  service  of  the  Government 
Actuary  on  the  Board  of  Government  Actuaries  in  connection  with 
the  Civil  Service  retirement  law. 

GENERAL  SUPPLY  COMMITTEE 

The  value  of  the  purchases  reported  by  the  various  Government 
departments  and  establishments  under  contracts  negotiated  by  the 
Secretary  of  the  Treasury  through  the  General  Supply  Committee 
was  $7,425,337  during  the  fiscal  year  1933  as  compared  with  $10,178,- 
290  for  1932.  There  were  3,0i8  bids  received  and,  in  connection 
therewith,  26,197  samples.  The  1,521  contracts  entered  into  involved 
27,G42  items. 

A  summary  of  the  surplus  property  transactions  during  the  fiscal 
year  follows : 

Statement  of  the  surplus  property  accountability  for  the  fiscal  year  1933 

Stores  on  hand  July  1.  1932 $9,488.27 

Appraised  value  of  receipts  during  the  fiscal  year  1933 73,  064.  32 

$82,552.59 

Revenue : 

Serviceable  property  : 
Issued  to  : 

Legislative  establishments $131.50 

Executive  departments 10.  931.  86 

Independent  establishments 8,  362.  23 

District  of  Columbia 2,  126.  86 

16,  552.  45 

Discount  on  above 5,  517.  43 

22,  069.  88 

Unserviceable  property — public  sales  : 

Auction 14,  331.  52 

Contract 39,  034.  85 

53, 366.  37 

75.  436.  25 
stores  on  hand  June  30,  1933 7,  116.  34 

82.  552.  59 

Under  the  provisions  of  the  act  of  February  27, 1929  (45  Stat.  1341) 
and  the  act  of  March  26,  1930  (Public  No.  78,  71st  Cong.),  the 
General  Supply  Committee  is  authorized  and  directed  to  purchase 
or  procure  and  distribute  supplies  to  meet  the  consolidated  require- 
ments of  the  executive  departments  and  independent  establishments 
of  the  Federal  Government  in  Washington,  D.C.,  of  the  municipal 
government  of  the  District  of  Columbia,  and  of  the  field  services 
when  request  is  made  by  the  heads  thereof.  These  supplies  are  paid 
for  by  the  General  Supply  Committee  out  of  a  revolving  fund  and 
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collections  therefor  are  made  from  the  departments  and  deposited 
in  the  general  supply  fund. 

statement  of  the   ivorking  assets  of  the  General  Supply   Committee  for  the 
fiscal  year  1933 

Inventory  as  of  July  1,  1932 i  $21,  522.  94 

Purchases  during  1933 1,  153,  261  28 

.   u       ,  $1'  l'^4'  '^84.  22 

Inspection  and   breakage 187.  63 

Cost  of  goods  sold 1,  072,  898.  21 

1,  073,  085.  84 

Inventory  as  of  June  30,  1933 101.  698.  38 

Revenue : 

Surcharge  for  delivery 45,  893.  82 

Purchase    discount 10, 157.23 

Total 56,  051.  05 

Balance  sheet  as  of  June  30,  1933 

Treasury    cash $229,  102.  83 

Disbursing   officer's    cash 82,339.91 

Accounts    receivable 52,647.26 

Invoice    receivable 13,515.49 

Inventory  as  of  June  30,  1933 101,  698.  37 

Inventory     (stamps) 47.  64 

Consigned    goods 3,096.41 

Deterred    charges 43,  H-ii.  70 

Total $526,  -74.  (57 

Liabilities  and  capital :  ^=^^=== 

Deferred  credits 10,  965.  35 

Consigned   goods    accountability 3,096.41 

Unpaid  audited  vouchers 18,  466.  56 

Unvouchered    invoices 54,  146.  68 

General   Fund   revenue 139,  599.  67 

226,  274.  67 

Unencumbered   capital 3.:),  181J.  (2 

Unliquidated    capital 103,  120.  »1 

Reimbursable   expenditures 101.  Oils.  :',7 

— — —     300,  000.  00 

Total 0-U,  -\i.  07 

BUREAU  OF  INDUSTRIAL  ALCOHOL 

Technical  activities 

The  Technical  Division  conducts  the  scientific  and  technical  work 
of  the  Bureau  of  Industrial  Alcohol  as  well  as  the  work  of  this 
character  for  the  Bureau  of  Prohibition,  Bureau  of  Narcotics,  and 
the  Bureau  of  Internal  Eevenue.  It  supervises  generally  the  activi- 
ties of  the  chemical  laboratories  of  the  Bureau  of  Industrial  Alcohol 
in  the  field.  It  also  has  supervision  of  work  relating  to  the  provi- 
sions of  title  III  of  the  National  Prohibition  Act  and  regulations 
issued  pursuant  thereto,  and  performs  work  relating  to  the  manu- 
facture and  permissive  use  of  intoxicating  liquors  under  title  II  of 
the  National  Prohibition  Act.  Certain  features  of  the  general  inter- 
nal revenue  laws  relating  to  bonded  warehouses  and  other  miscel- 
laneous items  are  also  administered.  This  division  is  also  charged 
with  the  work  in  connection  with  the  concentration  of  distilled 
spirits  in  accordance  with  the  provisions  of  the  act  of  February  17, 
1922. 


Adjusted. 
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The  followintr  table  shows  the  number  of  permits,  issued  under  the 
National  Prohibition  Act,  in  force  on  June  30,  1932  and  1933,  by 
classes : 


Class  of  permit 


A.  Permits  to  manufacture,  bonded  warehouses  and  free  warehouses-. — 

B.  Permits,  wholesale  druggists - 

C.  Permits  to  transfer 

D.  Permits  to  import  and  use.— - 

E.  Permits  to  import  and  sell -,---i-^---.---\i;sT"S'" 

F.  Permits  to  export  alcohol  only  to  places  other  than  Canada,  Mexico,  W  est  Indies, 

and  other  nearby  islands -- ,---v -,-- 

G.  Permits  to  export  alcohol  to  Canada,  Mexico,  West  Indies,  and  other  nearby 

islands  and  other  liquors  to  any  destination v/V"' 

H.  Permits  to  use  intoxicating  liquors  in  the  manufacture  of  preparations  unfit  for 

beverage  use  and  for  experimental  purposes 

I.  Permits  to  use  and  sell -- - - 

J.  Permits  for  physicians  to  prescribe  and  use -- - -.---r-:-- 

K    Permits  to  manufacture  vinegar  and  procure  intoxicating  liquor  for  conversion  into 


L.  Permits  to  operate  dealcoholizing  plants.. ---- --- 

N.  Permits  to  procure  medicated  alcohol  in  quantities  exceeding  1  pint -. 

P.  Permits  to  receive  and  possess  for  storage  in  bond  and  sell  from  concentration 

Q.  Permits,  hospitals .--- ---r ----- 

R.  Permits  to  produce  mash  for  the  purpose  of  producing  yeast,  after  wnicn  resiaue 

is  to  be  destroyed - - 

S.  Permits  to  procure  wine  for  ritualistic  purposes.. --.-- 

T.  Permits  to  dentists,  veterinarians,  optometrists,  osteopaths,  chiropractors,  cm- 

ropodists,  and  spineologists  to  use  alcohol,  and  to  dentists  to  administer  liquor. . 

U.  Permits  to  manufacture  fermented  liquor  for  sale 

V.  Permits  to  manufacture  3.2  percent  fruit  juice 

Special  permits,  cases  not  covered  by  above  classes 

To  operate  industrial  alcohol  plants.. 

To  operate  industrial  alcohol  bonded  warehouses --- 

To  operate  denaturing  plants --- 

To  bonded  dealers  in  specially  denatured  alcohol — 

To  manufacturers  to  use  specially  denatured  alcohol 

Tax-tree  alcohol - - 


Total. 


June  30, 


19!  868 
80, 474 

452 

162 

6 

53 

2.873 


95 
48,  817 


June  30, 


20,113 
24,  222 
86,816 

408 
101 


5,816 


While  basic  permits  are  issued  by  the  various  field  offices,  all  for- 
mulas involving  the  use  of  any  tax-paid  intoxicating^  liquor  are  ex- 
amined in  this  division,  and  recommendation  is  made  to  the  super- 
visors of  permits  regarding  the  issuance  of  permits  authorizing  the 
procurement  and  use  of  these  liquors  in  the  preparation  of  the  articles 
designated.  The  character  of  the  formulas  examined  is  greatly 
varied,  but  the  larger  portion  consists  of  these  general  classifications : 
Medicinal,  culinary,  and  sirups  in  which  intoxicating  liquors  are  in- 
corporated. The  recommendation  regarding  the  manufacture  of 
these  products  involves  also  the  examination  of  labels  under  which 
they  are  to  be  distributed  and  the  related  advertising  matter  to  in- 
sure compliance  with  the  existing  regulations  interpreting  title  II 
of  the  act.  .  , 

In  all  cases  where  authority  is  granted  for  the  importation  of  wine, 
whether  for  medicinal  or  sacramental  use,  the  specific  requests,  sup- 
ported by  satisfactory  evidence,  are  passed  upon  in  the  Technical 
Division.  The  monthly  reports  of  receipt  and  distribution  of  these 
wines  are  audited. 

In  order  to  insure  uniform  control  over  preparations  in  which  tax- 
paid  intoxicating  liquors  are  used  it  has  been  deemed  necessary  to 
centralize  all  inquiries  of  a  technical  nature,  and  this  duty  is  assigned 
the  nonbeverage  section,  together  with  general  inquiries  relating  to 
procedure,  policy,  and  special  processes. 
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During  the  past  fiscal  year  143,356  samples  were  examined  in  the 
field  laboratories,  approximately  18,000  less  than  were  examined 
during  1932.  The  field  laboratories  performed  an  increased  amount 
of  check  analyses  for  the  field  officers.  These  check  analyses  are  to 
determine  whether  products  manufactured  by  permittees  conform 
to  the  formulas  approved  in  Washington,  and  enable  the  field  labora- 
tories to  furnish  testimony,  if  necessary,  in  permit  revocation  pro- 
ceedings or  criminal  prosecutions.  This  procedure  relieved  the 
Washington  laboratory  of  that  phase  of  the  work  and  reduced  the 
expenditures  for  travel  by  chemists  attending  revocation  or  court 
proceedings  at  points  outside  of  Washington. 

The  Washington  laboratory  examined  12,627  samples  during  the 
past  fiscal  year,  which  is  approximately  3,500  samples  less  than  were 
examined  during  1932.  These  samples  consisted  principally  of  prep- 
arations which  were  .submitted  by  permittees  or  prospective  permit- 
tees for  approval.  The  formulas  for  all  preparations  and  processes 
using  pure  or  denatured  alcohol  are  submitted  to  the  Technical  Di- 
vision for  review  and  approval  before  permits  are  issued  by  the 
supervisor  for  the  withdrawal  of  alcohol.  The  policy  of  exercising 
extreme  care  in  approving  preparations  manufactured  with  specially 
denatured  alcohol  ha,s  reduced  to  a  minimum  the  illegal  distillation 
of  alcoholic  preparations  for  the  purpose  of  obtaining  potable  alco- 
hol for  illegal  purposes.  Preparations  which  are  susceptible  of  yield- 
ing potable  alcohol  by  simple  distillation  or  manipulation  are  dis- 
approved and  the  adclition  of  bona  fide  essential  oils  or  ingredients 
that  cannot  be  eliminated  by  simple  distillation  or  manipulation  are 
required.  The  use  of  calol  ethatate,  a  denaturant  for  ethyl  acetate, 
developed  by  the  Technical  Division  over  three  years  ago,  has  effec- 
tually prevented  the  diversion  of  ethyl  acetate  for  illegal  purposes. 

The  laboratory  continued  to  carry  on  the  following  research  work : 
Developing  medicaments  for  bay  rum,  rubbing-alcohol  compounds, 
and  similar  preparations  to  prevent  their  use  for  beverage  purposes ; 
further  strengthening  the  specially  denatured  alcohol  formulas  to 
safeguard  the  alcohol  from  diversion  and  to  provide  legitimate 
industry  with  denatured  alcohol  better  adapted  to  its  needs;  and 
developing  improved  or  more  efficient  denaturants  for  completely 
denatured  alcohol  to  prevent  its  diversion  for  beverage  purposes. 
Completely  denatured  alcohol  is  sold  without  a  permit  to  the  public 
and  must  be  well  protected  against  diversion  if  proper  protection  is 
to  be  afforded  to  the  revenue  anticipated  from  beverage  spirits  in  the 
event  of  the  repeal  of  the  eighteenth  amendment. 

Review  of  production  data 

The  policy  of  limiting  the  production  of  industrial  alcohol  to  the 
actual  needs  of  legitimate  industry,  initiated  January  1,  1928,  was 
followed  during  the  fiscal  year  1933  and  continued  to  be  .successful. 
Each  industrial  alcohol  plant  was  allotted  a  fixed  quota  of  the 
total  alcohol  to  be  produced  with  a  provision  that  only  40  percent 
of  the  total  quota  for  the  year  be  produced  during  the  first  6  months 
of  the  calendar  year,  provided  legitimate  industries  did  not  require 
an  excess  of  that  quantity.     Very  few  companies  manufactured  their 
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full  quota  of  alcolml  dniini:-  llie  vcir,  \\  ith  the  exception  of  those 
Avliich  produced  alcoliol  ;i^  ;i  l»\   pfodncL 

The  following  stntciiujit  coiiipaiis  (he  production  and  withdrawals 
of  alcohol,  dei'fcUiCi>U  a4cohol,  other  distilled  spirits,  and  wines  during 
the  fiscal  yearg'1932  and  1933,  together  with  related  information. 

Production  and  n-ithdrmvals  of  alcohol,  denatured  alcohol,  other  distilled  spirits, 
and  icines  during  the  fiscal  years  1932  and  1933 


Increase  (+)  or 


Alcohol  produced  (proof  gallons) 

Alcohol  withdrawn,  tax  paid  (proof  gallons) 

Total  alcohol  withdrawn  tax  free  (proof  gallons) 

Alcohol  witlidrawn  tax  free  for  denaturation  (proof 

gallons)  — - --- 

Completely  denatured  alcohol  produced  (wine  gallons) . 
Specially  denatured  alcohol  produced  (wine  gallons)  — 

Cereal  beverage  plants  operated - — 

Cereal  beverages  produced  (gallons) - 

Breweries  operated - 

Beer  produced  (gallons) 

Distilled  spirits  other  than  alcohol  withdrawn  tax  paid 

(tax  gallons) - - — 

Rum  produced  for  denaturation  and  exportation  (tax 

gallons) --- — 

Taxes  collected  on  wines.— - 

Wineries  and  wine  storerooms  operated .-. 

Wine  produced  (gallons) --- - -. 


146,  950, 912.  76 

6, 149,  767.  42 

135,  554, 158. 07 

132,  678,  234.  75 

34,  298,  235.  54 

44,  031,  281. 80 

164 

85,  741, 598 


998,957.2 

1,059,068.2 

$186,  563.  29 

319 

5, 210, 453.  71 


115,609,754.29 

5,  018, 007.  49 

106,  532, 071.  67 

103,  753,  240.  75 

26,  524,  230. 87 

35,076,115.91 

158 

39,  098,  843 

323 

303,  732,  350. 25 

1,100,319.1 

1,  273,  818.  7 

$289,  575.  99 

305 

18, 755, 651. 66 


-31,341,158.47 
-1,131,759.93 
-29,  022, 086.  4 

-28, 824, 994 

-7, 774,  004.  67 

-8, 955, 165. 89 

-6 

-46,  642,  755 

+323 

+303,  732, 350. 25 

+  101,  ,301.  9 

+  103,012.70 

+$22, 063. 93 

-14 

+13, 545, 197. 95 


The  decrease  in  production  of  alcohol  during  the  year  is  attrib- 
uted to  the  business  depression  in  those  industries  using  alcohol 
as  a  raw  material  and  to  the  Bureau's  policy  of  limiting  production 
to  actual  needs  of  industry.  While  there  was  a  decrease  in  the 
quantity  of  both  completely  and  specially  denatured  alcohol  pro- 
duced (luring  the  entire  year,  there  was  approximately  a  30  percent 
increase  in  the  quantity  of  specially  denatured  alcohol  produced  and 
withdrawn  for  use  during  the  months  of  May,  June,  and  July  of  this 
year  over  the  corresponding  months  of  last  year.  The  specially  de- 
natured alcohol  is  used  directly  or  indirectly  in  the  manufacture  of 
thousands  of  articles  of  commerce.  The  increase  during  these  months 
reflects  a  substantially  larger  production  of  these  commodities. 

The  manufacture  of  synthetic  ethyl  alcohol  from  ethylene  gas  is 
now  a  recognized  source  of  industrial  alcohol.  Over  11,000,000 
proof  gallons  were  produced  by  this  method  during  the  year. 

Seven  distilleries  were  operated  and  produced  4,910,015.4  taxable 
gallons  of  medicinal  wdiisky,  an  increase  of  3,198,986.9  gallons  over 
the  production  during  the  previous  year. 

At  present  there  are  20  concentration  warehouses,  containing 
15,435,469.3  taxable  gallons  of  distilled  spirits,  original  gauge,  and  8 
distillery  and  2  general  bonded  warehouses,  not  designated  as  con- 
centration warehouses,  containing  5,281,226  taxable  gallons  of  dis- 
tilled spirits. 

Twenty-two  fruit  distilleries  were  operated  during  the  year  in  the 
production  of  brandy,  wine  spirits,  and  high-proof  fruit  spirits. 
producing  1,586,384.3  taxable  gallons  of  such  spirits,  of  which  599,- 
207.8  taxable  gallons  of  brandy  were  produced  for  medicinal  and 
general  nonbeverage  purposes  and  987,176.5  taxable  gallons  of 
brandy,  wine  spirits,  and  high-proof  fruit  spirits  were  produced  for 


REPORT  OF  THE  SECRETARY  OF  THE  TREASURY      101 

the  fortification  of  wines  and  for  nonbeverage  purposes  authorized 
under  the  Tariff  Act  of  1930.  This  latter  amount  is  an  increase  of 
456,242.7  taxable  gallons  over  the  production  for  similar  purposes 
during  the  previous  year. 

During  the  year  there  was  an  increased  production  of  13,545,198 
gallons  of  wine  over  the  previous  year.  This  increase  was  due  in 
part  to  the  absence  of  a  market  for  grapes  during  the  1932  vintage 
season,  necessitating  the  establishing  of  new  wineries  in  order  to 
salvage  grape  crops,  and  in  part  to  the  establishing  of  premises  for 
the  production  of  wine  containing  not  over  3.2  percent  of  alcohol 
by  weight,  authorized  for  beverage  purposes  by  the  act  of  March  22, 
1933.  The  use  of  this  product  as  distilling  material  in  the  manufac- 
ture of  brandy  also  increased  materially  during  the  year. 

Administration 

Each  of  the  12  administrative  districts  was  examined  one  or  more 
times  during  the  past  fiscal  year  to  determine  whether  the  organi- 
zation, personnel,  and  procedure  were  functioning  in  accordance 
with  Bureau  instructions.  Many  improvements  in  operation  were 
made  and  economies  were  effected.  The  program  of  coordinating 
ideas  which  might  improve  administrative  procedure  in  the  field  was 
continued.  The  Field  Office  Inspection  Manual  used  by  the  field 
inspection  staff  in  standardizing  procedure  in  the  various  divisions 
of  each  district  or  branch  office  was  further  improved  and  brought 
up  to  date. 

Shortly  after  the  passage  of  the  act  legalizing  the  manufacture 
for  sale  of  fermented  liquors  containing  not  more  than  3.2  percent 
of  alcohol  by  weight,  it  became  evident  that  the  problem  of  super- 
vising tax  payments  at  breweries  was  exceedingly  serious  on  account 
of  the  lack  of  men  for  assignment  to  such  duty.  As  a  consequence, 
districts  containing  large  numbers  of  breweries  were  visited  and 
plans  worked  out  whereby  the  existing  force  of  plant  and  permit 
inspectors  could  be  used  to  cover  all  brevreries.  The  field  inspection 
staff  is  still  working  upon  this  problem  in  order  to  continue  effective 
control  over  tax  payments  of  breweries  despite  the  rapid  increase 
in  this  type  of  permittee.  It  is  now  investigating  the  possibility 
of  using  meters  so  that  a  minimum  amount  of  time  can  be  spent  by 
an  inspector  at  a  brewery. 

During  the  year,  work  was  completed  on  the  series  of  permit  in- 
spection manuals  describing  the  technical  operations  of  production 
plants  and  proper  methods  of  inspection  for  the  instruction  of 
permit  inspectors  in  the  field.  The  manual  pertaining  to  breweries, 
previously  known  as  "'  cereal  beverage  plants  ",  was  published  a  year 
ago.  The  three  other  manuals  relating  to  industrial  alcohol,  whisky 
and  rum,  and  wine  and  brandy  were  completed,  and  distributed 
to  the  field. 

The  Law  Division,  at  the  head  of  which  is  the  Chief  Counsel,  per- 
forms the  legal  work  of  the  Bureau,  coordinates  the  field  legal  w^ork, 
and  advises  the  field  legal  offices.  The  enactment  of  the  act  of 
March  22,  1933,  w^hich  authorized  the  manufacture  for  sale  of  fer- 
mented liquors  containing  not  more  than  3.2  percent  of  alcohol  by 
weight,  and  of  the  act  of  March  31,  1933,  liberalizing  the  prescribing 
of  medicinal  liquors,  increased  the  duties  of  this  division. 
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BUREAU  OF  INTERNAL  REVENUE 

General 

Infernal  revenue  receipts. — Receipts  from  internal  revenue  taxes 
during  the  fiscal  years  1932  and  1933  were  as  follows: 

Summarii  of  internal  revenue  rceriitisi  for  the  fiscal  ijears  9312  and  1933 
[On  basis  of  reijorts  of  collections,   see  p.   276] 


Sources 

1932 

1933 

Increase  (+)  or 
decrease  (— ) 

Income  taxes: 

$629,566,115.55 
427. 190, 581. 99 

$394. 217.  783. 93 
352,573.620.18 

-$235,  348. 331. 62 

-74,616,961.81 

Total 

1, 056,  756.  697.  54 

746,791,404.11 

-309. 965,  293.  43 

Miscellaneous  internal  revenue: 
Estates  and  gifts 

47, 422, 313. 00 

398, 578, 618. 56 

54. 449, 096.  40 

490,  773.  26 

17, 066.  70 

14. 477. 18 

34,  309.  723. 85 

402,  739. 059.  25 

435, 456, 937. 68 

529. 788.  84 

5, 505.  52 

6, 805.  05 

-13,113,589.15 

Tobacco  manufactures 

+4, 160.  440. 69 

+381,007,841.28 

Receipts  under  national  prohibition  laws 

Collected  through  customs  offices 

+39. 015.  58 
-11,561.18 

-7. 672. 13 

Total 

500, 972, 345. 10 

873,047.820.19 

+372, 075. 475. 09 

1. 557.  729. 042.  64 

1. 619, 839. 224. 30 

+62. 110. 181.  66 

1  Includes  income  tax  on  Alaska  railroads  (act  of  July  18, 1914)  amounting  to  $7,614.31  for  1932  and  $4,262.03 
or  1933. 

» Includes  delinquent  taxes  collected  under  repealed  laws  amounting  to  $79,025.51  for  1932  and  $44,612.64 
or  1933. 

In  this  summary  tax  receipts  are  classified  according  to  the  admin- 
istrative organization  for  the  audit  of  returns — i.e.,  the  Income 
Tax  Unit,  the  Estate  Tax  Division,  the  Tobacco  Division,  and  the 
Sales  Tax  Division.  A  statement  of  collections  by  taxes  in  detail 
appears  in  table  8,  page  317. 

Refunds. — In  the  foregoing  statement  of  receipts  no  deductions 
have  been  made  on  account  of  refunds,  which  during  the  fiscal  year 
1933  were  paid  from  the  several  appropriations  as  follows : 

Refunding  taxes  illegally  collected,   1931  and   prior  years $6,  073,  172.  49 

Refunding  taxes  illegally  collected,  1932  and   prior   years 24,  604,  582.  70 

Refunding  taxes  illegally  collected,   1933  and  prior  years 20,  207,  090.  73 

Total 1 51,  484,  845.  92 

In  addition  to  the  above  amount,  there  were  certain  repayments 
as  provided  under  specific  appropriations  which  were  not  refunds  of 
taxes  erroneously  paid  under  our  present  internal  revenue  laws.  The 
redemption  of  stamps  represents  the  return  to  the  Government  of 
stamps  purchased  by  the  taxpayer  in  excess  of  his  requirements.  The 
stamps  so  redeemed  during  the  fiscal  year,  including  interest,  totaled 
$4,037,250.81.  Repayments  under  the  appropriation  act  "  Refund- 
ing legacy  taxes,  act  of  March  30,  1928",  totaling  $10,000,  relate  to 
'•laims  under  repealed  tax  laws,  the  interpretation  of  which  has  been 
changed  by  court  decision. 
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Number  of  claims,  amount  refunded,  and  interest  allowed  on  each  class  of  tax 
during  the  fiscal  year  19S3 


Appropriation  and  class  of  tax 

Claims 

Amount 
refunded  ' 

Interest 
allowed 

"Kefunding  taxesf  illegally  collected",!for  thelflscal  year  1931 
and  prior  years,  1932  and  prior  years,  and  1933  and  prior  years: 

127.  Oil 

22 

2,788 

1,940 

188 

17 
1.017 

$43, 007,  221. 41 

45,846.15 

7, 637, 535.  09 

658,  489.  79 

7,377.62 

820.83 

127, 555. 03 

$10, 379,  441.  26 

Miscellaneous  internal  revenue: 

11,806.58 

Estate  and  gift                                  .      -  .  

874, 647.  40 

Sales                                                                        

179, 051. 68 

Spirits  and  narcotics 

1, 349. 32 

10.85 

Miscellaneous    .                        -- -- 

15, 591. 95 

Total 

132,983 

51,484,845.92 

11,461,899.04 

Repayments  (not  refunds  of  taxes  erroneously  collected) : 
Redemption  of  stamps: 

980 

170 

21, 047 

696,  750.  95 

3, 663.  30 

3,336,836.56 

125.  39 

Miscellaneous.                           .            -  

486.361.06 

Total - - - 

22, 197 

4,037,250.81 

486, 486. 45 

Refunding  legacy  taxes  act  of  Mar  30  1928 

1 

10, 000. 00 

'  Including  interest. 

If  the  tax  refunds  during  the  year  on  account  of  erroneous  or  il- 
legal collections  for  1933  and  prior  years,  amounting  to  $51,484,- 
845.92,  were  deducted  from  the  gross  collections  of  $1,619,839,224.30, 
the  net  collections  for  the  fiscal  year  would  be  $1,568,354,378.38.  The 
gross  collections,  however,  are  used  for  comparative  purposes  in  this 
report. 

Additional  assessments. — The  additional  assessments  resulting 
from  office  audits  and  field  investigations,  which  amounted  to  $357,- 
581,305.19,  were  as  follows: 


iitional  asses-sinents  made  during  the  fiscal  year  1933,  by  class  of 


tax 


Class  of  tax 

Amount 

Income  taxes 

1  $305  146  463  53 

Miscellaneoiis  internal  revenue: 
Estate 

35, 361, 898.  58 

Tobacco 

54  831  88 

Gift 

3, 626, 914.  37 

Sales  (excise) 

2, 199, 467. 63 

Miscellaneous 

11, 191,729  20 

Total - 

2  52,434,841.66 

Grand  total 

357,581,305  19 

'  Includes  for  income  taxes  $279,525,606.53  from  the  Income  Tax  Unit  and  $25,620,857  from  the  Accounts 
and  Collections  Unit.  ^Thejassessments  of  the  Income  Tax  Unit  includej$109,895,996.57  made  under  the 
jeopardy  provisions  of  sees.  279  and  280  of  the  Revenue  Act  of  1926  and  sec.  273  of  the  Revenue  Acts  of  1928 
and  1932. 

2  Includes  for  miscellaneous  internal  revenue  $43,324,188.66  from  theJMiscellaneou.s  Tax  Unit  and  $9,110,653 
from  the  Accounts  and  Collections  Unit. 

Cost  of  adminiiitration. — The  amount  expended  and  obligated  in 
administering  the  internal  revenue  tax  laws  for  the  fiscal  year  1933 
was  $30,031,722.98.  This  does  not  include  the  amount  expended  for 
refunding  taxes  illegally  or  erroneously  collected,  which  is  in  no 
sense  an  administrative  expense.    The  aggregate  receipts  of  internal 
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revenue  were  $1,619,839,224.30,  which  makes  the  cost  of  operation 
$1.85  for  each  $100  collected,  as  compared  with  $2.17  for  the  fiscal 
year  1932. 

Income  Tax  Unit 

The  Income  Tax  Unit  has  charge  of  the  auditing  and  closing  of 
all  income  tax  returns  except  certain  returns  of  small  incomes  for 
which  the  auditing  problems  are  not  difficult.  The  latter  are  settled 
in  the  collectors'  offices  under  the  administration  of  the  Accounts 
and  Collections  Unit.  For  its  work,  the  Income  Tax  Unit  has  an 
organization  of  auditors  in  Washington  and  a  field  force  throughout 
the  country. 

Returns  audited  and  closed. — The  number  of  returns  audited  and 
closed  by  the  Income  Tax  Unit  during  the  fiscal  year  1933  is  sum- 
marized in  the  following  table : 


Summary  of  work  of  the  Income  Tax  Unit  for  the  fiscal  years  1932  and  1933 


Number 

1932 

1933 

Returns  on  hand  in  Washington  and  in  the  fi 

364,700 

254, 771 

Returns  received  during  year: 

131, 795 
2, 228,  510 

112,972 

Original                                                                                           -  

2, 080, 146 

Total - 

2, 360, 305 

2, 193, 118 

2, 725, 005 

2,447,889 

Returns  closed  during  year:  2 

Additional  assessments,  except  jeopardy: 

132, 936 

85,  628 

After  final  notice  of  deficiency:  ^ 

4,941 
10, 638 

3,136 

Default 

9,657 

148,  515 

2,122 

79, 025 

2, 230, 394 

98, 421 

1,595 

45,986 

1, 967, 582 

2,460.056 

2, 113, 584 

Returns  not  closed  during  year: 

On  hand  for  audit  in  Washington  and  in 
Awaiting  action  of  taxpayer  after  mailin 

254,  771 
2,397 
7,781 

325, 734 

g  final  notice  of  deficiency  (60-day 

2,836 

Involved  in  appeals  to  Board  on  final  60-day  notice  of  deficiency  mailed 

5, 735 

Total  not  closed 

264, 949 

334, 305 

'  This  total  does  not  include  returns  with  respect  to  which  final  notices  of  deficiency  (60-day  letters)  were 
mailed  prior  to  the  beginning  of  the  year. 

2  Excludes  returns  closed  through  decisions  of  Board  of  Tax  Appeals. 

3  Includes  some  returns  with  respect  to  which  final  notices  of  deficiency  (60-day  letters)  were  mailed  prior 
to  the  beginning  of  the  year. 

*  These  figures  do  not  agree  with  the  number  of  returns  with  respect  to  which  appeals  were  taken  during 
the  year  since  many  of  such  appeals  wore  from  determinations  set  forth  in  final  notices  of  deficiency  mailed 
prior  to  the  beginning  of  the  year.  The  number  of  the  latter  returns  with  respect  to  which  appeals  were 
taken  was  8,575  for  1932  and  6,598  for  1933. 
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At  the  beginning  of  the  fiscal  year  1933  there  were  254,771  returns 
on  hand  in  the  unit.  During  the  year  the  unit  received  2,193,118 
returns.  Of  the  total  received,  2,080,146  were  original  returns  filed 
covering  the  taxable  years  1931  and  1932  and  112,972  were  reopened 
and  new  returns  for  the  taxable  years  prior  to  1931. 

The  total  number  of  returns  before  the  unit  for  consideration 
during  the  fiscal  year  was  2,447,889.  The  unit  closed  2,113,584  re- 
turns without  an  appeal  having  been  taken  to  the  Board  of  Tax  Ap- 
peals. (Jeopardy  assessments  on  1,595  of  these  returns  can  be  ap- 
pealed.) In  addition,  there  were  also  closed  during  the  year  6,613 
returns  after  action  by  the  Board  of  Tax  Appeals  on  appeals  pend- 
ing, making  a  total  number  of  2,120,197  returns  closed.  The  total 
included  1,659,418  individual  and  partnership  and  460,779  corpora- 
tion returns. 

Additional  revenue. — The  total  additional  revenue  made  avail- 
able for  collection  (exclusive  of  jeopardy  assessments)  was  $169,629,- 
609.96,  as  compared  with  $218,521,218.58  the  previous  fiscal  year,  a 
decrease  of  $48,891,608.62.  The  field  forces  of  the  Income  Tax  Unit 
secured  agreements  to  the  immediate  assessment  and  collection  of 
$21,361,130.31,  while  $148,268,479.65  was  assessed  after  consideration 
in  Washington. 

The  additional  revenues  are  classified  in  the  following  table  to 
show  the  amounts  involved  as  additional  tax,  penalty,  and  interest, 
and  also  the  procedure  involved  in  reaching  a  settlement  with  the 
taxpayers. 

Additional  revenue  made  available  for  collection  during  the  fiscal  years  1932 
and  1933,  classified  according  to  the  tax,  interest,  and  penalty,  and  the  agree- 
ment procedure  involved 


1932 

1933 

Amount 

Percent 

Amount 

Percent 

Tax 

$173, 809,  724.  07 
36, 150,  696. 87 
1, 687, 848.  30 

79.5 
16.5 

.8 

$134, 914,  736.  48 
31,232,819.66 
2, 003,  206.  42 

79  5 

Interest 

18  4 

Total 

211,648,269.24 
6,  872, 949.  34 

96.8 
3.2 

168, 150,  762.  56 
1, 478, 847.  40 

99  1 

Rejected  claims  for  abatement  and  credit 

9 

218, 521,  218.  58 

100.0 

169,  629,  609. 96 

Procedure  involved  in  settlement: 

32,  364, 500.  22 

74, 870, 038.  36 

17, 077,  637. 17 
28, 017, 041.  78 
59,  319,  051.  71 

15.3 

35.4 

8.1 
13.2 
28.0 

21,361,130.31 

39,  754, 168.  16 

10,  653,  592.  10 
27,  751,  240.  03 
68, 630,  631.  96 

12.7 

Regular  procedure: 

Agreements  executed  by  taxpayer  without 
60-dav  letters 

•'3  7 

Agreements  executed  by  taxpayer  subse- 
quent to  60-day  letters 

Appeals  not  filed  within  60-day  period 

6.3 
16.5 
40.8 

Total     . 

211,  648,  269.  24 

100.0 

168, 150,  762.  56 

1  The  effect  of  Mimeograph  3552  is  to  shorten  the  interest  period  when  the  additional  tax  is  agreed  to  by 
taxpayer  and  field  force.  The  above  figures  cover  assessments  made  during  periods  June  1, 1931,  to  May  31, 
1932,  and  June  1,  1932,  to  May  31,  1933. 
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In  addition  to  the  amount  of  revenue  thus  made  available,  addi- 
tional taxes  were  also  assessed  under  the  jeopardy  provisions  of  the 
several  revenue  acts,  as  follows : 

Additional  revenue  assessed  undo-   the  jeopardy  provisions   of  revenue  act8\ 
during  the  fiscal  years  1932  and  1933^ 


1932 

1933 

$23,458,811.50 
15,167,409.93 

$78,177,841.35 

Returns  believed  to  be  fraudulently  rendered                       -  .  - 

11,783,456.63 

Total  assessed 

Interest                                                           -               -  

38.  626,  221. 43 
7, 352, 963.  52 
4, 994,  206. 89 

89,961,297.98 
16, 806, 103. 31 

3, 128,  595. 28 

Grand  total                                                .-      - 

50,973,391.84 

109, 895, 996.  57 

'  The  amounts  shown  in  this  table  may  or  may  not  represent  collectible  taxes,  since  the  majority  of 
jeopardy  assessments  are  appealed  to  the  Board  of  Tax  Appeals. 


Final  notices  of  deficiency  {60-day  letters). — During  the  year 
17,772  final  notices  of  deficiency  (60-day  letters)  were  mailed  by  thei 
Income  Tax  Unit,  as  compared  with  22,456  for  the  previous  fiscal 
period. 

Petitions  were  filed  with  the  Board  of  Tax  Appeals  involving 
33  percent  of  the  returns  with  respect  to  which  60-day  letters  hadj 
been  issued.  This  compares  with  34  percent  during  the  fiscal  year 
1932. 

The  following  table  shows  the  number  of  tax  years  involved  in 
petitions  filed  with  the  Board  of  Tax  Appeals  during  the  fiscal  years ; 
1930  to  1933,  inclusive : 

Number  of  tax  years  involved  in  petitions  filed  with  the  Board  of  Tax  Appeals] 
during  the  fiscal  years  1930  to  1933,  by  tax  years 


Tax  year 

1930 

1931 

1932 

1933 

Tax  year 

1930 

1931 

1932 

1933 

16 
47 
67 
99 
67 
79 
159 
679 
1,094 

30 

50 
127 

105 
174 
452 
617 

18 
28 
28 
86 
29 
82 
66 
108 
161 

9 
35 
32 
64 
37 
35 
37 
52 
65 

1926  

2,054 

1,233 

211 

5 

1,288 
3.164 
5,643 

378 

I 

246 

849 

1,493 

5,107 

269 

4 

1 

113 

1918 

1927 

175 

1919 -- 

1928 

298 

1920 

1929   .     

1,827 

3,576 
236 

1922 

1931 

1923 

1932     

6 

1 

Total 

5,810 

12,158 

8,575 

6.598 

Claims  and  overassessments. — The  following  table  shows  the  num- 
ber of  refund  claims  adjusted  and  the  certificates  of  overassessment 
issued,  together  with  the  amounts  of  overassessments  involved, 
during  the  fiscal  years  1932  and  1933 : 
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Refund  claims  adjusted  and  overassessments  determined  during  the  fiscal  years 
1932  and  1933 


1932 

1933 

Claims: 

Number 
23,879 

Number 

24,046 

Filed  during  year                                              

39, 326 

71. 545 

63,372 

Allowed  in  full  or  in  part 

31,  529 
15,  970 

27, 147 

Rejected                                                                                  -  - 

13, 791 

47, 499 

40  938 

Pending  at  end  of  year 

24, 046 

22, 434 

n  no  claim  had  been  filed. . 

Certificates  of  overassessment  issued  whe 
Amount  of  overassessments  settled  by- 

52, 379 

Amount 

$111,520,556.49 

24, 932, 127. 16 

54, 386, 193. 50 

30, 157 

Amount 
$108, 614, 453.  21 

Credit                                                   -- 

18, 877, 869. 82 

Refund 

32, 627,  780. 15 

190, 838, 877. 15 
17,  726, 680.  71 

160, 120, 103. 18 

Interest                                                                    -      - -- 

10,  379, 441. 26 

208, 565, 557. 86 

170, 499,  544.  44 

NOTK.— The  amount  involved  in  claims  filed  during  the  year  was  $229,134,005.48  as  compared  with 
$265,479,501.06  the  preceding  year.  Of  the  claims  (including  claims  made  in  other  years)  adjusted  during 
the  year,  the  amounts  rejected  totaled  $170,934,417.94  as  compared  with  $418,268,438.95  the  preceding 
year. 

There  were  also  allowed  during  the  year  8,233  collectors'  claims, 
of  which  7,059  recommended  abatements  or  credits  and  1,174  recom- 
mended refunds.  A  collector's  claim  usually  lists  a  number  of  items 
in  favor  of  different  taxpayers,  and  those  settled  during  the  year 
covered  12,227  items  for  abatement  or  credit  and  51,382  for  refund. 

Returns  on  hand. — A  comparative  table  of  returns  for  all  tax 
years  on  hand  at  the  close  of  each  of  the  past  4  fiscal  years  follows : 

Returns  on  hand  in  the  Income  Tax  Unit  on  June  30,  1930  to  1933,  hy  tax  years 


Tax  year 

1930 

1931 

1932 

1933 

Tax  year 

1930 

1931 

1932 

1933 

1917 _. 

1918..  

1919 

1920 

1921 

147 
222 
270 
367 
305 
466 
754 
1,828 
2, 556 

142 
180 
174 
29S 
249 
276 
423 
735 
1,001 

150 
207 
251 
275 
261 
307 
373 
517 
677 

293 
248 
207 
240 
239 
245 
315 
536 
1,028 

1926 

1927 

1928 

1929 

1930 

5,814 

18, 529 

166, 800 

123.835 

1,630 

5,061 

10, 172 

237,868 

■106,491 

1,101 
3,  713 
4,380 
10,496 
209, 921 
'  22, 142 

1.265 
2,939 
2.632 
5.236 
9,929 

1922 

1931 

208,  111 

1923 

1932 

'  92, 211 

1924 

1925 

Total- 

221,  893 

364,  700 

254. 771 

325,  734 

1  Figures  are  incomplete,  since  the  preliminary  work  against  the  returns  for  the  year  just  previous  to  the 
end  of  fiscal  year  cannot  be  completed  within  that  fiscal  year. 

Audit  in  Washington. — The  following  table  presents  an  analysis  of 
the  returns,  original  and  reopened,  pending  in  the  several  divisions 
and  sections  of  the  Washington  office. 
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Orig'utal   and   reopened  returns  under  consideration   in   Washington,  June  SO, 
1933,  III  tax  years 


Audit  Review  Division 

Valuation 
Division 

Special 
Ad- 
just- 
ment 
Sec- 
tion 

To 

Tax  year 

Individual 
returns 

Corporation 
returns 

Consolidated 
returns 

tal 

"'£■ 

Re- 
opened 

Origi- 
nal 

Re- 
opened 

Origi- 
nal 

Re- 
opened 

Origi- 
nal 

Re- 
opened 

Re- 
opened 

Origi- 
nal 

Re- 
opened 

164 
150 
159 
111 
105 

7 
8 
7 
9 
5 

-- 

4 
4 
2 

45 
39 

41 
39 

10 
11 
15 
14 
13 

32 
22 
37 
44 
59 

4' 

4 
4 
2 

258 

1918              

230 

1919 

251 

1920 

219 

221 

Total 

689 

36 

14 

197 

63 

194 

14 

1,179 

76 
104 
236 
668 
741 
2,205 
1,396 

i' 

2 
2 
4 

7 

5 
9 
11 
10 
19 
59 
114 

11 
15 
49 
55 
73 
98 
125 

42 
54 
65 
109 

230 

-- 

6 

7 
17 
26 

11 
17 
27 
23 
34 
34 
68 

91 
108 
111 
138 
202 
196 
354 

11 

15 
56 
67 
87 
135 
196 

219 

1923                         .  - 

280 

1924 

4 
4 
5 
16 
38 

439 

1925 

904 

1,105 

1927 

2,653 

1928 

2,162 

Total 

67 

5,425 

16 

227 

426 

696 

58 

214 

1.200 

567 

7,762 

1929 

631 
2,996 
7.734 

2,206 

1,669 

362 

52 

504 

1,579 

322 
418 
95 

281 

565 

1,585 

319 
265 
33 

67 

596 

1,431 

153 

182 

8 

501 
614 
352 

1,031 
4,661 
12,  329 

3,  501 

1930 - 

3.148 

850 

Total 

11,361 
11,428 

4,237 

10, 35r 

2,135 

835 

2,431 

617 

2.094 

343 

1,467 

18. 021 

7,499 

Grand  total.. 

2,151 

1.098 

2,871 

1,510 

2,152 

620 

2.861 

18, 602 

16,  440 

Amlit  in  the  field.— On  June  30,  1933,  there  were  230,119  returns 
for  1931  and  prior  years  pending  for  verification  in  the  offices  of  the 
38  field  divisions  of  the  Income  Tax  Unit,  compared  with  179,718 
returns  for  1930  and  prior  years  on  hand  June  30,  1932. 

Changes  in  tax  liabilitv  were  recommended  by  the  field  forces  in 
132,396  returns,  or  28.47  percent  of  the  464,938  returns  disposed  of  by 
the  field  during  the  year.  On  104,844  returns,  or  79.15  percent  of 
those  changed,  taxi)ayers  agreed  with  revenue  agents'  conclusions. 
The  total  additional  tax  recommended  bv  revenue  agents  during  the 
fiscal  year  was  $209,560,777.80,  compared  with  $275,942,496.80  the 
preceding  fiscal  year. 

Special  Advisory  Committee 

The  Special  Advisory  Committee  was  organized  to  consider  cases 
pending  before  the  Bureau,  the  Board  of  Tax  Appeals,  or  the  courts 
for  the  purpose  of  attempting  to  reach  settlement  without  litigation. 
In  those  cases  in  which  settlement  is  reached  the  final  responsibility 
rests  with  the  committee  subject  to  the  approval  of  the  Commissioner. 
The  work  of  the  committee  over  a  period  of  approximately  6  years 
has  demonstrated  that  the  disposition  of  most  problems  arising  out 
of  tax  disputes  is  and  should  be  a  matter  of  administration  rather 
than  of  litigation. 
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Number  of   cases   released   by   the   Special   Advisory    Committee   during   the 
fiscal  year  1933  and  amoxints  of  proposed  and  redetermined  deficiencies 


Appeals  filed  with    60-day  letters  (final    M,\f>pHflTiPnii<!  pispc; 
Board  notices  of  deficiency)   Miscellaneous  cases 


Number 
of  cases 


Number 
of  tax 
years 


Number 
of  cases 


Number 
of  tax 
years 


Number 


Number 
of  tax 
years 


On  hand  July  1,  1932.. 
Received  during  year: 

60-day  appeal  filed. 

All  others 


353 
6,803 


385 
7,573 


Total  to  be  accounted  for. 


350 
645 


Released  during  year: 

By  action  of  committee: 

By  agreement- 

No  appeal  filed. 

Changes  recommended  and  agree- 
ment not  yet  filed 

No  change  (recommended  for  de- 


25 
3,852 


42 
4,565 


Total. 


No  action  by  committee: 
60-day  appeal  filed... 
All  others 


Total 

Total  released  during  year. 
On  hand  June  30,  1933 


Appeals 

60-day  letters 

Amounts  of  proposed  and  redetermined  deficiencies  in  cases  released  by 
committee: 
Cases  recommended  for  settlement: 
Deficiency  proposed 

$75, 132, 637. 56 
25,  899, 466.  55 

$1  134  395  82 

414,491.00 

Decrease  in  proposed  deficiency 

49,  233, 171.  01 

719  904.82 

125,726,961.88 

1, 138, 873.  77 

Deficiency  recomputed  in  cases  recommended  for  settlement 

25, 899,  466.  55 
50,  594,  324.  32 
9,  231. 393.  21 

}    2  414,491.00 
4,  477. 95 

Total 

85,  725, 184.  08 

418,968  95 

'  Refers  to  total  releases,  excluding  the  item  "No  action  by  committee." 

2  Includes  entire  asserted  deficiency  in  many  nonsettled  cases  where  no  appeal  was  filed  with  board. 

Miscellaneous  Tax  Unit 

The  Miscellaneous  Tax  Unit  is  charged  with  the  administration  of 
all  taxes  other  than  income  taxes.  The  unit  is  composed  of  three  divi- 
sions, namely,  Estate  Tax  Division,  Sales  Tax  Division,  Tobacco 
Division,  and  an  Appeals  and  Review  Section,  which  is  attached  to 
the  office  of  the  deputy  commissioner  in  charge.  A  field  force  under 
internal  revenue  agents  in  charge  throughout  the  country  investigates 
estate  and  gift  tax  returns.  The  personnel  of  the  Sales  Tax  Division 
was  increased  considerably,  due  to  the  additional  work  in  administer- 
ing the  new  excise  taxes  imposed  by  the  Revenue  Act  of  1932.  There 
were  slight  increases  in  the  personnel  of  the  Estate  Tax  and  Tobacco 
Divisions.  The  increase  in  the  Estate  Tax  Division  is  due  to  the 
additional  work  resulting  from  the  gift  tax  imposed  by  the  above- 
mentioned  act. 
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Estate  Tax  Division. — Estate  tax  collections  amounted  to  $29,693,- 
061.89  as  compared  with  $47,422,313  for  1932.  As  in  other  recent 
years,  the  collection  of  a  large  amount  of  tax  was  postponed  because 
of  the  fact  that  numerous  taxpayers  availed  themselves  of  the  priv- 
ilege provided  by  law  to  extend  the  time  for  payment  of  taxes  due 
in  1933  or  to  file  appeals  with  the  Board  of  Tax  Appeals.  Gift  tax 
collections  resulting  from  taxes  imposed  by  the  Revenue  Acts  of  1924 
and  1932  amounted  to  $4,616,661.96. 

The  administrative  work  involved  in  investigating  and  auditing 
returns  is  summarized  below : 


Summitry  of  investigation  and  audit  of  estate  tax  and  gift  tax  returns  for 
the  fiscal  pears  1932  and  1933 


Estate  tax 

Gift 
tax 
19331 

1932 

1933 

Returns  in  field: 

2,916 
8,183 

2,118 
7,632 

1,397 

11,099 
8,981 

9,750 

7,783 

1,397 

329 

2,118 

1,967 

1,068 

Returns  in  bureau: 

On  hand  at  beginning  of  year 

7,443 
8,769 

5,523 
8,504 

1,710 

Total  to  be  disposed  of 

16,  212 
10,  689 

14,027 
9,440 

1,710 

4 

On  hand  at  end  of  year 

5,523 

4,587 

1,706 

Protest  letters  of  taxpayers  as  a  result  of  tax  determined  by  audit: 
On  hand  at  beginning  of  year 

453 
1,674 

139 
2,137 

2,127 

2,276 
2,178 

Disposed  of  by  Estate  Tax  Division 

139 

98 

Final  and  conclusive  agreements  (sec.  606  of  the  Revenue  Act  of  1928) : 

248 
370 

216 
386 

Total  to  be  disposed  of                                               J 

618 
402 

602 
314 

Closed      ..                                                              2 

On  hand  at  end  of  year .^-^-,,,^^_ -.. 

216 
309 

288 
297 

" 

"  Returns  of  tax  levied  by  Revenue  Act  of  1932  not  due  until  Mar.  15,  1933. 

Deficiency  tax  was  assessed  in  estate  tax  cases  in  the  sum  of  $35,- 
361,898.58.  This  amount  includes  an  assessment  of  $20,044,527  with 
interest  of  $3,594,871  made  in  one  case  to  protect  the  interests  of  the 
Government  as  the  taxpayer  had  failed  to  furnish  the  evidence  nec- 
essary to  obtain  credit  for  payment  of  State  estate,  inheritance, 
legacy,  or  succession  taxes  prior  to  the  running  of  the  statute  of 
limitations  for  assessment  of  the  tax.  More  than  $17,000,000  of  this 
special  assessment  has  been  abated  as  the  requisite  data  were  subse- 
quently filed.  There  was  also  assessed  as  deficiency  tax  in  gift  tax 
cases  the  sum  of  $3,626,914.37,  all  of  which  applied  to  gifts  taxed 
under  the  provisions  of  the  Revenue  Act  of  1924. 
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Estate  tax  and  gift  tax  refunds  amounted  to  $6,762,887.69  (exclu- 
sive of  interest)  while  taxes  were  abated  in  the  sum  of  $86,175,399.06. 
This  latter  action  resulted  almost  entirely  from  the  allowance  of 
credit  for  payment  of  State  estate,  inheritance,  legacy,  or  succes- 
sion taxes,  assessed  either  at  the  time  that  the  return  was  filed  or  at 
a  later  date  to  protect  the  interests  of  the  Government  as  the  requisite 
data  had  not  been  filed  at  the  end  of  the  period  for  assessment  of  the 
tax.     A  summary  of  refund  and  abatement  claims  follows : 

Estate  tax  and  gift  tax  claims  on  hand,  received,  and  disposed  of  during  the 
fiscal  year  1933 


Estate  tax  claims 

Gift  tax  claims 

Refund 

Abatement 

Refund 

Abatement 

Num- 
ber 

Amount 

Num- 
ber 

Amount 

Num- 
ber 

Amount 

Num- 
ber 

Amount 

Claims  filed: 

On  hand  July  1, 1932. 

325 
1.595 

$6,  355, 909.  56 
9,  747,  592.  05 

17 
779 

$128,  805.  23 
55;  236,  822.  83 

1 
4 

$1,766.11 
13, 563.  51 

Received  during  year. 

Total   to  be   dis- 
1               posed  of. 

1,920 

16, 103,  501.  61 

796 
^789^ 

1 

55.  365,  628.  06 

5 

15,  329.  62 

Allowed 

1,417 
284 

5,  621,  245. 19 
3, 977, 454. 92 

55, 350, 805.  58 
141. 93 

2 

2 

3!  693]  31 

Rejected 

Total  disposed  of.. 

1,701 

9,598,700.11 

790 

55,350,947.51 

4 

1 

6,  675.  22 

On  hand  June  30, 
1933 

219 

6,  504,  801.  50 

6 

14,  680.  55 

8,  654.  40 

No  claims  filed,   over- 
assessments  allowed... 
Interest  allowed 

662 

1,  138, 535.  59 
707,899.54 

165, 944.  95 

7,  633,  625.  27 

624 

30,823,614.43 

1 

125. 00 
632. 57 

170.  34 

3, 909. 82 

2 

$979. 05 

Additional  2  percent  in- 
terest i 

705 
2,784 

1 
4 

Total  amount  allowed, 
including  interest 

1,  413  1  86, 174, 420. 01 

2 

979. 05 

'  As  provided  by  the  act  of  Mar.  3,  1933. 


/Sales  Tax  Division. — Total  collections  of  taxes  under  the  adminis- 
tration of  the  Sales  Tax  Division  amounted  to  $435,456,937.68  for 
the  year,  compared  with  $54,449,096.40  for  1932.  These  are  shown 
by  specific  taxes  in  the  table  appearing  on  page  112.  The  increase  of 
$381,007,841.28  in  collections  is  due  to  the  additional  taxes  imposed 
by  the  Kevenue  Act  of  1932  and  the  act  of  March  22,  1933. 

The  following  table  summarizes  the  work  on  Sales  Tax  Division 
claims : 

Claims  received  and  disposed  of  during  the  fiscal  years  1932  and  1933 


On  hand  at  beginning  of  year 

Received  or  reopened.. 

Total  to  be  disposed  of. 
Adjusted 

On  hand  at  end  of  year. 

Claims  allowed 

Interest  included  in  refunds.  . 

14820—33 9 


Number 

1,440 
10, 392 


11,832 
8,549 


Amount 
$11,861,829.94 
585,358.76 


Number 
39, 407 


8,881 


Amownt 
$4, 856,  797. 72 
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There  Avere  13  sales  tax  credit  cases,  totaling  $10,241.36,  on  hand 
at  the  beginning  of  the  year;  18,944  cases,  amounting  to  $2,481,054, 
were  received;  10,026  cases,  aggregating  $563,697.42,  were  disposed 
of,  leaving  on  hand  at  the  end  of  the  year  9,041  cases,  amounting  to 
$1,927,597.94. 

A  total  of  $399,194,746.92,  representing  1,444,965  items,  was  ap- 
proved by  the  Commissioner  on  miscellaneous  assessment  lists,  which 
relate  to  assessments  of  all  internal  revenue  taxes,  except  those  ad- 
ministered by  the  Income  Tax  Unit.  These  lists  include  all  assess- 
ments, original  and  additional,  on  the  miscellaneous  internal  rev- 
enue taxes  which  are  not  collected  by  the  sale  of  stamps  and  the 
additional  assessments  on  the  latter  group  of  taxes.  There  were 
included  in  the  lists  $43,324,188.66,  representing  44,025  additional 
assessments  resulting  from  office  audit  and  field  investigations,  and 
interest  totaling  $6,418,871.40. 

There  were  received  and  examined  during  the  year  1,371,652 
returns  filed  by  taxpayers  in  connection  with  their  liability  for 
excise  taxes. 

There  were  received  during  the  year  105  delinquent  capital  stock 
tax  returns  filed  under  the  Rev-enue  Act  of  1924,  involving  $1,673.50, 
all  of  which  were  examined  and  closed.  The  tax  imposed  by  this 
act  was  repealed,  effective  July  1,  1926. 

Miscellaneous   taxes  collected   during  the  fiscal  years  1932  and  1983 


Source 

1932 

1933 

Increase  (+)  or 
decrease  (— ) 

Documentary  stamps,  including  playing  cards: 

Bonds  of  indebtedness,  capital  stock  issues,  etc 

$9, 198,  539.  57 

17,  696, 129.  86 

959, 319.  64 

4.386,830.50 

$16,034,755.59 
33, 188, 494.  94 
4,  206,  597.  74 
3, 908, 354.  20 

+$6. 836.  216.  02 
+15. 492. 365. 08 

+3.  247,  278. 10 

Playing  cards 

—478, 476.  30 

32,  240, 819.  57 

57, 338,  202.  47 

+25, 097, 382. 90 

Oleomargarine  stamp  and  special  taxes 

1,  744, 736.  78 
8, 837. 00 

1,  347, 190.  45 
15,511.97 

—397,  546. 33 

Adulterated  and  process  or  renovated  butter,  filled 
cheese,  and  mixed  flour                                           .    - 

+6, 674. 97 

Total               .                   

1,753,573.78 

1,362.702.42 

—390,871.36 

Manufacturer's  excise  taxes  (title  IV,  Revenue  Act  of 
1932 

219, 188, 686. 92 
7, 467,  297. 50 
28,  562.  739.  33 
13,  734. 173.  58 
830.  582.  59 
2.  365. 040. 83 
38.456.493.49 

+219. 188. 686.  92 

+7.  467.  297.  50 

+28.  562. 739.  33 

+830.582  59 

+2. 365.  040.  83 

Checks                                                                                 

+38, 456, 493.  49 

Total 

310, 605, 014.  24 

+310, 605, 014.  24 

Admissions 

1,858,605.97 
9,  204,  587.  04 

15.  520, 512.  30 
6.  679.  260. 95 

+  13,661,906.33 

-2,525.326.09 

Total 

11,063,193.01 

22.  199. 773.  25 

+11.136.580.24 

87, 358. 40 

8,  703, 963.  27 

521,162.86 

1,  180. 00 

79, 025.  51 

35. 388. 89 

43.174.316.92 

457, 067.  63 

44!  612!  64 

-51. 969.  51 

+34, 470, 353.  65 

Narcotics 

-64, 095.  23 

Yachts  and  boats 

+238, 679.  22 

-34, 412. 87 

Total 

9, 392, 690.  04 

43, 951,  245. 30 

+34,  558, 555.  26 

54,  450,  276.  40 

435. 456. 937. 68 

+381, 006, 661.  28 
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A  small  amount  of  tax  liability  incurred  in  connection  with  sales, 
tobacco,  capital  stock,  estate,  gift,  spirits,  narcotics,  and  miscellane- 
ous stamp  and  special  taxes  is  compromised  with  the  taxpayer.  The 
offers  in  compromise  received  and  disposed  of  during  the  year  and 
the  amounts  involved  are  summarized  in  the  following  table : 

Offers  in  compromise  received  and  disposed  of  during  the  fiscal  years  1932 

and  1933 


Number       Amount 


On  hand  at  beginning  of  year. 
Received  during  year 

Total  to  be  disposed  of 

Accepted 

Rejected 

Withdrawn 

Total  disposed  of 

On  hand  at  end  of  year 


3,345 
8,002 


1,532 


$391,  290.  61 
399. 835. 05 


1,532 
17, 194 


495, 277. 41 
131,221.41 
48, 349. 11 


7,751 
715 
362 


$116,277.73 
689,  054.  41 


327,  629  89 
52,  259. 70 
34, 154.  60 


414, 044. 19 


Tobacco  Divimon. — Collections  from  tobacco  taxes  amounted  to 
$402,739,059.25  for  the  year,  an  increase  of  $4,160,440.69,  or  1.04 
percent,  compared  with  the  previous  year.  The  collections  from 
taxes  on  the  various  tobacco  manufactures  for  the  la.st  two  hscal 
5^ears  are  shown  in  the  following  table : 


Tobacco  taxes  collected  during  fiscal  years  1932  and  1933 


Source 

1932 

1933 

Increase  (+)  or  decrease  (— ) 

Amount 

Percent 

$317,  533, 080.  02 

58, 030, 155.  75 

14,  207,  679.  50 

6, 846,  301.  69 

1,700,502.85 

220,  508. 98 

31,  659.  71 

2,  730.  06 

$328,418,413.58 

55, 450,  340. 99 

11, 304, 995. 91 

6, 404, 999.  69 

958, 145.  34 

173, 730. 47 

21,  267.  58 

7, 165.  69 

+$10,885,333.56 

-2. 579, 814.  76 

-2,902,683.59 

-441, 302. 00 

-742,357.51 

-52,  778.  51 

-10,392.13 

+4, 435. 63 

+3.43 

Manufactured  tobacco 

-4.45 

Large  cigars 

—20.  43 

-6.45 

Cigarette  papers  and  tubes 

-43. 65 

Small  cigars 

-23.  30 

-32.82 

+162.  47 

Total 

398,  578,  618.  56 

402,  739,  059.  25 

+4, 160,  440.  69 

+1.04 

Appeals  and  Review  Section. — The  Appeals  and  Eeview  Section 
holds  hearings  in  cases  arising  under  the  various  tax  laws  admin- 
istered by  the  Miscellaneous  Tax  Unit,  renders  on  request  from  the 
heads  of  divisions  opinions  on  questions  arising  in  connection  with 
the  administration  of  such  tax  laws,  and  reviews  the  action  taken 
by  the  divisions  on  all  claims  for  refund  or  abatement  and  cases 
resulting  in  certificates  of  overassessment  allowed  for  amounts  in 
excess  of  $500.  The  majority  of  the  hearings  are  held  in  connection 
with  estate  taxes.  During  the  year  the  Appeals  and  Review  Section 
held  902  hearings,  prepared  447  formal  opinions  on  cases  in  which 
hearings  had  been  held  or  on  which  formal  opinion  had  been  re- 
quested by  the  heads  of  divisions,  and  reviewed  747  claims  for  refund 


114      REPORT  OF  THE  SECRETARY  OF  THE  TREASURY 

and  abatement  and  1,559  estate  and  gift  tax  cases  resulting  in  cei-tifi- 
cates  of  overassessment.  There  were  109  memoranda  to  the  Com- 
missioner recommending  certain  changes  in  60-day  letters  routed 
through  this  section  for  approval. 

There  were  112  cases  on  hand  at  the  close  of  the  year,  ot  which 
number  42  were  held  for  hearings,  17  awaited  further  evidence  from 
taxpayers,  6  were  held  awaiting  supplemental  reports  from  the  field, 
7  awaited  reports  from  the  Securities  Section,  Valuation  Division,  of 
the  Bureau,  and  40  were  under  consideration. 

Accounts  and  Collections  Unit 

The  Accounts  and  Collections  Unit,  which  is  the  central  adminis- 
trative organization  for  the  64  collection  districts,  is  divided  into 
three  divisions— the  Collection  Accounting  Division ;  the  Collectors' 
Personnel,  Equipment,  and  Space  Division;  and  the  Disbursement 
Accounting  Division.  .  . 

Collection  Accounting  Division.— The  Collection  Accounting  Divi- 
sion establishes  accounting  methods  for  use  in  collectors'  offices  and 
the  procedure  for  the  intensive  audit  of  the  smaller  individual  in- 
come tax  returns;  audits  collectors'  revenue  accounts  current  and 
collectors'  special  deposit  accounts  current  for  offers  in  compromise, 
surplus  proceeds  in  distraint  sales,  and  sums  offered  for  the  purchase 
of  real  estate ;  issues  internal  revenue  stamps ;  and  compiles  statistics 
for  officials  of  the  Treasury  Department  and  the  public.  The  activities 
of  the  field  force  of  supervisors  of  accounts  and  collections  are  con- 
trolled and  directed  by  this  division  under  the  general  supervision 
of  the  deputy  commissioner. 

There  were  filed  in  collectors'  offices  during  the  year  7,288,080  tax 
returns  compared  with  5,069,594  for  the  previous  year,  an  increase  of 
2,218,486.  Of  the  total  tax  returns  filed  in  1933,  there  were  5,166,091 
income  tax  returns  compared  with  4,528,335  filed  during  the  previous 
year,  an  increase  of  637,756. 

There  were  audited  and  closed  in  collectors'  offices  during  the  year 
approximately  1,800,000  income  tax  returns  of  individuals  on  Form 
1040-A  which  showed  small  income,  and  4,327,762  information  returns 
were  verified.  In  addition,  collectors'  offices  completed  the  audit  of 
the  16,495  individual  income  tax  returns  on  Form  1040  ^  for  the  year 
1930  which  remained  on  hand  at  the  close  of  the  previous  fiscal  year. 
In  connection  with  this  audit  work  27,610  income  tax  returns  were 
investigated. 

A  total  of  8,415,413,120  stamps,  valued  at  $565,354,578.51,  was 
issued  to  collectors  of  internal  revenue  and  the  Postmaster  General, 
compared  wnth  8,103,030,260  stamps,  valued  at  $441,150,316.28,  issued 
during  the  year  1932.  Stamps  returned  by  collectors  and  by  the 
Postmaster  General  amounted  to  $5,698,164.98,  compared  with 
$16,200,288.40  for  1932. 


1  It  has  been  the  practice  to  charge  collectors  with  the  duty  of  examining  1040  returns 
involvinsr  gross  incomes  of  no  more  than  a  certain  sum  (recently  $25,000).  In  view  of 
the  additional  burden  placed  upon  the  collectors  by  the  Revenue  Act  of  1932,  they  have 
been  relieved,  until  furtlier  notice,  of  examining  any  1040  returns  relating  to  years 
subsequent  to  1930,  and  such  work  reverts  to  the  revenue  agents. 
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After  the  appropriate  administrative  procedure,  collectors  of  in- 
ternal revenue  transmitted  to  the  Bureau,  or  otherwise  disposed  of, 
110,519  claims  as  compared  with  105,427  during  1932,  an  increase  of 
5,092.  The  number  of  claims  on  hand  at  the  close  of  the  fiscal  year 
1933  was  2,396  compared  with  1,037  at  the  close  of  the  previous  fiscal 
year. 

During  the  year  field  deputy  collectors  made  277,655  revenue-pro- 
ducing investigations  in  connection  with  the  verification  of  tax  re- 
turns, the  discovery  of  delinquent  taxpayers,  and  warrants  for 
distraint.  The  total  amount  of  tax  involved  in  these  investigations 
was  $34,731,510,  including  $24,044,986  collected  and  $10,686,524 
reported  for  assessment.  The  amounts  involved  for  the  various 
types  of  work  were : 


Additional    taxes   collected    and   reported   for  assessment    by   collectors' 
forces  during  the  fiscal  year  1933 


field 


Collected 

Reported 
for 

ment 

Verification  of  tax  returns 

$1,457,612 
5, 186, 575 
17, 400, 799 

$3,913,198 
6, 773,  326 

Warrants  for  distraint .  . 

Total 

24, 044, 986 

10,686,524 

There  were  47,239  warrants  for  distraint  served  by  deputy  col- 
lectors during  the  year,  and  on  June  30,  1933,  there  were  27,434 
warrants  in  the  hands  of  the  field  forces  for  collection  as  compared 
with  21,056  on  June  30,  1932. 

The  supervisors  of  accounts  and  collections  submitted  120  reports 
covering  their  examinations  of  the  accounts  of  the  various  col- 
lectors' offices  compared  with  117  reports  submitted  during  1932. 
With  the  exception  of  one  district,  every  collector's  office  was 
examined  at  least  once  and  most  of  them  twice  during  the  year. 

Collectors^  Personnel^  Equipment,  and  Space  Division. — The  Col- 
lectors' Personnel,  Equipment,  and  Space  Division  is  charged  with 
the  consideration  and  granting  of  allowances  to  collection  districts 
covering  the  employment  of  personnel  and  miscellaneous  operating 
expenses  and  the  keeping  of  adequate  records  thereof.  The  division 
passes  upon  collectors'  requisitions  for  nonexpendable  supplies,  me- 
chanical equipment,  and  office  furniture,  and  procures  space  for 
collectors'  offices  and  branch  offices. 

Dishurscment  Accounting  Division. — The  Disbursement  Account- 
ing Division  is  charged  with  the  duty  of  keeping  the  internal 
revenue  appropriation  accounts  and  expenditures  and  is  responsible 
for  the  administrative  examination  required  by  law  of  the  accounts 
of  64  collectors  of  internal  revenue  and  38  internal  revenue  agents 
in  charge  of  divisions,  including  internal  revenue  salary  accounts 
of  the  collector  of  customs  at  San  Juan,  P.K. 

The  division  administratively  examined  and  recorded  1,236 
monthly  accounts  of  collectors  of  internal  revenue  and  internal 
revenue  agents  in  charge,  including  internal  revenue  salary  pay- 
ments made  by  the  collector  of  customs,  San  Juan,  P.R.,  together 
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with  46,152  supporting  vouchers,  in  addition  to  which  2,733  expense 
vouchers  of  employees  and  7,527  vouchers  covering  passenger  and 
freio'ht  transportation  and  miscellaneous  expenses  were  audited  and 
passed  to  the  disbursing  clerk  of  the  Treasury  Department  and 
General  Accounting  Office  for  payment. 

Oifice  of  the  General  Counsel 

The  activities  of  the  several  divisions  of  the  office  of  the  General 
Counsel  are  shown  under  their  respective  titles. 

Civil  Division.— The  Civil  Division  in  cooperation  with,  aiid  at 
the  request  of,  the  Department  of  Justice  and  the  various  United 
States  attorneys  assists  the  latter  in  handling  all  civil  internal 
revenue  cases  arising  in  the  Federal  district  courts,  the  United 
States  Court  of  Claims,  and  the  Supreme  Court  of  the  District  of 
Columbia,  together  with  a  limited  number  of  cases  originating  m 
State  courts.  The  division  also  assists  in  the  preparation  of  briefs 
and  arguments  in  the  Circuit  Courts  of  Appeals,  and  prepares  drafts 
of  briefs  in  support  of  and  in  opposition  to  petitions  for  certiorari 
in  the  Supreme  Court  of  the  United  States. 

The  division's  major  activities  during  the  fiscal  year  are  shown 
in  the  following  tables : 


Civil  cases  received  and  disposed  of  during  the  fiscal  year  1933 

' 

c^ 

Pending 

July  1, 

1932 

Received 
during 

Closed 
during 
year 

Pending 

July  1, 

1933 

2,963 
185 
968 

617 
215 
876 

715 
118 

772 

'2-865 

Lien  cases  in  court 

1,072 

Total                                                               

4,116 

1,708 

1,605 

4,219 

Excludes  bankruptcy,  receivership,  insolvency,  compromise,  and  liquor  cases. 
!  Excludes  70  cases  in  which  suit  was  instituted  by  the  United  States  durmg  the  year. 

Cvml  cases  pending  in  courts  July  1,  1932  and  1933  ' 


District  courts. 
Circuit  courts  of  i 

Court  of  Claims 

Supreme  Court 

State  courts  and  miscellaneous 

Pending  payment  of  judgment  claims- 


Total. 


July  1, 

July  1, 

1932 

1933 

2,009 

1,909 

115 

116 

737 

687 

21 

25 

21 

49 

60 

149 

2.963 

2,935 

•  Excludes  bankruptcy,  receivership,  insolvency,  compromise,  and  licjuor  cases. 

Offers  in  compromise  of  pending  suits  received  during  the  year  , 
numbered  55.     Compromise  offers  disposed  of,  including  those  pend-  , 
ing  at  the  beginning  of  the  fiscal  year,  numbered  46,  of  which  27 
were  accepted  and   19  were  rejected.     The  total  amount  of  taxes 
sought  to  be  recovered  in  cases  finally  compromised  was  $1,619,954.11 
and  the  sum  of  $695,197.71  was  secured. 
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The  number  of  cases  tried  and  decided  during  the  fiscal  year  is 
shown  in  the  following  table.  It  will  be  observed  that  the  number 
of  decisions  exceeds  the  number  of  cases  tried.  This  discrepancy  is 
due  to  the  fact  that  a  case  may  be  tried  in  one  year  but  not  decided 
until  a  subsequent  year. 

Tax  cases  tried  and  decided  by  the  Federal  courts  during  the  fiscal  year  1933 


Cases 
tried 

Cases  decided 

Court 

For  Gov- 
ernment 

146 
63 
53 
17 

Against 
Govern- 
ment 

Partly 
for  Gov- 
ernment 
and 
partly 
against 
Govern- 
ment 

Total 

196 

65 
15 

65 
30 
23 
6 

15 
5 
3 

226 

98 

Court  of  Claims 

79 

23 

342 

279 

124 

23 

426 

Tlie  work  of  the  division  for  the  fiscal  year  1933,  in  bankruptcy 
and  receivership  cases,  is  summarized  as  follows : 

Bankruptcy  and  receivership  cases  closed  during  the  fiscal  year  1933 


Pending  July  1,  1932 

Received  during  year 

Total  to  be  disposed  of. 
Closed  during  year 

Pending  June  30,  1933 


In  the  980  cases  closed  relating  to  bankruptcy  and  receivership, 
claims  were  filed  in  the  amount  of  $8,770,728.94  and  the  sum  of 
$1,561,780.25  was  collected. 

Interpretative  Division,. — The  work  of  this  division  during  the 
fiscal  year  1933  was  considerably  amplified  by  the  necessity  of  com- 
pleting, as  far  as  possible,  the  series  of  regulations  made  necessary 
by  the  passage  of  the  Revenue  Act  of  1932,  and  of  preparing  the 
regulations  dealing  with  the  enforcement  of  the  Agricultural  Ad- 
justment Act  of  May  12,  1933. 

Because  of  the  new  or  increased  taxes  imposed  by  recent  revenue 
laws — the  Revenue  Act  of  1932,  the  Nonintoxicating  Liquor  Act  of 
March  22,  1933,  the  Agricultural  Adjustment  Act  of  May  12,  1933, 
'and  the  National  Industrial  Recovery  Act  of  June  16,  1933 — this 
division  also  had  an  unusually  large  amount  of  interpretative  work 
(during  the  year. 

Review  Divisio7i. — This  division  reviews  cases  involving  refunds, 
credits,  and  abatements  of  internal-revenue  taxes;  prepares  public 
'decisions  in  accordance  with  Treasury  Decision  4264  in  all  cases 
i  where  the  overassessments  exceed  $20,000;  prepares  reports  to  the 
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Joint  Committee  on  Internal  Revenue  Taxation  m  cases  involving 
credits  and/or  refunds  in  excess  of  $75,000,  as  required  by  section 
710  of  the  Revenue  Act  of  1928 ;  and  also  participates  m  conferences 
and  negotiations  in  other  bureau  agencies  involving  proposed  over- 
payments. 

There  were  1,195  overassessment  cases  disposed  of  during  the  year, 
including  certificates  allowing  reductions  in  tax  aggregating  $145,- 
959,641.67.  Tlie  adjustments  made  by  this  division  in  90  of  these 
cases  totaled  $2,741,980.86.  Some  of  the  principles  involved  in  these 
adjustments  also  affected  the  disposition  of  other  cases  pending  else- 
where in  the  Bureau.  Public  decisions  were  promulgated  in  932 
cases,  and  in  58  cases  reports  Avere  submitted  to  the  Joint  Committee. 

Appeals  Division. — Cases  filed  by  taxpayers  with  the  Board  of 
Tax  Appeals  for  the  redetermination  of  proposed  deficiencies  in 
income,  profits,  estate,  and  gift  taxes,  are  in  the  immediate  charge 
of  the  Appeals  Division.  Since  the  organization  of  the  board,  ap- 
peals have  been  taken  from  approximately  one  third  (by  number) 
of  all  deficiencies  proposed  by  the  Commissioner  in  final  deficiency 
notices  (60-dav  letters).  During  this  fiscal  year  6,997  such  appeals 
were  filed  with  the  board.  At  the  close  of  the  year  18,080  cases, 
involving  proposed  deficiencies  aggregating  $772,476,433.84,  were 
undetermined  before  the  board  and  on  appeal  from  board  decisions. 
Of  all  cases  disposed  of  during  the  fiscal  years  1932  and  1933,  68.18 
percent  were  closed  by  agreed  settlements. 

Cases  filed  tcith  and  closed  before  the  Board  of  Tax  Api)eals  during  the  fiscal 
years  1932  and  1933' 


Cases 

1932 

1933 

Number 

Amount 

Number 

Amount 

21,  233 
7,618 

$706, 142, 422. 99 
184,  281,  526.  75 

20, 469 
5,997 

$707,265,709.56 

229,  620, 213.  68 

Total  to  be  disposed  of --- 

28, 851 

890, 423, 949.  74 

26, 466 

936, 885, 923.  24 

Closed  during  year: 

1,532 
1,143 
5,707 

1,122 
1,537 
5,727 

Total 

8,382 

183, 158, 240. 18 

8,386 

164, 409, 489. 40 

20, 469 

707, 265,  709.  56 

18,080 

772,476,433.84 

1  The  figures  in  this  table  include  a  large  amount  of  duplicate  deficiency  proposals  and  assessments  made 
in  order  to  protect  the  interest  of  the  Government  in  the  case  of  transfers  of  property  and  corporation  sub- 
sidiaries. 

Penal  Division. — The  Penal  Division,  in  cooperation  with  the 
Department  of  Justice  and  the  various  United  States  attorneys, 
passes  upon  criminal  internal  revenue  cases;  prepares  opinions  on 
liability  for  percentage  penalties  for  fraud,  negligence,  or  delin- 
quency, and  on  acceptance  or  rejection  of  offers  in  compromise  of 
tax  cases  in  which  such  questions  are  involved.  The  Division  also 
prepares  opinions  interpreting  or  construing  percentage  penalty  and 
criminal  statutes,  and  opinions  on  all  questions  of  law  involved  in 
a  case  where  there  is  also  a  question  of  percentage  penalty  or  crime. 
The  Division  also  passes  upon  questions  as  to  whether  cases  that  have 
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been  closed  by  agreement  under  section  606  of  the  Revenue  Act  of 
1928,  and  similar  provisions  of  the  other  revenue  acts,  should  be 
reopened  because  of  "  fraud  or  malfeasance,  or  misrepresentation 
of  a  material  fact  ",  and  informers'  reward  claims  under  section  3463 
of  the  Revised  Statutes, 

The  following  table  shows  the  work  of  the  Division  during  the 
last  two  fiscal  years : 

Cases  received  and  disposed  of  ly  the  Penal  Division  during  the  fiscal  years 
1932  and  1983 


Cases 

1932 

1933 

Pending  at  beginning  of  year 

1,154 
1,552 

933 

1,444 

Total  to  be  disposed  of 

2,706 
1,773 

2,377 

Disposed  of 

1  254 

933 

Administrative  Division. — The  activities  of  the  Administrative 
Division  include  the  review  of  offers  in  compromise  and  the  holding 
of  conferences  on  difficult  and  complicated  or  protested  cases.  The 
division  is  charged  with  the  supervision  of  the  personnel,  library, 
manuscripts,  mail,  and  records;  and  devises  and  inaugurates  methods 
of  procedure,  assembles  and  reviews  efficiency  ratings,  interviews  ap- 
plicants, and  performs  other  varied  and  miscellaneous  duties  per- 
taining to  the  work  of  the  General  Counsel's  office. 

The  Compromise  Section  of  the  Administrative  Division  passes 
upon  compromise  offers  of  income  and  miscellaneous  taxes,  except 
criminal  or  fraud  cases,  and  recommends  to  the  Commissioner  ac- 
ceptance or  rejection  of  interest  and  penalty  cases  prepared  in  the 
Income  and  Miscellaneous  Tax  Units.  The  volume  of  work  of  this 
section  is  summarized  in  the  following  table : 


Cases  received  and  disposed  of  hy  the  Compromise  Section  during  the  fiscal 
years  1932  and  1933 


Cases 

1932 

1933 

1,307 
12,  633 

1,232 

Received  during  year 

13, 121 

13, 940 
12,  708 

14,  353 

1,232 

1,832 

There  ^vere  1,870  cases  closed  involving  insolvent  taxpayers. 
Offers  in  compromise  were  accepted  in  753  cases  in  the  sum  of 
$4,942,031.79  for  assessments  aggregating  $15,398,548.88;  in  1,051 
cases  offers  in  compromise  were  rejected.  Sixty-six  cases  were  dis- 
posed of  by  transfer  or  otherwise.  There  were  518  cases  closed  in- 
volving claims  against  estates,  assignments,  and  miscellaneous  cases. 
Claims  were  filed  in  the  aggregate  amount  of  $2,139,842.11,  and  the 
sum  of  $718,161.69  was  collected. 
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MINT  BUREAU 

Institutions  of  the  Mint  Sei^ice 

During  the  fiscal  year  1933,  10  Mint  Service  institutions  were  in 
operation:  Coinage  mints  at  Philadelphia,  San  Franc-sco,  and  Den- 
ver; an  assay  office  at  New  York  City,  which  makr-  la-ge  sales  of 
fine  gold  bars;  mints  at  New  Orleans  and  Carson  »  n\  <  <  iiducted  as 
assay  offices;  and  assay  offices  at  Boise,  Helena,  b<.  I'lie,  and  Salt 
Lake  City.  The  six  last-named  institutions  are,  in  effect,  bullion- 
purchasing  agencies  for  the  large  institutions  and  also  serve  the 
public  by  making  assays  of  ores  and  bullion.  Electrolytic  refineries 
are  operated  at  the  New  York,  Denver,  and  San  Francisco 
institutions. 

The  assay  offices  at  Boise,  Helena,  and  Salt  Lake  City  and  the  mint 
at  Carson  City  were  closed  at  the  end  of  the  fiscal  year,  no  appropria- 
tion having  been  provided  for  their  support.  These  institutions  were 
established  between  1863  and  1874,  except  the  one  at  Salt  Lake  City, 
which  was  established  in  1908.  With  present  improved  transporta- 
tion facilities,  the  remaining  bullion-receiving  institutions  of  the  Gov- 
ernment provide  adequate  facilities  for  the  prompt  handling  of  either 
newly  mined  bullion  or  that  reclaimed  from  industry. 

Coinage 

Coinage  executed  by  the  mints  during  the  fiscal  year  1933  totaled 
38,076,100  pieces,  of  which  32,154,300  were  domestic,  consisting  prin- 
cipally of  1-cent  coins,  and  5,921,800  were  foreign  coins,  principally 
silver,  made  at  the  Philadelphia  Mint  for  Panama,  Honduras,  and 
Cuba.  The  total  value  of  the  domestic  coinage  was  $27,861,420,  of 
which  $26,450,000  was  gold,  $1,158,200  silver  quarter  dollars  of  the 
Washington  bicentennial  design,  and  $253,220  bronze  1-cent  pieces. 

During  1932  coinage  executed  totaled  36,333,816  pieces,  of  which 
26,801,500  were  domestic  coins  with  a  value  of  $111,999,580  and 
9,532,316  were  foreign  coins. 

Bullion  deposits 

Bullion  deposits  again  greatly  increased  in  number  over  the  prior 
year,  the  1933  total  being  73,238  as  compared  with  54,105  in  1932 
and  36,098  in  1931 — more  than  a  100  percent  increase  during  the 
two  years.  The  many  small  parcels  of  newly  mined  gold  from  placer 
miners  and  those  of  secondary  materials  returned  from  industry  to 
monetary  use  continued  to  be  material  factors. 

Gold  and  silver  operations 

Gold  acquired  bv  the  Government  at  the  mint  service  institutions 
during  the  fiscal  year  1933  totaled  $465,109,665.22;  United  States  gold 
coin  received  by  the  mints  for  recoinage  amounted  to  $1,637,139.39; 
transfers  of  gold  between  mint  offices  totaled  $10,365,655.35 ;  the  ag- 
gregate amount  of  gold  received  by  the  mint  service  institutions,  in- 
cluding transfers,  during  the  fiscal  year  1933  was  $477,112,459.96, 
which  compares  with  $427,695,309.11  during  the  prior  year. 
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Receipts  of  purchased  silver  during  the  fiscal  year  totaled  1,306,- 
915.11  fine  ounces,  the  average  cost  of  which  was  27.52+  cents  per 
ounce,  the  total  cost  being  $359,713.62.  Silver  received  in  exchange 
for  bars  bearing  the  Government  stamp  totaled  622,163.49  fine 
ounces;  United  States  silver  coin  received  for  recoinage  totaled 
5,580,855.07  fine  ounces,  the  recoinage  value  being  $7,715,023.79 ;  silver 
deposited  in  trust  by  other  governments  totaled  1,218,116.39  fine 
ounces;  and  transfers  between  mint  service  offices  totaled  104,777.23 
fine  ounces,  making  the  aggregate  quantity  of  silver,  including  trans- 
fers, received  by  the  mint  service  offices  during  the  fiscal  year  8,832,- 
827.29  fine  ounces,  as  compared  with  11,562,350.28  ounces  during  the 
prior  year. 

The"  New  York  market  price  of  silver  during  the  fiscal  year  aver- 
aged $0.28714;  the  lowest  price  was  $0.245625  on  December  29,  1932; 
and  the  highest  price  $0.375625  on  April  24,  1933. 


The  refineries  at  the  San  Francisco  and  Denver  mints  produced 
during  the  year  under  review  2,236,943  fine  ounces  (80.1  tons)  of 
electrolytically  refined  gold,  which  compares  with  1,602,238  fine 
ounces  (54.9  tons)  in  the  prior  year;  and  872,249  fine  ounces  (29.9 
tons)  electrolytically  refined  silver,  which  compares  with  1,855,387 
fine  ounces  (63.6  tons)  in  the  prior  year.  The  electrolytic  refinery 
at  the  New  York  assay  office  remained  closed. 

The  aggregate  stock  of  gold  and  silver  in  unrefined  bullion  on  hand 
at  the  several  institutions  increased  during  the  past  year  by  about 
165  tons  to  830  tons,  as  compared  with  the  prior  year's  increase  of 
136  tons. 

Gold  and  silver  in  the  United  States 

Stock  of  coin  and  monetary  bullion. — On  June  30,  1933,  the  esti- 
mated stock  of  domestic  coin  in  the  United  States  was  $2,807,487,340, 
of  which  $1,842,099,589  was  gold;  $540,007,398,  standard  silver  dol- 
lars; $298,634,122,  subsidiary  silver  coin;  and  $126,746,231,  minor 
coin. 

The  stock  of  gold  bullion  in  the  mints,  assay  offices,  and  Federal 
Reserve  banks  on  the  same  date  was  valued  at  $2,475,454,755,  an 
increase  during  the  year  of  $350,687,392 ;  the  stock  of  silver  bullion 
in  the  mints  and  assay  offices  was  27,756,897  fine  ounces,  an  increase 
of  6,035,674  fine  ounces. 

Production  of  gold  and  silver. — Domestic  gold  production  during ' 
the  calendar  year  1932  was  $50,626,000,  as  compared  with  $49,527,200 
in  1931.     The  output  was  about  50  percent  of  that  for  the  record 
year  1915,  when  the  total  was  $101,035,700. 

Silver  of  domestic  production  during  1932  totaled  23,980,773  ounces, 
valued  at  $6,762,578.  This  compares  with  30,932,050  ounces,  valued 
at  $8,970,294,  for  1931,  and  with  the  record  production  of  74,961,075 
fine  ounces,  valued  at  $37,397,300,  for  1915. 

Industrial  consumption  of  gold  and  silver. — Gold  consumption  in 
the  industrial  arts  during  the  calendar  year  1932  was  estimated  at 
$20,105,102.  The  return  from  industrial  use  exceeded  the  total  used 
by  industry  by  $6,489,667.     This  was  a  reversal  of  the  usual  situation. 
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Silver  used  in  the  arts  was  estimated  at  24,257,967  fine  ounces,  of 
which  14,461,011  fine  ounces  were  new  material. 

As  compared  with  the  prior  year,  silver  consumption  was  about 
9,400,000  ounces  less  and  gold  consumption  about  $9,000,000  less. 

Net  import  and  export  of  domestic  gold  coin. — The  net  import  of 
domestic  gold  coin  during  the  fiscal  year  1933,  according  to  statis- 
tics compiled  by  the  Bureau  of  Foreign  and  Domestic  Commerce, 
was  $1,343,538;  "during  the  prior  fiscal  year  there  was  net  import  of 
$32,675,722.  During  the  19  fiscal  years  1915-1933,  since  the  opening 
of  the  World  War,  there  has  been  a  net  export  of  $774,867,260. 

Appropriations.,  expenses.,  and  income 

Appropriations  available  for  the  mint  service  during  the  fiscal  year 
1933  totaled  $1,387,870,  and  reimbursements  to  appropriations  for 
services  rendered  amounted  to  $71,584.44,  making  a  total  of  $1,459,- 
454.44. 

Expenses  amounted  to  $1,208,354.70,  of  which  $1,207,598.35  was 
chargeable  to  appropriations  and  $756.35  chargeable  to  income. 

The  income  realized  by  the  Treasury  from  the  mint  service  aggre- 
gated $1,664,861.06,  of  which  $867,569.94  was  seigniorage.  The 
seigniorage  on  subsidiary  silver  coin  was  $696,475.63,  and  on  bronze 
coin,  $171,094.31. 

The  number  and  value  of  deposits,  transfers,  gross  income,  and 
expenses  for  the  fiscal  year  1933  and  the  number  of  employees  on 
June  30, 1933,  at  each  institution  are  shown  in  the  following  table : 

Deposits  of  gold  and  silver,  income,  expenses,  and  employees,  "by  institutions, 
fiscal  year  19S3 


Institution 

Num- 
ber of 
deposits 
of  gold 
and 
silver 

Num- 
ber of 
mint 
service 
trans- 
fers 

Coinage  value 

of  gold  and 
silver  received » 

Gross  in- 
come 2 

Gross  ex 
pense ' 

Excess  of 
income  (+) 
or  of  expense 

Em- 
ploy- 
ees, 
June 
30. 
1933 

Philadelphia 

San  Francisco 

Denver 

18,128 

20,803 

7:358 

18,  378 

1.519 

1,000 

999 

796 

2,935 

209 

173 

841 
98 

i 

$14,888,811.84 

105, 359, 471.  95 

18, 537, 277.  05 

336, 858, 995.  91 

1, 012, 166.  42 

233, 919.  75 

446, 029.  24 

250, 947.  08 

9,990,564.47 

60, 919. 97 

$833, 387.  45 

162, 816.  57 

232, 091.  47 

420,  093.  39 

2,  337.  45 

1, 950.  41 

4, 209.  28 

5,  843. 12 

5,  477. 98 

1, 920.  92 

$480,  563.  19 

206,  566.  05 

167, 341.  52 

267, 558.  42 

7,  650.  74 

5, 712.  24 

7,  476.  63 

5, 952.  13 

22, 814.  15 

3,889.80 

+$352, 821  26 
-43,  749.  48 
+64,  749. 95 
+  152,534.97 
-5,  313.  29 
-3,761.83 
-3,267.35 
-109.01 
-17,336.17 
-1,968.88 

231 
90 
71 

New  York 

109 

New  Orleans 

Carson  City 

Boise 

4 
3 
3 

3 

Seattle 

9 

Salt  Lake  City 

2 

Total 

72, 125 

1,113 

487, 639, 103.  68 

1, 670, 128.  04 

1, 175, 524.  87 
38,  096.  81 

+494, 603. 17 
-38,096.81 

525 

Bureau  of  the  Mint. 

13 

Grand  total... 

72, 125 

1,113 

487, 639, 103.  68 

1, 670, 128.  04 

1,  213. 621.  68 

+456, 506.  36 

538 

Prior  fiscal  year 

52, 071 

2,034 

438, 155,  534.  70 

1, 012, 657.  29 

1, 553, 867.  73 

-541, 210.  44 

574 

>  Includes  interinstitution  transactions  amounting  to  $10, 510, 500. 32. 
« Includes  interinstitution  transactions  amounting  to  $6,266.98. 
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BUREAU  OF  NARCOTICS 

Enforcement  activities 

The  Bureau  of  Narcotics  continued  the  policy  of  directing  major 
enforcement  effort  against  the  larger  sources  of  supply  of  illicit  nar- 
cotic drugs  and  the  channels  through  which  such  drugs  are  dis- 
tributed, as  well  as  exercising  control  over  the  legitimate  manufac- 
ture and  distribution  of  drugs  for  medical  purposes. 

On  account  of  the  reduction  in  the  supply  of  illicit  narcotics  drug 
peddlers  and  addicts  continued  their  attempts  to  tap  the  legitimate 
medical-supply  channels.  The  Bureau  has  not  neglected  this  phase 
of  enforcement,  but  the  nature  of  the  work  requires,  and  the  Bureau 
continues  its  efforts  to  obtain,  the  cooperation  of  the  State  authori- 
ties in  such  matters  as  the  forging  of  prescriptions,  which  cannot  con- 
veniently be  dealt  with  under  the  Federal  law. 

The  Bureau  availed  itself  of  the  cooperation  of  enforcement  offi- 
cers of  other  countries  and  of  the  Bureau  of  Customs  in  preventing 
the  unlawful  importation  of  narcotics  into  the  United  States.  It 
solicited  the  cooperation  of  State  and  municipal  agencies  in  detect- 
ing and  punishing  unlawful  intrastate  sales  and  transfers  of  nar- 
cotics, and  in  many  cases  received  helpful  cooperation.  But,  in  the 
matter  of  obtaining  the  suspension  or  revocation  of  the  licenses  of 
practitioners  and  pharmacists  who  were  guilty  of  narcotic  irregu- 
larities, the  Bureau  was  able  to  obtain  only  a  reasonable  degree  of 
cooperation  in  a  few  States. 

The  final  draft  of  the  uniform  State  narcotic  law,  evolved  with  the 
assistance  of  representatives  of  the  Bureau  and  designed  to  supple- 
ment and  assist  in  Federal  narcotic  law  enforcement,  was  approved 
by  the  Conference  of  Commissioners  on  Uniform  State  Laws  on  Oc- 
tober 8,  1932,  and  by  the  American  Bar  Association  on  October  12, 
1932.  Copies  of  this  law  were  distributed  to  interested  public-spir- 
ited citizens  and  to  the  governments  of  the  several  States  with  the 
urgent  recommendation  that  the  proposed  measure  be  enacted  into 
law.  An  educational  campaign  was  also  instituted  to  arouse  public 
interest  in  this  measure.  To  date,  the  law  has  been  adopted  with 
little  or  no  amendment  in  four  States — Florida,  Nevada,  New  Jer- 
sey, and  New  York. 

The  Bureau  continued  to  limit  importations  of  crude  opium  and 
coca  leaves  to  those  quantities  necessary  to  supply  medical  and  scien- 
tific needs,  and  in  this  work  continued  to  receive  the  cooperation  of 
the  Division  of  Mental  Hygiene  of  the  Public  Health  Service  which 
has  afforded  technical  advice  on  this  and  other  narcotic-law  enforce- 
ment problems.  Exports  of  narcotic  drugs  and  preparations  have 
been  authorized  only  upon  a  showing  of  medical  need  therefor  in  the 
country  of  destination  and  shipments  in  transit  from  one  foreign 
country  through  the  United  States  to  another  foreign  country  have 
been  subjected  to  similar  limitations. 
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The  following  table  shows  the  number  of  cases  of  violation,  by 
registered  and  nonregistered  persons,  of  the  narcotic  laws  and  the 
cases  disposed  of  during  the  year : 

Violations  of  the  narcotic  laws  and  the  cases  disposed  of  during  the  fiscal 

year  1933 


Under  narcotic  laws 
other  than  the  act 
of  Jan.  17,  1914 


Regis- 
tered 
persons 


Nonreg- 
istered 


Under 

the  act  of 

Jan.  17 

1914 


Pending  July  1,  1932 

Reported  during  1933 

Total  to  be  disposed  of 

Convicted 

Acquitted 

Compromised  ' 

Dropped 

Total  disposed  of 

Pending  June  30,  1933 


1,545 
3,930 


5,475 


2,681 

102 

5 

1,452 


4,240 
1,235 


'  Includes  15  ( 


involving  tax  liabiity  which  were  closed  on  payment  of  taxes  and 


Fines  imposed  during  the  year  for  violations  of  the  narcotic 
laws  amounted  to  $119,335.95.  There  were  181  cases  compromised, 
resulting  in  payment  into  the  Treasury  of  $18,294. 

Extent  and  trend  of  narcotic  traffic 

On  June  30,  1933,  there  were  323,192  registrations  under  the 
Harrison  Narcotic  Law,  as  amended,  226  as  importers  and  manufac- 
turers, 1,467  as  wholesale  dealers,  51,744  as  retail  dealers,  146,632 
as  practitioners,  and  123,123  as  dealers  in  and  manufacturers  of 
untaxed  narcotic  preparations,  the  latter  number  including  regis- 
trants not  required  to  pay  occupational  tax  in  this  special  classifi- 
cation by  reason  of  paying  another  occupational  tax  under  the  act. 

During  the  year  112,654.375  pounds  of  opium  were  imported  as 
compared  with  importations  of  145,458.33  pounds  during  the  previous 
year,  or  a  decrease  of  32,803.955  pounds.  Coca  leaves  were  imported 
for  medicinal  purposes  only  and  amounted  to  131,512.325  pounds  as 
compared  with  importations  of  223,388.70  pounds  during  the  pre- 
vious year,  or  a  decrease  of  91,876.375  pounds. 

Exports  of  narcotic  drugs  of  all  kinds  amounted  to  4,402  ounces 
in  1932  and  1,871  ounces  in  1933,  or  a  decrease  of  2,531  ounces.  The 
drugs  exported  during  1933  involved  38,006  taxable  ounces  of 
products. 

The  net  quantity  of  pure  drugs  of  all  kinds  sold  to  domestic  pur- 
chasers by  manufacturers  amounted  to  338,759  ounces  as  compared 
with  sales  of  350,932  ounces  of  such  drugs  during  the  previous  year. 

PERSONNEL  CLASSIFICATION  OFFICER 

During  the  fiscal  year  there  were  147  appeals  from  classification 
allocations  to  be  disposed  of,  65  of  these  having  been  carried  over 
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from  the  previous  year.  The  personnel  classification  officer  approved 
18  appeals,  disapproved  33,  and  canceled  3,  leaving  93  to  be  car- 
ried forward  to  the  next  year.  In  addition  to  work  in  connection 
with  the  investigation  of  appeals,  1,448  classification  sheets  were 
handled  by  the  personnel  classification  officer. 

As  of  May  15,  1933,  8,741  employees  were  rated  as  to  efficiency, 
the  average  rating  for  the  entire  Department  being  88.26  per  cent. 

PUBLIC  DEBT  SERVICE 

Division  of  Loans  and  Currency 

This  division  is  the  active  agent  of  the  Secretary  for  the  issue  of 
all  public  debt  obligations  of  the  United  States  and  for  conducting 
transactions  in  such  obligations  after  issue.  It  is  also  responsible 
for  the  issue  of  bonds  or  other  obligations  of  Puerto  Rico  and  the 
Philippine  Islands,  for  which  the  Treasury  Department  acts  as 
fiscal  agent.  The  division  undertakes  the  safe-keeping  of  public 
debt  and  insular  loan  securities  for  certain  Government  offices.  It 
also  counts  and  delivers  to  the  Destruction  Committee  United  States 
currency  canceled  as  unfit  and  mutilated  paper  (spoilage  etc.)  re- 
ceived from  the  Division  of  Paper  Custody  and  the  Bureau  of  En- 
graving and  Printing. 

Issue  and  retirement  of  securities. — The  following  is  a  summary  of 
the  issues  and  retirements  of  securities  conducted  through  this  di- 
vision during  the  fiscal  year.  Complete  details  of  all  transactions 
in  public  debt  securities  are  presented  in  formal  statements  else- 
where in  the  report : 


Issues,  retirements,  and  transactions  in  stock  of  United  States  securities  during 
the  fiscal  year  1933 

[Par  value] 


Registered 


Nonregistered 


Stock  shipments  to  Federal  Reserve  banks: 

For  exchange  transactions 

Allotment  for  original  issue 

Original  issues  by  the  division 

Issues  on  exchange. 


Total  issued  and  shipped  . 


2  $541,  967,  760. 00 
1, 145,  802, 860.  00 


$4, 453,  668, 350. 00 

14, 932,  889, 800. 00 

12,  320,  560. 00 

57, 425, 250.  00 


$4, 453, 668. 350.  00 

14, 932,  SS9, 800.  00 

554,  288,  320. 00 

1,  203,  228, 110.  00 


1,  687,  770, 620. 00 


19, 456, 303, 960. 00 


21, 144, 074, 680. 00 


RETIREMENTS 


Retired  on  exchange 

Cleared  for  redemption 

Retired  on  other  accounts  (i.e.,  claims,  credit, 
and  exchange  authorization  retirements) 


590,116,260.00 
2  516, 823,  270.  00 


303,  292,  475.  00 


613,111,850.00 
1,411,849.75 


1,203,228,110.00 
518,  235, 119.  75 


303,  298,  030.  00 


Total  retired. 


,  410.  232, 005. 00 


614, 529,  254. 75 


2, 024,  761,  259.  75 


STOCK  ACTIVITIES 

Received  from  Bureau  of  Engraving  and  Print- 


Canceled  and  delivered  to  Register  of  Treasury: 
Securities 

Detached  matured  coupons  (9,758, 779  pieces). 


1,  538,  914, 960.  00 
326,429,610.00 


21,  330,  602,  220.  00 


701.581.660.00 
339. 840,  018.  55 


1,028,011,270.00 
339, 840, 018.  55 


'  Includes  Treasury  bills  available  for  either  original  issue  or  exchange,  amounting  to  $6,201,156,000. 
'  Includes  special  1-day  certificates  of  indebtedness  amounting  to  $222,000,000. 
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Individual  registered  accounts. — In  connection  with  registered 
public  debt  issues,  individual  accounts  are  maintained  and  interest  is 
paid  periodically  in  the  form  of  checks.  The  accounts  open  on 
June  30,  1933",  were  as  follows : 


Number 
of  ac- 
counts 

Principal 

Interest-bearing  loans: 
Pre-war  loans 

26, 051 

853,931 

14 

$786,340,020 

2, 592, 383, 350 

323,176,000 

Total  interest-bearing  loans 

879,096 
4,569 

3  701  899,370 

764, 850 

Total  open  accounts 

884, 565 

3  702,664,220 

There  were  93,370  individual  accounts  closed  for  registered  Liberty 
bonds,  Victory  notes,  and  Treasury  bonds,  and  33,557  accounts  were 
decreased,  representing  the  retirement  of  securities  amounting  to 
$443,630,800  par  value.  In  connection  with  the  same  loans,  78,295 
new  accounts  amounting  to  $690,177,100  principal  were  opened. 
Thirty-nine  thousand  three  hundred  and  twenty-two  changes  of 
address  for  the  mailing  of  interest  checks  were  made  on  the  registered 
accounts  during  the  year. 

Interest  on  registered  Liberty  and  Treasury  bonds  was  paid  on  due 
dates  in  the  form  of  1,726,227  checks,  amounting  to  $98,529,275.15. 
On  i-egistered  securities  of  the  pre-war  loans  57,840  checks  for 
$16,309,059,75  were  issued  and  there  was  certified  to  the  Treasurer 
interest  payable  amounting  to  $11,897,128.54  on  registered  Treasury 
notes  and  certificates  of  indebtedness.  There  were  received  from  the 
Bureau  of  Engraving  and  Printing  1,999,300  checks  as  stock,  and 
there  were  canceled  and  delivered  to  the  Destruction  Committee  stock 
consisting  of  147,488  checks. 

Claims. — Claims  for  relief  on  account  of  lost,  stolen,  destroyed,  and 
mutilated  securities  handled  by  the  division  during  the  fiscal  year 
were  as  follows : 


Number 
of  claims 

Number 
of  secu- 
rities 
(pieces) 

Par  amount 
of  securities 

Received 

3,059 

8,918 

$1,839,510.67 

Settled  by- 
Reissue  or  redemption  of  securities 

1.817 
551 
146 
155 

6,070 

1,124 

1,792 

668 

786, 309. 67 

407, 155. 00 

18,  525. 00 

Other  disposition  ' 

3, 340. 00 

Total  settled 

2,669 

8,654 

1, 215, 329. 67 

'  AVar  Savings  cases  sent  to  Surrenders  Section  for  settlement  because  of  question  of  ownership. 
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Safe-keeping  of  securities. — At  the  beginning  of  the  year  there 
were  securities  amounting  to  $362,996,250  in  safe-keeping  for  various 
Government  offices,  against  which  formal  audited  receipts  were  out- 
standing. Throughout  the  year  securities  amounting  to  $578,408,500 
were  received  for  safe-keeping  and  receipts  therefor  issued,  and  se- 
curities amounting  to  $564,526,500  were  delivered  from  safe-keeping 
upon  the  surrender  of  outstanding  receipts,  leaving  a  balance  of 
securities  amounting  to  $376,878,250  in  safe-keeping  June  30,  1933. 

Mutilated  paper  and  redeemed  currency. — Mutilated  paper  verified 
and  delivered  to  the  Destruction  Committee  consisted  of  17,077,162 
sheets  and  coupons,  of  which  16,455,124  sheets  and  coupons  were 
received  from  the  Bureau  of  Engraving  and  Printing  and  622,038 
sheets  from  the  Division  of  Paper  Custody. 

Kedeemed  currency,  unfit  for  circulation,  counted  and  delivered  to 
the  Destruction  Committee  during  the  year  amounted  to  554,060,675 
pieces,  representing  $925,341,997.31,  detailed  as  follows: 

Number  of  pieces  and  amount  of  redeemed  currency  delivered  to  the  Destruc- 
tion Committee  during  the  fiscal  year  193S 


Number  of 
pieces 


United  States  notes 
Silver  certificates.— 
Gold  certificates — 

Treasury  notes 

Fractional  currency 

Total- 


1, 567,  552 

4, 185,  577 

2, 539, 085 

2,950 

8,107 


$5. 378, 804. 00 

4, 984,  614. 00 

68,  252, 130. 00 

18, 500. 00 

1, 855.  31 


56,826,346 

481,645,558 

7,285,500 


$241, 518, 996 
481, 642, 018 
123,545,080 


,271 


78,635,903.31 


'  Slight  excess  of  pieces  is  due  to  redemption  of  exact  half  notes  at  half  value. 

Puhlicity. — The  division  maintains  a  mailing  list,  in  addition  to  its 
list  of  holders  of  registered  securities,  for  the  purpose  of  placing  new 
public  debt  oiferings,  notices  of  redemption,  and  such  matters  before 
the  public.  Approximately  106,515  printed  circulars  were  distributed 
to  the  public  during  the  year. 

Register  of  the  Treasury 

The  Kegister  of  the  Treasury  conducts  the  final  audit  and  has 
custody  of  all  retired  Federal  securities,  including  interest  coupons. 
The  Register  renders  monthly  certification  to  the  Comptroller  Gen- 
eral of  all  public  debt  securities  redeemed  by  the  Treasurer  of  the 
United  States  and  establishes  credits  due  the  Federal  Reserve  banks 
and  the  Division  of  Loans  and  Currency  for  securities  forwarded 
by  them  on  account  of  exchanges,  replacements,  transfers  of  regis- 
tration, etc. 

During  the  fiscal  year  1933,  30,667,607  security  documents,  aggre- 
gating $19,871,675,903,  were  retired  in  the  Register's  Office.  The 
following  comparative  statement  sets  forth,  by  class  of  security,  the 
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total  number  of  documents,  together  with  the  face  value  thereof, 
which  were  received,  examined,  and  filed  during  the  fiscal  year  1933 : 


Securities  retired  during  the  fiscal  year  193S 


Bearer 

Registered 

Security 

Number 
of  pieces 

Amount 

Number 
of  pieces 

Amount 

Redeemed 

294 
14,438 
925 
68,805 
281,  479 
42,  356 
175,  731 
17,  269,  525 

$27,  530.  00 

1,  459,  600. 00 

42, 833, 800.  00 

605, 069, 350.  00 

2,  716,  788, 850.  00 

2,  719,  362, 000.  00 

249,  557.  23 

556, 008,  799.  48 

5,070 
1, 893 

$1, 988, 920.  00 

449, 750. 00 

Treasury  notes 

117 
397 

47, 946, 000. 00 

Certificates  of  indebtedness 

464, 900, 000. 00 

9,192 

219,119.62 

Total           -.- 

17, 853, 553 

6,641,799,486.71 

16, 669 

515, 503,  789.  62 

Retired  on 

account  of  exchanges  for  other  securities,  etc. 

6,154 
532,  463 
209, 898 
181, 076 

16 
119,  681 
10, 899 

454 

$5, 430,  700.  00 

895,  470, 050.  00 

1, 144,  702, 050.  00 

2, 419,  344, 300.  00 

1,  550.  00 

1,  004,  252, 000. 00 

585,  713, 000. 00 

454, 000. 00 

27,283 

174, 340 

29,182 

2 

$174, 155.  560.  00 

Liberty  loans                                  -  - 

239, 357,  150.  U(J 

203,  823, 900.  CO 

170, 000. 00 

First  3)^  percent  Liberty  loan  interim 
certificates 

Certificates  of  indebtedness 

12 

271,  500, 000. 00 

Securities  not  affecting  public  debt,  insu- 

2,125 

4, 369, 500.  00 

Total                   

1,  060,  641 

6, 655,  367,  650. 00 

232,  944 

893,376,110.00 

Unissued  stock  retired 

367 

37 

59 

73,  421 

475,  016 

55,017 

10,  572, 839 

$116,860.00 

151. 800.  00 

2,  700, 000.  00 

107, 968,  500.  00 

1,  322,  165, 650. 00 

2, 995, 609, 000.  00 

410, 487, 446. 89 

6,296 

320, 200 

210 

$1, 430, 260. 00 

Liberty  loans 

323, 325, 500.  00 

610, 850.  00 

1 

(') 

Treasury  bills 

Securities  not  affecting  public  debt,  insu- 
lar possessions  loans                         .  . 

337 

1, 063, 000.  00 

11, 176,  756 

4, 839, 199, 256. 89 

327,044 

326, 429, 610. 00 

Recapitulation 

Pre-war  loans 

6,815 
546,938 
210, 882 
323,302 

16 

876, 176 

108,  272 

175,  731 

27,842,364 

454 

$5,  575, 090.  00 

897,  081, 450.  00 

1, 190, 235, 850.  00 

3, 132,  382, 150.  00 

1, 550.  00 

5, 643, 206,  SCO.  00 

6, 300,  684, 000.  00 

249,  557.  23 

906,  496.  240.  37 

454, 000. 00 

38,649 

496,  433 

29,392 

119 

$177, 574,  740.  00 

563, 132, 400.  00 

204,  434.  750.  00 

Treasury  notes                                       

48,116,000.00 

First  3H  percent  Liberty  loan  interim 
certificates 

410 

736, 400, 000. 00 

Treasury  (war)  savings  securities 

9,  192 

219, 119.  62 

Securities  not  aflecting  public  debt,  insu- 
lar possessions  loans 

2.462 

5, 432, 500.  00 

Total 

30, 090, 950 

18, 136, 366, 393.  60 

576, 657 

1, 735,  309, 509.  62 
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During  the  year  the  Register's  Office  answered  inquiries  received 
from  various  agencies  of  the  Federal  Government  and  the  public 
involving  over  100,000  items.  This  work  was  facilitated  by  the 
maintenance  of  numerical  ledgers,  in  which  are  recorded  by  code 
the  source  and  various  transactions  connected  with  each  bearer  secur- 
ity received  in  the  Register's  Office. 

Division  of  Public  Deht  Accounts  and  Audit 

This  Division  maintains  administrative  control  accounts  for  all 
official  transactions  in  the  public  debt  conducted  by  the  various 
Treasury  offices  and  the  Federal  Reserve  banks  as  fiscal  agents  of 
the  United  States,  and  also  for  transactions  involving  paper  used 
for  printing  public  debt  securities,  United  States  currency,  stamps, 
etc.,  and  other  miscellaneous  securities  and  documents  in  the  Bureau 
of  Engraving  and  Printing.  Numerous  administrative  audit  func- 
tions are  performed  in  connection  with  the  foregoing.  The  Division 
also  maintains  control  accounts  for  various  classes  of  unissued  cur- 
rency in  reserve  stocks  of  the  Treasurer  of  the  United  States  and 
the  Comptroller  of  the  Currency,  and  conducts  administrative  ex- 
aminations and  physical  audits  of  such  unissued  stocks  of  currency 
and  of  cash  balances  in  custody  and  collateral  securities  held  in  trust 
in  the  offices  of  the  Treasurer  of  the  United  States. 

During  the  year  133  physical  audits  were  conducted,  involving 
securities,  currency,  paper,  interest  checks,  etc.,  amounting  to  about 
$53,000,000,000  in  face  value  and  over  100,000,000  in  number  of 
pieces. 

The  Division  determined  and  certijSed  credits  to  the  cumulative 
sinking  fund  and  amounts  in  the  sinking  fund  available  for  expendi- 
ture from  time  to  time,  interest  on  all  classes  of  public  debt  securities 
which  became  due  and  payable  on  their  respective  interest-payment 
dates,  and  the  amount  of  each  form  of  public  debt  securities  and 
unpaid  interest  outstanding  each  month.  It  prepared  estimates  of 
interest  to  become  payable  on  public  debt  securities  in  future  fiscal 
years  and  expenditures  to  be  made  on  account  of  retirements  for 
the  sinking  fund  and  other  special  accounts,  and  prepared  state- 
ments showing  the  accountability  of  Federal  Reserve  banks  for 
public  debt  securities  for  the  use  of  Federal  Reserve  Board  examiners 
in  their  periodical  examinations  of  those  banks.  Numerous  data 
pertaining  to  public  debt  transactions  for  various  interested  offices 
and  individuals  were  also  compiled. 
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Division  of  Paper  Custody 

A  summary  of  the  operations  of  the  Division  of  Paper  Custody 
during  the  fiscal  year  1933  is  presented  in  the  following  tables: 

Receipts  and  issiies  of  distinctive  and  nondistinctive  paper  during  the  fiscal 

year   1933 


On  hand 
July  1, 1932 


Receipts 


On  hand 
June  30,1933 


Distinctive  paper  for  United  States  currency,  Federal 
Reserve   notes.  Federal   Reserve   bank   notes,  and 

national  bank  currency,  new  series,  12  subjects 

Bank  note  paper,  experimental 

United  Slates  bond  paper - 

Parchment,  artificial  parchment,  and  parchment  deed 


Sheets 
18,922,025 


4, 069, 491 
242, 932 


Miscellaneous  paper - 

Philippine  Islands,  distinctive  paper  for  Philippine 

currency  

Philippine  Islands,  postal  card 


Sheets 
85, 935, 008 
2,395 
1,  572,  300 

122, 854 
1,713,451 


Sheets 
90,  771, 341 
2,395 
1,721,115 

158,  779 
1,  698, 134 

852,  560 
17, 288 


14,085,692 

9,995 

3, 920, 676 

207, 007 
1,912,213 

285, 841 
4,901 


Total. 


25, 163, 528 


95, 221, 612 


Federal  Reserve  notes,  new  series,  and  Federal  Reserve  bank  notes,  series  1929, 
received  and  issued  during  the  fiscal  year  1938 

[000  omitted] 


Federal  Reserve  notes,  new  series 

Federal  Reserve  bank  notes 
series  1929 ' 

Federal  Reserve  bank 

On  hand 
July  1, 1932 

Received 

Issued 

On  hand 
June30,1933 

Received 

Issued 

On  hand 

June  30, 

1933 

Boston                     

$312, 320 
519, 980 
328,000 
352, 140 
263, 900 
235,000 
247, 660 
141, 280 
62,140 
140, 120 
165, 780 
172, 420 

$293,880 
427,320 
274, 800 
289,  560 
170, 180 

74,940 
1, 140, 840 
177, 960 
140,  700 
174, 720 

69,840 
266, 400 

$279,920 
611,260 
153, 000 
261,  560 
188,  720 
107, 300 
713,  240 
182,  260 
100,  740 
145, 280 
67, 040 
236, 220 

$326, 280 
336,040 
449,800 
380, 140 
245,  360 
202, 640 
675,  260 
136, 980 
102, 100 
169,  560 
168, 580 
202, 600 

$36,840 
140, 040 
28,200 
87,600 
65,400 
31, 140 
91,740 
26, 100 
47,580 
44,760 
31,380 
69, 160 

$22,080 
94,  640 
8,360 
34,680 
15.360 
7,600 
62, 120 
4,560 
5,300 
7,920 
13, 560 
43, 160 

$14,760 

New  York 

45, 400 

19,840 

Cleveland 

52, 920 

50, 040 

23,540 

Chicago 

29,620 

21, 540 

42,280 

Kansas  City 

36,840 

Dallas 

17, 820 

San  Francisco 

16,000 

Total 

2,940,740 

3,  501, 140 

3, 046, 540 

3, 395, 340 

689, 940 

319,  34fl 

370, 600 

None  on  hand  July  1,  1932. 


Destruction  C ommittee 

The  following  table  summarizes  the  number  of  pieces  and  the  face 
amount  of  securities  received  from  the  various  offices  and  destroyed 
by  the  Destruction  Committee  during  the  fiscal  year  1933 : 
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Division  of  Loans  and  Currency  a 
Treasurer  of  the  United  States: 
New  series: 

United  States  notes 

Silver  certificates 

Gold  certificates 


Old  series: 

United  States  notes. 

Silver  certificates 

Gold  certificates 

Treasury  notes 

Fractional  notes 


Total. 


Comptroller  of  the  Currency  and 
national  bank  agents: 
New  series: 

National  bank  notes  (5  per- 
cent account) 

National    bank    notes    (re- 
tired).  

Unissued  vault  stock 


Old  series: 

National  bank  notes  (5  per- 
cent account)... 

National  bank  notes  (re- 
tired)  

Federal  Reserve  bank  notes 
(retired) 


Total. 


Comptroller  of  the  Currency  and 
Federal  Reserve  bank  agents: 
Federal    Reserve    notes    (new 
series) 

Federal    Reserve    notes    (old 


Internal  Revenue  Bureau: 

Miscellaneous  stamps  from 
Stamp  Division 

Miscellaneous  stamps  from  To- 
bacco Division 

Refund,  miscellaneous  stamps, 
Tax  Unit 


Register  of  the  Treasury: 

Interest  coupons,  unissued 

Interest  coupons,  unissued  Fed- 
eral Reserve  bank 

Coupon  bonds  and  notes,  Fed- 
eral Reserve  (unissued) 

Nonregistered  war  savings 
stamps,  redeemed. 

Registered  war  savings  stamps, 
redeemed... 

Farm  loan  bonds  and  coupons.. 


Public  Debt  Service,  photostats- 


Division  of  Loans  and   Currency 
(security  section)  interest  checks.. 


Grand  total 

'  All  currency  under  the  head  of 


56,  686, 306 

481, 286, 758 

7, 299, 268 


1,567,552 

4, 185, 577 

2, 539, 085 

2,950 

8,107 


4, 426,  525 
1,277,773 


891,950 
484, 187 
107, 163 


90,163,451 
3, 296, 567 


5,715,069 

623, 868 

87,  650 

139,914 

11, 698 
370, 190 


8,303,271 


1,483,300 


,460,018 


$240, 921, 096.  00 
481, 283, 218. 00 
123,748,280.00 


$845, 952, 594.  00 


5, 378, 804. 00 

4, 984, 614. 00 

68, 252, 130. 00 

18,600.00 

1,855.31 


924, 688, 497. 31 


315,131,625.00 


37, 476, 960. 00 
14,797,920.00 


12, 057, 030. 00 

6,317,180.00 

190,106.00 


862, 292. 675. 00 
56,421,890.00 


5,698,164.98 
662,042.92 
104,360.61 


18,564,316.00 
385,970,811.00 


918,714,565.00 


6,464,668.51 


169,142,150.87 

38,767,845.58 

440.419,950.00 

699,570.00 

58, 490. 00 
726, 916, 170.  98 


-1,366,004,177.43 


701,167,471 
Pieces"  is  expressed  as  whole  notes. 


3,601,742,619.26 
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Sheets 

Coupons 

Division  of  Loans  and   Currency 
(•Bureau  of  Engraving  and  Print- 
ing spoilage): 

2,224,9111.4 

6,296,643320%080 

1,592,415»<'9'204 

240,  195' M2 

1. 591.  OST'SJ^oo 
138,853               12, 084, 077ieo%eoo 

Bonds    and    certificates    of    in- 

Customs     and     miscellaneous 

Postal  savings  certificates 

4,371,050 

Division  of  Loans  and   Currency 
(Division    of    Paper     Custody) 
bond  paper 

622,038                     622,038 

_ 12, 706,  llSiso^eoo 

4, 371. 050 

PUBLIC  HEALTH  SERVICE 

Division  of  Sanitary  Reports  and  Statistics 

Reports  to  the  Public  Health  Service  from  the  health  departments 
of  27  States  indicate  a  death  rate  of  10.8  per  1,000  population  for 
the  calendar  year  1932 — the  lowest  rate  ever  recorded — as  compared 
with  the  previous  low  rate  of  11  per  1,000  in  1931.  The  death  rate 
for  infants  under  1  year  of  age  for  26  States  was  58  per  1,000 
live  births — also  the  lowest  rate  ever  recorded  by  the  Public  Health 
Service. 

Information  on  the  prevalence  of  diseases  in  the  United  States 
and  foreign  countries  was  made  available  to  health  officers  and  other 
sanitarians.  The  weekly  Public  Health  Reports,  reduced  in  size, 
was  issued  regularly.  The  number  of  publications  of  the  Service  was 
reduced,  but  an  eftort  has  been  made  to  supply  as  much  essential 
basic  data  as  possible.  Copies  of  publications  distributed  during 
the  fiscal  year  1933  numbered  130,802,  as  compared  with  350,391 
during  1932.  Exhibits  were  prepared  for  display  at  the  Century 
of  Progress  at  Chicago,  at  the  Third  International  Congress  on 
Eugenics,  and  at  other  scientific  meetings. 

Division  of  Foreign  and  Insular  Quarantine  and  Immigration 

Quarantine  transactions. — During  the  fiscal  year  14,096  vessels  and 
1,837.797  persons  from  foreign  ports  were  inspected  by  quarantine 
officers,  as  shown  in  the  following  table : 

Inspections  bjj  quarantine  officers  during  the  fiscal  year  19S3 


Inspections  at— 

Vessels 

Passengers 

Seamen 

Stations  in  continental  United  States 

10. 935 

2,982 

179 

555,  726 
133,446 
69,301 

Insular  stations 

222  218 

Foreign  ports,  prior  to  embarkation 

4  570 

Total 

14,096 

758,  473 

1, 079,  324 
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In  addition,  4,186  airplanes  arrived  at  airports  of  entry  in  the 
United  States  from  foreign  ports,  requiring  quarantine  inspection. 
These  planes  carried  25,767  persons,  20,396  of  whom  were  examined 
by  medical  officers  of  the  Public  Health  Service  prior  to  entry. 

Of  the  passengers  who  embarked  at  European  ports,  13,515  were 
vaccinated  and  5,887  were  deloused  under  the  surveillance  of  medi- 
cal officers  of  the  Public  Health  Service,  and  12,928  pieces  of  bag- 
gage were  disinfected. 

A  total  of  1,758  vessels  was  fumigated,  and  6,088  dead  rats  were 
found  following  fumigation,  of  which  number  3,589  were  examined 
for  plague  infection. 

There  was  no  importation  into  the  United  States  or  its  dependencies 
of  any  quarantinable  disease.  Effective  measures  stopped  at  quar- 
antine the  few  cases  arriving  here. 

Regulations  relating  to  the  importation  of  parrots  were  revised  to 
include  all  birds  of  the  parrot  family,  and  now  require  that  com- 
mercial importation  of  such  birds  be  accompanied  by  a  certificate 
from  the  sanitary  authority  at  the  place  of  origin.  As  a  result  of 
the  strict  enforcement  of  these  regulations,  only  one  shipment  of 
birds  received  in  the  United  States  was  found  to  be  infected  with 
psittacosis. 

On  March  3,  1933,  the  President  rescinded  Executive  Order  No. 
5143,  restricting  the  transportation  to  the  United  States  of  passengers 
from  certain  ports  in  the  Orient  on  account  of  epidemics  of  cere- 
brospinal meningitis. 

The  Government  of  the  United  States,  through  the  State  Depart- 
ment, signified  its  willingness  to  sign  the  International  Sanitary 
Convention  for  Air  Navigation  adopted  by  the  Permanent  Committee 
of  the  International  Office  of  Public  Hygiene  at  its  April-May  1932 
session,  with  reservations  similar  to  those  made  in  ratifying  the  Inter- 
national Sanitary  Convention  of  Paris  (1926).  Representatives  of 
many  of  the  12  countries  already  signatory  to  the  convention  have 
informally  indicated  that  there  would  be  no  objection  on  the  part  of 
their  respective  governments,  and  it  is  believed  that  the  convention 
will  soon  be  ratified  by  this  Government. 

Medical  examination  of  aliens. — There  were  398,574  alien  passen- 
gers and  805,028  alien  seamen  examined  by  medical  officers  at  the 
various  ports  of  entry.  Of  this  number  13,942  passengers  and  991 
seamen  were  certified  as  being  afflicted  with  some  mental  or  physical 
defect. 

In  previous  years  third-class  aliens  were  brought  to  Ellis  Island 
for  medical  examination,  but  since  August  19,  1932,  in  accordance 
with  an  order  issued  by  the  Commissioner  of  Immigration  at  Ellis 
Island,  they  have  been  given  medical  inspection  on  board  the  ves- 
sels. Results  under  the  new  system  indicate  that  the  efficiency  is 
approximately  only  40  percent  of  that  attained  under  the  old  system. 

Examination  of  'prospective  immigrants  ai>road. — There  were 
26,543  applicants  for  immigration  visas  examined  by  medical  officers 
in  American  consulates  in  foreign  countries.  Of  this  number  17,107 
were  examined  in  Europe  and  9,436  were  examined  in  the  Western 
Hemisphere.  Of  the  total  number  examined  in  foreign  coun- 
tries, 549  were  reported  as  being  afflicted  with  one  or  more  of 
the  defects  or  diseases  requiring  mandatory  exclusion,  and  5,065 
were  reported  as  afflicted  with  a  disease  or  condition  which  was 
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likely  to  affect  their  ability  to  earn  a  living.  Only  4  were  cer- 
tified subsequently  upon  arrival  at  a  United  States  port  as  being 
afflicted  with  a  defect  or  disease  requiring  mandatory  deportation. 

The  marked  decrease  in  the  number  of  applications  for  immigra- 
tion visas  abroad  permitted  a  material  reduction  in  the  personnel 
engaged  in  the  medical  examination  of  immigrants  abroad. 

Division  of  Domestic  Quarantine 

In  cooperation  with  State  health  authorities  the  Public  Health 
Service  inspected  and  controlled  95  percent  of  the  2,214  sources  of 
drinking  water  used  by  railroads  and  bus  lines,  97  percent  of  the 
253  sources  used  by  vessels,  and  97  percent  of  the  IIG  sources  used 
by  airplanes.  Municipal  health  authorities  have  cooperated  by  col- 
lecting and  examining  approximately  5,000  samples  of  drinking 
water  taken  from  common  carriers. 

Sixty-one  percent  of  the  vessels  engaged  in  interstate  commerce 
were  issued  certificates  showing  that  their  drinking  and  culinary 
water  systems  complied  with  the  regulations;  and  19  percent  were 
issued  temporary  certificates  pending  inspection.  A  continued  re- 
duction in  typhoid  fever  cases  on  vessels  under  the  jurisdiction  of 
the  Interstate  Quarantine  Regulations  is  noted,  and  in  no  instances 
could  the  cases  be  traced  to  drinking-water  supplies. 

Surveys  of  the  efficiency  of  State  control  over  the  sanitation  of  the 
shellfish  industry  have  continued,  with  inspections  of  growing  areas 
and  shellfish  establishments.  Approval  was  given  1,301  State 
certificates  issued  during  the  year. 

An  office  of  stream  sanitation  was  established  during  the  year  to 
assist  in  the  correlation  of  data  and  to  advise  the  States  as  to  meth- 
ods of  procedure  where  the  problems  are  interstate  in  character. 

Services  rendered  other  branches  of  the  Government,  such  as  the 
Bureau  of  Indian  Affairs,  the  National  Park  Service,  and  the  Forest 
Service,  required  about  a  quarter  of  the  time  of  the  engineers,  and 
included  survey's,  demonstrations,  review  of  plans,  and  designing 
of  water,  sewage,  and  garbage  devices.  Assistance  was  rendered  the 
Lighthouse  Service  in  developing  small  and  effective  water-treat- 
ment systems  applicable  to  tenders  and  lightships  on  the  Great 
Lakes. 

Studies  of  the  health  problems  of  rural  areas  and  cooperation 
with  the  States  in  demonstrating  the  value  of  organized  public 
health  service  were  continued.  Five  hundred  and  eighty-one  coun- 
ties were  maintaining  effective  health  organizations.  Financial  and 
technical  assistance  was  rendered  by  the  Public  Health  Service  to 
172  of  these  local  units  in  28  States.  Trachoma  eradication  in  cer- 
tain endemic  areas  in  Georgia,  Tennessee,  Kentucky,  and  Missouri 
was  continued  in  cooperation  with  the  State  health  authorities.  Ex- 
aminations were  given  18,646  persons;  more  than  1,900  new  cases 
of  trachoma  were  discovered;  7,900  treatments  w^ere  given  in  field 
clinics  and  dispensaries;  and  777  cases  were  admitted  to  the  two 
hospitals. 

Cooperation  with  the  State  authorities  in  the  eradication  of  rodent 
plague  in  California  was  continued.  No  human  case  w^as  reported 
during  the  year,  altliough  rodent  plague  was  reported  in  ground 
squirrels  in  San  Benito  County. 
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Division  of  Scienti-fiG  Research 

Cancer  research  continued  as  a  major  research  activity.  Studies 
are  being  undertaken  in  an  effort  to  furnish  a  rational  basis  for  the 
chemical  treatment  of  cancer. 

Laboratory  studies  of  rheumatic  heart  disease,  begun  during  the 
last  fiscal  year,  include  a  search  for  a  suitable  experimental  animal, 
tests  of  the  streptococcal  hypothesis,  and  epidemiological  studies  of 
the  prevalence  of  the  disease  in  Washington. 

At  the  leprosy  investigation  station  at  Honolulu,  Hawaii,  clinical 
studies  were  undertaken  in  an  effort  to  improve  and  devise  new 
methods  of  treatment. 

In  connection  with  studies  of  malaria  control,  experiments  have 
demonstrated  that  a  10-day  interval  of  paris  green  dusting  almost 
completely  controls  the  incidence  of  Anopheles  quadrimaculatus^ 
when  applied  on  a  county- wide  basis  in  the  manner  developed  during 
the  study,  and  that  a  21-day  interval  between  applications  was 
insufficient  in  the  average  climate  of  the  Mississippi  Valley. 

Laboratory  studies  of  pellagra  have  been  principally  concerned 
with  the  determination  of  the  probable  pellagra-preventive  value  of 
various  foods  by  tests  in  the  dog,  correlated  with  the  human  tests. 

Plague  studies  in  the  Hawaiian  Islands  were  continued.  In  the 
two  plague  regions  in  the  islands  the  disease  is  endemic  among  field 
rats;  therefore  the  intensive  distribution  of  poison  appears  to  be 
the  only  measure  which  will  reduce  the  number  of  rodents  to  a 
point  where  plague  may  be  adequately  controlled.  A  new  species 
of  flea,  identified  for  the  first  time  during  the  year,  is  evidently  the 
plague-transmitting  agent  responsible  for  the  endemic  type  of  rural 
infection  found  in  the  Hawaiian  Islands. 

Psittacosis  has  been  found  to  be  endemic  in  the  parrakeet-breeding 
aviaries  of  California,  and  in  October  1932  a  laboratory  for  psitta- 
cosis research  was  established  in  Pasadena.  Thirty-seven  cases  of 
human  psittacosis  with  nine  deaths  were  reported  in  the  United 
States  during  the  year. 

The  Public  Health  Service  prepared  205,000  cubic  centimeters  of 
vaccine  for  the  prevention  of  Rocky  Mountain  spotted  fever  for  the 
season  of  1933,  as  compared  with  153,000  cubic  centimeters  for  1932. 
The  entire  net  output  for  1933  has  been  distributed.  Officers  of  the 
Public  Health  Service  have  been  the  first  to  establish  the  identity 
of  the  so-called  "  Sao  Paulo  typhus  "  of  Brazil  with  Rocky  Mountain 
spotted  fever. 

Child  hygiene  investigations  included  studies  in  vision,  hearing, 
physical  status,  growth,  and  development  in  school  children,  the 
mental  status  of  children  of  various  types  of  birth,  dental  caries  in 
relation  to  diet  and  climate,  a  comparison  of  dental  decay  among 
Negro  and  white  children  of  the  same  locality,  and  maternal,  fetal, 
and  neonatal  mortality  among  the  Indians. 

A  survey  by  the  Piiblic  Health  Service  shows  that  there  are  close 
to  200  known  areas  in  the  United  States  located  in  22  States  where 
mottled  enamel  is  found.  Laboratory  studies  are  being  conducted 
on  the  subject. 
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Investigations  on  industrial  dermiitoses  were  made  during  the 
year  in  the  rubber,  tanning,  cigar-making,  cotton-milling,  sirup- 
manufacturing,  and  rayon  industries,  and  a  study  of  the  effects  of 
the  dusts  of  coal  mining  on  the  health  of  workers  in  the  hard  coal 
fields  of  Pennsylvania  was  begun  during  the  year. 

Investigations  in  milk  sanitation  included  studies  of  the  bacteri- 
cidal treatment  of  milk  containers  and  equipment,  studies  on  pas- 
teurization and  the  transmission  of  milk-borne  diseases,  specifications 
for  effective  pasteurization  machinery,  and  studies  to  determine  the 
proper  treatment  of  udders  prior  to  milking. 

Studies  of  public  health  methods  were  pursued  with  the  dual  pur- 
pose of  determining  the  effectiveness  and  economy  of  public  health 
procedures  in  relation  to  the  needs  of  the  people  and  of  informing 
local  health  departments. 

It  is  believed  that  the  economic  depression  has  had  an  effect  on 
health  which  is  not  shown  in  mortality  statistics.  In  an  attempt  to 
measure  sickness  among  the  unemployed  population  the  Public 
Health  Service  undertook  a  canvass  of  about  1,000  families  in  10 
representative  localities  in  the  United  States.  Preliminary  data 
seem  to  indicate  higher  sickness  rates  among  the  lower  economic 
classes,  particularly  in  the  case  of  the  more  serious  illnesses.  It  also 
appears  that  families  moderately  comfortable  in  1929  but  unem- 
ployed and  reduced  in  income  for  the  subsequent  2  to  3  years  had 
more  siclniess  than  those  only  recently  unemployed. 

Studies  are  being  undertaken  of  lapses  in  the  efficiency  of  the  acti- 
vated sludge  process  at  the  Stream  Pollution  Investigations  Station. 

A  survey  of  the  rodent  situation  and  a  collection  of  rat  parasites 
were  undertaken  at  Savannah,  Ga.,  and  a  study  of  typhus  control 
measures  was  begun  at  Dothan  and  Enterprise,  Ala. 

The  grouping  of  hemolytic  streptococci  from  a  great  variety  of 
disease  sources,  from  many  parts  of  the  world,  according  to  sensi- 
tiveness to  three  races  of  bacteriophage,  gives  promise  of  results 
which  may  be  useful  in  tracing  the  source  of  epidemics. 

Laboratory  observations  show  that  animals  previously  immunized 
to  one  disease  were  more  resistant  to  later  infection  with  entirely 
unrelated  diseases  than  were  nonimmunized  animals. 

Studies  to  develop  a  practical  method  for  the  manufacture  of  a 
scarlet  fever  prophylactic  (toxoid),  in  progress  for  several  years, 
have  been  completed.  By  this  method  sufficient  toxoid  may  be  given 
in  three  doses  to  induce  immunity  in  over  80  percent  of  those  tested, 
ordinarily  with  only  a  slight  reaction  following  the  injections. 

Experimental  production  of  meningitis  in  animals  was  carried  out 
chiefly  with  the  object  of  improving  the  present  method  of  testing 
therapeutic  sera. 

The  rate  of  hydrolysis  and  the  disintegration  products  of  the 
phosphoric  and  phosphorous  ester  under  certain  conditions  in  vitro 
have  been  studied  in  relation  to  their  pharmacologic  action.  Sugar 
researches,  besides  yielding  data  of  value  in  the  study  of  the  physio- 
logical chemistry  of  sugars,  have  also  led  to  the  development  of  im- 
proved methods  for  the  preparation  of  these  sugars  and  the  isolation 
of  a  number  of  new  sugar  derivatives. 
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Division  of  Marine  Hospitals  and  Relief 

The  marine  hospitals  were  filled  to  capacity  until  shortly  after 
the  enactment  of  the  act  of  March  20,  1933,  when  the  Administrator 
of  Veterans'  Affairs  discontinued  admitting  his  patients  to  these 
institutions.  Expenditures  were  reduced  proportionately  as  the 
expendable  reimbursement  for  their  maintenance  ceased.  The  num- 
ber of  merchant  seamen  and  other  old-line  beneficiaries  applying  for 
treatment  has  increased.  The  appropriation  for  this  service  has 
been  reduced  from  $5,600,000  to  $4,320,000,  requiring  further  econo- 
mies and  a  reduction  in  personnel. 

The  daily  average  of  patients  in  hospital  was  4,830;  1,202  deaths 
occurred.  The  daily  average  number  of  out-patient  treatments  was 
2,862.  The  average  per  diem  cost  of  care  in  marine  hospitals,  includ- 
ing salaries,  food,  equipment,  supplies,  fuel,  and  upkeep  was  reduced 
from  $3.77  in  1932  to  $3.34  in  1933.  The  amount  of  relief  reflects 
chiefly  the  requirements  of  American  merchant  seamen  and  the 
growth  of  the  merchant  marine. 

Division  of  Venereal  Diseases 

Studies  at  the  venereal  disease  research  laboratory  at  Stapleton, 
N.Y.,  include  a  continuation  of  the  experimental  resurvey  in  the  field 
of  personal  prophylaxis  in  syphilis.  Work  has  also  been  conducted 
to  explain  the  peculiarities  of  various  phenomena  of  experimental 
syphilis  on  the  basis  of  a  life  cycle  of  the  Spirocheta  pallida.  A 
clinical  study  of  the  late  eifects  of  untreated  syphilis  in  the  Negro 
was  undertaken  in  cooperation  with  the  Tuskegee  Institute  for  the 
principal  purpose  of  obtaining  a  measure  for  evaluating  treatment 
of  similar  racial  groups.  Clinical  studies  conducted  in  cooperation 
with  five  of  the  leading  venereal  disease  clinics  of  the  countiy,  and, 
with  the  financial  assistance  of  a  large  philanthropic  foundation, 
comprise  a  thorough  consideration  of  the  subject  of  latent  syphilis 
and  a  detailed  report  on  the  toxic  effects  following  the  clinical  use 
of  the  arsenical  drugs.  Studies  pertaining  to  syphilis  in  pregnancy 
and  syphilis  of  the  central  nervous  system  have  been  started. 

One  prevalence  survey  was  made  during  the  year.  Analysis  of  the 
resurveys  made  during  the  preceding  year  shows  a  general  increase 
in  the  number  of  early  cases  of  syphilis  and  acute  cases  of  gonorrhea 
seeking  treatment. 

The  Public  Health  Service  is  providing,  to  a  continuously  increas- 
ing number  of  institutions  caring  for  the  insane,  a  satisfactory  strain 
for  the  induction  of  malaria  in  the  treatment  of  syphilis  of  the  cen- 
tral nervous  system.  The  practicability  of  the  employment  of  the 
quartan  strain  of  malaria  in  inducing  malaria  in  Negro  patients  has 
been  well  established. 

Reports  of  the  prevalence  of  the  venereal  diseases  have  been  re- 
ceived from  47  States  and  local  officials  cooperating  with  the  Public 
Health  Service, 

The  publication  of  the  monthly  abstract  journal  Venereal  Disease 
Information  constitutes  the  chief  informative  activity  in  relationship 
with  practicing  physicians. 
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The  Public  Health  Service  clinic  at  Hot  Springs,  Ark.,  is  the  sole 
project  i^articipating  in  the  program  against  the  interstate  spread  of 
the  A'enereal  diseases.  Two  thousand  eight  hundred  and  eighty-three 
cases  infected  with  the  venereal  diseases  received  treatment  at  this 
clinic  during  the  year;  approximately  two  thirds  of  these  were  from 
States  other  than  Arkansas. 

Division  of  Mental  Hygiene 

The  Division  of  Mental  Hygiene  continued  the  special  studies  of 
the  nature  of  narcotic  drug  addiction  at  the  United  States  Peniten- 
tiary Annex,  Fort  Leavenworth,  Kans.  Collection  of  data  con- 
cerning the  medico-social  aspects  of  drug  addiction  was  continued, 
as  well  as  special  studies  with  reference  to  the  legal  distribution  of 
narcotic  drugs  incident  to  determining  the  medicinal  and  scientific 
needs. 

The  foundations  for  the  first  United  States  Narcotic  Farm,  Lex- 
ington, Ky.,  w^ere  completed,  and  construction  of  the  superstructure 
was  begun  on  March  25,  1933.  Title  to  the  site  for  the  second  insti- 
tution located  at  Forth  Worth,  Tex.,  was  acquired  on  May  26,  1933. 

The  supervision  and  furnishing  of  medical  and  psychiatric  serv- 
ices in  Federal  penal  and  correctional  institutions  under  the  control 
of  the  Department  of  Justice  w^ere  continued.  The  work  w^as  ex- 
panded to  embrace  five  additional  institutions  during  the  year,  viz: 
The  United  States  Penitentiary,  Lewisburg,  Pa.;  the  United  States 
Detention  Headquarters,  New  York  City;  the  United  States  Deten- 
tion Farm,  Milan,  Mich. ;  the  United  States  Southwestern  Reforma- 
tory, El  Reno,  Okla.;  and  the  Hospital  for  Defective  Delinquents, 
Springfield,  Mo. 

Division  of  Personnel  and  Accounts 

Personnel. — The  withdrawal  from  marine  hospitals  of  the  ben- 
eficiaries of  the  Veterans'  Administration  caused  a  considerable  loss 
of  income  to  the  Public  Health  Service.  This  loss,  together  with  the 
greatly  reduced  appropriations,  made  it  necessary  to  dismiss  more 
than  a  thousand  employees,  reduce  the  compensation  of  the  remaining 
force,  close  a  number  of  stations,  and  curtail  scientific  research  work. 

On  July  Ij  1933,  the  regular  commissioned  corps  of  the  Public 
Health  Service  consisted  of  371  commissioned  officers,  of  Avhich 
number  30  were  on  waiting  orders.  The  reserve  officers  on  active 
duty  numbered  30.  Other  personnel  of  the  service  totaled  4,911,  not 
including  4,G40  collaborating  and  assistant  collaborating  epidemi- 
ologists who  served  at  nominal  compensation  and  who  were  for  the 
most  part  officers  or  employees  of  State  and  local  health  organi- 
zations. 

Financial  statements. — Following  is  a  statement  of  appropria- 
tions and  expenditures  for  the  fiscal  year  1933 : 
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Appropriation  title 


Appropriated       Expended 


Salaries,  Office  of  Surgeon  General 

Pay,  etc.,  commissioned  officers  and  pharmacists. 

Pay  of  acting  assistant  surgeons 

Pay  of  other  employees 

Freight,  transportation,  etc ..- 

Maintenance,  National  Institute  of  Health.. 

Books—. - 

Pay  of  personnel  and  maintenance  of  hospitals... 

Quarantine  service 

Preventing  the  spread  of  epidemic  diseases. 
Field  investigations  of  public  I 
Interstate  quarantine  service.. 

Studies  of  rural  sanitation 

Control  of  biologic  products.  _ 


Division  of  Venereal  Diseases. 
Division  of  Mental  Hygiene... 
Educational  exhibits 


$340,  000.  00 

1,  730,  000.  00 

389, 984.  00 

1, 100, 000.  00 

38, 000.  00 

48, 000. 00 

500.  00 

6, 786, 570.  50 

420,  000.  00 

350,  000.  00 

400,  000.  00 

39,  214.  00 

300,  000.  00 

46,000.00 

90, 000.  00 
48, 215.  00 
1, 500. 00 


$298,910.11 

1, 482, 064. 12 

318, 125.  74 

905,  738.  79 

35, 204. 76 

41,  945.  77 

487.80 

6, 173, 206.  09 

331, 902. 26 

271, 900. 95 

359, 848.  60 

29, 825. 14 

252, 149.  44 

40, 098.  35 

78, 638. 96 
42, 048.  24 
1, 414.  34 


Total 2  12,127,983.50 


1  Includes   $1,106,570.50  reimbursement   for   care   and   treatment   of  beneficiaries   of  the   Veterans' 
Administration. 

2  Statement  does  not  include  expenditure  of  $4,812.42  from  National  Institute  of  Health  conditional 
gift  trust  fund. 

Expenditures  from  allotments  of  funds  from  other  bureaus  and 
oiRces  for  direct  expenditure  during  the  fiscal  year  1933  were  as 
follows : 


Appropriation  title 

Allotted 

Expended 

Veterans'  Administration*  Salaries  and  Expenses 

$1, 124, 294.  20 

5, 600.  00 

340,  560. 00 

$1, 124,  294.  20 

3, 195.  95 

Department  of  Justice:  Medical  and  Hospital  Service,  Penal  Institutions.. 

297, 589.  73 

Total 

1,  470, 454.  20 

1,425,079  88 

The  revenues  derived  from  operations  of  the  Public  Health  Serv- 
ice during  the  fiscal  year  1933  and  covered  into  the  Treasury  as 
miscellaneous  receipts  are  as  follows : 


Source  of  revenue 


General  fund  recei^-ts: 

Quarantine  charges 

Hospitalization  charges  and  expenses 

Sale  of  subsistence 

Laundry  service. j 

Sale  of  occupational  therapy  products 

Sale  of  obsolete,  condemned,  and  unserviceable  equipment 

Rents 

Reimbursement  for  Government  property  lost  or  damaged.. 

Commissions  on  telephone  pay  stations  installed  in  Service  building. 

Sale  of  refuse,  garbage,  and  other  by-products 

Sale  of  livestock  and  livestock  products. 

Other  revenues 

Total '. 

Trust  fund  receipts:  Effects  of  deceased  patients 

Grand  total 


$211,759.63 

19, 537.  99 

12, 057.  73 

33.00 

334.  21 

1, 479.  30 

1, 933.  00 

477.  39 

1, 475.  91 

904.  49 

397.  73 

618.  22 
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Durinjr  the  tiscal  year  1933,  3,003  persons  were  arrested  by  agents 
of  the  Service,  or  by  their  direction,  on  charges  involving  counter- 
feiting of  the  obligations  and  coins  of  the  United  States  and  forgery, 
as  well  as  miscellaneous  offenses  against  the  Federal  statutes  relating 
to  the  Treasury  Department.  Of  this  number,  1,539  were  note 
counterfeiters  and  note  passers,  74  were  note  raisers  and  passers  of 
altered  currency,  956  were  coin  counterfeiters  and  coin  passers,  340 
were  check  forgers,  11  were  apprehended  for  negotiating  stolen  or 
forged  bonds,  33  were  held  for  fraudulent  negotiation  of  adjusted 
service  certificates,  and  50  arrests  were  made  for  miscellaneous 
offenses. 

The  division  detected  11  new  counterfeit-note  issues,  photo- 
mechanical productions  which  warranted  distribution  of  descriptive 
warning  circulars,  and  approximately  100  unidentified  notes  of  vary- 
ing types  and  denominations  which  circulated  in  different  sections 
of  the  country  for  short  periods,  some  being  hand-drawn  and  photo- 
graphic specimens  of  extremely  crude  w^orkmanship. 

Counterfeit  notes  aggregating  $921,499  were  seized  during  the 
year  by  operatives  of  the  Service.  These  included  $14,220  of  altered 
notes,  of  which  $5,290  were  made  and  passed  in  foreign  countries, 
and  $185  of  fractional  currency.  Counterfeit  coins  totaling  $72,818 
were  confiscated. 

Of  the  counterfeit  notes  seized  during  the  year,  a  total  of  $349,127 
was  used  in  evidence  against  the  makers  and  passers,  while  altered 
notes  aggregating  $2,865  were  likewise  used  in  evidence  in  the  prose- 
cution of  note  raisers  and  passers. 

In  connection  with  investigations  and  arrests,  operatives  cap- 
tured or  seized  409  plates,  613  film  and  glass  negatives  for  printing 
counterfeit  obligations  and  securities,  together  with  60  lithograph 
stones  and  2  rubber  plates ;  487l^  plaster  moulds,  391/2  metal  moulds, 
and  411/^  steel  dies  for  counterfeiting  coins,  together  with  a  large 
quantity  of  miscellaneous  materials  and  paraphernalia. 

Of  the  total  number  of  persons  arrested  during  the  year,  1,563 
were  convicted  and  sentenced,  162  were  acquitted,  739  are  awaiting 
action  of  the  courts,  while  others  were  variously  disposed  of. 

Agents  conducted  investigations  of  1,406  check  cases,  95  bond  cases, 
and  8  war  saving  stamp  cases.  In  check  case  investigations,  $4,439 
was  received  in  restitution  and  transmitted  to  the  Department. 

The  Veterans'  Administration  forwarded  to  the  service  for  investi- 
gation 191  cases  involving  violation  of  the  World  War  Adjusted 
Compensation  Act  and  302  reports  in  this  connection  were  submitted 
to  the  administration.  Inquiries  in  166  cases  by  the  General  Supply 
Committee  for  information  concerning  prospective  bidders  on  Gov- 
ernment supplies  were  received  and  137  reports  were  forwarded  to 
the  committee  at  the  conclusion  of  investigations.  Three  requests 
were  received  from  the  Farm  Loan  Board  for  investigation  of 
offenses  against  the  Farm  Loan  Act  and  as  many  reports  were  made 
to  the  Board. 
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OFFICE  OF  THE  SUPERVISING  ARCHITECT 

During  the  fiscal  year  1933  the  Office  of  the  Supervising  Architect 
continued  its  work  on  the  program  of  public  building  construction 
authorized  by  the  so-called  Keyes-Elliott  Act,  approved  May  25, 
1926,  and  the  several  amendatory  acts  of  Congress  enlarging  the 
program  thereby  initiated.  This  work  constituted  the  major  function 
of  the  ofRce  during  the  year,  but  in  addition  the  office  performed  its 
other  usual  functions,  including  the  inspection,  maintenance,  and 
repair  of  public  buildings  throughout  the  country,  totaling  1,658  on 
June  30,  1933. 

Under  the  several  public  building  acts  the  total  general  authoriza- 
tions covering  the  regular  building  program  to  June  30,1933,  amounted 
to  $702,296,794,  including  both  buildings  and  sites.  The  following 
table  gives  these  authorizations  in  detaO: 

Total  general  authorizations  for  all  buildings,  extensions,  etc.,  up  to  June  30, 1933,  including  all 
land  authorizations  outside  of  the  District  of  Columbia  and  certain  ones  in  the  District  of 
Columbia,  also  $69,000,000  expected  to  be  realized  from  the  sale  of  property  now  owned  by 

the  Government. $649,000,000 

Authorization  for  purchase  of  triangle  site  in  the  District  of  Columbia 40,000,000 

Authorizations  prior  to  May  25,  1926 13,296,791 

Total  general  authorizations  to  June  30,  1933 702,296,794 

Under  the  Emergency  Relief  and  Construction  Act  of  1932, 
approved  July  21,  1932,  an  additional  $100,000,000  was  authorized 
and  appropriated  for  public  building  projects  to  be  selected  by  the 
Secretary  of  the  Treasury  and  the  Postmaster  General  from  House 
Document  788,  Seventy-first  Congress,  third  session.  Pursuant  to 
the  provisions  of  this  act,  410  projects  with  limits  of  cost  aggregating 
$85,865,900  were  specifically  authorized  up  to  March  4,  1933.  Con- 
tracts were  made  with  outside  architects  for  the  preparation  of 
worldng  drawings,  etc.,  for  110  of  these  projects.  Subsequent  to 
that  time,  however,  $92,875,200  was  transferred  to  the  emergency 
conservation  fund  in  compliance  with  the  act  of  March  31,  1933. 
In  addition  to  this  amount,  it  was  necessary  to  transfer  $308,241.65 
to  certain  office  appropriations,  such  transfer  being  permitted  bv  the 
act  approved  June  30,  1932.  This  left  only  $6,816,558.35  available 
for  the  purposes  for  which  the  original  appropriation  was  made.  Of 
this  amount,  $6,611,520.55  was  obligated  for  more  than  one  hundred 
sites,  etc.,  up  to  June  30,  1933,  leaving  an  unobligated  balance  of 
$205,037.80.  These  obligations  were  liquidated  up  to  that  time  to  the 
extent  of  $2,849,432.21.  The  amount  to  be  subsequently  Hquidated 
is  therefore  $3,762,088.34. 

The  following  table  shows  the  status  of  work  under  the  emergency 
relief  program  as  of  June  30,  1933: 

Status  of  work  under  the  relief  program 

Limit  of  cost 

Bids  in,  on  market,  or  in  the  specification  stage,  39  projects.- $3,993,000 

Drawing  stage: 

Supervising  Architect,  62  projects 6,183,000 

Private  architects,  107  projects 51,799,000 

Land  owned,  ready  for  drawings,  1  project 65,000 

Site  selected,  title  not  yet  vested,  27  projects 3,748,500 

Sites  advertised  for,  examined,  and  awaiting  selection,  175  projects 19,987,400 

Held  for  amended  legislation,  1  project 90,  000 

Total ..., 85,865,900 
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Due  to  the  transfer  of  funds  above  mentioned,  no  contracts  for 
construction  work  have  been  awarded  under  this  program. 

Regular  public  building  program 

Under  the  regular  program,  that  is,  under  the  previously  mentioned 
general  authorizations  aggregating  $702,296,794,  Congress  has  specifi- 
cally authorized  817  building  projects  and  made  specific  appropria- 
tions for  land  in  the  District  of  Columbia  involving  a  total  limit  of 
cost  of  $494,642,437. 

Specific  authorizations  of  projects.- — The  following  tabulation  classi- 
fies the  specific  authorizations  as  of  June  30,  1933,  and  indicates  the 
limits  of  cost  in  each  group. 

Number  and  amounts  oj  specific  author izalions  for  buildings  and  land,  and  appro- 
priations for  land  purchases  tip  to  June  30,  1933,  under  the  regular  pxihlic  building 
program  and  prior  authorization 


Number 

of 
projects 

Amount 

Authorizations  for  specific  projects,  including  all  land  site  authorizations,  out- 

796 

21 

1  $364,992,936. 10 

Authorizations  for  specific  projects,  including  certain,  but  not  all,  land  site 
authorizations,  in  the  District  of  Columbia,  up  to  June  30,  1933 

'  100, 969,  501.  21 

Total  specific  authorizations  exclusive  of  certain  land  site  appropriations 
in  the  District  of  Columbia  to  June  30,  1933 

817 

465,962,437.31 

Specific  appropriations  for  certain  additional  land  sites  in  the  District  of  Co- 

28, 680, 000.  00 

Total  specific  authorizations  and  appropriations  for  buildings  and  land 
sites  to  June  30,  1933 

494,642,437.31 

1  Reduced  below  amounts  shown  in  the  1932  report  due  to  provision  of  sec.  320  of  Public  212,  72d  Cong. 

2  Since  sites  in  the  District  of  Columbia  are  purchased  in  small  parcels,  it  is  not  feasible  to  indicate  the 
number  of  sites  purchased. 

Status  of  work. — The  following  tabulation  indicates  the  status  of 
work  under  these  specific  authorizations  of  projects  on  June  30,  1933: 

Limit  of  cost 

Completed,  375  projects $131,490,821.78 

Under  contract  (in  whole  or  in  part),  360  projects.. 311,188,857.93 

Bids  in,  on  market,  or  in  specification  stage,  53  projects 14,875,936.60 

Drawing  stage: 

Supervising  Architect,  3  projects 179,180.00 

Private  architects,  7  projects. 2,203,150.00 

Sites  selected,  title  not  vested,  2  projects.. 442,500.00 

Sites  advertised  for,  examined,  and  awaiting  selection,  1  project 337,500.00 

Held  for  amended  legislation  or  other  reasons,  12  projects 5, 244, 491. 00 

Sites  purchased  in  the  District  of  Columbia 28,419,770.16 

Balance  available  for  sites  in  the  District  of  Columbia 260,229.84 

Total 494,642,437.31 

Contracts. — The  following  tabulations  show,  in  summarized  form, 
the  value  of  contracts  awarded,  both  for  land  and  construction, 
under  the  specific  public  building  authorizations  previously  referred  to: 

Contracts  awarded  up  to  June  30,  1932: 

Outside  the  District  of  Columbia: 

Under  regular  program  authorization $233, 199, 214. 97 

Under  prior  authorization 12,161,001.48 

In  the  District  of  Columbia: 

Under  regular  program  authorization 73,859,953.13 

Under  prior  authorization 430,712.00 

Total 319,650,881.58 

Obligations  for  triangle  site  in  District  of  Columbia,  assumed  up  to  June  30, 1932 27, 522, 522.  75 

Total  contracts  awarded  and  land  obligations  assumed  to  June  30,  1932 347, 173, 404. 33 


REPORT  OF  THE  SECRETARY  OF  THE  TREASURY 


143 


Contracts  awarded  during  the  fiscal  year  1933: 

Outside  the  District  of  Columbia; 

Buildings  under  regular  program  authorization $65, 423, 134. 89 

Land  under  regular  program  authorization -.- 2,657,423.23 

Land  under  prior  authorization 136,280.53 

In  the  District  of  Columbia: 

Under  regular  program  authorization 9, 905, 385.  25 

Under  prior  authorization - - 461,  264.  78 

Total 78,583,488.68 

Obligations  for  triangle  site  in  District  of  Columbia,  assumed  during  the  fiscal  year 

1933 - - —  897,247.41 

Total  contracts  awarded  and  land  obligations  assumed  during  the  fiscal  year 

1933 - 79, 480, 736.  09 

Contracts  awarded  to  June  30,  1933: 

Outside  the  District  of  Columbia 313,577,055.10 

In  the  District  of  Columbia 84,657,315.16 

Total. - 398,234,370.26 

Obligations  for  triangle  site  in  District  of  Columbia,  assumed  up  to  June  30, 1933 28, 419, 770. 16 

Total  contracts  awarded  and  land  obligations  assumed  up  to  June  30,  1933-  426, 654, 140. 42 

Balance  specifically  authorized  but  yet  to  be  placed  under  contract .-.  67, 728, 067. 05 

Balance  specifically  appropriated  but  yet  to  be  obligated  for  purchase  of  sites  in  Dis- 
trict of  Columbia.— 260,229.84 

Total  amount  unobligated  for  land  and  buildings .-  67,988,296.89 


Among  the  contracts  awarded  during  the  fiscal  year  1933  were  the 
the  following  large  projects: 


Amount 

Albany,  N.Y.,  post  oflJce. $1,291,000 

Chicago,  111.,  appraisers'  stores 579,000 

Cincinnati,  Ohio,  post  office 1, 720, 500 

Columbus,  Ohio,  post  office 1,279,000 

Fort  Worth ,  Tex .,  courthouse 603,  000 

Greensboro,  N.C.,  post  office 569,000 

Jackson,  Miss.,  post  office. 534,000 

Jacksonville,  Fla.,  courthouse.. 1,198,562 

Lexington,  Ky.,  narcotic  farm. 2, 185, 912 

Minneapolis,  Minn.,  post  office.. 2, 118,900 

Nashville,  Tenn.,  post  office 918,000 

Newark,  N.J.,  post  office 2,868,000 

New  York,  N. Y.,  courthouse. 5, 996, 000 


Amount 

Norfolk,  Va.,  post  office $1,034,000 

Philadelphia,  Pa.: 

Customhouse 2,574,000 

Post  office 4,440,000 

Rochester,  N.Y.,  post  office.. 805,923 

Springfield,  Mo.,  hospital 1,710,000 

St.  Louis,  Mo.,  courthouse 2,623,277 

St.  Paul,  Minn.,  post  office 1,845,500 

Trenton,  N.J.,  post  office.. 749, 506 

Washington,  D.C.: 

Archives. 5,284,000 

Central  heating  plant 1,489,900 


Expenditures  and  outstanding  contract  obligations. — Of  the  $494,- 
642,437.31  specifically  authorized  as  of  June  30,  1933,  $426,654,140.42 
in  the  aggregate  was  obligated  to  that  date.  Expenditures  have 
been  made  under  these  obhgations  to  the  amount  of  $330,065,672.54, 
including  expenditures  for  the  fiscal  year  1933  amounting  to  $100,- 
653,972.88.  Expenditures  in  1933  mcluded  $77,383,702.32  for  the 
country  at  large  and  $23,270,270.56  for  the  District  of  Columbia. 

Sites. — The  situation  with  respect  to  land  purchases  may  be  sum- 
marized as  follows: 

Status  of  sites  as  of  June  SO,  1933 

Outside  the  District  of  Columbia:  Amount 

Expenditures  to  June  30,  1932 $74,473,172.09 

Expenditures  during  the  fiscal  year  1933 3,492,020.94 

Total  expenditures 77,965,193.03 

Value  of  accepted  proposals 929,960.07 

Total  expenditures  and  obligations. 78, 895, 153. 10 

In  the  District  of  Columbia: 

Expenditures  to  June  30,  1932 32,614,484.65 

Expenditures  during  the  fiscal  year  1933 922,258.41 

Total  expenditures 33,536,743.06 

Grand  total 112,431,896.16 

14820—33 11 
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Annual  appropriations  for  maintenance,  repairs,  etc.,  oj public  buildings 

The  1933  appropriations  for  operating  force,  operating  supplies, 
repairs  and  preservation,  mechanical  equipment,  furniture  and  furni- 
ture repairs,  and  vaults  and  safes  aggregated  $17,261,500.  The 
Oflice  of  the  Supervising  Architect  has  charge  of  1,606  courthouses, 
post  offices,  customhouses,  etc.,  and  52  quarantine  stations  and 
marine  hospitals,  making  a  total  of  1,658  buildings  throughout  the 
country,  to  which  new  buildings  and  extensions  are  added  every 
year.  The  expenditures  under  these  appropriations  increase  accord- 
ingly and  practically  the  entire  appropriations  have  been  expended. 

Total  expenditures 

Total  expenditures  for  all  purposes  for- the  Office  of  the  Supervising 
Architect  during  the  fiscal  year  1933,  together  with  outstanding  con- 
tract liabilities  and  remaining  unencumbered  balances  of  appropria- 
tions, are  shown  in  the  following  table: 


Expenditures  from  July  1,  1932,  to  June  30,  1933,  contract  liabilities  char 
appropriations,  and  unencumbered  balances 


against 


Expenditures 


Contract  lia- 
bilities charged 
against  appro- 
priation 


Unencum- 
bered bal- 
ances, June 


Statutory  roll 

Sites  and  additional  land 

Construction  of  new  buildings 

Extension  to  buildings -. _-- 

Miscellaneous  special  items 

Unallotted  appropriation  (lumpsum) 

Remodeling  and  enlarging  public  buildings 

Lands  and  other  property  of  the  United  States 

Repairs  and  preservation  of  public  buildings 

Mechanical  equipment  for  public  buildings 

Vaults  and  safes  for  public  buildings 

Furniture  and  repairs  of  same  for  public  buildings  . 

Operating  supplies  for  public  buildings 

General  expenses  for  public  buildings 

Rent  of  temporary  quarters 

Outside  professional  services.  _ 

Operating  force  for  public  buildings.- 


215.  78 
450. 35 
659. 03 
835.  54 
009.  71 


$13,  590,  664.  24 

94, 473, 637.  05 

6,826,943.51 

7, 428. 08 


063.  41 
8.25 
131.67 
260.  99 
083.  95 
085.  63 
283.40 

480.  68 
753.  41 

481.  15 
832.  61 


31,  275.  ( 


1  $145,  547.  68 
508, 827.  53 
2,519,208.16 
1, 437, 652.  23 
91, 102.  33 
41,366,721.34 


165, 986.  05 
118,763.08 

79,  355. 36 
394,042.99 
625,  731.  24 

25,  414. 03 

103,  391.  82 

3. 837,  254. 07 

58, 161. 16 


64, 678.  69 
403, 460. 81 
<  286, 876.  55 
5  392,  898.  43 
455, 838. 15 
1, 658,  758.  64 
1, 136,  562.  29 


Total - 128,490,635.56     120,338,047.77     51,109,031.81 


1  Includes  $10,000  reserve,  1932;  $10,000,  1933. 

» Includes  $50,000  reserve,  1932. 

'  Includes  $10,000  reserve,  19.33. 

<  Includes  $20,000  reserve,  1932. 

'  Includes  .$8,000  reserve,  1932;  $10,000,  1933. 

«  Deficiency. 


The  following  table  shows  the  total  expenditures  to  June  30,  1933, 
for  all  purposes  for  buildings  under  the  control  of  the  Treasury 
Department: 
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Classification  of  public  buildings  under  the  control  of  the  Treasury  Department  by 
titles,  showing  expenditures  in  each  class  to  June  SO,  1933,  prepared  pursuant  to 
act  approved  June  6,  1900  {31  Stat.  592) 


Extensions,  al- 
terations, and 
special  items 


Annual  repairs 


Total  expendi- 
tures, June  30, 
1933 


Post  ofBce,  courthouse,  customhouse 

buildings,  etc 

Courthouse  buildings - 

Customhouse  buildings _ 

Marine  hospital  buildings 

Post-office  buildings 

Quarantine  station  buildings 

Miscellaneous  buildings 

Total --- 


$151, 528, 
3, 341, 
24, 106, 
12, 564, 


3, 524, 
102, 693, 


385.  32 
598.  64 
215.  46 
360. 95 
440.66 
033. 97 


$32,  260, 963.  52 
574,  226.  72 
3, 483, 404. 95 
4, 769, 951. 90 
9,  768, 720. 97 
2, 425, 328. 06 
5,  393, 390. 35 


$20,  686, 016.  40 
592,  586. 92 
2,  789, 188.  75 
3, 945, 836.  64 
12,715,017.15 
1,816,104.46 
6, 370, 196. 96 


475,  563. 
508, 198. 
379, 192. 


765, 873. 
456, 621. 


446, 657, 618. 89 


58, 


.  47       48, 914, 947. 18 


554,  248, 552. 54 


Cost  of  sites 


Post  office,  courthouse,  customhouse 

buildings,  etc 

Courthouse  buildings 

Customhouse  buildings 

Marine  hospital  buildings 

Post-office  buildings 

Quarantine  station  buildings 

MiscsUaneous  buildings 

Unallotted  appropriation  (lump  sum). 


$46,  759,  286.  39 
4,  581,  474.  69 
3, 886, 922.  33 
889,  238. 97 
66, 499, 417. 10 
328, 837. 60 
56, 243, 810.  62 


Total. 


179, 188, 987.  70 


Outstanding  liabilities  charge- 
able against  appropriations 


$221,027.82 
9, 360. 00 


11,559,377.42 

'i.'msgg.'oo 


Buildings 


375, 627. 
501, 106. 

15,460. 
783,  294. 
471,  509. 

12, 425. 
148, 584. 


101,  308, 008.  64 


Unencumbered 
balance  of  ap- 
propriations 


,537,869.16 

21,000.34 

10, 254. 90 

131,355.98 

496, 968. 13 

5, 069. 98 

,  354,  271.  76 

,  366, 721.  34 


DIVISION  OF  SUPPLY 


The  Division  of  Supj^ly  is  the  central  procuring  or  purchasing 
agency  of  the  Treasury  Department,  and  as  such  does  the  purchasing 
for  all  local  and  field  activities,  with  the  exception  of  purchases 
from  appropriations  for  the  Bureau  of  Engraving  and  Printing- 
(exempted  by  law),  the  Coast  Guard,  and,  to  some  extent,  the 
Bureau  of  the  Mint.  The  division  is  charged  also  with  certain 
duties  closely  related  to  purchasing,  such  as  accounting  for  funds 
appropriated  or  allotted  to  it;  supervision  over  printing  and  bind- 
ing for  the  Treasury  Department  and  engraving  work  by  the 
Bureau  of  Engraving  and  Printing  for  all  departments  and  estab- 
lishments, unless  money,  bonds,  or  stamps  are  involved ;  control  over 
newspaper  and  periodical  advertising  for  the  department;  routing 
of  all  freight,  express,  and  parcel  post  shipments;  and  warehousing 
and  distribution  of  stationery  and  miscellaneous  supplies,  including 
blank  books  and  forms,  to  Washington  and  field  offices  of  the  Treas- 
ury Department.  The  appropriations  to  the  Department  for  pur- 
chases of  stationery,  and  for  printing  and  binding  are  under  the 
administrative  control  of  the  division. 
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Expenditures  from  various  appropriations 

The  total  cost  of  purchases  made  by  the  Division  of  Supj)ly 
during  each  of  the  past  four  fiscal  years  from  specified  appropria- 
tions from  which  allotments  were  made  to  the  division  to  cover 
expenditures  made  by  it,  and  also  purchases  chargeable  to  appro- 
priations from  which  no  allotments  were  made,  are  shown  in  the 
following  table : 

Expenditures  by  Division  of  Supply  for  the  fiscal  years  1930  to  1933,  by 
appropriations 


Bureaus  and  offices,  and  titles  of  appropriations 

1930 

1931 

1932 

1933 

Chief  Clerk  and  Superintendent: 

Contingent    expenses,    Treasury    Depart- 
ment 

$130, 767. 06 
993.  75 

$165, 024.  58 
927.  71 

$145, 303.  68 
890. 07 

$117,082.88 

860. 20 

Total 

131,  760. 81 

165, 952. 29 

146, 193.  75 

117,943.08 

Division  of  Supply: 

Stationery,  Treasury  Department 

435, 810. 15 

1  802, 883.  72 
999. 96 

133, 110.  00 

402, 206. 97 
1  704,  612. 00 

155, 396.  78 

397, 242. 19 

I  714, 482.  32 
{') 

11,074.99 

314, 809. 40 

Printing  and  binding.  Treasury  Depart- 

556, 857.  70 

Postage,  Treasury  Department 

(?) 

General  Supply  Committee,  salaries  and  ex- 

8, 872.  59 

Total 

1, 372, 803.  83 

1, 262,  215.  75 

1, 122, 799.  50 

880,  539.  69 

Division  of  Bookkeeping  and  Warrants,  con- 

1, 849. 14 

3,941.35 

5, 220.  57 

227. 32 

Bureau  of  Customs,  collecting  the  revenue  from 
customs 

598. 229.  68 

463, 165.  84 

470, 105.  91 

SfM_19.7_02 

Public  Health  Service: 

Pay  of  personnel  and  maintenance  of  hos- 
pitals..  

1,980,768.61 

318, 214. 44 

759.  76 

34, 115. 92 

2,163,695.32 

347, 858.  12 

1, 427.  52 

2, 538, 513.  72 

239,179.88 

502.  74 

1, 774, 537. 33 
176  892  59 

1, 203. 99 

Maintenance  of: 

Hygienic  Laboratory 

32, 159.  77 
57, 979.  07 
44,186.84 
4,710.52 
18, 099. 98 
500.  17 
23.45 

37,606.90 
78, 369.  38 
50,864.00 
6, 183.  32 
19, 461.  86 
490.  CO 

32, 410.  33 

Field  investigations 

20,937.79 
35, 597.  34 
3,937.09 
19,663.41 
494.  66 
72.75 

52,  708. 10 

Preventing  the  spread  of  epidemic  diseases. 
Expenses,  Division  of  Venereal  Diseases — 
Control  of  biologic  products 

48, 950.  52 
4, 702. 93 
18  881.38 

Books 

493  51 

188.85 

Educational  exhibits 

1,736  13 

1,295  37 

383  65 

Narcotic  farms 

4,358.75 

2,  748.  24 
636.53 

790.  55 

Mosquito  control  in  District  of  Columbia 

1, 337. 39 

1, 706. 83 
26,482.07 

102. 40 

Department  of  Justice  transfers  to  Public 
Health  Service: 
Medical  and  hospital  services,  penal 
institutions 

86,  593. 68 

14, 620. 68 

34, 150. 12 
41,111.13 

32, 016.  58 
7, 710.  72 
5, 639. 85 

12, 059. 18 

9, 124.  23 

U.S.  Penitentiary,  Atlanta,  Ga.,  build- 
ings and  equipment,  1931  and  1932 

U  S  Penitentiary  Leavenworth  Kans 

30, 009.  68 

U.S.    Penitentiary,    McNeU    Island, 
Wash                                           ..    -. 

Prison  Camps 

1, 230.  72 

Federal  jails 

U.S.   Industrial   Reformatory,   Chilli- 
cothe,  Ohio 

3.467.11 
11,910.52 
27,  063.  78 

Federal   Iiidustrial  Institute  for  Wo- 

U.S.       Penitentiary,       Leavenworth, 
Kans    machinery  and  equipment 

Total 

2,414,561.77 

2,  779, 943.  74 

3, 132, 285. 03 

2, 198, 839. 81 

■  Includes  receipts  from  sales  of  customs  forms  (reimbursed  to  the  appropriation)  i 
for  printing  and  binding  from  appropriations  other  than  printing  and  binding. 
*  Included  with  contingent  expenses.  Treasury  Department. 


I  certain  expenditures 
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Expenditures  by  Division  of  Supply  for  the  fiscal  years  1930  to  1933, 
appropriations — Continued 


Bureaus  and  offices,  and  titles  of  appropriations 

1930 

1931 

1932 

1933 

Supervising  Architect  (account  public  build- 

$111,515.06 
116. 102. 97 
93, 424. 59 
65,949.34 
860, 967. 47 
1,068,265.90 

$117. 656. 04 
99. 428.  72 
91,  559.  72 
131.244.81 
966. 127.  02 
1.042.678.42 

$123. 795. 17 
120. 336.  75 
145. 540.  53 
167. 281. 89 
1. 296, 135.  47 
1,023,749.59 

$95, 171. 63 

Mechanical  equipment 

111.717.21 

136. 000. 09 

95. 801.  33 

Furniture  and  repairs 

1,518,329  33 

1,031.300.23 

Total - 

2, 316, 225.  33 

2,  448. 694. 73 

2,876,839.40 

2.988,319.82 

Bureau  of  Internal  Revenue,  collecting  the  in- 

274,423.27 
144,512.10 

240.  022.  46 

156. 528. 72 

110. 324.  09 

Bureau  of  Prohibitipn,  enforcement  of  narcotic 

Bureau  of  Narcotics,  salaries  and  expenses 

18,959.44 
52,  220.  72 

8, 728. 34 
46.454.33 

8, 303. 12 

Bureau  of  Industrial  Alcohol,  salaries  and  ex- 
penses                                    - - 

20. 312.  24 

Public  Debt  Service: 

Expenses  of  loans  (act  Sept.  24,  1917,  as 
amended  and  extended) 

1,913.66 

16, 577.  58 

1, 668. 63 
17. 079. 67 

1. 529. 50 
16,804.40 

2. 701.  53 

24. 505. 27 

18,491.24 

18.  748.  30 

18, 333.  90 

27. 206.  80 

Total  appropriations  and  allotments 

Purchases  from  appropriations  from  which  no 

7,272,857.17 
213, 788. 89 

7,453,864.62 
92. 265. 39 

7,983,489.45 
122. 741.  50 

6. 656, 143. 89 
103,  248. 09 

Grand  total 

7, 486, 646.  06 

7, 546, 130.  01 

8, 106, 230. 95 

6, 759, 391. 98 

'  Appropriation  accounting  by  bureaus  and  offices  for  which  purchases  were  made. 

The  foregoing  expenditures  involved  the  preparation  of  specifica- 
tions, the  solicitation  of  quotations,  the  writing  of  purchase  orders, 
and  the  examination  and  audit  of  vouchers  for  payment  through 
the  Disbursing  Clerk  of  the  Treasury  Department.  The  purchase 
orders  in  1933  required  the  preparation  of  9,365  sets  of  specifica- 
tions and  the  circulation  of  80,942  invitations  to  dealers  to  submit 
quotations,  as  compared  with  9,800  sets  of  specifications  in  1932. 

Stationery  supplies 

The  appropriations,  reimbursements,  and  expenditures  for  articles 
of  stationery  for  the  past  four  years  are  summarized  in  the  following 
table : 


Appropriations,  reimbursements,  and  expenditures  for  stationery  for  the  fiscal 
years  1930  to  193-3,  inclusive 


1930 

1931 

1932 

1933 

$425, 000. 00 
11.431.15 

$404. 200. 00 
13, 107.  00 

$404,  200. 00 
17. 080.  05 

$350, 000. 00 

9.  247. 90 

Available  credits 

436,  431. 15 
435. 810. 15 

417.307.00 
402,  206.  97 

421,280.05 
397,  242.  19 

359,  247.  90 

324,057  30 

Balance 

621.00 

15. 100.  03 

24. 037. 86 

35, 190.  60 
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Printing  amd  binding 

The  appropriation  for  printing  and  binding  for  the  fiscal  year 
1933  was  $070,000,  but,  dnc  to  the  provisions  of  the  Economy  Act,  a 
restriction  was  placed  on  printing  and  binding  by  the  Bureau  of 
the  Budget  which  permitted  an  expenditure  of  only  $608,000.  Of 
this  amount  $582,651.23  was  expended,  which  included  $32,358.28  ex- 
pended from  funds  other  than  the  printing  and  binding  appropria- 
tion made  by  Congress,  thus  leaving  a  balance  of  $119,707.05  from 
the  original  appropriation  of  $670,000. 

Expenditures  for  printing  and  binding,  by  bureaus,  offices,  and 
services,  for  each  of  the  last  four  fiscal  years  are  shown  in  the 
following  table : 

Appropriationsi,  expenditures,  and  reimbursements  for  printing  and  binding  for 
the  fiscal  years  1930  to  1983 ' 

SUMMARY 


Appropriation,  printing  and  binding,  Treasury 
Department 

Reimbursements  from  sales  of  customs  forms 

Expended  from  other  appropriations 

Total  available. 

Total  expenditures 

Balance- - 


15, 000.  00 
42,586.14 
51,611.12 


$693, 900. 00 
33,049.69 
34, 194.  38 


$693, 900.  00 
22,  788. 15 
64,  558.  51 


809, 197.  26 
802, 883.  72 


761,144.07 
738, 656.  69 


781,246.66 
778,  561.  62 


702, 358. 28 
582,  651. 23 


6, 313.  54 


EXPENDITURES    FROM    APPROPRIATIONS    FOR    PRINTING    AND    BINDING,    BY 
BUREAUS,   OFFICES,  AND   DIVISIONS 


Secretary,  Under  Secretary,  and  Assistant  Secre- 
taries  

Appointments  Division 

Bookkeeping  and  Warrants  Division 

Bureau  of  Engraving  and  Printing 

Bureau  of  Industrial  Alcohol  ^ _ 

Bureau  of  Narcotics  3 

Bureau  of  Prohibition  ' 

Chief  Clerk  and  Superintendent 

Coast  Guard 

Commissioner  of  Accounts  and  Deposits 

Comptroller  of  the  Currency 

Custodians  of  public  buildings 

Customs - - 

Disbursing  clerk _._ 

Division  of  Supply 

General  Supply  Committee -- 

Government  Actuary 

Internal  Revenue 

Mint. -- 


National  bank  depositaries 

Public  Debt  Service 

Public  Health __-. 

Secret  Service.. 

Supervising  Architect 

Treasurer  of  the  United  States- 
Miscellaneous.. 


Total. 


11,530.20 
6, 891.  55 


75, 107.  76 

1,531.08 

35,  634.  42 

123.  53 

25,  709.  69 

1, 592.  19 

48, 045. 10 

454. 46 

10,014.65 

30,967.56 

1,614.27 

246,  533. 00 

7, 733.  48 

1.982.53 

12, 637.  85 

101,084.19 

493.  14 

5, 938.  80 

12,  524.  83 

57,  500.  05 


708,686.46 


$11,603.35 
1,  275. 68 

26,  645.  00 
6, 623. 07 

23, 737.  68 
7,  703.  81 


37,971.49 

70.47 

26, 618.  08 

1,061.89 

27,  844.  42 

758.  43 

12, 162.  27 

38, 037.  62 

1, 667.  98 

236, 949.  06 

7,216.94 

1,990.55 

15.080.94 

94,517.11 

553.  88 

6, 900.  17 

11,733.36 


$10, 669.  91 
218.  99 
14,082.00 
6, 161.  90 
28, 227.  89 
6,  840.  25 


1, 690.  23 
37, 839. 95 

1,282.11 
32, 158.  64 

1,  709.  38 

27, 213.  36 

599.  27 

7,980.86 
57, 370. 16 

1,962.35 
248,  537. 83 

6, 678. 73 

1, 868.  45 

16,  542.  74 

91, 734.  28 

535.  26 

6, 956.  18 
11,472.23 
70, 882. 01 


1,214.96 


$8,101.93 

214.  86 

18, 459.  85 

3, 623. 92 
19, 371.  90 

4,213.21 


522.41 

18, 895.  26 

543. 93 

23. 494.  48 

1, 589.  23 

34. 703.  62 

410.  57 

7,  759. 46 

38,  546. 96 

2,  330.  63 

225, 831.  63 

5,  458.  21 

1,377.38 

11,983.15 

48, 809. 17 

484. 19 

5,  318.  33 

9, 807.  97 

58, 440. 70 


550, 292. 95 


For  footnotes,  see  p.  149. 
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Appropriations,  ecependitures,  and  7-eimbursements  for  printing  and  hinding  for 
the  fiscal  years  1930  to  i 933 '—Continued 

REIMBURSED  AND  EXPENDED  FROM  OTHER  APPROPRIATIONS 


1930 

1931 

1932 

1933 

Advantes  to  Agricultural  Adjustment  Admin- 
istration (transferred  to  Internal  Revenue,  ad- 

$5  982  57 

$2,  806.  85 

428.30 

4,  597. 38 

42,  586. 14 

3,  448.  43 

$313.72 

48.10 

846. 14 

33,  049.  69 

$3, 420.  92 

50.10 

1,  602. 03 

22,788.15 

292.87 

373.  60 

Enforcement  of  Narcotic  and  National  Prohibi- 

E.xpenses,  national  banking  emergency,  act  of 
Mar  9  1933 

2,  179. 31 

E.xpenses  of  loans  "(act  Sept.  24,  1917,  as  amended 

1, 646.  04 
91.28 

9, 819.  28 

828.42 
194.  84 

11,881.04 

1,  758. 13 
248.  05 

15,  313.  69 

262.  69 

13,  281. 92 

1,  285.  02 

Expenses,  settlement  of  war  claims,  act  of  1928.-.. 
Federal  Farm  Loan  Bureau  (miscellaneous  ex- 
penses)                                     --        

6, 904.  72 

1, 668. 97 

3,941.83 

1,  599.  56 

National  bank  examiners 

18, 055.  77 
9, 048. 82 

13, 095. 86 
2,  808. 99 

235.  44 

12,  826.  88 
13, 074.  66 

2,  719.  44 

11, 940.  49 

1,  800. 14 

Salaries    and    expenses,    Bureau    of    Industrial 

94, 197.  26 

67,  244.  07 

87,  346.  66 

32,  358.  28 

1  Figures  subject  to  slight  variations,  due  to  necessary  delays  in  receiving  bills  from  the  Public  Printer  for 
certain  items  until  pending  work  is  completed  after  the  close  of  each  fiscal  year. 

2  Original  appropriation  was  .$715,000;  transfer  of  $21,100  was  made  to  Department  of  Justice  ($19,000  for 
prohibition,  $1,600  for  Court  of  Customs  and  Patent  .\ppeals,  $500  for  Customs  Court),  leaving  an  available 
balance  of  $693,900. 

3  On  July  1,  19.30,  activities  relating  to  prohibition  enforcement  were  transferred  to  the  Department  of 
Justice;  and  the  Bureau  of  Industrial  Alcohol  and  Bureau  of  Narcotics  were  organized  in  the  Treasury 
Department. 

*  Reimbursed  to  printing  and  binding  appropriation. 

Department  advei^tising 

Authorizations  to  publish  advertising  were  issued  to  3,480  news- 
papers and  periodicals  in  the  fiscal  year  1933,  compared  with  3,774 
in  1932,  a  decrease  of  294;  while  expenditures  thus  authorized  in- 
creased from  $39,174.65  in  1932  to  $41,863.42  in  1933,  an  increase 
of  $2,688.77. 

Engraving  work 

A  total  of  71,918,243  certificates,  checks,  commissions,  drafts, 
liquor  permits,  trans])ortation  requests,  and  warrants  was  a])i)rovecl 
by  this  office  for  execution  by  the  Bureau  of  Engraving  and  Print- 
ing for  the  several  departments  and  establishments  of  the  Govern- 
ment during  the  fiscal  year  1933,  compared  with  68,423,775  in  the 
preceding  year. 

TREASURER  OF  THE  UNITED  STATES 

Total  ordinary  receipts  from  all  sources,  exclusive  of  postal  rev- 
enues, and  expenditures  chargeable  against  ordinary  receipts  are 
shown  for  the  fiscal  years  1932  and  1933  in  the  following  table,  clas- 
sified according  to  fund  accounts.  The  figures  used  in  this  table 
and  throughout  this  section  of  the  report  (pp.  149  to  152,  inclusive) 
are  on  the  basis  of  daily  Treasur}^  statements,  revised.  (For  expla- 
nation of  fund  accounts,  see  p.  276:  and  for  explanation  of  bases,  see 
p.  275.) 
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General  fund: 

Ordinary  ref-eipts,  exclusive  of  postal  revenues. 

Cash  e.\penditures  chargeable  against  ordinary  receipts. 


Deficit. 


Special  funds: 

Receipts 

Expenditures. 


Surplus. 
Deficit.. 


Trust  funds: 

Receipts 

Expenditures- 


General,  special,  and  trust  funds  combined: 

Receipts 

Expenditures 


$1,974,861,178.67 
4, 806.  175, 978.  01 


29, 013, 784.  89 
•72, 029, 079.  46 


114, 217, 935. 45 
119,  688, 200.  60 


2, 118,  092. 899. 01 
4, 997, 893, 258.  07 


$2,019,761,067.84 
3.  802,  852,  565.  77 


,  932, 496. 24 


160,  597,  596.  76 
163,  255,  858.  66 


2, 244,  254.  061.  08 
4,  027, 040, 920.  67 


The  receipts  and  expenditures  on  account  of  the  principal  of  the 
public  debt  during  the  fiscal  year  1933  were  as  follows : 


Issue 

Receipts 

Expenditures 

$3,061,895,000.00 

2.330,327,500  00 

229,900,000.00 

655, 000.  00 

74,  300. 000.  00 

197,000.00 

3, 887, 541, 800. 00 

$2,  719, 362, 000. 00 

2, 938,  788. 850.  00 

Certificates  of  indebtednes,s  ^adjusted  service  certificate  fund  series) 
Treasury  notes  (foreign  service  retirement  fund  series) 

242,900,000.00 
142,000  00 

47, 800.  000.  00 

4. 000.  00 

605, 069,  350.  00 

42, 833, 800.  00 

War  savings  securities                       .  . 

33, 051.  00 

Treasury  savings  securities 

2, 381. 08 

176, 993.  00 

1,  700. 00 

654,  350. 00 

Third  Liberty  bonds                                                         ...... 

1, 095.  750.  00 

5, 300. 00 

152,  250.  00 

Postal  savings  bonds                                         ....  .. 

18.380,020.00 

1,914,560.00 

other  debt  items 

103,  745.  31 

44. 382, 726.  00 

Deposits  for  retirement  of  national  bank  notes  (act  of  July  14, 1890) 

93,884,122.50 

Total 

9,697.082,823.68 

6,  645, 420, 425.  31 

The  public  debt  retirements  chargeable  against  ordinary  receipts, 
included  in  the  above  public  debt  expenditures,  are  as  follows : 

Cumulative   sinking   fund $425,  660,  300 

Foreign  repayments 30,  977,  000 

Received  from  foreign  governments  under  debt  settlements 2.  90i).  650 

Franchise   tax    receipts 2,  036,  750 

Forfeitures,  gifts,  etc 21,  100 

Total 461,  604,  800 

The  obligations  of  the  Reconstruction  Finance  Corporation  pur- 
chased during  the  year  amounted  to  $1,230,000,000.  Total  checks 
paid  by  the  Corporation  were  $2,320,521,845.50,  and  the  repayments 
to  the  Corporation  on  loans,  etc.,  were  $1,052,614,153.02,  making  the 
net  expenditures  for  the  year  $1,267,907,692.48. 

The  gold  holdings  of  the  Treasury  were  increased  during  the  fiscal 
year  1933  due  mainly  to  the  Executive  orders  of  the  President  dated 
April  5  and  20,  1933,  prohibiting  the  hoarding  and  export  of  gold. 


REPORT  OF  THE  SECRETARY  OF  THE  TREASURY 


151 


Total  gold  imports  for  the  year  were  $398,978,810  and  total  exports 
were  $135,392,798,  making  net  imports  $263,586,012,  as  reported  by 
the  Department  of  Commerce. 

The  gold  holdings  of  the  Treasury  on  June  30,  1932  and  1933,  are 
shown  in  the  following  table : 


Account 

June  30,  1932 

June  30,  1933 

Increase  (+)  or 
decrease  (-) 

For  redemption  of  gold  certificates  outstand- 

$1,490,698,969.00 

1,  235,  736,  771.  58 

156,039,088.03 

76,085,850.10 

$1,  230,  717, 109.  00 

1,771,485,595.89 

156,039,088.03 

75,971,218.59 

-$259,981,860.00 

Gold  fund,  Federal  Reserve  Board               

+535,  748, 824.  31 

Gold  in  general  fund  (including  amount  held 
for  the  redemption  of  Federal  Reserve  notes). 

-114,631.51 

Total 

2,958,560,678.71 

3,  234, 213,  Oil.  51 

+275, 652. 332. 80 

Public  moneys  on  deposit  in  designated  Government  depositaries 
on  June  30,  1933,  exclusive  of  items  in  transit  on  that  date,  amounted 
to  $904,341,587.36  and  were  distributed  as  follows: 

Federal  Reserve  banks  and  branches S35,  587  ,765.  37 

Special  depositary  banks    (war  loan  deposit  accounts) 836,515,161.69 

General   depositary   banks    (exclusive  of  foreign) 14,100,400.60 

Limited  depositary  banks   (exclusive  of  foreign) 15,224.296.38 

Foreign   depositary   banks    (general   and   limited) 2,146,563.16 

Treasury  of  the  Philippine   Islands 767.  400.  16 

Total 904,  341,  587.  36 

Interest  at  the  rate  of  one  half  of  1  percent  per  annum  accrued 
on  balances  held  by  general  and  limited  depositary  banks,  including 
foreign,  in  the  amount  of  $131,253.56  and  on  balances  in  special 
depositary  banks  arising  from  the  sales  of  Treasury  bonds,  notes, 
and  certificates  of  indebtedness  in  the  amount  of  $1,910,237.77,  mak- 
ing a  total  of  $2,041,491.33. 

Pursuant  to  the  provisions  of  section  11  (b)  of  the  Banking  Act  of 
1933,  interest  ceased  to  accrue  after  June  14,  1933,  on  balances  held 
by  special  depositary  banks  and  after  June  30,  1933,  on  balances  in 
general  and  limiteci  depositary  banks.  Additional  collections  on 
account  of  interest  accrued  on  balances  held  by  restricted  special, 
general,  and  limited  depositary  banks  will  be  made  upon  settlement 
of  the  indebtedness  of  such  restricted  banks  to  the  Government. 

United  States  paper  currency  (gold  certificates,  silver  certificates, 
and  United  States  notes)  shipped  during  1933  from  the  Treasury  in 
Washington  to  Treasury  offices,  Federal  Eeserve  banks  and  branches, 
and  others  amounted  to  $798,651,071,  as  compared  with  $1,227,811,885 
in  the  previous  year. 

United  States  paper  currency,  issued  during  the  fiscal  year  1933 
amounted  to  $831,992,000;  and  the  redemptions  of  such  currency, 
includino;  Treasury  notes  of  1890,  amounted  to  $939,578,642,  leaving 
$2,577,363,046  outstanding  at  the  end  of  the  year. 

The  proceeds  of  currency  counted  into  the  Treasurer's  cash  by 
the  National  Bank  Redemption  Agency  amounted  to  $451,168,865.22, 
of  which  $372,992,745.50  was  in  national  bank  notes,  $676,810  in 
Federal  Reserve  bank  notes,  $77,359,515  in  Federal  Reserve  notes, 
and  $139,794.72  in  United  States  currency. 

Canceled  Federal  Reserve  notes  amounting  to  $833,409,000  were 
received  from  Federal  Reserve  banks  and  branches  for  credit  of 
Federal  Reserve  agents. 
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During  the  year  the  Treasurer's  office  authorized  and  directed  ship^ 
nients  or  transfers  of  gold  bars  and  of  current  gold,  silver,  and  minor 
coins  to  or  from  the  Treasury,  the  mints,  the  assay  office  in  New  York, 
and  the  Federal  Keserve  banks  and  branches  for  use  in  public  dis- 
bursements and  for  special  purposes  in  an  aggregate  amount  of  $100,- 
958,042.99.  Shipments  and  transfers  of  uncurrent  and  lightweight 
coins  to  the  mints  from  the  Treasury  in  Washington  and  from  the 
Federal  Reserve  banks  and  branches  were  authorized  in  the  amount 
of  $12,771,484.99. 

Government  and  other  securities  held  in  custody  on  June  30,  1933, 
amounted  to  $10,831,891,905,  whereas  the  amount  held  on  June  30, 
1932,  was  $15,052,690,273,  an  increase  during  1933  of  $1,779,201,032. 
Of  this  increase  $185,900,040  was  pledged  vo  secure  national  bank 
circulation,  $2,323,073  to  secure  public  deposits  in  depositary  banks, 
$300,502,179  to  secure  postal  savings  funds  in  depositary  banks,  and 
$1,290,409,740  was  held  for  special  trust  accounts. 

The  number  of  pieces  of  public  debt  obligations  examined,  verified, 
and  redeemed  during  the  fiscal  year  1933  was  000,181,  whereas  during 
the  previous  year  the  number  was  501,051. 

Checks  in  payment  of  interest  on  the  registered  obligations  of  the 
United  States  verified  and  paid  during  the  fiscal  year  1933  numbered 
1,741,394  and  amounted  to  $113,771,808.09.  Interest  coupons  detached 
from  United  States  obligations  examined,  verified,  and  paid  dur- 
ing the  fiscal  vear  1933  numbered  17,209,549  and  amounted  to 
$556,008,944.32.  " 

Checks  issued  during  the  fiscal  year  1933  by  the  Treasurer  of  the 
United  States  in  payment  of  interest  on  the  registered  obligations  of 
the  insular  governments  numbered  0,410  and  amounted  to  $1,214,- 
527.50.  Coupons  from  obligations  of  the  insular  governments  paid 
during  the  fiscal  year  numbered  145,832  and  amounted  to  $3,427,292.50. 

Funds  were  atlvanced  to  United  States  disbursing  officers  by  ac- 
countable warrants  issued  in  an  aggregate  amount  of  $3,083,871,- 
744.47.  Warrants  aggregating  $8,504,790,185.41  were  also  issued 
covering  public  debt  principal  and  interest  payments  by  the  Treas- 
urer. Treasurer's  checks  aggregating  $75,019,487.17  were  issued  on 
settlement  warrants  in  payment  of  claims  settled  by  the  Comptroller 
General.  Drafts  were  purchased  in  payment  of  claims  settled  in 
foreign  currencies  by  the  Comptroller  General  and  for  other  depart- 
ments and  bureaus  of  the  Government  at  a  total  cost  of  $111,798.65. 

Checks  drawn  on  the  Treasurer  of  the  United  States  by  Govern- 
ment disbursing  officers  and  paid  during  the  fiscal  year  1933  num- 
bered 39,816,394,  an  increase  of  1,885,018  checks  as  compared  with 
the  previous  fiscal  year.  Balances  to  the  credit  of  disbursing  officers 
and  Government  agencies  in  3,215  accounts  on  June  30,  1933, 
amounted  to  $320,227,466.71,  a  decrease  of  $44,995,243.86  from  the 
total  of  such  balances  in  3,151  accounts  on  June  30,  1932. 

WAR  FINANCE  CORPORATION 

(111  liquidation) 

The  liquidation  of  the  War  Finance  Corporation,  which  began  on 
January  1,  1925,  was  continued  during  the  year.  By  the  act  ap- 
proved March  1,  1929.  the  liquidation  of  the  corporation's  assets 
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remaining  at  the  close  of  April  4,  1929,  and  the  winding  up  of  the 
affairs  of  the  corporation  thereafter  were  transferred  to  the  Secretary 
of  the  Treasury. 

Only  $10,000  of  the  corporation's  original  capital  of  $500,000,000 
is  outstanding,  $499,990,000  of  capital  stock  having  been  canceled 
and  retired  at  par.  In  addition,  the  corporation  has  paid  into  the 
Treasury  $64,531,271.70  on  account  of  earnings. 

The  amount  advanced  by  the  corporation  for  all  purposes,  from  its 
creation,  not  including  such  part  of  new  applications  as  represent 
proceeds  used  to  retire  other  advances,  was  $690,431,100,  of  which 
$688,444,885  has  been  repaid.  The  amount  carried  on  the  corpora- 
tion's books  on  October  15,  1933,  was  $163,368.48,  of  which  $150,000 
represented  war  loans  and  $13,368.48  agricultural  and  livestock 
loans  (including  expense  advances  of  $375).  During  the  year  ended 
October  15,  1933,  no  expense  advances  were  made.  The  repayments 
during  this  period  aggregated  $21,198.33,  of  which  $718.33  applied 
on  account  of  the  corporation's  agricultural  and  livestock  loans  and 
$20,480  on  account  of  war  loans. 
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THE  PUBLIC  DEBT 

Issues  of  Treasury  bonds,  Treasury  notes,  and  certificates  of  indebtedness 

Exhibit  1 

Offeriiiff  of  Treasury  notes,  series  B-1936  (2%  percent),  and  certificates  of 
indehtedness,  series  TD-193S  (%  percent) 

On  December  7,  1932,  the  Treasury  offered  for  subscription  Treasury  notes 
and  Treasury  certificates  of  indebtedness  as  described  in  the  following  cir- 
culars. In  the  rehited  press  release  it  was  stated  that  about  $600,000,000  of 
Treasury  notes  and  about  .$100,000,000  in  interest  payments  on  the  public  debt 
I)ecame  due  and  payable  on  December  15,  1932. 

[Department  Circular  No.  471] 

The  Secretary  of  the  Treasury  offers  for  subscription,  at  par  and  accrued 
interest,  through  the  Federal  Reserve  banks.  $350,000,000,  or  thereabouts,  2% 
percent  Treasury  notes  of  series  B-1936,  of  an  issue  of  gold  notes  of  the  United 
States  authorized  by  the  act  of  Congress  approved  September  24,  1917,  as 
;!  mended. 

DESCRIPTION    OF    NOTES 

The  notes  will  be  dated  December  1'5,  1932,  and  will  bear  interest  from  tlmt 
date  at  the  rate  of  2%  percent  per  annum,  payable  semiannually  on  June  15 
and  December  15  in  each  year.  They  will  mature  December  15,  1936,  and 
will  not  be  subject  to  call  for  redemption  prior  to  maturity. 

The  principal  and  interest  of  the  notes  will  be  payable  in  United  States  gold 
coin  of  the  present  standard  of  value. 

Bearer  notes  with  interest  coupons  attached  will  be  issued  in  denominations 
of  $100,  $500,  $1,000,  $5,000,  $10,000,  and  $100,000.  The  notes  will  not  be  issued 
in  registered  form. 

The  notes  shall  be  exempt,  both  as  to  principal  and  interest,  from  all  taxa- 
tion (except  estate  or  inheritance  taxes)  now  or  hereafter  imposed  by  the 
United  States,  any  State,  or  any  of  the  possessions  of  the  United  States,  or 
by  any  local   taxing  authority. 

The  notes  will  be  accepted  at  par,  during  such  time  and  under  such  rules 
and  regulations  as  shall  be  prescrib-ed  or  approved  by  the  Secretary  of  the 
Treasury,  in  payment  of  income  and  profits  taxes  payable  at  the  maturity  of 
the  notes. 

The  notes  will  be  acceptable  to  secure  deposits  of  public  moneys,  but  will 
not  bear  the  circulation  privilege. 

APPLICATION    AND   ALLOTMENT 

Applications  will  be  received  at  the  Federal  Reserve  banks. 

Subscriptions  for  which  payment  is  to  be  tendered  in  Treasury  notes  of 
series  1932,  maturing  December  15,  1932,  will  be  given  preferred  allotment  up 
to  not  less  than  $210,000,000. 

The  Secretary  of  the  Treasury  reserves  the  right  to  reject  any  subscription, 
in  whole  or  in  part,  and  to  allot  less  than  the  amount  of  notes  applied  for  and 
to  close  the  subscriptions  at  any  time  without  notice;  the  Secretary  of  the 
Treasury  also  reserves  the  right  to  make  allotment  in  full  upon  applications 
tor  smaller  amounts,  to  make  reduced  allotments  upon,  or  to  reject,  applica- 
tions for  larger  amounts,  and  to  make  classified  allotments  and  allotments 
upon  a  graduated  scale;  and  his  action  in  these  respects  shall  be  final.  Allot- 
ment notices  will  be  sent  out  promptly  upon  allotment,  and  the  basis  of  the 
allotment  will  be  publicly  announced. 
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PAYMENT 

Payment  at  par  and  accrued  interest  for  notes  allotted  must  be  made  on  or 
liefore  December  15,  1932,  or  on  later  allotment.  Any  qualified  depositary  will 
be  permitted  to  make  payment  by  credit  for  notes  allotted  to  it  for  itself  and 
its  customers  up  to  any  amount  for  whicli  it  shall  be  qualilied  in  excess  of 
existing  deposits,  when  so  notified  by  the  Federal  Reserve  bank  of  its  district. 
Treasury  notes  of  series  1932,  maturing  December  15,  1932,  will  be  accepted 
at  par  in  payment  for  any  notes  of  the  series  now  offered  which  shall  be  sub- 
scribed for  and  allotted,  with  an  adjustment  of  the  interest  accrued,  if  any, 
on  the  notes  so  paid  for. 

GENERAL  PBOVISIONS 

As  fiscal  agents  of  the  United  States,  Federal  Reserve  banks  are  authorized 
and  requested  to  receive  subscriptions  and  to  make  allotments  on  the  basis 
and  up  to  the  amounts  indicated  by  the  Secretary  of  the  Treasury  to  the 
Federal  Reserve  banks  of  the  respective  districts.  After  allotment  and  upon 
payment  Federal  Reserve  banks  may  issue  interim  receipts  pending  delivery 
of  the  definitive  notes. 

Ogden  L.  Mills, 
Secretary  of  the  Treasury. 
Treasuby  Department,  Dccem'ber  7,  19S2. 

To  the  Investor: 

Almost  any  banking  institution  in  the  United  States  will  handle  your  subscription  for 
you,  or  you  may  make  subscription  direct  to  the  Federal  Reserve  bank  of  your  district. 
Your  special  attention  is  invited  to  the  terms  of  subscription  and  allotment  as  stated 
above.  If  you  desire  to  purchase,  at  tlie  market  price,  notes  of  the  above  issue  after  the 
subscriptions  close,  or  notes  of  any  outstanding  issue,  you  should  apply  to  your  own  bank, 
or,  if  it  cannot  obtain  them  for  you,  to  tlie  Federal  Reserve  bank  of  your  district,  which 
will  then  endeavor  to  fill  your  order  in  the  market. 

[Department  Circular  No.  472] 

The  Secretary  of  the  Treasury,  under  the  authority  of  the  act  approved 
September  24,  1917,  as  amended,  offers  for  subscription,  at  par  and  accrued 
interest,  through  the  Federal  Reserve  banks,  $250,000,000,  or  thereabouts, 
Treasury  certificates  of  indebtedness  of  series  TD-1933. 

DESCRIPTION   OF  CERTIFICATES 

The  certificates  of  this  series  will  be  dated  December  15,  1932,  and  will  bear 
interest  from  that  date  at  the  rate  of  three  quarters  of  1  percent  per  annum, 
payable  semiannually.    They  will  be  payable  on  December  15,  1933. 

The  principal  and  interest  of  the  certificates  will  be  payable  in  United  States 
sold  coin  of  the  present  standard  of  value. 

Bearer  certificates  will  be  issued  in  denominations  of  $500,  $1,000,  $5,000, 
$10,000,  and  $100,000.  The  certificates  will  have  two  interest  coupons  attached, 
payable  on  June  15,  1933,  and  December  15,  1933. 

The  certificates  of  this  series  shall  be  exempt,  both  as  to  principal  and  interest, 
from  all  taxation  (except  estate  and  inheritance  taxes)  now  or  hereafter 
imposed  by  the  United  States,  any  State,  or  any  of  the  possessions  of  the  United 
States,  or  by  any  local  taxing  authority. 

The  certificates  of  this  series  will  be  accepted  at  par,  during  such  time  and 
under  .^uch  rules  and  regulations  as  shall  be  prescribed  or  approved  by  the 
Secretary  of  the  Treasury,  in  payment  of  income  and  profits  taxes  payable  at 
the  maturity  of  the  certificates. 

The  certificates  of  this  series  will  be  acceptable  to  secure  deposits  of  public 
moneys,  but  will  not  bear  the  circulation  privilege. 

APPLICATION   AND  AIXOTMENT 

Application  will  be  received  at  the  Federal  Reserve  banks. 

Subscriptions  for  which  payment  is  to  be  tendered  in  Treasury  notes  of  series 
1932,  maturing  December  15,  1932,  will  be  given  preferred  allotment  up  to  not 
less  than  $150,000,000. 

The  Secretary  of  the  Treasury  reserves  the  right  to  reject  any  subscription, 
in  whole  or  in  part,  and  to  allot  less  than  the  amount  of  certificates  applied  for 
and  to  close  the  subscriptions  at  any  time  without  notice ;  the  Secretary  of  the 
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Treasury  also  reserves  the  right  to  make  allotment  in  full  upon  applications 
for  smaller  amounts,  to  make  reduced  allotments  upon,  or  to  reject,  applica- 
tions for  larger  amounts,  and  to  make  classified  allotments  and  allotments  upon 
a  graduated  scale;  and  his  action  in  these  respects  shall  be  final.  Allotment 
notices  will  be  sent  out  promptly  upon  allotment,  and  the  basis  of  the  allotment 
will  be  publicly  announced. 

PAYMENT 

Payment  at  par  and  accrued  interest  for  certificates  allotted  must  be  made 
on  or  before  December  15,  1932,  or  on  later  allotment.  Any  qualified  depositary 
will  be  permitted  to  make  payment  by  credit  for  certificates  allotted  to  it  for 
itself  and  its  customers  up  to  any  amount  for  which  it  shall  be  qualified  in  excess 
of  existing  deposits,  when  so  notified  by  the  Federal  Reserve  bank  of  its  district. 
Treasury  notes  of  series  1932,  maturing  December  15,  1932,  will  be  accepted  at 
par  in  payment  of  any  certificates  of  the  series  now  offered  which  shall  be 
subscribed  for  and  allotted,  with  an  adjustment  of  the  interest  accrued,  if  any, 
on  the  certificates  so  paid  for. 

GENERAL  PROVISIONS 

As  fiscal  agents  of  the  United  States,  Federal  Reserve  banks  are  authorized 
and  requested  to  receive  subscriptions  and  to  make  allotments  on  the  basis  and 
up  to  the  amounts  indicated  by  the  Secretary  of  the  Treasury  to  the  Federal 
Reserve  banks  of  the  respective  districts.  After  allotment  and  upon  payment 
Federal  Reserve  banks  may  issue  interim  receipts  pending  delivery  of  the 
definitive  certificates. 

Ogden  L.  Mills, 
Secretary  of  the  Treasury. 
Treasuey  Department,  December  7,  1932. 

(For  letter  to  the  investor,  see  Department  Circular  No.  471,  p.  158.) 


Exhibit  2 


Subsa-iptions  and  allotments,  Treasury  notes,  series  B-1936,  and  certificates  of 
indebtedness,  series  TD-1933  {from  press  releases,  December  8,  12,  and  16, 
1932,  revised ') 

Secretary  Mills  announced  that  the  subsci'iption  books  for  the  current  offer- 
ing of  4-year,  2%  percent  Treasury  notes,  series  B-1936,  maturing  December 
15,  1936,  and  1-year,  %  percent  Treasury  certificates  of  indebtedness,  series 
TD-1933,  maturing  December  15,  1933,  closed  at  the  close  of  business  December 
7,  1932. 

treasury  notes,    series   b-1936 

Reports  received  from  the  Federal  Reserve  banks  show  that  for  the  offering 
of  Treasury  notes  of  series  B-1936,  which  was  for  $350,000,000,  or  thereabouts, 
total  subscriptions  aggregated  $6,677,140,500.  Of  these  subscriptions,  $344,- 
030,500  represents  exchange  subscriptions,  in  payment  for  which  Treasury  notes 
of  series  1932,  maturing  December  15,  1932,  were  tendered.  Such  exchange 
subscriptions  were  allotted  62  percent.  Allotments  on  cash  subscriptions  for 
the  Treasury  notes  of  series  B-1936  were  made  as  follows :  Subscriptions  in 
amounts  not  exceeding  $1,000  were  allotted  10  percent  but  not  less  than  $100 
on  any  one  subscription ;  subscriptions  in  amounts  over  $1,000  but  not  exceed- 
ing $10,000  were  allotted  5  percent,  but  not  less  than  $100  on  any  one  sub- 
scription ;  and  subscriptions  in  amounts  over  $10,000  were  allotted  2i^  percent, 
but  not  less  than  $500  on  any  one  subscription, 

TREASITRY  certificates  of  indebtedness,   series   TD-1933 

For  the  offering  of  Treasury  certificates  of  indebtedness  of  series  TD-1933, 
which  was  for  $250,000,000,  or  thereabouts,  total  subscriptions  aggregated 
$4,128,931,000.  Of  these  subscriptions,  $191,617,000  represents  exchange  sub- 
scriptions,  in   payment   for   which   Treasury   notes   of  series   1932,   maturing 


1  Revised  Dec.  28,  1932, 
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December  15,  1932,  were  tendered.  Such  exchange  subscriptions  were  allotted 
79  percent.  Allotments  on  cnsli  subscriptions  for  certificates  of  series  TD-1933 
were  made  as  follows:  Sultscriplions  in  amounts  not  exceeding  $1,000  were 
allotted  50  percent,  but  not  less  than  ^HOO  on  any  one  subscription;  subscrip- 
tions in  amounts  over  $1,000  but  not  exceeding  $10,000  were  allotted  10  percent, 
but  not  less  tlian  $500  on  any  one  subscription :  sul)scriptions  in  amounts 
over  $10,000  but  not  exceeding  $100,000  were  allotted  4  percent,  but  not  less 
than  $1,000  on  any  one  subscription ;  subscriptions  in  amounts  over  $100,000 
but  not  exceeding  $1,000,000  were  allotted  3  percent,  but  not  less  than  $4,000 
on  any  one  subscription ;  and  subscriptions  in  amounts  over  $1,000,(!00  were 
allotted  2  percent,  but  not  less  tiian  $30,000  on  any  one  subscription. 

Subscriptions   and   allotments   for  the   two  issues  were   divided   among   the 
several  Federal  Reserve  districts  and  the  Treasury  as  follows : 


Federal  Reserve  district 


Total  cash 

subscriptions 

received 


Total  ex- 
ehanse  sub- 
scriptions 
received 


Total  sub- 
scriptions re- 
ceived 


Total  sub- 
scriptions 
allotted 


Boston 

New  York 

Philadelphia. - 

Cleveland 

Richmond 

Atlanta.- - 

Chicaco 

St.  Louis 

Minneapolis-. 
Kansas  City-- 

Dallas 

San  Francisco- 
Treasury 


Total - 


Boston 

New  York 

Philadelphia. - 

Cleveland 

Richmond 

Atlanta 

Chicago 

St.  Louis 

Minneapolis.. 
Kansas  City-. 

Dallas 

San  Francisco. 
Treasury 


Total. 


Treasury  notes,  series  B-1936 


$384, 
3, 162, 
554, 
364, 
143, 
330, 
425, 


6,333,110.000       344,030.500       6,677,110,500 


$396,  260, 900 
,  355.  383. 600 
569, 019,  300 
376, 071, 300 
150,639.000 
332. 976,  600 
486,  439. 800 
92. 928. 000 
20.  584, 400 
63. 863, 800 
143.118.500 
687, 828.  800 
2, 026,  500 


«3.  200 
792. 900 
850. 000 
180.900 
037, 000 
076, 400 
625, 100 
171,200 
670, 100 
204,  500 
389.  700 
44S.  700 
650.  500 


0,  533,  200 


Certificates  of  indebtedness,  series  TD-1933 


$389,  785.  500 
1.891,887.000 
300, 639, 000 
203.  486, 000 
84.  276, 000 
162.410.000 
319.  404, 000 
40.912,000 
11.800.500 
51, 158,  500 
78,412,000 
402. 142,  500 
1,001.000 


3,937,314,000 


$2.  383,  500 

143.  654, 000 

2.  187.  noo 

1.000,500 

1,  376. 000 

77.000 

32.  689. 000 

964,  500 

!57,  500 

265,  090 

2,000 

6,  506, 000 

55. 000 


191,617,000 


$392. 169.  000 
2,035.541.000 
302. 826. 000 
204.  486,  500 
85. 652.  000 
162. 487. 000 
352, 093. 000 
41.876,500 
12.  258. 000 
51.423.500 
78. 414.  000 
408,  648.  500 
1, 066,  000 


4,128,931,000 


$13,  542,  000 

157,202,500 

8, 875. 000 

5, 876,  500 

3.  999, 000 

7.  301. 000 

34,  333,  500 

1, 909, 000 

757, 000 

1,504,000 

5,151,000 

13, 840,  000 

74,000 


■  254.  364.  500 


Includes  $213,092,600  allotted  on  exchange  subscriptions. 
Includes  $151,336,000  allotted  on  exchange  subscriptions. 


Exhibit  3 


Offering  of  Treasury  notes,  series  A-1938  (2%  percent) 

On  January  23,  1933,  the  Treasury  offered  for  subscription  Treasury  notes 
as  described  in  the  following  circular.  In  the  related  press  release  it  was 
stated  that  about  $145,000,000  of  Treasury  certificates  and  about  $13,000,000 
in  interest  payments  on  the  public  debt  became  due  and  payable  on  February  1, 
1933. 

[Department  Circular  No.  477] 


The  Secretary  of  the  Treasury  offers  for  subscription,  at  par  and  accrued 
interest,  through  the  Federal  Reserve  banks,  $250,000,000,  or  thereabouts,  2% 
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percent  Treasury  notes  of  series  A-1938,  of  an  issue  of  gold  notes  of  tlie  United 
States  authorized  by  the  act  of  Congress  approved  .September  24,  1917,  as 
amended. 

DESCRIPTION  OF  NOTES 

The  notes  will  be  dated  February  1,  1933,  and  will  bear  interest  from  that 
date  at  the  rate  of  2%  percent  per  annum,  payable  semiannually,  on  August  1, 
1933,  and  thereafter  on  February  1  and  Aug-ust  1  in  each  year.  They  will 
mature  February  1,  1938,  and  will  not  be  subject  to  call  for  redemption  prior  to 
maturity.^     *     *     * 

The  notes  will  not  be  accciit able  in  jiayment  of  taxes.     *     *     * 

APPLICATION    AND    ALLOTMENT 

Applications  will  be  received  at  the  Federal  Reserve  banks. 

Subscriptions  for  which  payment  is  to  be  tendered  in  3%  percent  Treasury 
cei-tificates  of  indebtedness  of  series  A-19o3,  maturing  February  1,  1933,  will 
be  given  preferred  allotment  up  to  not  less  than  .$75,000,000.     *     *     * 


Payment  at  par  and  accrued  interest  for  notes  allotted  must  be  made  on  or 
before  February  1.  1933,  or  on  later  allotment.  Any  qualified  depositary  will 
be  peiTuitted  to  make  payment  by  credit  for  notes  allotted  to  it  for  itself  and 
its  customers  up  to  any  amount  for  which  it  shall  be  qualified  in  excess  of 
existing  deposits,  when  so  notified  by  the  Federal  Reserve  bank  of  its  district. 
Treasury  certificates  of  indebtedness  of  series  A-1933,  maturing  February  1, 
1933,  will  be  accepted  at  par  in  payment  for  any  notes  of  the  series  now  offered 
which  shall  be  subscribed  for  and  allotted,  with  an  adjustment  of  the  interest 
accrued,  if  any,  on  the  notes  so  paid  for.     *     *     * 

Ogden  L.  Mills, 
Secretary  of  the  Treasury. 
Treasury  Department, 

OiJioe  of  the  Secretary, 

January  23,  1933. 

(For  letter  to  the  investor,  see  Exhibit  1.  Department  Circular  No.  471,  p.  1.58.) 


Exhibit  4 


Subscriptions  and  allotments,  Treasury  notes,  series  A-193S  {from  press  releases, 
January  24  and  27  and  February  3,  1933 ) 

Secretary  Mills  announced  that  the  subscription  books  for  the  current  offering 
of  5-year,  2%  percent  Treasury  notes  of  series  A-1938,  maturing  February  1, 
1938,  closed  at  the  close  of  business  January  23,  1933. 

Reports  received  from  the  Federal  Reserve  banks  show  that  for  the  offering 
of  notes,  which  was  for  $250,000,000.  or  thereabouts,  total  subscriptions  aggre- 
gated $7,802,843,600.  Of  these  subscriptions,  $123,920,900  represents  exchange 
subscriptions,  in  payment  for  which  Treasury  certificates  of  indebtedness  matur- 
ing February  1  were  tendered.  Such  exchange  subscriptions  were  allotted  62 
percent.  Allotments  on  cash  subscriptions  were  made  as  follows:  Subscriptions 
in  amounts  not  exceeding  $1,000  were  allotted  20  percent,  but  not  less  than 
$100  on  any  one  subscription  ;  subscriptions  in  amounts  over  $1,000  but  not 
exceeding  $10,000  were  allotted  10  percent,  but  not  less  than  $200  on  any  one 
subscription ;  subscriptions  in  amounts  over  $10,000  but  not  exceeding  $100,000 
were  allotted  6  percent,  but  not  less  than  $1,000  on  any  one  subscription ;  sub- 
scriptions in  amounts  over  $100,000  but  not  exceeding  $1,000,000  were  allotted 
3  percent,  but  not  less  than  $6,000  on  any  one  subscription ;  and  subscriptions 
in  amounts  over  $1,000,000  were  allotted  2  percent,  but  not  less  than  $30,000 
on  any  one  subscription. 

Attention  was  called  to  the  fact  that  the  large  oversubscription  for  recent 
Treasury  offerings  was  not  to  be  regarded  as  an  indication  that  idle  funds 


1  Omitted  portions  are  similar  to  corresponding  sections   of  Department  Circular  No 
471,  p.  157.) 
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were  available  in  an  amount  even  remotely  approaching  the  total  subscribed 
for.  This  great  volume  of  subscriptions  was  due  in  large  measure  to  the  fact 
that  many  subscribers  were  deliberately  applying  for  amounts  far  in  excess 
of  their  roquireiiients,  anticipating  that  under  the  Treasury's  percentage  allot- 
ment they  would  receive  a  reduced  amount  approximating  their  actual  needs. 
This  practice  of  padding  steadily  increased  until  it  reached  such  proportions 
that  the  Department  had  to  consider  measures  to  deal  with  it  in  the  interest 
both  of  subscribers  and  of  the  Treasury. 

Subscriptions  and  allotments  for  the  Treasury  notes  of  seiies  A-1938  were 
divided  among  the  several  Federal  Reserve  districts  and  the  Treasury  as  follows : 


Federal  Reserve  district 

Total  cash 

subscriptions 

received 

Total  ex- 
change sub- 
scriptions 
received 

Total  subscrip- 
tions received 

Total  sub- 
scriptions 
allotted 

Boston                             

$576,281,700 
3,894,975,000 
728,  204, 600 
494.418,000 
132, 180,  600 
433, 652, 000 
568, 336, 000 
112,913,500 
34,  258,  200 
62.421.100 
132, 800, 400 
507, 451, 100 
1,030,500 

$4, 532, 000 

104,  304, 900 

733,  500 

1. 230,  000 

1. 734,  500 

238, 500 

4, 854, 500 

290,  500 

1, 008.  500 

501,  000 

78,000 

4.  315, 000 

100,000 

$580, 813,  700 
3, 999. 279. 900 
728.938,100 
495,  648, 000 
133,915,100 
433,  890,  500 
573, 190, 500 
113,204,000 
35. 266,  700 
62, 922, 100 
132,878.400 
511, 766, 100 
1. 130,  500 

$22, 302, 100 

New  York 

160. 572, 600 

Philadelphia - 

17.  362, 000 

Cleveland            --- 

12,  735, 500 

5, 860, 100 

13, 283, 400 

19,  582. 500 

St  Louis                       -..--..--.- 

3.  604,  500 

Minneapolis 

1, 735. 700 

1, 976, 400 

3,701,400 

San  Francisco 

14, 705,  300 

95,100 

Total                   

7,678.922,700 

123,920.900 

7,802.843,600 

1  277,  516, 600 

>  Includes  $76,852,000  allotted  on  exchange  subscriptions. 
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Offering  of  certificates  of  inde'btedness,  series  TAO-1933  (4  percent)  and  series 
TD2-1933  (4 1/4  percent) 

On  March  12,  1933,  the  Treasury  offered  for  subscription  two  series  of  Treas- 
ury certificates  of  indebtedness  as  described  in  the  following  circular.  In  the 
related  press  release  it  w.is  stated  that  about  $695,000,000  of  Treasury  certifi- 
cates and  about  $59,000,000  in  interest  payments  on  the  public  debt  became  due 
and  payable  on  March  15,  1933. 

[Department  Circular  No.  481] 

The  Secretary  of  the  Treasury,  under  the  authority  of  the  act  approved 
September  24,  1917,  as  amended,  offers  for  subscription,  at  par  and  accrued 
interest,  through  the  Federal  Reserve  banks,  $800,000,000,  or  thereabouts, 
Treasury  certificates  of  indebtedness,  in  two  series.  The  amount  of  each  series 
to  be  issued  will  be  in  the  proportion  that  the  total  subscriptions  for  that 
series  bears  to  the  total  subscriptions  received  for  both  series.  The  aggre- 
gate amount  of  the  two  series  to  be  issued  will  be  $800,000,000,  or  thereabouts. 

DESCKIPTION  OF  CEETIFICATES 


The  certificates  of  series  TAG-1933  will  be  dated  March  15,  1933,  and  will 
bear  interest  from  that  date  at  the  rate  of  4  percent  per  annum,  payable  on  an 
annual  basis.    They  will  be  payable  on  August  15,  1933. 

The  certificates  of  series  TD2-1933  will  be  dated  March  15,  1933,  and  vsdll 
bear  interest  from  that  date  at  the  rate  of  41/4  percent  per  annum,  payable  on 
a  semiannual  basis.    They  v^ill  be  payable  on  December  15,  1933. 

The  principal  and  interest  of  the  certificates  will  be  payable  in  United 
States  gold  coin  of  the  present  standard  of  value. 

Bearer  certificates  will  be  issued  in  denominations  of  $500,  $1,000,  $5,000, 
$10,000,  and  $100,000.  The  certificates  of  series  TAG-1933  will  have  one  interest 
coupon  attached,  payable  August  15,  1933,  and  the  certificates  of  series  TD2- 
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1933,  will  have  two  interest  coupons  attached,  payable  to  June  15,  1933,  and 
December  15,  1933.*    *     *     * 

The  certificates  will  be  acceptable  to  secure  deposits  of  public  moneys. 

APPLICATION     AND    ALLOTMENT 

Applications  will  be  received  at  the  Federal  Reserve  banks. 

Subscriptions  for  which  payment  is  to  be  tendered  in  3%  percent  Treasury 
certificates  of  indebtedness  of  series  TM-1933  and  2  percent  United  States 
Treasury  certificates,  first  series,  both  maturing  March  15,  1933,  will  be  given 
preferred  allotment.    *    *    * 

PAYMENT 

Payment  at  par  and  accrued  interest  for  certificates  allotted  must  be  made 
on  or  before  March  15,  1933,  or  on  later  allotment.  Any  qualified  depositary 
will  be  permitted  to  make  payment  by  credit  for  certificates  allotted  to  it  for 
itself  and  its  customers  up  to  any  amount  for  which  it  shall  be  qualified  in 
excess  of  existing  deposits,  when  so  notified  by  the  Federal  Reserve  bank  of 
its  district.  Treasury  certificates  of  indebtedness  of  series  TM-1933  and  United 
States  Treasury  certificates,  first  series,  both  maturing  March  15,  1933.  will 
be  accepted  at  par  in  payment  for  any  certificates  of  the  series  now  offered 
which  shall  be  subscribed  for  and  allotted,  with  an  adjustment  of  the  interest 
accrued,  if  any,  on  the  certificates  so  paid  for.     * 


Teeasubt  Department.  March  13,  1933. 


W.    H.    WOODIN, 

Secretary  of  the  Treasury. 


Exhibit  6 


Subscriptions  and  allotments,  certificates  of  indebtedness,  series  TAO-1933  and 
series  TD2-1933  {from  press  releases,  March  14,  15,  and  20,  revised^) 

Secretary  Woodin  announced  that  the  subscription  books  for  the  current 
offering  of  5-month,  4  percent  Treasury  certificates  of  indebtedness,  series 
TAG-1933,  maturing  August  15,  1933,  and  9-month,  iV^  percent  Treasury  certifi- 
cates of  indebtedness,  series  TD2-1933,  maturing  December  15,  1933,  closed  at 
the  close  of  business  March  13,  1933.  The  amount  of  the  combined  offering 
was  $800,000,000,  or  thereabouts. 

Due  to  the  bank  holiday  it  was  not  possible  to  announce  this  offering  until 
March  12,  3  days  before  the  date  when  payment  for  the  new  certificates  would 
have  to  be  made;  and  in  order  to  have  payment  made  on  March  15  it  was 
necessary  to  close  the  subscription  books  on  March  13  and  fix  the  basis  of  allot- 
ment upon  subscriptions.  The  books  were  so  closed,  subject  to  the  acceptance 
for  allotment  of  subscriptions  placed  in  the  mails  not  later  than  9  p.m., 
March  13. 

The  percentage  of  allotment  on  cash  subscriptions  was  thus  fixed  on  the  eve- 
ning of  March  13  on  the  basis  of  subscriptions  then  received  by  the  banks,  with- 
out information  as  to  the  amount  of  the  subscriptions  later  placed  in  the  mail. 
The  allotment  on  subscriptions  made  on  March  13,  on  the  basis  of  telegraphic 
reports  received  from  Federal  Reserve  banks  up  to  the  close  of  business  on  that 
day,  indicated  total  accepted  subscriptions  of  $870,000,000.  The  amounts  re- 
quired to  be  allotted  on  subscriptions  later  placed  in  the  mail  brought  the  total 
amount  of  subscriptions  accepted,  including  exchange  subscriptions,  up  to 
$942,417,000. 

Total  subscriptions  for  the  two  issues  aggregated  $1,831,815,600,  of  which 
over  $568,401,400  represents  exchange  subscriptions  in  payment  for  which 
Treasury  certificates  maturing  March  15,  1933,  were  tendered. 

TEEASXJEY   CERTIFICATES    OF   INDEBTEDNESS,    SEItlES   TAG-1933 

For  the  offering  of  4  percent  Treasury  certificates  of  indebtedness  of  series 
TAG-1933  total  subscriptions  aggregated  $913,593,600.     Of  these  subscriptions, 


*  Omitted  portions  are  similar  to  corresponding  sections  of  Department  Circular  No. 
472,  p.   158. 

=■  Revised  Mar.  31  and  Apr.  5,  1933. 
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$297,924,100  represents  exchange  subscriptions,  in  payment  for  wliich  Treasury 
certificates  maturing  Marcli  15,  1933,  were  tendered.  Such  exchange  subscrip- 
tions were  allotted  in  full.  Allotments  on  cash  subscriptions  for  the  Treasury 
certificates  of  indebtedness  of  .series  TACM033  were  made  as  follows:  Sub- 
scriptions in  amounts  not  exceeding  $10,000  were  allotted  in  full;  subscriptions 
in  amounts  over  $10,000  were  allotted  26  percent,  but  not  less  than  $10,000  on 
any  one  subscription. 

TREASURY  CERTIFICATES  OF  INDEBTEDNESS,  SERIES  TD2-1933 

For  the  offering  of  4^4  percent  Treasury  certificates  of  indebtedness  of  series 
TD2-1933  total  subscriptions  aggregated  $918,222,000.  Of  these  subscriptions, 
$270,477,300  represents  exchange  subscriptions,  in  payment  for  which  Treasury 
certificates  maturing  March  -15,  1933,  were  tendered.  Such  exchange  subscrip- 
tions were  allotted  in  full.  Allotments  on  cash  subscriptions  for  the  Treasury 
certificates  of  indebtedness  of  series  TD2-1933  were  made  as  follows :  Subscrip- 
tions in  amounts  not  exceeding  $10,000  were  allotted  in  full ;  subscriptions  in 
amounts  over  $10,000  were  allotted  28  percent,  but  not  less  than  $10,000  on 
any  one  subsf^ription. 

Subscriptions  and  allotments  for  the  two  issues  were  divided  among  the 
several  Federal  Reserve  districts  and  the  Treasury  as  follows: 


Federal  Ueserve  district 

Total  cash 

subscriptions 

received 

Total  ex- 
change sub- 
scriptions re- 
ceived 

Total  sub- 
scriptions 
received 

Total  sub- 
scriptions 
allotted 

Certificates  of  indebtedness,  series  TAG-1933 

$22,  677, 000 
336. 315. 000 
25. 644, 100 

19,  205. 000 
9, 309. 000 

11,755.000 
98, 068.  500 
6.  734,  500 
20, 508, 000 
16, 049. 900 

20.  549. 000 
28, 773. 500 

40.000 

$6,  555, 500 
218, 429, 000 
6,511,500 
1, 071,  500 
1,127,000 
1,031,000 

49, 993,  000 
1,114,000 
1, 190, 000 
1,  740, 100 
564. 500 
8,  597,  000 

$29,  232,  500 
554,  750, 000 
32, 155,  600 
20, 276. 500 
10. 436. 000 
12,  786, 000 
148. 096,  500 
7, 848,  500 
21.  698. 000 
17,  790,  000 
21,113,500 
37. 370,  500 
40,000 

$12,811,000 

New  York 

309,  553, 000 

Philadelphia 

14  548  000 

Cleveland -.- --- - 

6. 428. 000 

Atlanta 

4  366,000 

Chicago 

76.965,000 

6,  293, 000 

Dallas....... 

6.  717. 000 

17.009.500 

24  000 

Treasury 

Total 

615, 628. 500 

297,924,100 

913, 593,  600 

469,089,000 

Certificates  of  indebtedness,  series  TD2-1933 

Boston 

$21, 847, 500 
381,511,500 
37, 033,  500 
24,  788,  500 
8,  702, 000 
12.610.000 
62.  754. 500 
5,045.500 
21.686,000 
8.  556.  200 
23, 462,  500 
39,  559, 000 
158,  500 

$8, 962. 500 

204,179,000 

7,  972,  500 

4,  698, 000 

1.601,500 

1.207.000 

29. 479.  500 

1, 943, 000 

744,  500 

2, 952, 800 

2, 959,  500 

3.  663. 000 

114,500 

$30,  810,  000 
585. 690,  500 
45,  006. 000 
29. 486.  500 
10.  303,  500 
13.817,000 
92.  263.  500 
6,  988,  500 
22, 430,  500 
11,509.000 
26, 422. 000 
43,  222, 000 
273, 000 

$16  146,500 

New  York 

317  269  500 

20,  990, 500 

Cleveland 

1 2,  340,  500 

Richmond 

4  852  500 

Atlanta 

5,  058, 000 
50,  276, 000 

St.  Louis 

4, 656, 000 

Minneapolis 

7  433,000 

6,  316,  500 

Dallas 

10,  819, 000 

San  Francisco 

16,  939,  500 

Treasury 

230, 500 

Total .. 

647,  715,  200 

270,  477.  300 

918,  222. 000 

473,  328, 000 

Exhibit  7 

Offering  of  Treastiry  notes,  series  C-1936  (2%  percent) 

On  April  24,  1933.  the  Treasury  offered  for  subscription  Treasury  notes  as 
described  in  the  following  circular.     In  the  related  press  release  it  was  stated 
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that  about  $239,000,000  of  Treasury  certificates  and  about  $6,50.0,000  iu  interest 
on  the  public  debt  became  due  and  payable  on  May  2,  1933. 

[Department  Circular  No.  482] 

The  Secretary  of  the  Treasury  olfers  for  subscription,  at  par  and  accrued 
interest,  through  the  Federal  Reserve  banks,  2%  percent  Treasury  notes 
of  series  C-1936,  of  an  issue  of  gold  notes  of  the  United  States  authorized 
by  the  act  of  Congress  approved  September  24,  1917,  as  amended.  The  amount 
of  the  offering  is  $500,000,000,  or  thereabouts,  with  the  right  reserved  to  the 
Secretary  of  the  Treasury  to  increase  the  offering  by  an  amount  sufficient  to 
allot  in  full  all  subscriptions  up  to  $10,000. 

DESCRIPTION    OF    NOTES 

The  notes  will  be  dated  May  2.  1933,  and  will  bear  interest  from  that  date 
at  the  rate  of  2%  percent  per  annum,  payable  on  a  semiannual  basis,  on 
October  15,  1933,  and  thereafter  on  April  15  and  October  15  in  each  year. 
They  will  mature  April  15,  1936,  and  will  not  be  subject  to  call  for  redemption 
prior  to  maturity. 

The  principal  and  interest  of  the  notes  will  be  payable  in  United  States  gold 
coin  of  the  present  standard  of  value. 

Bearer  notes  with  interest  coupons  attached  will  be  issued  in  denominations 
of  $100,  $500,  $1,000,  $5,000,  $10,000,  and  $100,000.  The  notes  will  not  be  issued 
in  registered  form. 

The  notes  shall  be  exempt,  both  as  to  principal  and  interest,  from  all  taxa- 
tion (except  estate  or  inheritance  taxes)  now  or  hereafter  imposed  by  the 
United  States,  any  State,  or  any  of  the  possessions  of  the  United  States,  or  by 
any  local  taxing  authority. 

The  notes  will  be  accepted  at  par  during  such  time  and  under  such  rules  and 
regulations  as  shall  be  prescribed  or  approved  by  the  Secretary  of  the  Treasury 
in  payment  of  income  and  profits  taxes  payable  at  the  maturity  of  the  notes. 

The  notes  will  be  acceptable  ^o  secure  deposits  of  public  moneys,  but  will 
not  bear  the  circulation  privilege. 

APPLICATION    AND    ALLOTMENT 

Applications  will  be  received  at  the  Federal  Reserve  banks  and  branches  and 
at  the  Treasury  Department,  Washington.  Banking  institutions  generally  will 
handle  applications  for  subscribers,  but  only  the  Federal  Reserve  banks  and 
the  Treasury  Department  are  authorized  to  act  as  official  agencies.  Banking 
institutions  which  have  been  licensed  to  resume  their  normal  banking  functions 
are  permitted  to  handle  subscriptions  in  the  usual  manner.  Unlicensed  banking 
institutions  are  authorized  to  accept  applications  for  subscribers  and  to  hold 
in  segregated  accounts  funds  tendered  in  payment  pending  transmittal  to  a 
Federal  Reserve  bank  or  branch. 

Subscriptions  for  amounts  up  to  $10,000,  and  subscriptions  for  which  pay- 
ment is  to  be  tendered  in  Treasury  certificates  of  indebtedness  of  series  B-1933, 
maturing  May  2,  1933,  will  be  allotted  in  full. 

The  Secretary  of  the  Treasury  reserves  the  right  to  reject  any  subscription, 
in  whole  or  in  part,  and  to  allot  less  than  the  amount  of  notes  applied  for  and 
to  close  the  books  as  to  any  or  all  subscriptions  at  any  time  without  notice ;  the 
Secretary  of  the  Treasury  also  reserves  the  right  to  make  allotment  in  full  upon 
applications  for  smaller  amounts,  to  make  reduced  allotments  upon,  or  to  reject, 
applications  for  larger  amounts,  and  to  make  classified  allotments  and  allot- 
ments upon  a  graduated  scale;  and  his  action  in  these  respects  shall  be  final. 
Allotment  notices  will  be  sent  out  promptly  upon  allotment,  and  the  basis  of 
the  allotment  will  be  publicly  announced. 

PAYMENT 

Payment  at  par  and  accrued  interest  for  notes  allotted  must  be  made  on  or 
before  May  2,  1933,  or  on  later  allotment.  Any  qualified  depositary  will  be 
permitted  to  make  payment  by  credit  for  notes  allotted  to  it  for  itself  and  its 
customers  up  to  any  amount  for  which  it  shall  be  qualified  in  excess  of  existing 
deposits,  when  so  notified  by  the  Federal  Reserve  bank  of  its  district.  Treas- 
ury certificates  of  indebtedness  of  series  B-1933,  maturing  May  2,  1933,  will  be 
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accepted  at  par  in  payment  for  any  notes  which  shall  be  subscribed  for  and 
allotted,  with  an  adjustment  of  the  interest  accrued,  if  any,  on  the  notes  so  paid 
for.  Subscriptions,  unless  made  by  an  incorporated  bank  or  trust  company, 
or  by  a  responsible  and  recognized  dealer  in  Government  securities,  nmst  be 
accompanied  by  payment  of  10  percent  of  the  amount  of  notes  applied  for, 
provided,  however,  that  cash  subscriptions  may  be  accompanied  by  payment 
in  full. 

GENERAL    PROVISIONS 

As  fiscal  agents  of  the  United  States,  Federal  Reserve  banks  are  authorized 
and  requested  to  receive  subscriptions  and  to  make  allotments  on  the  l>asis  and 
up  to  the  amounts  indicated  by  the  Secretary  of  the  Treasury  to  tlie  Federal 
Reserve  banks  i)f  the  respective  districts.  After  allotment  and  upon  payment 
Federal  Keserve  banks  may  issue  interim  receipts  pending  delivery  of  the 
definitive  notes. 

W.   H.   WOODIN, 

Secretary  of  tlie  Treasury. 

TEEAStJBY   DEa?AETMENT, 

April  24,  193S. 


Exhibit  8 


Subscriptions  and  allotments,  Treasury  notes,  series  C-1936  (from  press  releases, 
April  26,  28,  and  29,  and  May  4,  1933) 

Secretary  Woodin  announced  that  the  subscription  books  for  the  current 
offering  of  3-year,  278  percent  Treasury  notes  of  series  C-1936,  maturing  April 
15,  1936,  closed  at  the  close  of  business  April  25,  except  for  the  receipt  of  sub- 
scriptions for  amounts  of  $10,000  or  less,  for  which  the  time  was  extended  to 
the  close  of  business  April  27,  1933. 

Reports  received  from  the  Federal  Reserve  banks  show  that  for  the  offering 
of  notes,  which  was  for  $500,000,000,  or  thereabouts,  total  subscriptions  aggre- 
gated $1,202,043,500.  Of  these  subscriptions,  $143,643,000  represents  exchange 
5-ubscriptions,  in  payment  for  which  Treasury  certificates  of  indebtedness  ma- 
turing May  2,  1933,  were  tendered.  As  previously  announced,  such  exchange 
subscriptions,  as  well  as  cash  subscriptions  in  amounts  of  $10  000  or  less,  were 
allotted  in  full.  Allotments  on  cash  subscriptions  exceeding  $10,000  were  made 
as  follows:  Subscriptions  in  amounts  over  $10,000  but  not  exceeding  $100,000 
were  allotted  SO  percent,  but  not  less  than  $10,000  on  any  one  subscription ;  sub- 
scriptions in  amounts  over  $100,000  but  not  exceeding  $1,000,000  were  allotted 
50  percent,  but  not  less  than  $80,000  on  any  one  subscription ;  and  subscriptions 
in  amounts  over  $1,000,000  were  allotted  35  percent,  but  not  less  than  $500,000 
on  any  one  subscription. 

Subscriptions  and  allotments  were  divided  among  the  several  Federal  Reserve 
districts  and  the  Treasury  as  follows : 


Federal  Reserve  district 

Total  cash 

subscriptions 

received 

Total  ex- 
change sub- 
scriptions 
received 

Total  sub- 
scriptions re- 
ceived 

Total  sub- 
scriptions 
allotted 

Boston                            ...  

$34,255,600 

565, 978, 700 

46, 781, 500 

34,805,900 

20, 126. 300 

26. 498.  700 

70,917,700 

10.228.900 

6, 102. 100 

7. 175, 000 

14. 823. 200 

220. 629.  300 

17.600 

$1,616,000 

92.  595. 000 

2.  163.  500 

1. 109, 500 

45,000 

3. 187. 000 

32,571,000 

517. 500 

732,000 

2,283,500 

641,500 

6, 016.  500 

105.000 

$35,871,600 

658, 573,  700 

48, 945. 000 

35,975,400 

20. 171, 300 

29. 685.  700 

103, 488, 700 

10, 746, 400 

6,894,100 

9,458.500 

15.464.700 

226,646,800 

122. 600 

$19,096,100 

New  York                                             

310.  398,  300 

Philadelphia 

23. 834,  800 

Cleveland 

17. 204. 300 

Richmond              

10. 477.  300 

Atlanta                         

16.029.000 

Chicago 

63,713.700 

St  Louis 

6, 656, 100 

Minneapolis 

3,  812,  100 

Kansas  City 

6, 677,  500 

Dallas                                     

8, 437. 600 

San  Francisco 

85. 959, 800 

122, 600 

Total  

1,058,400,500 

143,643,000 

1.202,043,500 

572, 419, 200 
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Exhibit  9 

Offering  of  Treasury   notes,  series   B-J938    {2%   percent),   and   certificates   of 
indebtedness,  series  TM-1934  (%  percent) 

On  June  7.  1933,  the  Treasury  offered  for  suliscription  Treasury  notes  and 
Treasury  certificates  of  indebtedness  as  described  in  tlie  following  circulars.  lu 
the  related  press  release  it  was  stated  that  about  $374,000,000  of  Treasury 
certificates  and  about  $104,000,000  in  interest  payments  on  the  public  debt 
became  due  and  payable  on  June  15,  1933. 

[Department  Circular  No.  488] 

The  Secretary  of  the  Treasury  offers  for  subscription,  at  par  and  accrued 
interest,  through  the  Federal  Reserve  banks,  under  the  authority  of  the  act 
approved  September  24,  1917,  as  amended,  Treasury  notes  of  series  B-1938. 
The  amount  of  the  offering  is  $500,000,000,  or  thereabouts,  with  the  right 
reserved  to  the  Secretary  of  the  Treasury  to  increase  the  offering  by  an 
amount  sufficient  to  allot  in  full  all  subscriptions  for  amounts  up  to  and 
including  $10,000. 

DESCKIPTION   OF   NOTES 

The  notes  will  be  dated  June  15,  1933,  and  will  bear  interest  from  that  date 
at  the  rate  of  2%  percent  per  annum,  payable  semiannually  on  December  15, 
1933,  and  thereafter  on  June  15  and  December  15  in  each  year.  They  will 
mature  June  15,  1938,  and  will  not  be  subject  to  call  for  redemption  prior  to 
maturity. 

Bearer  notes  with  interest  coupons  attached  will  be  issued  in  denominations 
of  $100,  $500,  $1,000,  $5,000,  $10,000,  and  $100,000.  The  notes  will  not  be 
issued  in  registered  form.*    ♦     *     « 

APPLICATION    AND   ALLOTMENT 

*  *  *  Cash  subscriptions  for  amounts  up  to  and  including  $10,000,  and 
subscriptions  for  which  payment  is  to  be  tendered  in  Treasury  certificates  of 
indebtedness  of  Series  TJ-1933,  maturing  June  15,  1933,  will  be  allotted  in 
full.     *     *     * 


Payment  at  par  and  accrued  interest  for  notes  allotted  must  be  made  on  or 
before  June  15,  1933,  or  on  later  allotment.  Any  qualified  depositary  will  be 
permitted  to  make  payment  by  credit  for  notes  allotted  to  it  for  itself  and  its 
customers  up  to  any  amount  for  which  it  shall  be  qualified  in  excess  of  existing 
deposits,  when  so  notified  by  the  Federal  Reserve  bank  of  its  district.  Treas- 
ury certificates  of  indebtedness  of  series  TJ-1933,  maturing  June  15,  1933,  will 
be  accepted  at  par  in  payment  for  any  notes  which  shall  be  subscribed  for 
and  allotted,  with  an  adjustment  of  the  interest  accrued,  if  any,  on  the  notes  so 
paid  for.  Applications,  unless  made  by  an  incorporated  bank  or  trust  com- 
pany, or  by  a  responsible  and  recognized  dealer  in  Government  securities,  must 
be  accompanied  by  payment  in  full  or  by  payment  of  10  percent  of  the  amount 
of  notes  applied  for.  The  forfeiture  of  the  10  percent  payment  may  be  declared 
by  the  Secretary  of  the  Treasury  if  payment  in  full  is  not  completed  on  the 
prescribed  date  in  the  case  of  subscriptions  allotted.     *     *     * 

W.   H.  WOODIN, 

Secretary/  of  the  Treasury. 
Treasury  Department,  June  7,  1933. 


[Department  Circular  No.  489] 

The  Secretary  of  the  Treasury  offers  for  subscription,  at  par  and  accrued 
interest,  through  the  Federal  Reserve  banks,  under  the  authority  of  the  act 
approved  September  24,  1917,  as  amended.  Treasury  certificates  of  indebtedness 


^  Omitted  portions  are  similar  to  corresponding  sections  of  Department  Circular  No. 
482,  p.  165. 
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of  series  TM-1034.  The  iimount  of  the  offering  is  $400,000,000,  or  tliereabouts, 
with  the  ri^ht  reserved  to  the  Secretary  of  the  Treasury  to  increase  the  offering 
by  an  amount  suflicent  to  allot  in  full  all  subscriptions  for  amounts  up  to 
and  including  $10,000. 

DESCRIPTION    OF    CKRTIFICATES 

The  certificates  will  bo  dated  June  15,  1933,  and  will  bear  interest  from 
that  date  at  the  rate  of  three  inurlhs  of  1  percent  per  annum,  payable  on  a 
semiannual  basis.    They  will  l)e  payalile  on  March  15,  1934. 

Bearer  certificates  will  lie  issued  in  denominations  of  $500,  $1,000,  $5,000, 
$10,000,  and  $100.(HiO.  The  ceitilicates  will  have  two  interest  coupons  attached, 
payable  on  September  15,  1933,  and  Marcli  15.  1934. 

The  certificates  shall  be  exempt,  both  as  to  principal  and  interest,  from  all 
taxation  (except  estate  and  inheritance  taxes)  now  or  hereafter  imposed  by 
the  United  States,  any  State,  or  any  of  the  possessions  of  the  United  States, 
or  by  any  local  taxing  authority. 

The  certificates  will  be  accepted  at  par  during  such  time  and  under  such 
rules  and  regulations  as  shall  be  prescribed  or  approved  by  the  Secretary 
of  the  Treasury  in  payment  of  income  and  profits  taxes  payable  at  the  maturity 
of  the  certificates. 

The  certificates  will  be  acceptable  to  secure  deposits  of  public  moneys,  but 
will  not  bear  the  circulation  privilege. 

APPLICATION    AND    ALLOTMENT 

Applications  will  be  received  at  the  Federal  Reserve  banks  and  branches  and 
at  the  Treasury  Department,  Washington.  Banking  institutions  generally  will 
handle  applications  for  subscribers,  but  only  the  Federal  Reserve  banks  and 
the  Treasury  Department  are  authorized  to  act  as  oflicial  agencies.  Banking 
institutions  which  have  been  licensed  to  resume  their  normal  banking  functions 
are  permitted  to  handle  subscriptions  in  the  usual  manner.  Unlicensed  banking 
institutions  are  authorized  to  accept  applications  for  subscribers  and  to  hold 
in  segregated  accounts  funds  tendered  in  payment  pending  transmittal  to  a 
Federal  Reserve  bank  or  branch. 

Cash  subscriptions  for  amounts  up  to  and  including  $10,000,  and  subscriptions 
for  wliich  payment  is  to  be  tendered  in  Treasury  certificates  of  indebtedness 
of  series  T.r-1933,  maturing  June  15,  1933,  will  be  allotted  in  full. 

The  Secretary  of  the  Treasury  reserves  the  right  to  reject  any  subscription, 
in  whole  or  in  part,  and  to  allot  less  than  the  amount  of  certificates  applied 
for  and  to  close  the  books  as  to  any  or  all  subscriptions  at  any  time  without 
notice;  the  Secretary  of  the  Treasury  also  reserves  the  right  to  make  allotment 
in  full  upon  applications  for  smaller  amounts,  to  make  reduced  allotments 
upon,  or  to  reject,  api)lications  for  larger  amounts,  and  to  make  classified 
allotments  and  allotments  upon  a  graduated  scale;  and  his  action  in  these 
respects  shall  be  final.  Allotment  notices  will  be  sent  out  promptly  upon 
allotment,  and  the  basis  of  the  allolment  will  be  publicly  announced. 


Payment  at  par  and  accrued  interest  for  certificates  allotted  must  be  made  on 
or  before  June  15,  1933,  or  on  later  allotment.  Any  qualified  depositary  will 
be  permitted  to  make  payment  by  credit  for  certificates  allotted  to  it  for  itself 
and  its  customers  up  to  any  amount  for  which  it  shall  be  (lualified  in  excess 
of  existing  deposits,  when  so  notified  by  the  Federal  Reserve  bank  of  its 
district.  Treasury  certificates  of  indebtedness  of  series  TJ-1933,  maturing 
June  15,  1933,  will  be  accepted  at  par  in  payment  for  any  certificates  which 
shall  be  subscribed  for  and  allotted,  with  an  adjustment  of  the  interest  accrual, 
if  any,  on  the  certificates  so  paid  for.  Applications,  unless  made  by  an  in- 
corporated bank  or  trust  company,  or  by  a  responsible  and  recognized  dealer 
in  Government  securities,  must  be  accomi)anied  by  payment  in  full  or  by 
payment  of  10  percent  of  the  amount  of  certificates  applied  for.  The  forfeiture 
of  the  10-percent  payment  may  be  declared  by  the  Secretary  of  the  Treasurj 
if  payment  in  full  is  not  completed  on  the  prescribed  date  in  the  ca.se  of 
subscriptions  allotted. 
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GENERAL   PROVISIONS 

As  fiscal  agents  of  the  United  States,  Federal  Reserve  banks  are  authorized 
and  requested  to  receive  subscriptions  and  to  make  allotments  on  the  basis 
and  up  to  the  amounts  indicated  li.v  the  Secretai-y  of  the  Treasury  to  the 
Federal  Reserve  banks  of  the  respective  districts.  After  allotment  and  upon 
payment  Federal  Reserve  banks  may  issue  interim  receipts  pending  delivery  of 
the  definitive  certificates. 

W.    H.    WOODIN, 

ticcrctary  of  the  Treasiirtj. 
Treasury  Dei'artment, 

JuHC  7,  1933. 


Exhibit  10 

Subscriptions  and  allotments,  Treasury  notes,  scries  B-1938,  and  certificates  of 
indebtedness,  series  TM-1934  {from  press  releases,  June  8,  9,  10,  and  16,  1933, 

revised^) 

Secretary  Woodin  announced  that  the  subscription  books  for  the  current 
offering  of  5-year,  2%  percent  Treasury  notes  of  series  B-1938,  maturing  June 
15,  1938,  and  9-month,  %  percent  certificates  of  indebtedness  of  series  TM-1934, 
maturing  March  15,  1934,  closed  at  the  close  of  business  June  7,  1933,  except 
for  the  receipt  of  cash  and  exchange  subscriptions  for  amounts  of  $10,000  or 
less,  for  which  the  time  was  extended  to  the  close  of  business  June  8,  1933. 

The  amount  of  the  offering  of  Treasury  notes  was  $500,000,000,  or  there- 
abouts, and  the  amount  of  the  offering  of  the  Treasury  certificates  of  indebted- 
ness was  $400,000,000,  or  thereabouts,  with  the  right  reserved  by  the  Secretary 
of  the  Treasury  to  increase  the  offering  by  an  amount  sufiicient  to  allot  in  full 
all  subscriptions  up  to  and  including  $10,000. 

TREASURY    NOTES,    SERIES    B-1938 

Reports  received  from  the  Federal  Reserve  banks  show  that  for  the  offering 
of  2%  percent  Treasury  notes  of  series  B-1938,  total  subscriptions  aggregated 
$3,306,415,900.  Of  these  subscriptions,  $178,998,000  represents  exchange  sub- 
scriptions, in  payment  for  which  Treasury  certificates  maturing  June  15,  1933, 
were  tendered.  As  previously  announced,  such  exchange  subscriptions,  as  well 
as  cash  subscriptions  in  amounts  up  to  and  including  $10,000,  were  allotted  in 
full.  Allotments  on  cash  subscriptions  exceeding  $10,000  were  made  as  fol- 
lows :  Subscriptions  in  amounts  over  $10,000  but  not  exceeding  $100,000  were 
allotted  45  percent,  but  not  less  than  $10,000  on  any  one  subscription;  sub- 
scriptions in  amounts  over  $100,000  but  not  exceeding  $1,000,000  were  allotted 
20  percent,  but  not  less  than  $45,000  on  any  one  subscription ;  subscriptions  in 
amounts  over  $1,000,000  but  not  exceeding  $25,000,000  were  allotted  10  percent, 
but  not  less  than  $200,000  on  any  one  subscription ;  and  subscriptions  in  amounts 
over  $25,000,000  were  allotted  5  percent,  but  not  less  than  $2,500,000  on  any 
one  subscription. 

TREASURY    CERTIFICATES    OF    INDEBTEDNESS,    SERIES    TM-1934 

For  the  offering  of  %  percent  Treasury  certificates  of  series  TM-1934,  total 
subscriptions  aggregated  $2,353,184,000.  Of  these  subscriptions,  $152,673,000 
represents  excliange  subscriptions,  in  payment  for  which  Treasury  certifi- 
cates maturing  June  15,  1933,  were  tendered.  Such  exchange  subscrip- 
tions, as  well  as  cash  subscriptions  in  amounts  up  to  and  including  $10,000, 
were  allotted  in  full.  Allotments  on  cash  subscriptions  exceeding  $10,000  were 
made  as  follows :  Subscriptions  in  amounts  over  $10,000,  but  not  exceeding 
$100,000  were  allotted  70  percent,  but  not  less  than  $10,000  on  any  one  sub- 
scription ;  subscriptions  in  amounts  over  $100,000  but  not  exceeding  $1,000,000 
were  allotted  35  percent,  but  not  less  than  $70,000  on  any  one  subscription ; 
subscriptions  in  amounts  over  $1,000,000  but  not  exceeding  $25,000,000  were 
allotted  10  percent,  but  not  less  than  ,$350,000  on  any  one  subscription  ;   and 
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subscriptions  in  nmounts  over  $25,000,000  were  allotted  8  percent,  but  not  less 
than  $2,500,000  on  any  one  subscription. 

Subscriptions  and   allotments  for  the  two  issues  were  divided  among   the 
several  Federal  Reserve  districts  and  the  Treasury  as  follows: 


Federal  Reserve  district 

Total  cash 

subscriptions 

received 

Total 

exchange 

subscriptions 

received 

Total  subscrip- 
tions received 

Total  sub- 
scriptions 
allotted 

1 

'reasury  notes 

series  B-1938 

Boston                                           - 

$238, 122, 300 
1, 373,  562, 200 
298, 152, 100 
172,  624, 900 
76, 374,  700 
181, 360,  500 
407,  227, 300 
69, 863, 700 
25, 177, 000 
56, 192, 800 
80, 053, 900 
148. 149, 100 
637.400 

$15,018,500 
99, 668, 000 

4,  853.  500 
2,  088. 000 
1,  556. 000 
4,010,000 

34,  231.  500 
4, 312.  500 
691.500 
3. 861. 000 
2, 999. 000 

5,  282,  500 
626, 000 

$253, 140,  800 
1,473,130,200 
303,  005, 600 
174,  732, 900 
77, 930,  700 
185,  370,  500 
441, 458, 800 
74, 176,  200 
25, 808,  500 
00, 053, 800 
83, 052, 900 
153,  431. 600 
1,  063, 400 

$57,  712,  500 

New  York 

270,  991,  700 

Philadelphia 

44,410,500 

Cleveland                               

28,  748, 100 

15,912,300 

29.911.300 

Chicago                            ...... 

88. 006, 200 

St  Louis 

17, 395, 700 

8. 399. 000 

Kansas  City              .      -  .  .  .  .  

16.  516. 100 

Dallas 

17. 764, 200 

27. 422, 600 

721, 600 

Total 

3,127,397,900 

178,998,000 

3, 306, 415, 900 

623.911,800 

Certificates  of  indebtedness,  series  TM-1934 

$187, 646. 000 
1, 292, 480, 500 
133, 623,  500 
104. 946, 000 
79, 174, 500 
85, 685, 000 
178,  590.  500 
31, 718,  500 
24. 404.  500 
21,  235. 000 
39,  588,  500 
21, 418,  500 

$909. 000 

120. 377. 000 

3, 000. 000 

289.000 

1,  020, 000 

9,000 

23, 949,  500 

175,  000 

118,000 

2, 354, 000 

275, 000 

115.500 

82,  000 

$188,  555, 000 
1, 412, 857,  500 
136.623,500 
105, 235, 000 
80, 194,  500 
85, 694, 000 
202,  540, 000 
31, 893,  500 
24,  522,  500 
23,  589,  000 
39, 863,  500 
21,  534,  000 
82,000 

$30,985,000 

New  York        .                    

271,  868,  500 

Philadelphia 

26,  286,  500 

Cleveland 

16,057,000 

13, 161.  500 

Atlanta 

14, 312,  .500 

Chicago 

48,  738,  500 

6,  713, 000 

Minneapolis 

7. 361. 000 

Kansas  City 

8,  326,  500 

Dallas 

10,  749,  000 

5. 458, 000 

Treasury 

82, 000 

2. 200. 511, 000 

152. 673, 000 

2,  353, 184, 000 

460,  099, 000 

Exhibit  11 


Ottering  of  Treasury  bonds  ot  19^1   (S^t  percent)   and  Treasury  notes,  series 
B-19S5   (1%  percent) 

On  July  30,  1933,  Secretary  of  the  Treasury  Woodin  issued  the  following 
statement : 

"  Tomorrow  morning  the  Treasury  Department  will  announce  its  August 
financing.  The  announcement  will  include  an  offering  of  about  $500,000,000  of 
bonds  for  public  subscription  as  well  as  a  smaller  amount  of  short-term 
obligations. 

"These  are  the  first  bonds,  as  distin.euished  from  short-term  securities,  to  be 
issued  by  the  Government  since  1931.  The  issue  is  not  a  very  larse  one,  but  it  is 
an  important  one.  It  marks  a  further  step  in  placing  Government  finance  on 
a  broader  and  more  stable  base.  It  gives  the  public  generally  a  wider  oppor- 
tunity to  participate  in  the  Government's  recovery  program. 

"  The  President  in  his  address  over  the  radio  last  Monday  night  made  it  clear 
that  the  success  of  the  Government's  plans  depends  upon  the  fullest  possible 
cooperation  from  all  the  people.  It  is  a  source  of  satisfaction  that  the  improve- 
ment in  banking  and  financial  conditions  and  the  greater  as-'^urance  as  to  the 
future  now  make  it  possible  for  the  Government  to  issue  a  security  which  will 
be  attractive  to  individual  investors  as  well  as  to  financial  institutions.  The 
coming  i^sue  will  be  made  available  in  denominations  as  low  as  $50  so  that 
people  with  limited  amounts  to  invest,  as  weU  as  large  investors,  may  buy  them. 
The  amount  of  the  issue,  the  rate  of  interest,  and  the  maturity,  which  will  be 
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announced  from  the  Treasury  Department  tomorrow,  will  make  the  bonils 
attractive  investments. 

"  Congress  and  the  administrative  departments  have  made  remarkable  head- 
way in  reducing  ordinary  expenses  which  have  been  brought  within  current  reve- 
nues. New  sources  of  revenue  have  been  provided  for  interest  on  and  repay- 
ments of  funds  borrowed  for  emergency  purposes.  These  emergency  expendi- 
tures are  essentially  of  a  constructive  character,  and  are  being  administered 
with  a  view  to  promoting  a  maximum  of  improvement  in  employment  and  in 
economic  conditions  generally.  A  considerable  part  of  the  funds  so  expended 
will  eventually  return  to  the  Treasury. 

"  I  am  confident  that  tomorrow's  offering  of  bonds  will  be  recognized  by  indi- 
vidual and  corporate  investors,  large  and  small,  as  tangible  evidence  of  improved 
economic  conditions  and  as  an  opportunity  for  investment. 

"  The  subscription  books  will  be  opened  tomorrow  and  may  be  closed  at  any 
time.  Applications  for  bonds  of  the  new  issue  should  be  made  promptlj'. 
Banking  institutions  generally  will  be  In  a  position  to  inform  purchasers  as  to 
how  to  proceed." 

On  July  31,  1933.  the  Treasury  offered  for  subscription  the  bonds  and  notes, 
which  are  described  in  the  following  circulars.  In  a  press  release  of  the  same 
date  it  was  stated  that  about  $470,000,000  of  Treasury  certificates  and  about 
$9,400,000  in  interest  payments  on  the  public  debt  became  due  and  payable  on 
August  15,   1933. 

[Department  Circular  No.  490] 

The  Secretary  of  the  Treasury  invites  subscriptions,  at  par  and  accrued 
interest,  from  the  people  of  the  United  States,  for  314  percent  Treasury  bonds 
of  1941,  of  an  issue  of  bonds  of  the  United  States  authorized  by  the  act  of 
Congress  approved  September  24,  1917,  as  amended.  The  amount  of  the 
offering  is  $500,000,000,  or  thereabouts,  with  the  right  reserved  to  the  Secretary 
of  the  Treasury  to  increase  the  offering  by  an  amount  sufficient  to  accept  all 
subscriptions  for  which  1^4  percent  Treasury  certificates  of  indebtedness,  series 
TS-1933,  are  tendered  in  payment. 

DESCRIPTION   OF  BONDS 

The  bonds  will  be  dated  August  15,  1933,  and  will  bear  interest  from  that 
date  at  the  rate  of  3^/4  percent  per  annum,  payable  on  a  semiannual  basis  on 
February  1  and  August  1  in  each  year.  They  will  mature  August  1,  1941,  and 
will  not  be  subject  to  call  for  redemption  prior  to  maturity. 

Bearer  bonds  with  interest  coupons  attached  will  he  issued  in  denominations 
of  $50,  $100,  $500,  $1,000,  $5,000,  $10,000,  and  $100,000.  Bonds  registered  as  to 
principal  and  interest  will  be  issued  in  denominations  of  $50,  $100,  $500,  $1,000, 
$5,000,  $10,000,  $50,000,  and  $100,000.  Provision  will  he  made  for  the  inter- 
change of  bonds  of  different  denominations  and  of  coupon  and  registered  bonds 
and  for  the  transfer  of  registered  bonds,  without  charge  by  the  United  States, 
under  rules  and  regulations  prescribed  by  the  Secretary  of  the  Treasury. 

The  bonds  shall  be  exempt,  both  as  to  principal  and  interest,  fom  all  taxa- 
tion now  or  hereafter  imposed  by  the  United  States,  any  State,  or  any  of  the 
possessions  of  the  United  States,  or  by  any  local  taxing  authority,  except  (a) 
estate  or  inheritance  taxes,  and  (6)  graduated  additional  income  taxes,  com- 
monly known  as  surtaxes,  and  excess-profits  and  war-profits  taxes,  now  or 
hereafter  imposed  by  the  United  States,  upon  the  income  or  profits  of  indi- 
viduals, partnerships,  associations,  or  corporations.  The  interest  on  an  amount 
of  bonds  authorized  by  said  act  approved  September  24,  1917,  as  amended,  the 
principal  of  which  does  not  exceed  $5,000,  owned  by  any  individual,  partner- 
ship, association,  or  corporation,  shall  be  exempt  from  the  taxes  provided  for 
in  clause  (b)  above. 

The  bonds  will  be  acceptable  to  secure  deposits  of  public  moneys,  and  will 
bear  the  circulation  privilege  as  provided  in  the  act  approved  July  22,  1932,  as 
amended.     They  will  not  be  entitled  to  any  privilege  of  conversion. 

The  bonds  will  be  subject  to  the  general  regulations  of  the  Treasury  Depart- 
ment, now  or  hereafter  issued,  governing  United  States  bonds. 

APPLICATION   AND   ALLOTMENT 

Applications  will  be  received  at  the  Federal  Reserve  banks  and  branches  and 
at  the  Treasury  Department,  Washington.  Banking  institutions  generally  will 
handle  applications  for  subscribers,  but  only  the  Federal  Reserve  banks  and  the 
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Treasury  Department  are  authorized  to  act  as  oflicial  agencies.  Banking  in- 
stitutions whicli  liave  been  licensed  to  resume  their  normal  banliing  functions 
are  permitted  to  handle  subscriptions  in  tiie  us\ial  manner.  Unlic(>nsed  baulk- 
ing institutions  are  authorized  to  accept  applications  for  sub.seribers  and  to  hold 
in  segregated  accounts  funds  tendered  in  payment  pending  transmittal  to  a 
Federal  Reserve  bank  or  branch. 

Cash  subscriptions  for  amounts  up  to  and  including  $10,000  will  be  allotted 
in  full ;  subscriptions  for  wluch  i)aynient  is  to  be  tendered  in  Ti-easury  cer- 
tificates of  indebtedness  of  seri(>s  TA(;-1!K;3,  maturing  August  15,  li)3;!,  will  be 
given  preferred  allotment ;  and  subscriptions  for  which  payment  is  to  be  tendered 
in  Tn>asury  certificates  of  indebtedness  of  series  TS-1933,  maturing  September 
15,  1933,  will  be  allotted  in  full.  All  cash  subscriptions  for  amounts  over 
$10,000  will  be  allotted  on  an  equal  percentage  basis. 

The  Secretary  of  the  Treasury  reserves  the  right  to  reject  any  subscription, 
in  whole  or  in"  part,  and  to  allot  less  than  the  amount  of  bonds  applied  for 
and  to  close  the  books  as  to  any  or  all  subscriptions  at  any  time  without  notice; 
the  Secretary  of  the  Treasury  also  reserves  the  right  to  make  allotment  in  full 
upon  applications  for  smaller  amounts,  to  make  reduced  allotments  upon,  or 
to  reject,  applications  for  larger  amounts,  and  to  make  classified  allotments 
and  allotments  upon  a  graduated  scale;  and  his  action  in  these  respects  shall 
be  final.  Allotment  notices  will  be  sent  out  promptly  upon  allotment,  and  the 
basis  of  the  allotment  will  be  i)ublicly  announced. 

PAYMENT 

Payment  at  par  and  accrued  interest  for  bonds  allotted  must  be  made  on  or 
before  August  15,  1933,  or  on  later  allotment.  Any  qualified  dei)ositary  will 
be  permitted  to  make  payment  by  credit  for  bonds  allotted  to  it  for  itself  and 
its  customers  up  to  any  amount  for  which  it  shall  be  qualified  in  excess  of 
existing  deposit,  when  so  notified  by  the  Federal  Reserve  l)ank  of  its  district. 
Treasury  certificates  of  indebtedness  of  series  TAG-1933,  maturing  August  15, 
1933,  will  be  accepted  at  par  in  payment  for  any  bonds  which  shall  be  sub- 
scribed for  and  allotted,  with  an  adjustment  of  the  interest  accrued,  if  any, 
on  the  bonds  so  paid  for.  Treasury  certificates  of  indebtedness  of  series  TS- 
1933,  maturing  September  15,  1933  (with  coupon  dated  Sept.  15,  1933,  attached), 
will  be  accepted  at  par  in  payment  for  any  bonds  which  shall  be  subscribed 
for  and  allotted,  with  an  adjustment  of  accrued  interest  as  of  August  15,  1933, 
Applications,  unless  made  by  an  incorporated  bank  or  trust  company  or  by 
a  responsible  and  recognized  dealer  in  Government  securities,  must  be  ac-' 
conqianied  by  payment  in  full  or  by  payment  of  10  percent  of  the  amount  of 
bonds  aiii>li('il  for.  The  forfeiture  of  the  10-percent  payment  may  be  declared 
by  the  Secretary  of  the  Treasury  if  payment  in  full  is  not  completed  on  the 
iu-e.scril)ed  date  in  the  case  of  subscriptions  allotted. 

GENERAL   PROVISIONS 

As  fiscal  agents  of  the  United  States,  Federal  Reserve  banks  are  authorized 
and  requested  to  receive  subscriptions  and  to  make  allotments  on  the  basis 
and  up  to  the  amounts  indicated  by  the  Secretary  of  the  Treasury  to  the 
Federal  Reserve  banks  of  the  respective  districts.  After  allotment  and  upon 
payment  Federal  Reserve  banks  may  issue  interim  receipts  pending  delivery 
of  the  definitive  bonds. 

Any  further  information  which  may  be  desired  as  to  the  issue  of  Treasury 
bonds  undei-  the  provisions  of  this  circular  may  be  obtained  upon  application 
to  a  Federal  Reserve  bank  or  branch,  or  to  the  Treasury  Department,  Wash- 
ington. The  Secretary  of  the  Treasury  may  at  any  time,  or  from  time  to  time, 
prescribe  supplemental  or  amendatory  rules  and  regulations  governing  the 
offering. 

Dean  Acheson, 
Acting  Secretary  of  the  Treasury. 

Tri-:asury  Department,  July  31,  1933. 

[Department  Circular  No.  401] 

The  Secretai-y  of  the  Treasury  offers  for  subscription,  at  par  and  accrued 
interest,  through  the  Federal  Reserve  banks,  under  the  authority  of  the  act 
approved  September  24,  1917.  as  amended.  Treasury  notes  of  series  B-1935. 
The  amount  of  the  offering  is  $350,000,000,  or  thereabouts. 
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DESCRIPTION     OF    NOTES 

The  notes  will  be  dated  August  15,  1933.  and  will  bear  interest  from  that 
date  at  the  rate  of  1%  percent  per  annum,  payable  on  a  semiannual  basis  on 
February  1  and  August  1  in  each  year. 

They  will  mature  August  1,  1935,  and  will  not  be  subject  to  call  for  redemp- 
tion prior  to  maturity. 

Bearer  notes  with  interest  coupons  attached  will  be  issued  in  denominations 
of  $100.  $500,  $1,000.  $5,000,  $10,000,  and  $100,000'.  The  notes  will  not  be  issued 
in  registered  form.^     *     *     * 

The  notes  will  not  be  acceptable  in  payment  of  taxes.     *     *     * 

APPLICATION    AND    ALLOTMENT 

*  *  *  Cash  subscriptions  for  amounts  up  to  and  including  $10,000  will  be 
allotted  in  full.  Subscriptions  for  which  payment  is  to  be  tendered  in  Treasury 
certificates  of  indebtedness  of  series  TAG-1933.  maturing  August  15,  1933,  will  be 
given  preferred  allotment.  All  cash  subscriptions  for  amounts  over  $10,000 
will  be  allotted  on  an  equal  percentage  basis.     *     *     * 


Payment  at  par  and  accrued  interest  for  notes  allotted  nnist  be  made  on  or 
before  August  15,  1933,  or  on  later  allotment.  Any  qualified  depositary  will  be 
permitted  to  make  payment  by  credit  for  notes  allotted  to  it  for  itself  and  its 
customers  up  to  any  amount  for  which  it  shall  be  qualified  in  excess  of  existing 
deposits,  when  so  notified  by  the  Federal  Reserve  bank  of  its  district.  Treasury 
certificates  of  indebtedness  of  series  TAG-1933.  maturing  August  15,  1933,  will 
be  accepted  at  par  in  payment  for  any  notes  which  shall  be  subscribed  for  and 
allotted,  with  an  adjustment  of  the  interest  accrued,  if  any.  on  the  notes  so 
paid  for.  Applications,  unless  made  by  an  incorporated  bank  or  trust  com- 
pany, or  by  a  responsible  and  recognized  dealer  in  Government  securities,  must 
be  accompanied  by  payment  in  full  or  by  payment  of  10  percent  of  the  amount 
of  notes  applied  for.  The  forfeiture  of  the  10  percent  payment  may  be  de- 
clared by  the  Secretary  of  the  Treasury  if  payment  in  full  is  not  completed 
on  the  prescribed  date  in  the  cnse  of  subscriptions  allotted.     *     *     * 

DE14.N    AOHESON, 

Acting  Secretary  of  tlie  Treasury. 
Treasury  Department,  July  SI,  1933. 


Exhibit  12 

Subscriptions  and  allotments,  Treasury  bonds  of  1941  and  Treasury  notes,  seriles 
B-1935  (from  press  releases,  August  1,  3,  5,  7,  and  15,  1933,  revised') 

Acting  Secretary  Acheson  announced  that  the  subscription  books  for  the  cur- 
rent offering  of  2-year,  1%  percent  Treasury  notes  of  series  B-19S5,  maturing 
Augu.st  1,  1935,  closed  at  the  close  of  business  July  31,  1933. 

The  subscription  books  for  the  offering  of  S-year,  SV-t  percent  Treasury  bonds 
of  1941,  maturing  Augiist  1,  1941,  also  closed  at  the  close  of  business  July  31, 
1933,  for  cash  subscriptions  for  amounts  over  $10,000.  The  time  was  extended 
to  the  close  of  business  August  2,  1933,  for  cash  subscriptions  for  amounts  up 
to  and  including  $10,000  and  for  subscriptions  for  which  payment  was  tendered 
in  Treasury  certificates  of  indebtedness  maturing  August  15,  1933;  and  to  the 
close  of  business  August  4,  1933,  for  subscriptions  for  which  payment  was 
tendered  in  Treasury  certificates  of  indebtedness  maturing  September  15,  1933. 

TBB1\8UR.Y   BONDS   OF    1941 

Reports  received  from  the  Federal  Reserve  banks  show  that  for  the  offering 
of  S%  percent  Treasury  bonds  of  1941  total  subscriptions  aggregated  $3,224,- 
379,150.  Tlie  offering  was  for  $500,000,000,  or  thereabouts,  with  the  right 
reserved  to  the  Secretary  of  the  Treasury  to  increase  the  offering  by  an  amount 

1  Omitted  portious  are  similar  to  corresponding  sections  of  Department  Circular  No. 
482,  p.  165. 

2  Revised  Sept.  7,  1933. 
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suflScient  to  allot  in  full  all  subscriptions  for  which  payment  was  tendered  in 
IVi  percent  Treasury  certificates  of  indebtedness  of  series  TS-1933,  maturing 
September  15,  1933.  A  total  of  .$231,057,500  of  such  subscriptions  was  received. 
As  previously  announced,  cash  subscriptions  in  amounts  up  to  and  including 
$10,000,  were  allotted  in  full;  and  cash  subscriptions  in  amounts  over  ,$10,000 
were  allotted  121/2  percent,  but  not  less  than  $10,000  on  any  one  subscription. 
Exchange  subscriptions  in  amounts  up  to  and  including  $10,000,  in  payment 
for  which  Treasury  certificates  maturing  August  15,  1933,  were  tendered  were 
allotted  in  full;  and  exchange  subscriptions  in  amounts  over  $10,000  were 
allotted  50  percent,  but  not  less  than  $10,000  on  any  one  subscription, 

TREASXJEY   NOTES,   SERIES  B-1935 

For  the  offering  of  1%  percent  Treasury  notes  of  series  B-1935,  which  was 
for  $350,000,000,  or  thereabouts,  total  subscriptions  aggregated  $1,577,189,300. 
Of  these  subscriptions,  $181,364,000  represents  exchange  subscriptions  in  pay- 
ment for  which  Treasury  certificates  maturing  August  15,  1933,  were  tendered. 
Exchange  subscriptions  in  amounts  up  to  and  including  $10,000  were  allotted 
in  full ;  and  exchange  subscriptions  in  amounts  over  $10,000  were  allotted  62^! 
percent,  but  not  less  than  $10,000  on  any  one  subscription.  As  previously  an- 
nounced, cash  subscriptions  in  amounts  up  to  and  including  $10,000  were 
allotted  in  full ;  and  cash  subscriptions  in  amounts  over  $10,000  were  allotted 
16%  percent,  but  not  less  than  ,$10,000  on  any  one  subscription. 

Subscriptions  and  allotments  for  the  two  issues  were  divided  among  the 
several  Federal  Reserve  districts  and  the  Treasury  as  follows : 


Federal  Reserve  district 


Total  cash 

subscriptions 

received 


Exchange 
subscrip- 
tions 
received 
(August 
certificates) 


Exchange 
subscrip- 
tions 
received 
(September 
certificates) 


Total  sub- 
scriptions 
received 


Total  sub- 
scriptions 
allotted 


Treasury  bonds  of  1941 


Boston 

New  York 

Philadelphia.. 

Cleveland 

Eichmond 

Atlanta. 

Chicago 

St.  Louis 

Minneapolis... 
Kansas  City... 

Dallas 

San  Francisco. 
Treasury 


$166, 543, 400 
1, 139, 920, 000 
269,239,000 
179,984,350 
78,  598, 150 
148,  555, 450 
281, 300, 350 
118,491,750 
30,744,900 
52, 085, 450 
76, 050, 950 
205,438.250 
1,420,650 


Total. 


2,748,372,650 


$6, 212, 000 
179, 016, 500 
1,953,500 
2,901,500 
1, 828, 500 
2, 255, 500 

28, 595,  000 
1, 504, 000 
1,  509,  500 
9, 304, 000 
1, 427, 000 
8. 388,  500 
53, 500 


244, 949, 000 


$2, 805,  500 

164, 789,  500 

632, 500 

2, 984, 000 

643,000 

4, 145,  500 

37,  515, 000 

3,932,000 

1,364.500 

3, 862,  500 

3, 435, 500 

4.781,000 

167,000 


231.057,500 


$175,  560, 900 
1, 483,  726, 000 
271, 825,  000 
185, 869, 850 
81, 069, 650 
154, 956, 450 
347, 410, 350 
123,927,750 
33.  618, 900 
65.251,950 
80, 913. 450 
218. 607. 750 
1.641.150 


3.224.379.150 


$39.  739.  550 
423,  710, 450 
44, 453, 450 
36, 975, 500 
18, 909,  300 
35. 329. 600 
107. 646,  750 
28.426.750 
12. 075. 650 
24.225,400 
21,  338. 700 
41.  687, 750 
524,350 


835, 043. 100 


Treasury  notes,  series  B-1935 


Boston... 

New  York 

Philadelphia.. 

Cleveland 

Richmond 

Atlanta 

Chicago 

St.  Louis 

Minneapolis... 
Kansas  City... 

Dallas -. 

San  Francisco- 


Total. 


$2,909,500 

128, 506, 500 

3, 287, 000 

101,  500 

2, 016, 000 

248,000 

41,201,500 

42, 500 

738, 000 

1. 354.  500 

721.000 

238.000 


i.  825, 300       181,364,000    1,577, 


459, 500 
249, 400 
802, 700 
752, 000 
238, 000 
131,000 
058, 000 
187, 600 
203.  500 
954. 500 
616,100 
537.000 


145. 100 
947.300 
921. 700 
415. 900 
293,700 
414, 200 
666,700 
521,300 
967, 300 
185,  500 
495, 300 
891,000 


2  353,865,000 


1  Includes  the  following  allotments  on  exchange  subscriptions:  $124,842,000  for  August  certificates  and 
$231,057,500  for  September  certificates. 
>  Includes  $113,532,200  allotted  on  exchange  subscriptions,  August  certificates. 


Exhibit  13 

Offering  of  certificates  of  indebtedness,  series  TJ-1934  iVi  percent) 

On  September  8,  1933,  the  Treasury  offered  for  subscription  Treasury  cer- 
tificates of  indebtedness  as  described  in  the  following  circular.    In  the  related 
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press  release  it  was  stated  that  about  $220,000,000  of  Treasury  certificates  and 
about  $45,000,000  In  interest  payments  on  the  public  debt  became  due  and 
payable  on  September  15,  1933. 

[Department  Circular  No.  498] 
The  Secretary  of  the  Treasury  offers  for  subscription,  at  par  and  accrued 
interest,  through  the  Federal  Reserve  banks,  under  the  authority  of  the  act 
approved  September  24,  1917,  as  amended.  Treasury  certificates  of  indebted- 
ness of  series  TJ-1934  in  exchange  for  Treasury  certificates  of  indebtedness 
of  series  TS-1933.  maturing  September  15,  1933.  The  amount  of  the  offering 
is  limited  to  the  amount  of  Treasury  certificates  of  indebtedness  of  series 
TS-1933,  maturing  September  15,  1933,  tendered  and  accepted. 

DESCKIPTION  OF  CEKTIFICATES 

The  •  certificates  will  be  dated  September  15,  1933,  and  will  bear  interest 
from  that  date  at  the  rate  of  one  quarter  of  1  percent  per  annum,  payable 
on  a  semiannual  basis.     They  will  be  payable  on  June  15,  1934. 

Bearer  certificates  will  be  issued  in  denominations  of  $500,  $1,000,  $5,000, 
$10,000,  and  $100,000.  The  certificates  will  have  two  interest  coupons  attached, 
payable  on  December  15,  1933,  and  June  15,  1934.^     *     *     * 

APPLICATION   AND   ALLOTMENT 

Applications  will  be  received  at  the  Federal  Reserve  banks  and  branches 
and  at  the  Treasury  Department,  Washington.  Banking  institutions  generally 
will  handle  applications  for  subscribers,  but  only  the  Federal  Reserve  banks 
and  the  Treasury  Department  are  authorized  to  act  as  oflBcial  agencies.     *     *     * 

PAYMENT 

Payment  at  par  and  accrued  interest  for  certificates  allotted  must  be  made 
on  or  before  September  15,  1933,  or  on  later  allotment,  and  may  be  made 
only  in  1^4  percent  Treasury  certificates  of  indebtedness  of  series  TS-1933, 
maturing  September  15,  1933,  which  will  be  accepted  at  par.     *     *     * 

Dean   Acheson, 
Acting  Secretary  of  the  Treasury. 

Treasury  Department,  September  8,  1933. 


Exhibit  14 

Subscriptions  and  allotments,  certificates  of  indebtedness,  series  TJ-1934  {from 
press  releases,  September  14  and  15,  1933) 

The  subscription  books  for  the  current  offering  of  9-month,  14  percent  certifi- 
cates of  indebtedness  of  series  TJ-1934,  maturing  June  15,  1934,  closed  at  the 
close  of  business  September  13,  1933.  These  certificates  were  offered  in  ex- 
change for  Treasury  certificates  of  indebtedness  of  series  TS-1933,  maturing 
September  15,  1933,  and  the  amount  of  the  offering  was  limited  to  the  amount 
of  such  maturing  certiflcntes  tendered  and  accepted. 

Reports  received  from  the  Federal  Reserve  banks  show  that  subscriptions 
for  this  offering  totaled  $174,905,500.     The  subscriptions  were  allotted  in  full. 

Subscriptions  and  allotments  were  divided  among  the  several  Federal  Reserve 
districts  as  follows : 


Boston $1,  908.  500 

New  York 139,  978,  000 

Philadelphia 396,  000 

Cleveland 725,  000 

Richmond 5,  000 

Atlanta 149,000 

Chicago 28,  927,  50O 


St.  Louis 

Minneapolis — 
Kansas    City__ 

Dallas 

San  Francisco- 


$357,  000 

550, 000 

148,  000 

13, 500 

1,  748,  000 


Total 174,  905,  500 

^  Omitted   portions  are   similar   to   corresponding   sections   of   Department   Circular   No. 
489,  p.  167. 
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Exhibit  15 

Partial  redemption  of  fourth  Liberty  Loan  bonds  before  maturity  and  offering  of 
Treasury  bonds  of  1943-45  UVi-SVi  percent) 

On  October  12,  1933,  Secretary  of  the  Treasury  Woodin  issued  a  statement 
which  follows  in  part: 

"The  Secretary  of  the  Treasury  today  announced  that  approximately  one 
third  of  the  outstanding  fourth  Liberty  Loan  4:%  percent  bonds  of  1933-38  are 
called  for  redemption  on  April  15,  1934.  At  the  same  time  it  was  announced 
that  an  issue  of  10-12  year  Treasury  bonds,  dated  October  15,  1933,  and  bear- 
ing interest  at  the  rate  of  4%  percent  per  annum  from  that  date  to  October  15, 
1934,  and  thereafter  at  the  rate  of  3K  percent  per  annum,  will  be  offered  for 
subscription  on  October  16,  and  for  a  few  days  thereafter.  The  new  bonds  will 
be  offered  in  exchange  at  par  for  any  bonds  of  the  fourth  ili  Liberty  Loan  issue, 
whether  called  or  uncalled,  and  in  the  approximate  amount  of  $500,000,000,  for 
cash  at  101  ^i     *     *     * 

"The  fourth  Liberty  Loan  4%  percent  bonds  were  originally  issued  in  the 
amount  of  about  $6,965,000,000  and  were  dated  October  24,  1918.  Since  that 
time  about  $696,000,000  of  these  bonds  have  been  retired,  leaving  about  $6,268,- 
000,000  outstanding.  *  *  *  -pj^g  bonds  called  for  redemption  aggregate 
about  $1,900,000,000. 

"The  current  t)ffering  affords  to  the  present  holders  of  Fourth  4J-i's,  which 
must  be  retired  on  or  before  October  15,  1938,  an  opportunity  to  exchange  their 
bonds  for  a  new  long-term  issue,  callable  in  1943  and  maturing  in  1945,  which 
will  bear  the  same  rate  of  interest  as  the  bonds  they  now  hold,  until  October  15, 
1934,  and  a  rate  of  'S}i  percent  thereafter.  At  the  same  time  cash  subscribers 
are  offered  an  investment  at  a  price  which  will  yield  a  return  in  line  with  current 
yields  on  similar  Government  obligations.  The  offering  should  prove  attractive 
both  to  present  holders  of  Fourth  4}4  percent  Liberty  bonds  and  to  individuals 
and  corporations  with  funds  to  invest. 

"The  present  bond  issue  will  provide  the  Treasury  with  about  $500,000,000 
of  cash  funds  to  meet  current  needs.  The  primary  importance  of  the  operation 
lies,  however,  in  the  fact  that  it  constitutes  the  commencement  of  the  refunding 
of  more  than  six  and  a  quarter  billions  of  bonds  which,  unless  previously  called, 
would  mature  in  1938,  when  $900,000,000  of  Treasury  notes  also  mature.  The 
exchange  of  the  new  bonds  for  a  substantial  portion  of  the  outstanding  4}^  percent 
Liberty  bonds  will  not  only  affect  a  material  reduction  in  the  annual  interest 
charge  on  the  public  debt,  but  will  improve  the  structure  of  the  debt  by  reducing 
the  volume  of  near-term  maturities. 

"This  financing  is  an  important  and  constructive  step  in  the  Government's 
program  and  an  essential  contribution  to  the  sound  process  of  recovery.  While 
there  continues  to  be  a  disparity  between  the  unusually  low  level  of  short-term 
open  market  rates  and  the  level  of  rates  on  funds  for  long-term  investment, 
improvement  has  been  apparent  in  the  market  for  long-term  Government 
obligations.  The  present  offering  of  Treasury  bonds  and  tlie  conditions  which 
warrant  it,  mark  progress  toward  a  greater  availability  of  funds  for  long-term 
uses.     *     *     *" 

Texts  of  the  official  circulars  follow: 

[Department  Circular  No.  501] 

Partial  redemption  of  fourth  Liberty  Loan  bonds  before  maturity 

Treasury  Department, 
Office  of   the  Secretary, 

Washington,  October  12,  1933. 
To  Holders  of  fourth  Liberty  Loan  4}i  Percent  Bonds  of  1933-38,    and    Others 
Concerned: 

I.  Notice  of  Call  for  Partial  Redemption  of  Fourth  Liberty  Loan  4}i 
Percent  Bonds  of  1933-38  (Fourth  4>i's)  Before  Maturity 
1.  Pursuant  to  the  provision  for  redemption  contained  in  the  bonds  and  in 
Treasury  Department  Circular  No.  121,  dated  September  28,  1918,  under  which 
the  bonds  were  originally  issued,  all  outstanding  Fourth  Liberty  Loan  4)4  percent 
bonds  of  1933-38,  hereinafter  referred  to  as  Fourth  4}4's,  bearing  the  serial  numbers 
which  have  been  determined  by  lot  in  the  manner  prescribed  by  the  Secretary 
of  the  Treasury,  are  called  for  redemption  on  April  15,  1934,  as  follows: 
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All  outstanding  permanent  coupon  bonds  bearing  serial  numbers  the  final  digit 
of  which  is  9,  0,  or  1,  such  serial  numbers  being  prefixed  by  a  corresponding  dis- 
tinguishing letter  J,  K,  or  A,  respectively; 

All  outstanding  temporary  coupon  bonds  bearing  serial  numbers  the  final  digit 
of  which  is  9,  0,  or  1 ;  and 

All  outstanding  registered  bonds  bearing  serial  numbers  the  final  digit  of  which 
is  9,  0,  or  1. 

2.  Interest  on  all  such  outstanding  Fourth  4)^'s  so  called  for  redemption  will 
cease  on  said  redemption  date,  April  15,  1934. 

3.  Fourth  4}^'s  bearing  serial  numbers  (and  prefix  letters)  other  than  those 
designated  are  not  included  in  or  affected  by  this  call  for  partial  redemption. 

II.  Transactions  in  Called  and  Uncalled  Bonds 

1.  Pursuant  to  such  call  for  partial  redemption,  effective  this  date,  the  out- 
standing Fourth  ^Yi's  are  divided  into  two  separate  and  distinct  classes:  Called 
bonds,  and  uncalled  bonds,  and  hereafter  the  Treasury  Department,  and  the 
Federal  Reserve  banks  as  fiscal  agents  of  the  United  States,  will  observe  this 
division  between  called  and  uncalled  bonds  in  all  transactions  affecting  Fourth 
4}^'s  including  exchanges  of  denominations,  exchanges  of  coupon  bonds  for 
registered  bonds,  exchanges  of  registered  bonds  for  coupon  bonds,  and  transfers 
of  registered  bonds.  Hereafter,  only  bonds  bearing  distinguishing  serial  num- 
bers or  letters  falling  within  the  class  "uncalled  bonds"  will  be  issued  upon 
exchange  or  transfer  of  uncalled  bonds,  and  only  bonds  bearing  distinguishing 
serial  numbers  or  letters  falling  within  the  class  "called  bonds"  will  be  issued 
upon  exchange  or  transfer  of  called  bonds.  Exchanges  or  transfers  as  between 
called  bonds  and  uncalled  bonds  will  not  be  permitted.  Denominational  ex- 
changes of  coupon  bonds  within  the  class  "called  for  redemption  on  April  15, 
1934",  will  terminate  on  that  date.  Transfers  and  exchanges  of  registered  bonds 
falling  within  the  class  "called  for  redemption  on  April  15,  1934",  will  terminate 
on  March  15,  1934,  the  date  of  closing  the  transfer  books. 

2.  In  accordance  with  the  provisions  of  Treasury  Department  Circular  No.  121, 
dated  September  28,  1918,  the  provisions  of  Treasury  Department  Circular 
No.  300,  dated  July  31,  1923,  prescribing  regulations  with  respect  to  United 
States  bonds  and  notes,  are  modified  accordingly  with  respect  to  transactions  in 
Fourth  434's. 

III.  Optional  Exchange  Offering 

1.  Holders  of  Fourth  4>^'s  will  be  offered  the  privilege,  for  a  limited  period 
beginning  on  OctoVjer  16,  1933,  of  exchanging  all  or  part  of  their  bonds  (whether 
called  or  uncalled)  at  par,  for  a  new  issue  of  10-12  year  Treasury  bonds,  dated 
October  15,  1933,  and  bearing  interest  from  that  date  at  the  rate  of  4)4  percent 
per  annum  until  October  15,  1934,  and  thereafter  at  the  rate  of  Sji  percent  per 
annum.  The  new  bonds  will  mature  on  October  15,  1945,  but  may  be  called 
for  redemption,  in  whole  or  in  part,  at  par  and  accrued  interest,  on  and  after 
October  15,  1943,  on  4  months'  notice. 

2.  The  optional  exchange  offering  is  fully  set  forth  in  Treasury  Department 
Circular  No.  502,  dated  October  12,  1933.  As  the  privilege  of  exchanging  Fourth 
434's  for  the  new  Treasury  bonds  will  be  accorded  for  a  limited  period  only,  and 
may  be  terminated  at  any  time  without  notice,  holders  of  Fourth  4}^'s  who  desire 
to  take  advantage  of  this  offering  should  act  promptly,  following  the  instructions 
given  in  Treasury  Department  Circular  No.  502. 

IV.  Rules  and  Regulations  Governing  Redemption 

Pursuant  to  the  call  for  partial  redemption,  as  set  forth  in  section  I  of  this 
circular,  the  following  rules  and  regulations  are  hereby  prescribed  to  govern  the 
surrender  of  Fourth  4J'4's  called  for  redemption  on  April  15,  1934: 

1.  Payment  of  called  bonds  on  April  15,  1934- — Holders  of  any  outstanding 
Fourth  4y4's  included  in  the  call  for  partial  redemption  on  April  15,  1934,  will  be 
entitled  to  have  their  bonds  redeemed  and  paid  at  par  on  April  15,  1934,  with 
interest  in  full  to  that  date.  After  April  15,  1934,  interest  will  not  accrue  on  any 
bonds  included  in  the  call  for  partial  redemption. 

2.  Presentation  and  surrender  of  coupon  bonds. — Any  Fourth  4J4's  in  coupon 
form,  which  are  included  in  the  call  for  partial  redemption,  should  be  presented 
and  surrendered  to  any  Federal  Reserve  bank  or  branch,  or  to  the  Treasurer 
of  the  United  States,  Washington,  D.C.,  for  redemption  on  April  15,  1934. 
(Note:  If  to  be  presented  for  exchange  under  Treasury  Department  Circular  No. 
502,  follow  instructions  given  in  that  circular.)  The  bonds  must  be  delivered  at 
the  expense  and  risk  of  the  holder,  and  should  be  accompanied  by  appropriate 
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written  advice  (see  form  P.D.  1363  attached  hereto).  Facilities  for  transpor- 
tation of  bonds  bv  registered  mail  insured  may  l)e  arranged  between  incorporated 
banks  and  trust  "companies  and  tlie  Federal  Reserve  banks,  and  holders  may 
take  advantage  of  such  arrangements,  when  available,  utilizing  such  incorporated 
banks  and  trust  companies  as  their  agents.  lacorporated  banks  and  trust  com- 
panies are  not  agents  of  the  United  States  under  this  circular.  Checks  in  pay- 
ment of  principal  will  be  delivered  to  the  address  given  in  the  form  of  advice 
accompanying  the  bonds  surrendered. 

3.  Coupons  dated  April  15,  1934,  which  become  payable  on  that  date,  should 
be  detached  from  any  Fourth  4>4's  included  in  the  call  for  partial  redemption 
before  such  bonds  are  presented  for  redemption  on  April  15,  1934,  and  such 
coupons  should  be  collected  in  regular  course  when  due.  All  coupons  pertaining 
to  such  bonds  bearing  dates  subsequent  to  April  15,  1934,  must  be  attached  to 
any  such  bonds  when  presented  for  redemption,  provided,  however,  if  any  such 
coupons  are  missing  from  bonds  so  presented  for  redemption  the  bonds  never- 
theless will  be  redeemed,  but  the  full  face  amount  of  any  such  missing  coupons 
will  be  deducted  from  the  payment  to  be  made  on  account  of  such  redemption, 
and  any  amounts  so  deducted  will  be  held  in  the  Treasury  to  provide  for  adjust- 
ments or  refunds  on  account  of  such  missing  coupons  as  may  subsequently  be 
presented. 

4.  The  final  coupon  attached  to  temporary  coupon  bonds  became  due  on 
October  15,  1920.  The  liolders  of  any  sucn  bonds  which  are  included  in  the  call 
for  partial  redemption  on  April  15,  1934,  will  receive  all  past-due  interest  from 
October  15,  1920,  when  the  bonds  are  redeemed  pursuant  to  such  call. 

5.  Presentation  and  surrender  of  registered  bonds. — Any  Fourth  4J4's  in  registered 
form,  which  are  included  in  the  call  for  partial  redemption,  must  be  assigned  by 
the  registered  payees  or  assigns  thereof,  or  by  their  duly  constituted  represen- 
tatives, to  "The  Secretary  of  the  Treasury  for  redemption"  in  accordance  with 
the  general  regulations  of  the  Treasury  Department  governing  assignments,  and 
should  thereafter  be  presented  and  surrendered  to  any  Federal  Reserve  bank  or 
branch,  or  to  the  Division  of  Loans  and  Currency,  Treasury  Department,  Wash- 
ington, D.C.,  for  redemption  on  April  15,  1934.  (Note:  If  to  be  presented  for 
exchange  under  Treasury  Department  Circular  No.  502,  follow  instructions  given 
in  that  circular.)  The  bonds  must  be  delivered  at  the  expense  and  risk  of  holders, 
and  should  be  accompanied  by  appropriate  written  advice  (see  form  P.D.  1364 
attached  liereto). 

6.  If  the  registered  holder  of  record,  or  an  assignee  holding  under  proper 
assignment  from  the  registered  holder  of  record,  or  a  duly  constituted  repre- 
sentative of  such  registered  holder  or  assignee,  desires  that  payment  of  the 
principal  be  made  to  him,  the  bonds  should  be  assigned  to  "The  Secretary  of 
the  Treasury  for  redemption."  In  case  it  is  desired  to  have  payment  of  the 
registered  bonds  made  to  someone  other  than  the  registered  holder  of  record, 
without  intermediate  assignment,  the  bonds  may  be  assigned  to  "The  Secretary 

of  the  Treasury  for  redemption  for  account  of " 

and  in  such  case  the  name  and  address  of  the  payee  for  whose  account  the  re- 
demption is  to  be  made  must  be  inserted.  Assignments  in  this  form  must  be 
completed  before  acknowledgment  and  not  left  in  blank. 

7.  Assignment  in  blank,  or  other  assignment  having  similar  eflfect,  will  be 
recognized,  but  in  that  event  payment  will  be  made  to  the  person  surrendering 
the  bond  for  redemption,  since  under  such  assignment  the  bond  becomes  in 
effect  payable  to  bearer.  Assignments  in  blank  or  assignments  having  similar 
effect  should  be  avoided,  if  possible,  in  order  not  to  lose  the  protection  afforded 
by  registration.  In  all  cases  checks  in  payment  of  principal  will  be  delivered  to 
the  address  given  in  the  form  of  advice  accompanying  the  bonds  surrendered. 

8.  Final  interest  due  on  April  15,  1934,  on  any  Fourth  4>4's  in  registered  form, 
^vhich  are  included  in  the  call  for  partial  redemption  and  presented  for  redemp- 
tion on  April  15,  1934,  will  be  paid  by  checks  issued  in  regular  course  in  the  same 
manner  as  if  no  part  of  the  loan  had  been  called  for  redemption. 

V.  Time  OF  Presentation  of  Fourth  4}4's  for  Redemption 

l.In  order  to  facilitate  the  redemption  of  Fourth  4>'4's  included  in  the  call  for 
partial  redemption  on  April  15,  1934,  any  such  bonds  may  be  presented  and  sur- 
rendered in  the  manner  herein  prescribed  in  advance  of  that  date  but  not  before 
February  15,  1934.  Such  early  presentation  by  holders,  on  and  after  February 
15,  1934,  and  well  in  advance  of  April  15,  1934,  will  insure  prompt  pavment  of 
principal  w^hen  due.  This  is  particularly  important  with  respect  to  registered 
bonds,  for  payment  cannot  be  made  until  registration  shall  have  been  discharged 
at  the  Treasury'  Department, 
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2.  It  will  expedite  redemption  if  bonds  included  in  the  call  for  partial  re- 
demption are  presented  to  Federal  Reserve  banks  or  branches,  and  not  direct  to 
the  Treasury  Department. 

3.  As  herein  provided,  coupons  due  April  15,  1934,  should  be  detached  from 
any  permanent  coupon  bonds  included  in  the  call  for  partial  redemption  when 
such  bonds  are  presented  for  redemption  on  that  date,  such  coupons  to  be  collected 
when  due;  and  final  interest  due  on  any  registered  bonds  included  in  the  call  for 
partial  redemption  will  be  paid  by  check  issued  in  regular  course.  Accordingly, 
earlv  presentation  of  bonds  will  not  affect  the  payment  of  final  interest  due  on 
April  15,  1934. 

VI.  Further  Information 

Any  further  information  which  may  be  desired  regarding  the  partial  redemption 
of  Fourth  4>^'s  under  this  circular  may  be  obtained  from  any  Federal  Reserve 
bank  or  branch,  or  from  the  Treasury  Department,  Washington,  D.C.,  where 
copies  of  the  Treasury  Department's  regulations  governing  assignments  may  also 
be  obtained.  The  Secretary  of  the  Treasury  may  at  any  time,  or  from  time  to 
time,  provide  supplemental  or  amendatory  rules  and  regulations  governing  the 
matters  covered  by  this  circular. 

W.    H.    WOODIN, 

Secretary  of  the  Treasury. 

Impoetant  Note.— Fourth  4H's  called  for  redemption  on  April  15,  1934,  should  be  presented  well  in 
advance  of  that  date  but  not  before  February  15,  1934,  and  the  instructions  given  in  this  circular  should  be 
followed.  If  Fourth  4}-4's  are  to  be  presented  for  exchange  under  the  Treasury  Department  Circular  No.  502, 
the  instructions  given  in  that  circular  should  be  followed.  Information  concerning  the  partial  redemption 
of  Fourth  4  H 'son  April  15, 1934,  and  information  concerning  the  optional  exchange  offering  may  be  obtained 
from  the  officers  of  banks  and  trust  companies  generally.  As  those  banks  and  trust  companies  may  offer 
their  facilities  in  the  matter  of  arranging  redemption  or  exchange,  it  is  suggested  that  holders  of  Fom-th  4H's 
consult  their  own  bank  or  trust  company. 

FOR  COUPON  BONDS 

[Form  FD  1363.    For  registered  bonds  use  Form  PD  1364] 

Form  of  Advice  to  Accompany  Called  Fourth  Liberty  Loan  4j4  Percent 
Bonds  (Fourth  4K's)  in  Coupon  Form  Presented  for  Redemption 

To  the  Federal  Reserve  Bank  of , 


Treasurer  of  the  United  States,  Washington,  D.C.: 

Pursuant  to  the  provisions  of  Treasury  Department  Circular  No.  501,  dated 
October  12,  1933,  the  undersigned  presents  and  surrenders  herewith  for  redemption 

on  April  15,  1934,  $ ,  face  amount  of  fourth  Liberty  Loan  bonds  in 

coupon  form,  with  coupon  due  October  15,  1934,  and  all  subsequent  coupons 
attached,  as  follows: 


Number  of 
bonds 

Denomi- 
nation 

Serial  numbers  of  bonds 

Face  amount 

$50 

100 

500 

1,000 

5,000 

10.000 

100,000 

$ 

Total  „ 

$                   

and  requests  that  remittance  covering  payment  therefor  be  forwarded  to  the  under- 
signed at  the  address  indicated  below. 

Signature 

Name  (please  print) 

Address  in  full 

Date:   
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FOR  REGISTERED  BONDS 

[Form  PD  1364.    For  coupon  bouds  use  form  PD  1363] 

Form  of  Advice  to  Accompany  Called  Fourth  Liberty  Loan  45-4  Percent 
Bonds  (Fourth  4>4's)  in  Registered  Form  Presented  for  Redemption 

To  tlie  Federal  Reserve  Bank  of , 

or 
Treasury  Department,  Division  of  Loans  and  Currency, 

Washington,  D.C.: 
Pursuant  to  the  provisions  of    Treasury  Department  Circular  No,  501,  dated 
October  12,  1933,  the  undersigned  presents  and  surrenders  herewith  for  redemp- 
tion on  April  15,  1934,  $ ,  face  amount  of  fourth  Liberty  Loan 

bonds  in  registered  form,  inscribed  in  the  name  of 

and  duly  assigned  to  "The  Secretary  of  the  Treasury  for  redemption",  as  follows: 


Number  of 
bonds 

Denomi- 
nation 

Serial  numbers  of  bonds 

Face  amount 

$50 

100 

500 

1,000 

5,000 

10,000 

50,000 

100,000 

$ 

Total... 

$ 

and  requests  that  remittance  covering  payment  therefor  be  forwarded  to  the 

undersigned  at  the  address  indicated  below. 

Signature 

Name  (please  print) 

Address  in  full 

Date: 

[Department  Circular  No.  502] 

Treasury  bonds  of  1943~45  offered  for  cash  and  in  exchange  for  foxirlh  Liberty  Loan 


Treasury  Department, 
Office  of  the  Secretary, 

Washington,  October  12,  1933. 

The  Secretary  of  the  Treasury  invites  subscriptions,  from  the  people  of  the 
United  States,  for  a  series  of  Treasury  bonds  of  1943-45,  of  an  issue  of  bonds  of 
the  United  States  authorized  by  the  act  of  Congress  approved  September  24, 
1917,  as  amended. 

Cash  subscriptions  are  invited  at  101}^,  which  includes  accrued  interest  from 
October  15  to  November  1,  1933.  The  books  for  the  cash  subscriptions  will  open 
on  October  16,  1933,  and  may  be  closed  without  notice  within  a  few  days  there- 
after. Delivery  of  new  bonds  on  allotted  cash  subscriptions  will  not  be  made 
before  November  1,  1933,  at  which  time  pavment  must  be  made.  The  amount 
of  the  issue  for  casli  will  be  $500,000,000,  or  thereabouts. 

Exchange  subscriptions,  in  payment  of  which  only  fourth  Liberty  Loan  4}4  per- 
cent bonds  of  1933-38  (hereinafter  referred  to  as  JFourth  4>i's),  whether  or  not 
called  for  redemption,  may  be  tendered,  are  invited,  at  par.  The  bool^s  for 
exchange  subscriptions  will  open  on  October  16,  1933,  and  will  remain  open  for 
a  limited  period,  l)ut  may  be  closed  at  any  time  without  notice.  The  amount  of 
the  issue  upon  exchange  subscriptions  will  be  limited  to  the  amount  of  Fourth 
4J4's  tendered  and  accepted. 

description  of  bonds 

The  bonds  will  be  dated  October  15,  1933,  and  will  bear  interest  from  that  date 
at  the  rate  of  4>^  percent  per  annum  to  October  15,  1934,  and  thereafter  at  the 
rate  of  3^4  percent  per  annum  until  the  principal  amount  becomes  payable. 
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Interest  will  be  payable  semiannually  on  April  15  and  October  15  in  each  year. 
The  bonds  will  mature  October  15,  1945,  but  may  be  redeemed  at  the  option  of 
the  United  States  on  and  after  October  15,  1943,  in  whole  or  in  part,  at  par  and 
accrued  interest,  on  any  interest  day  or  days,  on  4  months'  notice  of  redemp- 
tion given  in  such  manner  as  the  Secretary  of  the  Treasury  shall  prescribe.  In 
case  of  partial  redemption  the  bonds  to  be  redeemed  will  be  determined  bv  such 
method  as  may  be  prescribed  by  the  Secretary  of  the  Treasury.  On  the  date  of 
redemption  designated  in  any  such  notice  interest  on  the  bonds"  caUed  for  redemp- 
tion shall  cease. 

Bearer  bonds  with  interest  coupons  attached  and  bonds  registered  as  to  prin- 
cipal and  interest  will  be  issued  in  denominations  of  $50,  $100,  $500,  $1,000 
$5,000,  $10,000,  and  $100,000.  Provision  will  be  made  for  the  interchange  of 
bonds  of  different  denominations  and  of  coupon  and  registered  bonds  and  for 
the  transfer  of  registered  bonds  under  rules  and  regulations  prescribed  by  the 
Secretary  of  the  Treasury. 

The  bonds  shall  be  exempt,  both  as  to  principal  and  interest,  from  all  taxation 
now  or  hereafter  imposed  by  the  United  States,  any  State,  or  any  of  the  posses- 
sions of  the  United  States,  or  by  any  local  taxing  authority,  except  (a)  estate  or 
inheritance  taxes,  and  (b)  graduated  additional  income  taxes,  commonly  known 
as  surtaxes,  and  excess  profits  and  war  profits  taxes,  now  or  hereafter  imposed 
by  the  United  States,  upon  the  income  or  profits  of  individuals,  partnerships, 
associations,  or  corporations.  The  interest  on  an  amount  of  bonds  authorized 
by  said  act  approved  September  24,  1917,  as  amended,  the  principal  of  which 
does  not  exceed  $5,000,  owned  by  any  individual,  partnership,  association,  or 
corporation,  shall  be  exempt  from  the  taxes  provided  for  in  clause  (b)  above. 

The  bonds  will  be  acceptable  to  secure  deposits  of  public  moneys,  and  will 
bear  the  circulation  privilege  only  to  the  extent  provided  in  the  act  approved 
July  22,  1932,  as  amended.  They  will  not  be  entitled  to  any  privilege  of 
conversion. 

The  bonds  will  be  subject  to  the  general  regulations  of  the  Treasury  Depart- 
ment, now  or  hereafter  issued,  governing  United  States  bonds. 

APPLICATION    AND    ALLOTMENT 

Applications  will  be  received  at  the  Federal  Reserve  banks,  fiscal  agents  of 
the  United  States,  and  at  branches  thereof,  and  at  the  Treasury  Department, 
Washington.  Banking  institutions  generally  will  handle  applications  for  sub- 
scribers, but  only  the  Federal  Reserve  banks  and  the  Treasury  Department 
are  authorized  to  act  as  official  agencies. 

The  Secretary  of  the  Treasury  reserves  the  right  to  reject  any  subscription, 
in  whole  or  in  part,  and  to  allot  less  than  the  amount  of  bonds  applied  for  and 
to  close  the  books  as  to  any  or  all  subscriptions  at  any  time  without  notice; 
the  Secretary  of  the  Treasury  also  reserves  the  right  to  make  allotment  in  full 
upon  applications  for  smaller  amounts,  to  make  reduced  allotments  upon,  or 
to  reject,  applications  for  larger  amounts,  and  to  make  classified  allotments 
and  allotments  upon  a  graduated  scale;  and  his  action  in  these  respects  shall 
be  final.  Allotment  notices  will  be  sent  out  promptly  upon  allotment,  and  the 
basis  of  the  allotment  will  be  publicly  announced. 


Cash  subscriptions. — Payment  at  101}^  (which  includes  accrued  interest  from 
Oct.  15  to  Nov.  1,  1933)  for  any  bonds  allotted  on  cash  subscriptions,  must  be 
made  on  or  before  November  1,  1933.  Any  qualified  depositary  will  be  per- 
mitted to  make  payment  by  credit  for  bonds  allotted  (on  cash  subscriptions) 
to  it  for  itself  and  its  customers,  up  to  any  amount  for  which  it  may  be  qualified 
in  excess  of  existing  deposits,  when  so  notified  by  the  Federal  Reserve  bank  of 
its  dfstrict.  Applications,  unless  made  by  an  incorporated  bank  or  trust  com- 
pany, or  by  a  responsible  and  recognized  dealer  in  Government  securities,  must 
be  accompanied  by  payment  of  10  percent  of  the  amount  of  bonds  applied  for. 
The  forfeiture  of  the  10  percent  payment  may  be  declared  by  the  Secretary  of 
the  Treasury  if  payment  in  full  for  bonds  allotted  is  not  completed  on  the  pre- 
scribed date. 

Exchange  subscriptions. — Payment  for  bonds  allotted  on  exchange  subscrip- 
tions may  be  made  only  in  Fourth  4}^'s,  which  will  be  accepted  at  par  as  of 
October  15,  1933,  without  payment  of  accrued  interest.  Both  called  and 
uncalled  Fourth  4K's  are  acceptable  for  such  payment.  Payment  for  bonds 
subscribed  for  (through  surrender  of  Fourth  4J4's)    must  be  made  when  the 
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exchange  subscription  is  tendered.  If  any  exchange  subscription  is  rejected, 
in  whole  or  in  part,  any  bonds  which  may  have  been  tendered  and  not  accepted 
will  be  returned  to  the  subscriber. 

SURRENDER  OF  BONDS  ON  EXCHANGE  SUBSCRIPTIONS 

Surrender  of  coupon  bonds. — Fourth  4%'s  in  coupon  form  tendered  in  exchange 
for  Treasury  bonds  issued  hereunder,  should  be  presented  and  surrendered  to  a 
Federal  Reserve  bank  or  to  the  Treasurer  of  the  United  States,  and  must  accom- 
pany the  application.  Bonds  must  be  delivered  at  the  expense  and  risk  of  the 
holder.  Facilities  for  transportation  of  bonds  by  registered  mail  insured  may  be 
arranged  between  incorporated  banks  and  trust  companies  and  the  Federal  Reserve 
banks  and  holders  may  take  advantage  of  such  arrangements  when  available, 
utilizing  such  incorporated  banks  and  trust  companies  as  their  agents.  Incorpor- 
ated banks  and  trust  companies  are  not  agents  of  the  United  States  under  this 
circular.  Coupons  dated  April  15,  1934,  and  all  coupons  bearing  dates  subsequent 
thereto,  must  be  attached  to  permanent  coupon  bonds  when  presented. 

Surrender  of  registered  bonds. — Fourth  4)4's  in  registered  form  tendered  in  ex- 
change for  Treasury  bonds  issued  hereunder,  should  be  assigned  by  the  registered 
payee  or  assigns  thereof  to  "The  Secretary  of  the  Treasury  for  exchange",  in 
accordance  with  the  general  regulations  of  the  Treasury  Department  governing 
assignments,  and  thereafter  should  be  presented  and  surrendered  to  a  Federal 
Reserve  bank,  or  to  the  Treasury  Department,  Division  of  Loans  and  Currency, 
Washington.     The  bonds  must  be  delivered  at  the  expense  and  risk  of  the  holder, 

GENERAL  PROVISIONS 

As  fiscal  agents  of  the  United  States,  Federal  Reserve  banks  are  authorized 
and  requested  to  receive  subscriptions  and  to  make  allotments  on  the  basis  and 
up  to  the  amounts  indicated  by  the  Secretary  of  the  Treasury  to  the  Federal 
Reserve  banks  of  the  respective  districts.  After  allotment  and  upon  payment 
Federal  Reserve  banks  may  issue  interim  receipts  pending  delivery  of  the  defini- 
tive bonds. 

Any  further  information  which  may  be  desired  as  to  the  issue  of  Treasury  bonds 
under  the  provisions  of  this  circular  may  be  obtained  upon  application  to  a 
Federal  Reserve  bank  or  branch  or  to  the  Treasury  Department,  Washington. 
The  Secretary  of  the  Treasury  may  at  any  time  or  from  time  to  time,  prescribe 
supplemental  or  amendatory  rules  and  regulations  governing  the  offering  and  the 
exchanges  of  Fourth  4}^'s  hereunder. 

W.  H.  WOODIN, 

Secretary  of  the  Treasury. 

Note.— Fourth  4)4's  bearing  serial  numbers  ending  with  the  digit  9,  0,  or  1,  are  called  for  redemption 
April  15,  1034.  In  the  case  of  permanent  coupon  bonds  the  serial  numbers  of  the  called  bonds  are  prefixed 
by  the  letter  J,  K,  or  A,  respectively.  For  details  regarding  the  partial  call  of  Fourth  4H's  see  Treasury 
Department  Circular  No.  501,  copies  of  which  may  be  obtained  from  any  Federal  Reserve  bank  or  branch 
or  from  the  Treasury  Department,  Washington. 


Exhibit  16 


Cash  subscriptions  and  allotments,   Treasury  hands   of  19^3-45    {from  press 
releases,  October  18,  21,  26,  and  November  2  and  8,  1933) 

Secretary  of  the  Treasury  Woodin  announced  that  the  .subscription  books  for 
the  current  offering  of  10-12-year  Treasury  bonds  of  1943-45,  due  October  15, 
1945,  closed  at  the  dose  of  business  October  17  for  the  receipt  of  cash  sub- 
scriptions. It  was  stated  that  the  books  would  remain  open  until  further  notice 
for  the  receipt  of  exchange  subscriptions  In  payment  of  which  fourth  Liberty 
Loan  4%  percent  bonds  of  1933-88  wcmo  tendered. 

The  total  amount  of  cash  subscriptions  received  for  the  Treasury  bonds  was 
$1,989,024,200,  and  the  total  amount  allotted  was  $500,421,050.  Ailotments  on 
casli  subscriptions  were  made  as  follows :  Subscriptions  in  amounts  up  to  and 
including  $1,000  were  allotted  in  full,  and  subscriptions  in  amounts  over  $1,000 
were  allotted  25  percent,  but  not  less  than  $1,000  on  any  one  subscription. 

Cash  subscriptions  and  allotments  were  divided  among  the  several  Federal 
Reserve  districts  and  the  Treasury  as  follows: 
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Federal  Reserve 
district 

Total  cash 

subscriptions 

received 

Total  cash 

subscriptions 

allotted 

Federal  Reserve 
district 

Total  cash 

subscriptions 

received 

Total  cash 

subscriptions 

allotted 

$281,976,700 
869,949,000 
115,109,650 
104, 919,  650 

53, 382, 300 
L94,  479, 650 
176, 694, 950 

38, 070, 150 

$70, 724, 300 
217, 928, 800 
29, 036, 300 
26,  554, 150 
13,607,850 
23, 713, 800 
44, 668, 900 
9, 839,  550 

Minneapolis 

Kansas  City 

Dallas 

$20, 464,  500 
22,  533, 450 
32, 169, 000 

179, 210, 100 
65, 100 

$5,217,850 
5,914,250 

New  York 

Philadelphia 

Cleveland 

San  Francisco 

45, 050,  150 
28, 000 

Atlanta 

Total 

Chicago 

1, 989, 024, 200 

500, 421, 650 

St   Louis 

On  October  26  it  was  aiiuounced  that  over  $650,000,000  iii  fourth  Liberty 
Loan  bonds  had  been  tendered  in  exchange  for  Treasury  bonds,  and  on 
November  2  a  further  announcement  stated  that  over  $800,000,000  in  Liberty 
bonds  had  been  tendered  in  exchange. 


Issues  of  Treasury  bills 
Exhibit  17 


Inviting  tenders  for  Treasury  Mils  dated  November  9,  1932,  and  maturing  Febrtir 
ary  8,  1933  (pi-ess  release,  November  2,  1932) 

The  Secretary  of  the  Treasury  gives  notice  that  tenders  are  invited  for 
Treasury  bills  to  the  amount  of  $75,000,000,  or  thereabouts.  They  will  be 
91-day  bills;  and  will  be  sold  on  a  discount  basis  to  the  highest  bidders.  Ten- 
ders will  be  received  at  the  Federal  Reserve  banks,  or  the  branches  thereof,  up 
to  2  p.m.,  eastern  standard  time,  November  4,  1932.  Tenders  will  not  be  received 
at  the  Treasury  Department,  Washington. 

The  Treasury  bills  will  be  dated  November  9,  1932,  and  will  mature  on  Febru- 
ary 8,  1933,  and  on  the  maturity  date  the  face  amount  will  be  payable  without 
interest.  They  will  be  issued  in  be.-irer  form  only,  and  in  amounts  or  denomina- 
tions of  $1,000,  $10,000,  $100,000,  $500,000,  and  $1,000,000  (maturity  value). 

It  is  urged  that  tenders  be  made  on  the  printed  forms  and  forwarded  in 
the  special  envelopes  which  will  be  supplied  by  the  Federal  Reserve  banks  or 
branches  upon  application  therefor. 

No  tender  for  an  amount  less  than  $1,000  will  be  considered.  Each  tender 
must  be  in  multiples  of  $1,000.  The  price  offered  must  be  expressed  on  the 
basis  of  100,  with  not  more  than  three  decimal  places,  e.g.,  99.125.  Fractions 
must  not  be  used. 

Tenders  will  be  accepted  without  cash  deposit  from  incoi-porated  banks  and 
trust  companies  and  from  responsible  and  recognized  dealers  in  investment  se- 
curities. Tenders  from  others  must  be  accompanied  by  a  deposit  of  10  percent 
of  the  face  amount  of  Treasury  bills  applied  for,  unless  the  tenders  are  accom- 
panied by  an  express  guaranty  of  payment  by  an  incorporated  bank  or  trust 
company. 

Immediately  after  the  closing  hour  for  receipt  of  tenders  on  November  4,  1932, 
all  tenders  received  at  the  Federal  Reserve  banks  or  branches  thereof  up  to 
the  closing  hour  will  be  opened  and  public  announcement  of  the  acceptable 
prices  will  follow  as  soon  as  possible  thereafter,  probably  on  the  following 
morning.  The  Secretary  of  the  Treasury  expressly  reserves  the  right  to  reject 
any  or  all  tenders  or  parts  of  tenders,  and  to  allot  less  than  the  amount  applied 
for,  and  his  action  in  any  such  respect  shall  be  final.  Those  submitting  tenders 
will  be  advised  of  the  acceptance  or  rejection  thereof.  Payment  at  the  price 
offered  for  Treasury  bills  allotted  must  be  made  at  the  Federal  Reserve  banks 
in  cash  or  other  immediately  available  funds  on  November  9,  1932. 

The  Treasury  bills  will  be  exempt,  as  to  principal  and  interest,  and  any  gain 
from  the  sale  or  other  disposition  thereof  will  also  be  exempt,  from  all  taxa- 
tion, except  estate  and  inheritance  taxes.  No  loss  from  the  sale  or  other  dis- 
position of  the  Treasury  bills  shall  be  allowed  as  a  deduction,  or  otherwise 
recognized,  for  the  purposes  of  any  tax  now  or  hereafter  imposed  by  the  United 
States  or  any  of  its  possessions. 
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Treasury  Department  Circular  No.  418,  as  amended,  and  this  notice  prescribe 
the  terms  of  the  Treasury  bills  and  govern  the  conditions  of  their  issue.     Copies 
of  thi'  circular  may   be  obtained  from  any   Fedei 
thereof. 


il   lieserve  bank  or  branch 


Exhibit  18 

Acceptance  of  tenders  for  Treasury  hills  dated  November  9,  1932,  and  maturing 
February  8,  1933  (press  release,  November  5,  1932) 

Acting  Secretary  of  the  Treasury  Ballantine  announced  today  that  the  tenders 
for  $75,000,000,  or  thereabouts,  of  91-day  Treasury  bills,  dated  November  9, 
1932,  and  maturing  February  8,  1933,  which  were  offered  on  November  2,  were 
opened  at  the  Federal  Reserve  banks  on  November  4. 

The  total  amount  applied  for  was  $229,939,000.  The  highest  bid  made  was 
99.962,  equivnlent  to  an  interest  rate  of  about  0.15  percent  on  an  annual  basis. 
Tlie  lowest  bid  accepted  was  99.941,  equivalent  to  an  interest  rate  of  about  0.23 
percent  on  an  annual  basis.  Only  part  of  the  amount  bid  for  at  the  latter 
price  was  accepted.  The  total  amount  of  bids  accepted  was  $75,050,000.  The 
average  price  of  Treasury  bills  to  be  issued  is  99.945.  The  average  rate  on  a 
bank  discount  basis  is  about  0.22  percent. 


Exhibit  19 


Press  releases  pertaining  to  Treasury  bill  issues  subsequent  to  November  9, 
1932,  were  similar  in  form  to  the  foregoing  and  are,  therefore,  not  here  repro- 
duced. The  essential  details  regarding  each  issue  are  summarized  in  the 
following  table: 

Summary  of  information  contained  in  press  releases  issued  in  connection  with 
Treasury  bills  offered  from  Nov.  9,  1932,  to  Oct.  25,  1933 


Date  of  maturity 


Days  to 
matu- 
rity 


Total  amount 
applied  for 
(in  thou- 
sands) 


Bids  accepted 


Highest 


Price 
(per  hun- 
dred) 


Equiva- 
lent 
rate  ' 
(percent) 


Price 
(per  hun- 
dred) 


Equiva- 
lent 
rate  ' 
(percent) 


Nov.  9.. 
Nov.  16. 
Nov.  23. 
Nov.  30. 
Dec.  28. 


Jan.  11. 
Jan. 18. 
Jan.  25. 


Feb.  15.. 
Feb.  23.. 
Mar.  1... 
Mar.  6... 
Mar.  22., 
Mar.  29. 
Apr.  6... 
Apr.  12.. 
Apr.  19.. 
Apr.  26. 
May  3... 
May  10. 


1933 

Feb.  8 

Feb.  15.... 
Feb.  23.... 

Mar.  1 

Mar.  29... 


Apr.  12.. 
Apr.  19.. 
Apr.  26.. 
May  10. 
May  17. 
May  24. 
May  31. 
June  7.. 
June  21. 
June  28. 
July  5... 
July  12.. 
July  19.. 
July  26.. 
Aug.  2.. 
Aug.  9.. 


311,766 
270,  688 
302, 630 
319,718 


224,  ( 
225,] 


$99. 962 
99. 952 
99. 962 
99. 975 
99. 981 


2  99.  962 
99. 958 
99. 975 
99.  975 
99, 960 
99. 936 

3  99.  688 
99.  626 
99.  670 
99.  750 

*  99.  826 
99. 900 

i  99. 881 
99. 900 


.051 
.150 
.166 


.160 
.253 
1.208 
1.480 
1.305 
.989 
.688 
.396 
.471 


$99. 941 
99. 944 
99.  957 
99. 963 
99. 976 


99. 935 
99. 950 
99. 950 
99.  938 


98.  775 

99.  494 
99.  524 


99. 865 
99. 867 


0.233 
.222 
.168 
.146 
.095 


'  Bank  discount  rate. 

»  E.\cept  for  1  bid  for  $25,000  at  an  average  price  of  5 
'  Except  for  several  small  bids  aggregating  $48,000 
rate  of  0.867  percent. 
*  Except  for  1  bid  for  $300,000  at  an  average  price  of 
» Except  for  1  bid  for  $20,000  at  an  average  price  of 


599.981,  equivalent  to  an  interest  rate  of  0.075  percent, 
at  prices  averaging  $99,776,  equivalent  to  an  interest 

$99,947,  equivalent  to  an  interest  rate  of  0.210  percent. 
$99,924,  equivalent  to  an  interest  rate  of  0.301  percent. 
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Summary  of  information  contained  in  press  releases  issued  in   connection   with 
Treasury  bills  offered  from  Nov.  9,  1932,  to  Oct.  25,  /^SS— Continued 


Date  of  maturity 


Days  to 
matur- 
ity 


Total  amount 

applied  for 
(in  thousands) 


Bids  accepted 


Highest 


Price 
(per  hun- 
dred) 


Equiva- 
lent 
rate' 

(percent) 


Price 

(per  hun 

dred) 


Equiv£ 
lent 


(percent) 


1933 

May  17 

May  24 

May  31 

June  7 

June  21 

June  28 

Julys 

July  12 

July  19 

July  26 

Aug.  2 

Aug.  9 

Aug.  16 

Aug.  23 

Aug.  30 

Sept.  6 

Sept.  20 

Sept.  27 

Oct.  4 

Oct.  11 

Oct.  18 

Oct.  25 


1933 
Aug.  16... 
Aug.  23... 
Aug.  30... 
Sept.  6.... 
Sept.  20... 
Sept.  27... 

Oct.  4 

Oct.  11.... 
Oct.  18.... 
Oct.  25.... 

Nov.  1 

Nov.  8.... 
Nov.  15... 
Nov.  22... 
Nov.  29^.. 

Dec.  6 

Dee.  20.... 
Dec.  27.... 

1934 

Jan. 3 

Jan.  10_-.. 
Jan.  17.... 
Jan.  24.... 


247,  660 
136, 598 
190, 218 
168, 678 


99.  949 
99.  955 
99. 950 
99.  940 
99. 937 
99. 950 
99. 925 
'  99.  925 
99.  940 
99. 940 
99. 952 
99. 966 
99.  977 


99.979 
99.975 


0.400 
.392 
.249 
.202 
.178 
.198 
.237 
.249 
.198 
.297 
.297 
.237 
.237 
.190 
.135 
.091 
.079 
.079 


99.915 
99. 927 
99. 923 


99. 971 

99. 972 


99. 965 
99. 967 


.467 
.435 
.336 
.289 
.305 
.320 


.131 
.146 
.249 


*  Except  for  1  bid  for  $2,000  at  an  average  price  of  $99,937,  equivalent  to  an  interest  rate  of  0.249  percent. 
'  Except  for  1  bid  for  $50,000  at  an  average  price  of  $99,940,  equivalent  to  an  interest  rate  of  0.237  percent. 
8  Except  for  1  bid  for  $5,000  at  an  average  price  of  $99,990,  equivalent  to  an  interest  rate  of  0.040  percent. 

Summary  of  information  contfiined  in  press  releases  issued  in  connection  with 
Treasury  Mils  offered  from  Nov.  9,  1932,  to  Oct.  25,  1933 


Bids  accepted 


Amount  (in 
thousands) 


Average 


Price  (per 
hundred) 


Equivalent 
rate  i  (per- 
cent) 


Date  of  press  releases 


Date  of 
closing 


1932 

Nov.  9 

Nov.  16.... 
Nov.  23.... 
Nov.  30...- 
Dec.  28.... 


1933 

Jan. 11 

Jan. 18 

Jan.  25 

Feb.  8 

Feb.  15 

Feb.  23.... 

Mar.  1 

Mar.  6 

Mar.  22.... 
Mar.  29.... 
Apr.  5 


$75, 056 
75, 480 
60,000 
100, 000 
100, 039 


.168 
.134 
.085 


.204 
.235 
.182 
.177 
.228 
.546 
.990 
4.259 
1. 830 
1.717 
1.351 


1932 
Nov.  2  and  5 

Nov.  10  and  15 

Nov.  17  and  22 

Nov.  23  and  29 

Dec.  20  and  24 

1933 

Jan  Sand  10 

Jan.  12  and  17 

Jan.  18  and  24 

Feb.  2  and  7. 

Feb.  Sand  11 

Feb.  16  and  21 

Feb.  23  and  28 

Mar.  1  and  4 

Mar.  16  and  21 

Mar.  23  and  28 

Mar.  30  and  Apr.  4 


1932 
Nov.  4. 
Nov.  14. 
Nov.  21 
Nov.  28. 
Dec.  23. 


Jan.  9. 
Jan.  16. 
Jan.  23. 
Feb.  6. 
Feb.  10. 
Feb.  20. 
Feb.  27. 
Mar.  3. 
Mar.  20. 
Mar.  27. 
Apr.  3. 


>  Bank  discount  rate. 
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Summary  of  information   contained   in  press  releases  issued   in  connection  with 
Treasunj  bills  offered  from  Nov.  9,  19S2,  to  Oct.  25,  /S55— Continued 


Date  of  issue 


1933 
Apr.  12.... 
Apr.  19... 
Apr.  26.... 

May  3 

May  10.... 
May  17.... 
May  24.... 
May  31.... 

June? 

June  21.... 
June  28.... 

Julys 

July  12... 
July  19.... 
July  26.... 
Aug.  2..... 

Aug.  9 

Aug.  16.... 
Aug.  23.... 
Aug.  30.... 

Sept.  6 

Sept.  20... 
Sept.  27..  . 

Oct.  4 

Oct.  11.... 
Oct.  18.... 
Oct.  25-.. 


Bids  accepted 


Amount  (in 
thousands) 


$75,  733 
75, 188 
80, 295 
60,655 
75, 067 
75,  442 
60, 078 

100, 352 
75,529 

100, 361 
75, 697 

100, 010 
75, 453 
75, 172 
80, 122 
60, 096 

2  75, 143 
75,100 
60,  200 

100,  296 
75, 039 

100, 015 
75, 082 

100, 050 
75,020 

3  75,623 
80,034 


Average 


Price  (per 
hundred) 


$99. 806 
99.  876 
99. 870 
99.  877 
99. 878 
99. 887 


99.931 
99. 929 
99.909 
99. 901 
99. 906 
99.913 
99.  919 
99. 933 
99. 945 
99. 965 
99. 971 

99. 973 
99. 976 

99. 974 
99.971 
99.968 
99.957 


Equivalent 

rate '  (per 

cent) 


0.766 
.490 

.514 
.488 
.481 
.448 
.422 
.321 
.271 
.243 
.273 
.282 
.359 
.392 
.373 
.345 
.319 
.203 
.218 
.137 
.116 
.106 
.097 
.102 
.117 
.127 


Date  of  press  releases 


Apr.  Band  11. 

Apr.  13  and  18 

Apr.  20  and  25 

Apr.  28  and  May  2. 

May  4  and  9 

May  11  and  16 

May  18  and  23 

May  24  and  27 

June  1  and  6 

June  15  and  20 

June  22  and  27 

June  28  and  July  1. 

July  6  and  11 

July  13  and  18 

July  20  and  25 

July  27  and  Aug.  1. 

Aug.  3  and  8 

Aug.  10  and  15 

Aug.  17  and  22 

Aug.  24  and  29 

Aug.  30  and  Sept.  2 

Sept.  Hand  19 

Sept.  21  and  26 

Sept.  28  and  Oct.  3. 

Oct.  5  and  10 

Oct.  12  and  17 

Oct.  19  and  24 


Date  of 
closing 


Apr.  10. 
Apr.  17. 
Apr.  24. 
May  1. 
Mays. 
May  15. 
May  22. 
May  26. 
June  5. 
June  19. 
June  26. 
June  30. 
July  10. 
July  17. 
July  24. 
July  31. 
Aug.  7. 
Aug.  14. 
Aug.  21. 
Aug.  28. 
Sept.  1. 
Sept.  18. 
Sept.  25. 
Oct.  2. 
Oct.  9. 
Oct.  16. 
Oct.  23. 


•  Bank  discount  rate. 


Revised  Aug.  9, 1933. 


I  Revised  Oct.  18,  1933. 


Sinking  fund 
Exhibit  20 


Legislation  authorizing  additional  appropriations  for  the  cumulative  sinking  fund 

SECTION    308    OF   THE   EMEKGE:NCY   RELIEF   AND    CONSTRUCTION    ACT   OF    1932     (PUBLIC 
NO.    302,    72D   CONG.,    APPROVED   JULY    21,    1932) 

Sec.  308.  For  each  fiscal  year  beginning  with  the  fiscal  year  1934,  there  is 
aiithorized  to  be  apjjropriatcd,  for  the  purposes  of  the  sinlving  fund  provided 
in  section  G  of  the  Victory  Liberty  Loan  Act,  as  amended,  in  addition  to  amounts 
otherwise  appropriated,  an  amount  equal  to  2V2  per  centum  of  the  agi^regate 
amount  of  the  expenditures  made,  out  of  appropriations  made  or  authorized 
in  this  title,  on  or  after  the  date  of  the  enactment  of  this  act  and  on  or  be- 
fore the  last  day  of  the  fiscal  year  for  which  the  appropriation  is  made. 

SECTION  210  OF  THE  NATIONAL  INDUSTRIAL  RECOVERY  ACT  (PUBLIC  NO.  67,  7 3D  CONG., 
APPROVED   JUNE    16,    1933) 


Sec.  210.  (a)  Tiie  Secretary  of  the  Treasury  is  authorized  to  borrow,  from 
time  to  time,  under  the  Second  Liberty  Bond  Act,  as  amended,  such  amounts 
as  may  be  necessary  to  meet  the  expenditures  authorized  by  this  act,  or  to 
refund  any  obligations  previously  issued  under  this  section,  and  to  issue  there- 
for bonds,  notes,  certificates  of  indebtedness,  or  Treasury  bills  of  the  United 
States. 

(b)  For  each  fiscal  year  beginning  with  the  fiscal  year  1934  there  is  hereby 
appropriated,   in   addition   to  and   as   part   of,    the   cumulative   sinking   fund 
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provided  by  section  6  of  the  Victory  Liberty  Loan  Act,  as  amended,  out  of 
any  money  in  the  Treasury  not  otherwise  appropriated,  for  the  purpose  of 
such  fund,  an  amount  equal  to  2^2  per  centum  of  the  aggregate  amount  of  the 
expenditures  made  out  of  appropriations  made  or  authorized  under  tliis  act 
as  determined  by  the  Secretary  of  the  Treasury. 


MONEY  AND  BANKING 
Exhibit  21 

[Public  No.  1,  73d  Cong.,  H.R.  1491] 

An  Act  to  provide  relief  in  the  existing  national  emergency  in  banking,  and  for 
other  purposes 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the  United 
States  of  America  in  Congress  assembled,  That  the  Congress  hereby  declares 
that  a  serious  emergency  exists  and  that  it  is  imperatively  necessary  speedily 
to  put  into  effect  remedies  of  uniform  national  application. 

Title  I 

Section  1.  The  actions,  regulations,  rules,  licenses,  orders  and  proclamations 
heretofore  or  hereafter  taken,  promulgated,  made,  or  issued  by  the  President  of 
the  United  States  or  the  Secretary  of  the  Treasury  since  March  4,  1933,  pur- 
suant to  the  authority  conferred  by  subdivision  (b)  of  section  5  of  the  Act  of 
October  6,  1917,  as  amended,  are  hereby  approved  and  confirmed. 

Seo.  2.  Subdivision  (b)  of  section  5  of  the  Act  of  October  6,  1917  (40  Stat. 
L.  411),  as  amended,  is  hereby  amended  to  read  as  follows: 

"(b)  During  time  of  war  or  during  any  other  period  of  national  emergency 
declared  by  the  President,  the  President  may,  through  any  agency  that  he 
may  designate,  or  otherwise,  investigate,  regulate,  or  prohibit,  under  such  rules 
and  regulations  as  he  may  prescribe,  by  means  of  licenses  or  otherwise,  any 
transactions  in  foreign  exchange,  transfers  of  credit  between  or  payments  by 
banking  institutions  as  defined  by  the  President,  and  export,  hoarding,  melting, 
or  earmarking  of  gold  or  silver  coin  or  bullion  or  cupi-ency,  by  any  person  within 
the  United  States  or  any  place  subject  to  the  jurisdiction  thereof;  and  the 
President  may  require  any  person  engaged  in  any  transaction  referred  to  in 
this  subdivision  to  furnish  under  oath,  complete  information  relative  thereto, 
including  the  production  of  any  books  of  account,  conti'acts,  letters  or  other 
papers,  in  connection  therewith  in  the  custody  or  control  of  such  person,  either 
before  or  after  such  transaction  is  completed.  Whoever  willfully  violates  any 
of  the  provisions  of  this  subdivision  or  of  any  license,  order,  rule  or  regulation 
issued  thereunder,  shall,  upon  conviction,  be  fined  not  more  than  $10,000,  or,  if 
a  natural  person,  may  be  imprisoned  for  not  more  than  ten  years,  or  both; 
and  any  officer,  director,  or  agent  of  any  corporation  who  knowingly  participates 
in  such  violation  may  be  punished  by  a  like  fine,  imprisonment,  or  both.  As 
used  in  this  subdivision  the  term  '  person '  means  an  individual,  partnership, 
association,  or  corporation." 

Sec.  3.  Section  11  of  the  Federal  Reserve  Act  is  amended  by  adding  at  the 
end  thereof  the  following  new  subsection : 

"(n)  Whenever  in  the  judgment  of  the  Secretary  of  the  Treasury  such  action 
is  necessary  to  protect  the  currency  system  of  the  United  States,  the  Secretary 
of  the  Treasury,  in  his  discretion,  may  require  any  or  all  individuals,  partner- 
ships, associations,  and  corporations  to  pay  and  deliver  to  the  Treasurer  of 
the  United  States  any  or  all  gold  coin,  gold  bullion,  and  gold  certificates  owned 
by  such  individuals,  partnerships,  associations,  and  corporations.  Upon  re- 
ceipt of  such  gold  coin,  gold  bullion,  or  gold  certificates,  the  Secretary  of  the 
Treasury  shall  pay  therefor  an  equivalent  amount  of  any  other  form  of  coin 
or  currency  coined  or  issued  under  the  laws  of  the  United  States.  The  Secre- 
tary of  the  Treasury  shall  pay  all  costs  of  the  transportation  of  such  gold 
bullion,  gold  certificates,  coin,  or  currency,  including  the  cost  of  insurance, 
protection,  and  such  other  incidental  costs  as  may  be  reasonably  necessary. 
Any  individual,  partnership,  association,  or  corporation  failing  to  comply  with 
any  requirement  of  the  Secretary  of  the  Treasury  made  under  this  subsection 
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shall  be  subject  to  a  penalty  equal  to  tw.ce  the  value  of  the  gold  or  gold  cer- 
titicates  iu  respect  of  which  such  failure  occurred,  and  such  penalty  may  be 
collected  by  the  Secretary  of  the  Treasury  by  suit  or  otherwise." 

Sec.  4.  in  order  to  provide  for  the  safer  and  more  effective  operation  of  the 
national  banking  sy.^teni  and  the  Federal  Reserve  System,  to  preserve  for  the 
people  the  full  benetits  of  the  currency  provided  for  by  the  Congress  through 
the  national  banking  system  and  the  Federal  Reserve  System,  and  to  relieve 
interstate  commerce  of  the  burdens  and  obstructions  resulting  from  the  re- 
ceipt on  an  unsound  or  unsafe  basis  of  deposits  subject  to  w.thdrawal  by  check, 
during  such  emergency  period  as  the  President  of  the  United  States  by  procla- 
mation may  prescribe,  no  member  bank  of  the  Federal  Reserve  System  shall 
transact  any  banking  business  except  to  such  extent  and  subject  to  such  regu- 
lations, limitations,  and  restrictions  as  may  be  prescribed  by  the  Secretary  of 
the  Treasury,  with  the  approval  of  the  Pres.dent.  Any  ind.vidual,  partnership, 
corporation,  or  association,  or  any  director,  officer,  or  employee  thereof,  violating 
any  of  the  provisions  of  this  section  shall  be  deemed  guilty  of  a  misdemeanor 
and,  upon  conviction  thereof,  shall  be  fined  not  more  than  $10,000  or,  if  a 
natural  person,  may,  in  addition  to  such  tine,  be  imprisoned  for  a  term  not  ex- 
ceed.ng  ten  years.  Each  day  that  any  such  violation  continues  shall  be  deemed 
a  separate  offense. 

TITLE  II 

Seo.  201.  This  title  may  be  cited  as  the  "Bank  Conservation  Act." 

Sec.  202.  As  used  in  this  title,  the  term  "bank"  means  (1)  any  national 
banking  association,  and  (2)  any  bank  or  trust  company  located  in  the  District 
of  Columbia  and  operating  under  the  supervision  of  the  Comptroller  of  the 
Currency ;  and  the  term  "  State "  means  any  State,  Territory,  or  possession 
of  the  United  States,  and  the  Canal  Zone. 

Sec.  203.  Whenever  he  shall  deem  it  necessary  in  order  to  conserve  the 
assets  of  any  bank  for  the  benefit  of  the  depositors  and  other  creditors  thereof, 
the  Comptroller  of  the  Currency  may  appoint  a  conservator  for  such  bank  and 
require  of  him  such  bond  and  security  as  the  Comptroller  of  the  Currency 
deems  proper.  The  conservator,  under  the  direction  of  the  Comptroller,  shall 
take  possession  of  the  books,  records,  and  assets  of  every  description  of  such 
bank,  and  take  such  action  as  may  be  necessary  to  conserve  the  assets  of 
such  bank  pending  further  disposition  of  its  business  as  provided  by  law. 
Such  conservator  shall  have  all  the  rights,  powers,  and  privileges  now  possessed 
by  or  hereafter  given  receivers  of  insolvent  national  banks  and  shall  be  subject 
to  the  obligations  and  penalties,  not  inconsistent  with  the  provisions  of  this 
title,  to  which  receivers  are  now  or  may  hereafter  become  subject.  During 
the  time  that  such  conservator  remains  in  possession  of  such  bank,  the  rights 
of  all  parties  with  respect  thereto  shall,  subject  to  the  other  provisions  of  this 
title,  be  the  same  as  if  a  receiver  had  been  appointed  therefor.  All  expenses 
of  any  such  conservatorship  shall  be  paid  out  of  the  assets  of  such  bank  and 
shall  be  a  lien  thereon  which  shall  be  prior  to  any  other  lien  provided  by  this 
Act  or  otherwise.  The  conservator  shall  receive  as  salary  an  amount  no 
greater  than  that  paid  to  employees  of  the  Federal  Government  for  similar 
services. 

Sec.  204.  The  Comptroller  of  the  Currency  shall  cause  to  be  made  such  exam- 
inations of  the  affairs  of  such  bank  as  shall  be  necessary  to  inform  him  as 
to  the  financial  condition  of  such  bank,  and  the  examiner  shall  make  a  report 
thereon  to  the  Comptroller  of  the  Currency  at  the  earliest  practicable  date. 

Sec.  205.  If  the  Comptroller  of  the  Currency  becomes  satisfied  that  it  may 
safely  be  done  and  that  it  would  be  in  the  public  interest,  he  may,  in  his  discre- 
tion, terminate  the  conservatorship  and  permit  such  bank  to  resume  the  trans- 
action of  its  business  subject  to  such  terms,  conditions,  restrictions  and  limita- 
tions as  he  may  prescribe. 

Sec.  20fi.  While  such  bank  is  in  the  hands  of  the  conservator  appointed  by 
the  Comptroller  of  the  Currency,  the  Comptroller  may  require  the  conservator 
to  sot  aside  sind  make  available  for  withdrawal  by  depositors  and  payment  to 
other  creditors,  on  a  ratable  basis,  such  amounts  as  in  the  opinion  of  the  Comp- 
troller may  safely  be  used  for  this  purpose ;  and  the  Comptroller  may.  in  his 
discretion,  permit  the  conservator  to  receive  deposits,  but  deposits  received  while 
the  bank  is  in  the  hands  of  the  conservator  shall  not  be  subject  to  any  limitation 
as  to  payment  or  withdrawal,  and  such  deposits  shall  be  segregated  and  shall 
not  be  used  to  liquidate  any  indebtedness  of  such  bank  existing  at  the  time  that 
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a  consei-vator  was  appointed  for  it,  or  any  subsequent  indebtedness  incurred 
for  the  purpose  of  liquidating  any  indebtedness  of  sucli  bank  existing  at  the 
time  such  conservator  was  appointed.  Such  deposits  received  while  the  banlc  is 
in  the  hands  of  tlie  conservator  shall  be  kept  on  hand  in  cash,  invested  in  the 
direct  obligations  of  the  United  States,  or  deposited  with  a  Federal  reserve 
bank.  The  Federal  reserve  banks  are  hereby  authorized  to  open  and  maintain 
separate  deposit  accounts  for  such  purpose,  or  for  the  purpose  of  receiving  de- 
posits from  State  officials  in  charge  of  State  banks  under  similar  circumstances. 
Sec.  207.  In  any  reorganization  of  any  national  banking  association  under  a 
plan  of  a  kind  which,  under  existing  law,  requires  the  consent,  as  the  case  may 
be,  (a)  of  depositors  and  other  creditors  or  (b)  of  stockholders  or  (c)  of  both 
depositors  and  other  creditors  and  stockholders,  such  reorganization  shall  become 
effective  only  (1)  when  the  Comptroller  of  the  Currency  shall  be  satisfied  that 
the  plan  of  reorganization  is  fair  and  equitable  as  to  all  depositors,  other  cred- 
itors and  stockholders  and  is  in  the  public  interest  and  shall  have  approved 
the  plan  subject  to  such  conditions,  restrictions  and  limitations  as  he  may  pre- 
scribe and  (2)  when,  after  reasonable  notice  of  such  reorganization,  as  the 
case  may  require,  (A)  depositors  and  other  creditors  of  such  bank  representing 
at  least  75  per  cent  in  amount  of  its  total  deposits  and  other  liabilities  as  shown 
by  the  books  of  the  national  banking  association  or  (B)  stockholders  owning  at 
least  two-thirds  of  its  outstanding  capital  stock  as  shown  by  the  books  of  the 
national  banking  association  or  (C)  both  depositors  and  other  creditors  repre- 
senting at  least  75  per  cent  in  amount  of  the  total  deposits  and  other  liabilities 
and  stockholders  owning  at  least  two-thirds  of  its  outstanding  capital  stock  as 
shown  by  the  books  of  the  national  banking  association,  shall  have  consented 
in  writing  to  the  plan  of  reorganization :  Provided,  hotvever,  That  claims  of 
depositors  or  other  creditors  which  will  be  satisfied  in  full  under  the  provisions 
of  the  plan  of  reorganization  shall  not  be  included  among  the  total  deposits 
and  other  liabilities  of  the  national  banking  association  in  determining  the  75 
per  cent  thereof  as  above  provided.  When  such  reorganization  becomes  effective, 
all  books,  records,  and  assets  of  the  national  banking  association  shall  be  dis- 
posed of  in  accordance  with  the  provisions  of  the  plan  and  the  affairs  of  the 
national  banking  association  shall  be  conducted  by  its  board  of  directors  in  the 
manner  provided  by  the  plan  and  under  the  conditions,  restrictions  and  limita- 
tions which  may  have  been  prescribed  by  the  Comptroller  of  the  Currency. 
In  any  reorganization  which  shall  have  been  approved  and  shall  have  become 
effective  as  provided  herein,  all  depositors  and  other  creditors  and  stockholders 
of  such  national  banking  association,  whether  or  not  they  shall  have  consented 
to  such  plan  of  reorganization,  shall  be  fully  and  in  all  respects  sub.iect  to  and 
bound  by  its  provisions,  and  claims  of  all  depositors  and  other  creditors  shall 
be  treated  as  if  they  had  consented  to  such  plan  of  reorganization. 

Seo.  208.  After  fifteen  days  after  the  alfairs  of  a  bank  shall  have  been  turned 
back  to  its  board  of  directors  by  the  conservator,  either  with  or  without  a 
reorganization  as  provided  in  section  207  hereof,  the  provisions  of  section  206 
of  this  title  with  respect  to  the  segregation  of  deposits  received  while  it  is  in 
the  hands  of  the  conservator  and  with  respect  to  the  use  of  such  deposits  to 
liquidate  the  indebtedness  of  such  bank  shall  no  longer  be  effective:  Provided, 
That  before  the  conservator  shall  turn  back  the  affairs  of  the  bank  to  its  board 
of  directors  he  shall  cause  to  be  published  in  a  newspaper  published  in  the  city, 
town  or  county  in  which  such  bank  is  located,  and  if  no  newspaper  is  published 
in  such  city,  town  or  county,  in  a  newspaper  to  be  selected  by  the  Comptroller 
of  the  Currency  published  in  the  State  in  which  the  bank  is  located,  a  notice  in 
form  approved  by  the  Comptroller,  stating  the  date  on  which  the  affairs  of  the 
bank  will  be  returned  to  its  board  of  directors  and  that  the  said  provisions  of 
section  206  will  not  be  effective  after  fifteen  days  after  such  date ;  and  on  the 
date  of  the  publication  of  such  notice  the  conservator  shall  immediately  send 
to  every  person  who  is  a  depositor  in  such  bank  under  section  206  a  copy  of 
such  notice  by  registered  mail  addressed  to  the  last  known  address  of  such 
person  as  shown  by  the  records  of  the  bank,  and  the  conservator  shall  send 
similar  notice  in  like  manner  to  every  person  making  deposit  in  such  bank 
under  section  206  after  the  date  of  such  newspaper  publication  and  before  the 
time  when  the  affairs  of  the  bank  are  returned  to  its  directors. 

Sec.  209.  Conservators  appointed  pursuant  to  the  provisions  of  this  title  shall 
be  subject  to  the  provisions  of  and  to  the  penalties  prescribed  by  section  5209 
of  the  Revised  Statutes  (U.  S.  C,  Title  12,  sec.  592)  ;  and  sections  112,  113.  114. 
115,  116  and  117  of  the  Criminal  Code  of  the  United  States  (U.  S.  C,  Title  18, 
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sees.  202,  203,  204,  205,  206  and  207),  in  so  far  as  applicable,  are  extended  to 
apply  to  contracts,  agreements,  proceedings,  dealings,  claims  and  controversies 
by  or  witb  any  such  conservator  or  the  Comptroller  of  the  Currency  under  the 
provisions  of  this  title. 

Sec.  210.  Nothing  in  this  title  shall  be  construed  to  impair  in  any  manner 
any  powere  of  the  President,  the  Secretary  of  the  Treasury,  the  Comptroller  of 
the  Currency,  or  the  Federal  Reserve  Board. 

Sec.  211.  The  Comptroller  ot  tlie  Currency  is  hereby  authorized  and  em- 
powered, with  the  approval  of  the  Secretary  of  the  Treasury,  to  prescribe  such 
rules  and  regulations  as  he  may  deem  necessary  in  order  to  carry  out  the 
provisions  of  this  title.  Whoever  violates  any  rule  or  regulation  made  pursu- 
ant to  this  section  shall  be  deemed  guilty  of  a  misdemeanor  and,  upon  conviction 
thereof,  shall  be  fined  not  more  than  $5,000,  or  imprisoned  not  more  than  one 
year,  or  both. 

TITLE  III 

Sec.  301.  Notwithstanding  any  other  provision  of  law,  any  national  banking 
association  may,  with  the  approval  of  the  Comptroller  of  the  Currency  and  by 
vote  of  shareholders  owning  a  majority  of  the  stoclv  of  such  association,  upon 
not  less  than  five  days'  notice,  given  by  registered  mail  pursuant  to  action 
taken  by  its  board  of  directors,  issue  preferred  stock  in  sucli  amount  and  with 
sucli  par  value  as  shall  be  approved  by  said  Comptroller,  and  make  such 
amendments  to  its  articles  of  association  as  may  be  necessary  for  this  purpose ; 
but,  in  the  case  of  any  newly  organized  national  banking  association  which 
has  not  yet  issued  common  stock,  the  requirement  of  notice  to  and  vote  of 
shareholders  shall  not  apply.  No  issue  of  preferred  stock  shall  be  valid  until 
the  par  value  of  all  stock  so  issued  shall  be  paid  in. 

Sec.  302.  (a)  The  holders  of  such  preferred  stock  shall  be  entitled  to  cumu- 
lative dividends  at  a  rate  not  exceeding  6  per  centum  per  annum,  but  shall  not 
be  held  individually  responsible  as  such  holders  for  any  debts,  contracts,  or 
engagements  of  such  association  and  shall  not  be  liable  for  assessments  to 
restore  impairments  in  the  capital  of  such  association  as  now  provided  by  law 
with  reference  to  holders  of  common  stock.  Notwithstanding  any  other  pro- 
vision of  law,  the  holders  of  such  preferred  stock  shall  have  such  voting  rights, 
and  such  stock  shall  be  subject  to  retirement  in  such  manner  and  on  such  terms 
and  conditions,  as  may  be  provided  in  the  articles  of  association  with  the 
approval  of  the  Comptroller  of  the  Currency. 

(b)  No  dividends  shall  be  declared  or  paid  on  common  stock  until  the 
cumulative  dividends  on  the  preferred  stock  shall  have  been  paid  in  full ;  and, 
if  the  association  is  placed  in  voluntary  liquidation  or  a  conservator  or  a 
receiver  is  appointed  therefor,  no  payments  shall  be  made  to  the  holders  of 
the  common  stock  until  the  holders  of  the  preferred  stock  shall  have  been  paid 
in  full  the  par  value  of  such  stock  plus  all  accumulated  dividends. 

Sec.  303.  The  term  "  common  stock "  as  used  in  this  title  means  stock  of 
national  banking  associations  other  than  preferred  stock  issued  under  the 
provisions  of  this  title.  The  term  "  capital "  as  used  in  provisions  of  law 
relating  to  the  capital  of  national  banking  associations  shall  mean  the  amount 
of  unimpaired  common  stock  plus  the  amount  of  preferred  stock  outstanding 
and  unimpaired ;  and  the  term  "  capital  stock  ",  as  used  in  section  12  of  the 
Act  of  March  14,  1900,  shall  mean  only  the  amount  of  common  stock  outstanding. 

Sec  304.  If  in  the  opinion  of  the  Secretary  of  the  Treasury  any  national 
banking  association  or  any  State  bank  or  trust  company  is  in  need  of  funds 
for  capital  purposes  either  in  connection  with  the  organization  or  reorganiza- 
tion of  such  association.  State  bank  or  trust  company  or  otherwise,  he  may, 
with  the  approval  of  the  President,  request  the  Reconstruction  Finance  Corpo- 
ration to  subscribe  for  preferred  stock  in  such  association.  State  bank  or  trust 
company,  or  to  make  loans  secured  by  such  stock  as  collateral,  and  the  Recon- 
struction Finance  Corporation  may  comply  with  such  request.  The  Reconstruc- 
tion Finance  Corporation  may,  witli  the  approval  of  the  Secretary  of  the 
Treasury,  and  under  such  rules  and  regulations  as  he  may  prescribe,  sell  in 
the  open  market  or  otherwise  the  whole  or  any  part  of  the  preferred  stock  of 
any  national  banking  association,  State  bank  or  trust  company  acquired  by  the 
Corporation  pursuant  to  this  section.  The  amount  of  notes,  bonds,  debentures, 
and  other  such  obligations  which  the  Reconstruction  Finance  Corporation  is 
authorized  and  empowered  to  issue  and  to  have  outstanding  at  any  one  time 
imder  existing  law  is  hereby  increased  by  an  amount  sufficient  to  carry  out 
the  provisions  of  this  section. 
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Title  IV 

Sec.  401.  The  sixth  paragraph  of  section  18  of  the  Federal  Reserve  Act  is 
amended  to  read  as  follows: 

"  Upon  the  deposit  with  the  Treasurer  of  the  United  States  (a)  of  any  direct 
obligations  of  the  United  States,  or  (b)  of  any  notes,  drafts,  bills  of  exchange, 
or  bankers'  acceptances  acquired  under  the  provisions  of  this  Act,  any  Federal 
Reserve  bank  making  such  deposit  in  the  manner  prescribed  by  the  Secretary  of 
the  Treasury  shall  be  entitled  to  receive  from  the  Comptroller  of  the  Currency 
circulating  notes  in  blank,  duly  registered  and  countersigned.  When  such  cir- 
culating notes  are  issued  against  the  security  of  obligations  of  the  Uinted  States, 
the  amount  of  such  circulating  notes  shall  be  equal  to  the  face  value  of  the 
direct  obligations  of  the  United  States  so  deposited  as  security ;  and,  when 
issued  against  the  security  of  notes,  drafts,  bills  of  exchange,  and  bankers' 
acceptances  acquired  under  the  provisions  of  this  Act,  the  amount  thereof  shall 
be  equal  to  not  more  than  90  percent  of  the  estimated  value  of  such  notes,  drafts, 
bills  of  exchange,  and  bankers'  acceptances  so  deposited  as  security.  Such  notes 
shall  be  the  obligations  of  the  Federal  Reserve  bank  procuring  the  same,  shall 
be  in  form  prescribed  by  the  Secretary  of  the  Treasury,  shall  be  receivable  at 
par  in  all  parts  of  the  United  States  for  the  same  purposes  as  are  national  bank 
notes,  and  shall  be  redeemable  in  lawful  money  of  the  United  States  on  presen- 
tation at  the  United  States  Treasurj-  or  at  the  bank  of  issue.  The  Secretary  of 
the  Treasury  is  authorized  and  empowered  to  prescribe  regulations  governing 
the  issuance,  redemption,  replacement,  x'etirement,  and  destruction  of  such  cir- 
culating notes  and  the  release  and  substitution  of  security  therefor.  Such  circu- 
lating notes  shall  be  subject  to  the  same  tax  as  is  provided  by  law  for  the 
circulating  notes  of  national  banks  secured  by  2-percent  bonds  of  the  United 
States.  No  such  circulating  notes  shall  be  issued  under  this  paragraph  after 
the  President  has  declared  by  proclamation  that  the  emergency  recognized  by 
the  President  by  proclamation  of  March  6,  1933,  has  terminated,  unless  such 
circulating  notes  are  secured  by  deposits  of  bonds  of  the  United  States  bearing 
the  circulation  privilege.  When  required  to  do  so  by  the  Secretary  of  the 
Treasury,  each  Federal  Reserve  agent  shall  act  as  agent  of  the  Treasurer  of  the 
United  States  or  of  the  Comptroller  of  the  Currency,  or  both,  for  the  perform- 
ance of  any  of  the  functions  which  the  Treasurer  or  the  Comptroller  may  be 
called  upon  to  perform  in  carrying  out  the  provisions  of  this  paragraph.  Appro- 
priations available  for  distinctive  paper  and  printing  United  States  currency  or 
national  bank  currency  are  hereby  made  available  for  the  production  of  the 
circulating  notes  of  Federal  Reserve  banks  herein  provided;  but  the  United 
States  shall  be  reimbursed  by  the  Federal  Reserve  bank  to  which  such  notes  are 
issued  for  all  expenses  necessarily  incurred  in  connection  with  the  procuring  of 
such  notes  and  all  other  expenses  incidental  to  their  issue,  redemption,  replace- 
ment, retirement,  and  destruction." 

Title  V 

Seo.  501.  There  is  hereby  appropriated,  out  of  any  money  in  the  Treasury 
not  otherwise  appropriated,  the  sum  of  $2,000,000,  which  shall  be  available  for 
expenditure,  under  the  direction  of  the  President  and  in  his  discretion,  for  any 
purpose  in  connection  with  the  carrying  out  of  this  Act. 

Sec.  502.  The  right  to  alter,  amend,  or  repeal  this  Act  is  hereby  expressly 
reserved.  If  any  provision  of  this  Act,  or  the  application  thereof  to  any  person 
or  circumstances,  is  held  invalid,  the  remainder  of  the  Act,  and  the  application 
of  such  provision  to  other  persons  or  circumstances,  shall  not  be  affected 
thereby. 

Approved  March  9th,  1933. 
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Title  III  of  the  act  of  May  12,  1933  {Public  No.  10,  73d  Conff.) —Financial^— and 
Exercising  power  conferred  hy  Section  8  of  Article  I  of  the  Constitution:  To 
coin  money  and  to  regulate  the  value  thereof 

Sec.   43.  Whenever   the   President   finds,   upon   investigation,    that    (1)    the 
foreign  commerce  of  the  United  States  is  adversely  affected  by  reason  of  the 
depreciation  in  the  value  of  the  currency  of  any  other  government  or  govern- 
14820—33 14 


192       REPORT  OP  THE  SECRETARY  OP  THE  TREASURY 

meuts  in  relation  to  the  present  standard  value  of  gold,  or  (2)  action  under  this 
section  is  necessary  in  order  to  regulate  and  maintain  the  parity  of  currency 
issues  of  the  United  States,  or  (3)  an  economic  emergency  requires  an  expan- 
sion of  credit,  or  (4)  an  expansion  of  credit  is  necessary  to  secure  by  interna- 
tional agreement  a  stabilization  at  propter  levels  of  the  currencies  of  various 
governments,  the  President  is  authorized,  in  his  discretion — 

(a)  To  direct  the  Secretary  of  the  Treasury  to  enter  into  agreements  with 
the  several  Federal  Reserve  banks  and  with  the  Federal  Reserve  Board  whereby 
the  Federal  Reserve  Board  will,  and  it  is  hereby  authorized  to,  notwithstanding 
any  provisions  of  law  or  rules  and  regulations  to  the  contrary,  permit  such 
reserve  banks  to  agree  that  they  will,  (1)  conduct,  pursuant  to  existing  law, 
throughout  siiccified  periods,  open  market  operations  in  obligations  of  the 
United  States  Govei-nment  or  corporations  in  which  the  United  States  is  the 
majority  stockholder,  and  (2)  purchase  directly  and  hold  in  portfolio  for  an 
agreed  period  or  periods  of  time  Treasury  bills  or  other  obligations  of  the 
United  States  Government  in  an  aggregate  sum  of  $3,000,000,000  in  addition 
to  those  they  may  then  hold,  unless  prior  to  the  termination  of  such  period 
or  periods  the  Secretary  shall  consent  to  their  sale.  No  suspension  of  reserve 
requirements  of  the  Federal  Reserve  banks,  under  the  terms  of  section  11(c) 
of  the  Federal  Reserve  Act,  necessitated  by  reason  of  operations  under  this 
section,  shall  require  the  imposition  of  the  graduated  tax  upon  any  deficiency 
in  reserves  as  provided  in  said  section  11(c).  Nor  shall  it  require  any  auto- 
matic increase  in  the  rates  of  interest  or  discount  charged  by  any  Federal 
Reserve  bank,  as  otherwise  specified  in  that  section.  The  Federal  Reserve 
Board,  with  the  approval  of  the  Secretary  of  the  Treasury,  may  require  the 
Federal  Reserve  banks  to  take  such  action  as  may  be  necessary,  in  the  judg- 
ment of  the  Board  and  of  the  Secretary  of  the  Treasury,  to  "prevent  undue 
credit  expansion. 

(b)  If  the  Secretary,  when  directed  by  the  President,  is  unable  to  secure 
the  assent  of  the  several  Federal  Reserve  banks  and  the  Federal  Reserve 
Board  to  the  agreements  authorized  in  this  section,  or  if  operations  under 
the  above  provisions  prove  to  be  inadequate  to  meet  the  purposes  of  this 
section,  or  if  for  any  other  reason  additional  measures  are  required  in  the 
judgment  of  the  President  to  meet  such  purposes,  then  the  President  is 
authorized — 

(1)  To  direct  the  Secretary  of  the  Treasury  to  cause  to  be  issued  in  such 
amount  or  amounts  as  he  may  from  time  to  time  order.  United  States  notes, 
as  provided  in  the  Act  entitled  "An  act  to  authorize  the  issue  of  United  States 
notes  and  for  the  redemption  of  funding  thereof  and  for  funding  the  floating 
debt  of  the  United  States",  approved  February  25,  1862,  and  Acts  supple- 
mentary thereto  and  amendatory  thereof,  in  the  same  size  and  of  similar  color 
to  the  Federal  Reserve  notes  heretofore  issued  and  in  denominations  of  $1,  $5, 
$10,  $20,  $50,  $100.  $500,  $1,000,  and  $10,000;  but  notes  issued  under  this  sub- 
section shall  be  issued  only  for  the  purpose  of  meeting  maturing  Federal  obliga- 
tions to  repay  sums  borrowed  by  the  United  States  and  for  purchasing  United 
States  bonds  and  other  interest-bearing  obligations  of  the  United  States-  l^ro- 
vided,  That  when  any  such  notes  are  used  for  such  purpose  the  bond  or  other 
obligation  so  acquired  or  taken  up  shall  be  retired  and  canceled.  Such  notes 
shall  be  issued  at  such  times  and  in  such  amounts  as  the  President  may  approve 
but  the  aggregate  amount  of  such  notes  outstanding  at  any  time  shall  not  exceed 
$3,000,000,000.  There  is  hereby  appropriated,  out  of  any  money  in  the  Treasury 
not  otherwise  appropriated,  an  amount  sufficient  to  enable  the  Secretary  of 
the  Treasury  to  retire  and  cancel  4  per  centum  annually  of  such  outstanding 
notes,  and  the  Secretary  of  the  Treasury  is  hereby  directed  to  retire  and  cancel 
annually  4  per  centum  of  such  outstanding  notes.  Such  notes  and  all  other 
coins  and  currencies  heretofore  or  hereafter  coined  or  issued  by  or  under 
the  authority  of  the  United  States  sliall  he  legal  tender  for  all  debts  public  and 
private. 

(2)  By  proclamation  to  fix  the  weight  of  the  gold  dollar  in  grains  nine  tenths 
fine  and  also  to  fix  the  weight  of  the  silver  dollar  in  grains  nine  tenths  fine  at  a 
dehnite  fixed  ratio  in  relation  to  the  gold  dollar  at  such  amounts  as  he  finds 
necessary  from  his  investigation  to  stabilize  domestic  prices  or  to  protect  the 
foreign  commerce  against  the  adverse  effect  of  depreciated  foreign  currencies, 
and  to  provide  for  the  unhmited  coinage  of  such  gold  and  silver  at  the  ratio 
^JfZ-,?''  "'  '■''^  *^^  Government  of  the  United  States  enters  into  an  agree- 
SSwlrr,  11!"^,^'''^^';°'"^'^'  or  governments  under  the  terms  of  which  the  ?atio 
between  the  value  of  gold  and  other  currency  issued  by  the  United  States  and 
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by  any  such  government  or  governments  is  established,  the  President  may  fix 
the  weight  of  the  gold  dollar  in  accordance  with  the  ratio  so  agreed  upon,  and 
such  gold  dollar,  Uie  weight  of  which  is  so  fixed,  shall  be  the  standard  unit  of 
value,  and  all  forms  of  money  issued  or  coined  by  the  United  States  shall  be 
maintained  at  a  parity  with  this  standard  and  it  shall  be  the  duty  of  the  Secre- 
tary of  the  Treasury  to  maintain  such  parity,  but  in  no  event  shall  the  weight 
of  the  gold  dollar  be  fixed  so  as  to  reduce  its  present  weight  by  more  than  50 
per  centum. 

Sec.  44.  The  Secretary  of  the  Treasury,  with  the  approval  of  the  President, 
is  hereby  authorized  to  make  and  promulgate  rules  and  regulations  covering 
any  action  taken  or  to  be  taken  by  the  President  under  subsection  (a)  or  (b) 
of  section  43. 

Sec.  45.  (a)  The  President  is  authorized,  for  a  period  of  6  months  from 
the  date  of  the  passage  of  this  Act,  to  accept  silver  in  payment  of  the  whole 
or  any  part  of  the  principal  or  interest  now  due,  or  to  become  due  within  6 
months  after  such  date,  from  any  foreign  government  or  governments  on 
account  of  any  indebtedness  to 'the  United  States,  such  silver  to  be  accepted 
at  not  to  exceed  the  price  of  50  cents  an  ounce  in  United  States  currency. 
The  aggregate  value  of  the  silver  accepted  under  this  section  shall  not  exceed 
$200,000,000. 

(b)  The  silver  bullion  accepted  and  received  under  the  provisions  of  this 
section  shall  be  subject  to  the  i-equiremeuts  of  existing  law  and  the  regulations 
of  the  mint  service  governing  the  methods  of  determining  the  amount  of  pure 
silver  contained,  and  the  amount  of  the  charges  or  deductions,  if  any,  to  be 
made ;  but  such  silver  bullion  shall  not  be  counted  as  part  of  the  silver  bullion 
authorized  or  required  to  be  purchased  and  coined  under  the  provisions  of 
existing  law. 

(c)  The  silver  accepted  and  received  under  the  provisions  of  this  section 
shall  be  deposited  in  the  Treasury  of  the  United  States,  to  be  held,  used,  and 
disposed  of  as  in  this  section  provided. 

(d)  The  Secretary  of  the  Treasury  shall  cause  silver  certificates  to  be  issued 
in  such  denominations  as  he  deems  advisable  to  the  total  number  of  dollars 
for  which  such  silver  was  accepted  in  payment  of  debts.  Such  silver  certificates 
shall  be  used  by  the  Treasurer  of  the  United  States  in  payment  of  any  obliga- 
tions of  the  United  States. 

(e)  The  silver  so  accepted  and  received  under  this  section  shall  be  coined 
into  standard  silver  dollars  and  subsidiary  coins  sufficient,  in  the  opinion  of 
the  Secretary  of  the  Treasury,  to  meet  any  demands  for  redemption  of 
such  silver  certificates  issued  under  the  provisions  of  this  section,  and  such 
coins  shall  be  retained  in  the  Treasury  for  the  payment  of  such  certificates 
on  demand.  The  silver  so  accepted  and  received  under  this  section,  except 
so  much  thereof  as  is  coined  under  the  provisions  of  this  section,  shall  be  held 
in  the  Treasury  for  the  sole  purpose  of  aiding  in  maintaining  the  parity  of 
such  certificates  as  provided  in  existing  law.  Any  such  certificates  or  reissued 
certificates,  when  presented  at  the  Treasury,  shall  be  redeemed  in  standard 
silver  dollars,  or  in  subsidiary  silver  coin,  at  the  option  of  the  holder  of  the 
certificates :  Provided,  That,  in  the  redemption  of  such  silver  certificates  issued 
under  this  section,  not  to  exceed  one  third  of  the  coin  required  for  such 
redemption  may  in  the  judgment  of  the  Secretary  of  the  Treasury  be  made  in 
subsidiary  coins,  the  balance  to  be  made  in  standard  silver  dollars. 

(f)  When  any  silver  certificates  issued  under  the  provisions  of  this  section 
are  redeemed  or  received  into  the  Treasury  from  any  source  whatsoever,  and 
belong  to  the  United  States,  they  shall  not  be  retired,  canceled,  or  destroyed, 
but  shall  be  reissued  and  paid  out  again  and  kept  in  circulation ;  but  nothing 
herein  shall  prevent  the  cancelation  and  destruction  of  mutilated  certificates 
and  the  issue  of  otlier  certificates  of  like  denomination  in  their  stead,  as 
pro\ided  by  law. 

(g)  The  Secretary  of  the  Treasury  is  authorized  to  make  rules  and  regula- 
tions for  carrying  out  the  provisions  of  this  section. 

Sec.  46.  Section  19  of  the  Federal  Reserve  Act,  as  amended,  is  amended 
by  inserting  immediately  after  paragraph  (c)  thereof  the  following  new 
paragraph : 

"  Notwithstanding  the  foregoing  provisions  of  this  section,  the  Federal 
Reserve  Board,  upon  the  affirmative  vote  of  not  less  than  five  of  its  members 
and  with  the  approval  of  the  President,  may  declare  that  an  emergency  exists 
by  reason  of  credit  expansion,  and  may  by  regulation  during  such  emergency 
increase  or  decrease  from  time  to  time,  in  its  discretion,  the  reserve  balances 
required  to  be  maintained  against  either  demand  or  time  deposits." 
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Exhibit  23 

[Public  Resolution  No.  10,  73d  Cong.,  H.J.Res.  192] 

Joint  Resolution  to  assure  uniform  value  to  the  coins  and  currencies  of  the 
United  States 

Whereas  the  holding  of  or  dealing  in  gold  affect  the  public  interest,  and  are 

therefore  subject  to  proper  regulation  and  restriction ;  and 

Whereas  the  existing  emergency  has  disclosed   that  provisions  of  obligations 

which  purport  to  give  the  obligee  a  right  to  require  payment  in  gold  or  a 

particular  liind  of  coin  or  currency  of  the  United  States,  or  in  an  amount  in 

money  of  the  United   States  measured  thereby,  obstruct  the  power  of  the 

Congress  to  regulate  the  value  of  the  money  of  the  United  States,  and  are 

inconsistent  with  the  declared  policy  of  the  Congress  to  maintain  at  all  times 

the  equal  power  of  every  dollar,  coined  or  issued  by  the  United  States,  in  the 

markets  and  in  the  payment  of  debts.     Now,-  therefore,  be  it 

Resolved  hij  the  Senate  and  House  of  Representatives  of  the  United  States 

of  America  in  Congress  assembled,  That   (a)   every  provision  contained  in  or 

made  with  respect  to  any  obligation  which  purports  to  give  the  obligee  a  right 

to  require  payment  in  gold  or  a  particular  kind  of  coin  or  currency,  or  in  an 

amount  in  money  of  the  United  States  measured  thereby,  is  declared  to  be 

against  public  policy ;  and  no  such  provision  shall  be  contained  in  or  made  with 

respect  to  any  obligation  hereafter  incurred.     Every  obligation,  heretofore  or 

hereafter  incurred,  whether  or  not  any  such  provision  is  contained  therein  or 

made  with  respect  thereto,  shall  be  discharged  upon  payment,  dollar  for  dollar, 

in  any  coin  or  currency  which  at  the  time  of  payment  is  legal  tender  for  public 

and    private    debts.     Any    such    provision    contained    in    any    law    authorizing 

obligations  to  be  issued  by  or  under  authority  of  the  United  States,  is  hereby 

repealed,  but  the  repeal  of  any  such  provision  shall  not  invalidate  any  other 

provision  or  authority  contained  in  such  law. 

(b)  As  used  in  this  resolution,  the  term  "obligation"  means  an  obligaton 
(including  every  obligation  of  and  to  the  United  States,  excepting  currency) 
payable  in  money  of  the  United  States ;  and  the  term  "  coin  or  currency  "  means 
coin  or  currency  of  the  United  States,  including  Federal  Reserve  notes  and 
circulating  notes  of  Federal  Reserve  banks  and  national  banking  associations. 
Seo.  2.  The  last  sentence  of  paragraph  (1)  of  subsection  (b)  of  section  43  of 
the  Act  entitled  "An  Act  to  relieve  the  existing  national  economic  emergency  by 
increasing  agricultural  purchasing  power,  to  raise  revenue  for  extraordinary 
expenses  incurred  by  reason  of  such  emergency,  to  provide  emergency  relief 
with  respect  to  agricultural  indebtedness,  to  provide  for  the  orderly  liquidation 
of  joint  stock  land  banks,  and  for  other  purposes  ",  approved  May  12,  1933,  is 
amended  to  read  as  follows: 

"All  coins  and  currencies  of  the  United  States  (including  Fedei-al  Reserve 
notes  and  circulating  notes  of  Federal  Reserve  banks  and  national  banking 
associations)  heretofore  or  hereafter  coined  or  issued,  shall  be  legal  tender  for 
all  debts,  public  and  private,  public  charges,  taxes,  duties,  and  dues,  except  that 
gold  coins,  when  below  the  standard  weight  and  limit  of  tolerance  provided 
by  law  for  the  single  piece,  shall  be  legal  tender  only  at  valuation  in  proportion 
to  their  actual  weight." 
Approved  June  5,  1933. 
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Proclamations  and  Executive  orders  issued  by  the  President  in  connection  vnth 
the  banking  emergency 

PROCLAMATION,    MARCH     6,     1933 

Whereas  there  have  been  heavy  and  unwarranted  withdrawals  of  gold  and  I; 
currency  from  our  banking  institutions  for  the  purpose  of  hoarding;  and  I 

Whereas  continuous  and  increasingly  extensive  speculative  activity  abroad 
in  foreign  exchange  has  resulted  in  severe  drains  on  the  Nation's  stocks  of  gold ; 
and 

Whereas  these  conditions  have  created  a  national  emergency ;  and 
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Whereas  it  is  in  the  best  interests  of  all  banlc  depositors  that  a  period  of 
respite  be  provided  with  a  view  to  preventing  further  hoarding  of  coin,  bullion, 
or  currency  or  si)eculation  in  foreign  exchange  and  permitting  the  application 
of  appropriate  measures  to  protect  the  interests  of  our  people ;  and 

Whereas  it  is  provided  in  section  5  (6)  of  the  act  of  October  6,  1917  (40  Stat. 
L.  411)  as  amended,  "That  the  President  may  investigate,  regulate,  or  prohibit, 
under  such  rules  and  regulations  as  he  may  prescribe,  by  means  of  licenses  or 
otherwise,  any  transactions  in  foreign  exchange  and  the  export,  hoarding,  melt- 
ing, or  earmarkings  of  gold  or  silver  coin  or  bullion  or  currency     *     *     *  "  ;  and 

Whereas  it  is  provided  in  section  16  of  the  said  act  "  that  whoever  shall 
willfully  violate  any  of  the  provisions  of  this  act  or  of  any  license,  rule,  or 
regulation  issued  thereunder,  and  whoever  shall  willfully  violate,  neglect,  or 
refuse  to  comply  with  any  order  of  the  President  issued  in  compliance  with  the 
provisions  of  this  act,  shall,  upon  conviction,  be  fined  not  more  than  $10,000, 
or,  if  a  natural  person,  imprisoned  for  not  more  than  ten  years,  or 
both;     *     *    *"; 

Now,  therefore,  I,  Franklin  D.  Roosevelt,  President  of  the  United  States  of 
America,  in  view  of  such  national  emergency  and  by  virtue  of  the  authority 
vested  in  me  by  said  act  and  in  order  to  prevent  the  export,  hoarding,  or 
earmarking  of  gold  or  silver  coin  or  bullion  or  currency,  do  hereby  proclaim, 
order,  direct  and  declare  that  from  Monday,  the  sixth  day  of  March,  to  Thurs- 
day, the  ninth  day  of  March,  nineteen  hundred  and  thirty-three,  both  dates 
inclusive,  there  shall  be  maintained  and  observed  by  all  banking  institutions 
and  all  branches  thereof  located  in  the  United  States  of  America,  including 
the  territories  and  insular  possessions,  a  bank  holiday,  and  that  during  said 
period  all  banking  transactions  shall  be  suspended.  During  such  holiday, 
excepting  as  hereinafter  provided,  no  such  banking  institution  or  branch  shall 
pay  out,  export,  earmark,  or  permit  the  withdrawal  or  transfer  in  any  manner 
or  by  any  device  whatsoever,  of  any  gold  or  silver  coin  or  bullion  or  currency 
or  take  any  other  action  which  might  facilitate  the  hoarding  thereof ;  nor  shall 
any  such  banking  institution  or  branch  pay  out  deposits,  make  loans  or  dis- 
counts, deal  in  foreign  exchange,  transfer  credits  from  the  United  States  to 
any  place  abroad,  or  transact  any  other  banking  business  whatsoever. 

During  such  holiday  the  Secretary  of  the  Treasury,  with  the  approval 
of  the  President  and  under  such  regulations  as  he  may  prescribe,  is  authorized 
and  empowered  (a)  to  permit  any  or  all  of  such  banking  institutions  to  perform 
any  or  all  of  the  usual  banking  functions,  (b)  to  direct,  require  or  permit  the  is- 
suance of  clearing  house  certificates  or  other  evidences  of  claims  against 
assets  of  banking  institutions,  and  (c)  to  authorize  and  direct  the  creation  in 
such  banking  institutions  of  special  trust  accounts  for  tlie  receipt  of  new 
deposits  which  shall  be  subject  to  withdrawal  on  demand  without  any  re- 
striction or  limitation  and  shall  be  kept  separately  in  cash  or  on  deposit  in 
Federal  Reserve  banks  or  invested  in  obligations  of  the  United  States. 

As  used  in  this  order  the  term  "  banking  institutions "  shall  include  all 
Federal  Reserve  banks,  national  banking  associations,  banks,  trust  companies, 
savings  banks,  building  and  loan  associations,  credit  unions,  or  other  corpora- 
tions, partnerships,  associations  or  persons,  engaged  in  the  business  of  receiving 
deposits,  making  loans,  discounting  business  paper,  or  transacting  any  other 
form  of  banking  business. 

In  witness  whereof,  I  have  hereunto  set  my  hand  and  caused  the  seal  of 
the  United  States  to  be  affixed. 

Done  in  the  city  of  Washington  this  6th  day  of  March,  1  a.m.,  in  the  year 
of  our  Lord  one  thousand  nine  hundred  and  thirty-three,  and  of  the  Inde- 
pendence of  the  United  States  the  one  hundred  and  fifty-seventh. 

[sEAii]  Franklin  D.  Roosevelt. 

By  the  President : 
CoRDELL  Hull, 

Secretary  of  State. 


PROCLAMATION,  MARCH   9,   1933 

Whereas,  on  March  6,  1933,  I,  Franklin  D.  Roosevelt,  President  of  the 
United  States  of  America,  by  proclamation  declared  the  existence  of  a  national 
emergency  and  proclaimed  a  bank  holiday  extending  from  Monday  the  6th  day 
of  March  to  Thursday  the  9th  day  of  March,  1933,  both  dates  inclusive,  in  order 
to  prevent  the  export,  hoarding  or  earmarking  of  gold  or  silver  coin,  or  bullion 
or  currency,  or  speculation  in  foreign  exchange ;  and 
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Whereas,  under  the  act  of  March  9,  1933,  all  proclamations  heretofore  or 
hereafter  issued  by  the  President  pursuant  to  the  authority  conferred  by  section 
5  (b)  of  the  act  of  October  6,  1917,  as  amended,  are  approved  and  confirmed; 
and 

Whereas,  said  national  emergency  still  continues,  and  it  is  necessary  to  take 
further  measures  extending  beyond  March  9,  1933,  in  order  to  accomplish  such 
purposes : 

Now,  therefore,  I,  Franklin  D.  Roosevelt,  President  of  the  United  States  of 
America,  in  view  of  such  continuing  national  emergency  and  by  virtue  of  the 
authority  vested  in  me  by  section  5  (b)  of  the  act  of  October  6,  1917  (40  Stat. 
L.  411)  as  amended  by  the  act  of  March  9,  1933.  do  hereby  proclaim,  order, 
direct  and  declare  tliat  all  the  terms  and  provisions  of  said  Proclamation  of 
March  G.  1933,  and  the  regulations  and  orders  issued  thereunder  are  hereby 
continued  in  full  force  and  effect  until  furtlier  proclamation  by  the  President. 

In  witness  whereof  I  have  hereunto  set  my  hand  and  have  caused  the  seal 
of  the  United  States  to  be  affixed. 

Done  in  the  District  of  Columba,  this  9th  day  of  March,  in  the  year  of  Our 
Lord  one  thousand  nine  hundred  and  thirty-three,  and  of  the  Independence  of 
the  United  States  the  one  hundred  and  fifty-seventh. 

[seal]  Franklin  D.  Roose\t:lt. 

By  the  President : 
CoRDELL  Hull, 

Secretary  of  State. 


KXEOUTIVE    ORDER,     MARCH     10,     1933 

By  virtue  of  the  authority  vested  in  me  by  section  5  (b)  of  the  act  of  Octo- 
ber 6,  1917  (40  Stat.  L.  411)  as  amended  by  the  act  of  March  9,  1933,  and  by 
section  4  of  the  said  act  of  March  9,  1933,  and  by  virtue  of  all  other  authority 
vested  in  me,  I  hereby  issue  the  following  Executive  order. 

The  Secretary  of  the  Trensury  is  authorized  and  empowered  under  such 
regulations  as  he  may  prescribe  to  permit  any  memh-er  bank  of  tlie  Federal 
Reserve  System  and  any  other  banking  institution  organized  under  the  laws 
of  the  United  States,  to  perform  any  or  all  of  their  usual  banking  functions, 
except  as  otherwise  prohibited. 

The  appropriate  authority  having  immediate  supei-vision  of  banking  insti- 
tutions in  each  State  or  any  place  subject  to  the  jurisdiction  of  the  United 
States  is  authorized  and  empowered  under  such  regulations  as  such  authority 
may  prescribe  to  permit  any  banking  institution  in  such  State  or  place,  other 
than  banking  institutions  covered  by  the  foregoing  paragraph,  to  perform  any 
or  all  of  their  usual  banking  functions,  except  as  otherwise  prohibited. 

All  banks  which  are  members  of  the  Federal  Resei-ve  System,  desiring  to 
reopen  for  the  performance  of  all  usual  and  normal  banking  functions,  except 
as  otherwise  prohibited,  shall  apply  for  a  license  therefor  to  the  Secretnry  of  the 
Treasury.  Such  application  shall  be  filed  immediately  through  the  Federal 
Reserve  banks.  The  Federal  Reserve  bank,  shall  then  transmit  such  applica- 
tions to  the  Secretary  of  the  Treasury.  Licenses  will  be  issued  by  the  Federal 
Reserve  bank  upon  approval  of  the  Secretary  of  the  Treasury.  The  Federal 
Reserve  banks  are  hereby  designated  as  agents  of  the  Secretary  of  the  Treasury 
for  the  receiving  of  application  and  the  issuance  of  licenses  in  his  behalf  and 
upon  his  instructions. 

Until  further  order,  no  individual,  partnership,  association,  or  corporation, 
including  any  banking  institution,  shall  export  or  otherwise  remove  or  permit 
to  be  withdrawn  from  tlie  United  States  or  any  place  subject  to  the  jurisdiction 
thereof  any  gold  coin,  gold  bullion,  or  gold  certificates,  except  in  accordance 
with  regulations  prescribed  by  or  under  license  issued  by  the  Secretary  of 
the  Treasury. 

No  pel-mission  to  any  banking  institution  to  perform  any  hanking  functions 
shall  authorize  such  institution  to  pay  out  nny  gold  coin,  gold  bullion,  or  gold 
certificates  except  as  authorized  by  the  Secretary  of  the  Treasury,  nor  to  allow 
withdrawal  of  any  currency  for  hoarding,  nor  to  engage  in  any  transaction  in 
foreign  exchange  except  such  as  may  be  undertaken  for  legitimate  and  normal 
business  requirements,  for  reasonable  traveling  and  other  personal  require- 
ments, and  for  the  fulfillment  of  contracts  entered  into  prior  to  March  6,  1933. 
Every  Federal  Reserve  bank  is  authorized  and  instructed  to  keep  itself  cur- 
rently informed  as  to  transactions  in  foreign  exchange  entered  into  or  con- 
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summated  within  its  district  and  shall  report  to  the  Secretary  of  the  Treasury 
all  transactions  in  foreign  exchange  which  are  prohibited. 

Feanklin  D.  Roosevext. 
The  White  House, 

March  10,  1933. 


EXECUTIVE   OEDEE,    MAECH     18,     1933 

By  virtue  of  tlie  authority  vested  in  me  by  section  5  (b)  of  the  act  of  October 
6,  1917  (40  Stat.  L.  411)  as  amended  by  the  act  of  March  9,  1933,  and  by  section 
4  of  the  said  act  of  March  9,  1933,  and  by  virtue  of  all  other  authority  vested 
in  me,  I  hereby  issue  the  following  Executive  order. 

Whenever  the  appropriate  authoriiy  having  iiumediate  supervision  of  any 
banking  institution  located  in  any  State  or  place  subject  to  the  jurisdiction 
of  the  United  States,  wliich  is  a  member  of  the  Federal  Reserve  System  and 
which  has  not  been  licensed  by  the  Secretary  of  the  Treasury  to  resume  its 
usual  banking  functions,  shall  deem  it  necessary  or  advisable  in  order  to 
conserve  the  assets  of  such  banking  institution  for  the  benefit  of  the  depositors 
or  other  creditors,  such  autiiority  may,  in  accordance  with  the  provisions  of 
the  applicable  laws  of  such  State  or  place,  appoint  such  appropriate  oflacial 
as  may  be  authorized  under  such  laws  to  conserve  the  assets  of  such  banking 
institutions  pending  further  disposition  of  its  business  as  provided  by  such  laws. 

This  order  shall  not  authorize  any  such  member  bank  to  reopen  for  the 
performance  of  usual  and  normal  functions  until  it  shall  have  received  a 
license  from  tlie  Secretary  of  the  Treasury  as  provided  in  Executive  order  of 
March  10,  1933. 

Fbankxin  D.  Roosevelt. 

The  White  House, 

March  18,  1933. 


EXBCUITVH   0EDB2?,    APRIL    5,    1933,^    FOEBIDDING    THE    HOARDING    OF   GOLD    COIN,    GOLD 
BULLION,    AND    GOLD    CEKTIFICATES 

By  virtue  of  the  authority  vested  in  me  by  section  5  (b)  of  the  act  of 
October  6,  1917,  as  amended  by  section  2  of  the  act  of  March  9,  1933,  entitled 
"An  act  to  provide  relief  in  the  existing  national  emergency  in  banking,  and 
for  other  purposes  ",  in  which  amendatory  act  Congress  declared  that  a  serious 
emergency  exists,  I,  Franklin  D.  Roosevelt.  President  of  the  United  States  of 
America,  do  declare  that  said  national  emergency  still  continues  to  exist 
and  pursuant  to  said  section  do  hereby  prohibit  the  hoarding  of  gold  coin, 
gold  bullion,  and  gold  certificates  within  the  continental  United  States  by 
individuals,  partnerships,  associations,  and  corporations  and  hereby  prescribe 
the  following  regulations  for  carrying  out  the  purposes  of  this  order : 

Section  1.  For  the  purposes  of  this  regulation,  the  term  "  hoarding "  means 
the  withdrawal  and  withholding  of  gold  coin,  gold  bullion,  or  gold  certificates 
from  the  recognized  and  customary  channels  of  trade.  The  term  "  person " 
means  any  individual,  partnership,  association,  or  corporation. 

Sec.  2.  All  persons  are  hereby  required  to  deliver  on  or  before  May  1,  1933, 
to  a  Federal  Reserve  bank  or  a  branch  or  agency  thereof  or  to  any  member 
bank  of  the  Federal  Reserve  System  all  gold  coin,  gold  bullion,  and  gold 
certificates  now  owned  by  them  or  coming  into  their  ownership  on  or  before 
April  28,  1933,  except  the  following : 

(a)  Such  amount  of  gold  as  may  be  required  for  legitimate  and  customary 
use  in  industry,  profession,  or  art  within  a  reasonable  time,  including  gold  prior 
to  refining  and  stocks  of  gold  In  reasonable  amounts  for  the  usual  trade 
requirements  of  owners  mining  and  refining  such  gold. 

(&)  Gold  coin  and  gold  certificates  in  an  amount  not  exceeding  in  the 
aggregate  $100  belonging  to  any  one  person ;  and  gold  coins  having  a  recognized 
special  value  to  collectors  of  rare  and  unusual  coins. 

(c)  Gold  coin  and  bullion  earmarked  or  held  in  trust  for  a  recognized  foreign 
government  or  foreign  central  bank  or  the  Bank  for  International  Settlements. 


Revoked  by  Executive  order  of  Aug.  28,  1933. 
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(d)  Gold  coin  and  bullion  licensed  for  other  proper  transactions  (not  ia- 
volviug  hoarding)  including  gold  coin  and  bullion  imported  for  reexport  or 
held  pending  action  on  applications  for  export  licenses. 

Sec.  3.  Until  otherwise  ordered  any  person  becoming  the  owner  of  any  gold 
coin,  gold  bullion,  or  gold  certificates  after  April  28,  1933,  shall,  within  3  days 
after  receipt  thereof,  deliver  the  same  in  the  manner  prescribed  in  section  2; 
unless  such  gold  coin,  gold  bullion  or  gold  certificates  are  held  for  any  of  the 
purposes  specified  in  paragraphs  (a),  (b),  or  (c)  of  section  2;  or  unless  such 
gold  coin  or  gold  bullion  is  held  for  purposes  sl>ecified  in  paragraph  (d)  of 
section  2  and  the  person  holding  it  is,  with  respect  to  such  gold  coin  or  bullion, 
a  licensee  or  applicant  for  license  pending  action  thereon. 

Sec.  4.  Upon  receipt  of  gold  coin,  gold  bullion  or  gold  certificates  delivered 
to  it  in  accordance  with  sections  2  or  3,  the  Federal  Reserve  bank  or  member 
bank  will  pay  therefor  an  equivalent  amount  of  any  other  form  of  coin  or 
currency  coined  or  issued  under  the  laws  of  the  United  States. 

Sec.  5.  Member  banks  shall  deliver  all  gold  coin,  gold  bullion,  and  gold  cer- 
tificates owned  or  received  by  them  (other  than  as  exempted  under  the  pro- 
visions of  sec.  2)  to  the  Federal  Reserve  banks  of  their  respective  districts 
and  receive  credit  or  payment  therefor. 

Sec.  6.  The  Secretary  of  the  Treasury,  out  of  the  sum  made  available  to  the 
President  by  section  501  of  the  act  of  March  9,  1933,  will  in  all  proper  cases 
pay  the  reasonable  costs  of  transportation  of  gold  coin,  gold  bullion  or  gold 
certificates  delivered  to  a  member  bank  or  Federal  Reserve  bank  in  accordance 
with  sections  2,  3,  or  5  hereof,  including  the  cost  of  insurance,  protection,  and 
such  other  incidental  costs  as  may  be  necessary,  upon  production  of  satisfactory 
evidence  of  such  costs.  Voucher  forms  for  this  purpose  may  be  procured  from 
Federal  Reserve  banks. 

Sec.  7.  In  cases  where  the  delivery  of  gold  coin,  gold  bullion,  or  gold  cer- 
tificates by  the  owners  thereof  within  the  time  set  forth  above  will  involve 
extraordinary  hardship  or  diflSculty,  the  Secretary  of  the  Treasury  may,  in  his 
discretion,  extend  the  time  within  which  such  delivery  must  be  made.  Applica- 
tions for  such  extensions  must  be  made  in  writing  under  oath,  addressed  to  the 
Secretary  of  the  Treasury  and  filed  with  a  Federal  Reserve  bank.  Each  appli- 
cation must  state  tlie  date  to  which  the  extension  is  desired,  the  amount  and 
location  of  the  gold  coin,  gold  bullion  and  gold  certificates  in  respects  of  which 
such  application  is  made  and  the  facts  showing  extension  to  be  necessary  to 
avoid  extraordinary  hardship  or  difliculty. 

Sec.  8.  The  Secretary  of  the  Treasury  is  hereby  authorized  and  empowered 
to  issue  such  further  regulations  as  he  may  deem  necessary  to  carry  out  the 
purposes  of  this  order  and  to  issue  licenses  thereunder,  through  such  oflicers 
or  agencies  as  he  may  designate,  including  licenses  permitting  the  Federal 
Reserve  banks  and  member  banks  of  the  Federal  Reserve  System,  in  return 
for  an  equivalent  amount  of  other  coin,  currency,  or  credit,  to  deliver,  earmark, 
or  hold  in  trust  gold  coin  and  bullion  to  or  for  persons  showing  the  need  for 
the  same  for  any  of  the  purposes  specified  in  paragraphs  (a),  (c),  and  (d) 
of  section  2  of  these  regulations. 

Sec.  9.  Whoever  willfully  violates  any  provision  of  this  Executive  order  or 
of  these  regulations  or  of  any  rule,  regulation,  or  license  issued  thereunder 
may  be  fined  not  more  than  $10,000,  or,  if  a  natural  person,  may  be  imprisoned 
for  not  more  than  10  years,  or  both ;  and  any  officer,  director,  or  agent  of  any 
corporation  who  knowingly  participates  in  any  such  violation  may  be  punished 
by  a  like  fine,  imprisonment,  or  both. 

This  order  and  these  regulations  may  be  modified  or  revoked  at  any  time. 

Franklin  D.  Roosevelt. 

The  White  House, 

April  5,  1933. 


EEEECflJTIVB    ORDEIR,     APRIL     2  0,     1933,      RELATING     lO    FOREIGN     EXGHANGB     AND     THE 
BARMABKING  AND  EXPORT  OF  GOLD  COIN  OR   BULLION   OR   CURRENCY 

By  virtue  of  the  authority  vested  in  me  by  section  5  (b)  of  the  act  of  October 
6,  1917,  a&  amended  by  section  2  of  the  act  of  March  9,  1933,  entitled  "An  act  to 
provide  relief  in  the  existing  national  emergency  in   banking,  and  for  other 
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purposes,"  in  which  amendatory  act  Congress  declared  that  a  serious  emergency 
exists,  I,  Franklin  D.  Roosevelt,  President  of  the  United  States  of  America,  do 
declare  that  said  national  emergency  still  continues  to  exist  and  pursuant  to 
said  section  and  by  virtue  of  all  other  authority  vested  in  me,  do  hereby  issue 
the  following  Executive  order : 

1.  Until  further  order,  the  earmarking  for  foreign  account  and  the  export 
of  gold  coin,  gold  bullion,  or  gold  certificates  from  the  United  States  or  any 
place  subject  to  the  jurisdiction  thereof  are  hereby  prohibited,  except  that  the 
Secretary  of  the  Treasury,  in  his  discretion  and  subject  to  such  i-egulations  as 
he  may  prescribe,  may  issue  licenses  authorizing  the  export  of  gold  coin  and 
bullion  (a)  earmarked  or  held  in  trust  for  a  recognized  foreign  government  or 
foreign  central  bank  or  the  Bank  for  International  Settlements,  (6)  imported 
for  reexport  or  gold  in  reasonable  amounts  for  usual  trade  requirements  of 
refiners  importing  gold  bearing  materials  under  agreement  to  export  gold,  (c) 
actually  required  for  the  fulfillment  of  any  contract  entered  into  prior  to  the 
date  of  this  order,  by  an  applicant  who  in  obedience  to  the  Executive  order  of 
April  5,  1933,  has  delivered  gold  coin,  gold  bullion,  or  gold  certificates,  and  (d) 
with  the  approval  of  the  President,  for  transactions  which  he  may  deem  neces- 
sary to  promote  the  public  interest. 

2.  Until  further  order,  the  Secretary  of  the  Treasury  is  authorized,  through 
any  agency  that  he  may  designate,  to  investigate,  regulate,  or  prohibit,  under 
such  rules  and  regulations  as  he  may  prescribe,  by  means  of  licenses  or  other- 
wise, any  transactions  in  foreign  exchange,  transfers  of  credit  from  any  bank- 
ing institution  within  the  United  States  or  any  place  subject  to  the  jurisdiction 
thereof  to  any  foreign  branch  or  ofiice  of  such  banking  institution  or  to  any 
foreign  bank  or  banker,  and  the  export  or  withdrawal  of  currency  from  the 
United  States  or  any  place  subject  to  the  jurisdiction  of  the  United  States,  by 
any  individual,  partnership,  association,  or  corporation  within  the  United  States 
or  any  place  subject  to  the  jurisdiction  thereof ;  and  the  Secretary  of  the 
Treasury  may  require  any  individual,  partnership,  association,  or  corporation 
engiiged  in  any  transaction  referred  to  herein  to  furnish  under  oath,  complete 
information  relative  thereto,  including  the  production  of  any  books  of  account, 
contracts,  letters,  or  other  papers,  in  connection  therewith  in  the  custody  or 
control  of  such  individual,  partnership,  association,  or  corporation  either  before 
or  after  such  transaction  is  completed. 

3.  The  provisions  relating  to  foreign  exchange  transactions  contained  in  the 
Executive  order  of  March  10,  1933,  shall  remain  in  full  force  and  effect  except 
as  amended  or  supplemented  by  this  order  and  by  regulations  issued  hereunder. 

4.  Applicants  who  have  gold  coin,  gold  bullion,  or  gold  certificates  in  their 
possession,  or  who  in  obedience  to  the  Executive  order  of  April  5,  1933,  have 
delivered  gold  coin,  gold  bullion,  or  gold  certificates  shall  be  entitled  to  licenses 
as  provided  in  section  8  of  said  Executive  order  for  amounts  not  exceeding 
the  equivalent  of  such  coin,  bullion,  or  certificates  held  or  delivered.  The  Secre- 
tary may  in  his  discretion  issue  or  decline  to  Issue  apy  other  licenses  under 
said  Executive  order,  which  shall  in  all  other  respects  remain  in  full  force 
and  effect. 

5.  Whoever  willfully  violates  any  provision  of  this  Executive  order  or  of  any 
rule,  regulation  or  license  issued  thereunder  may  be  fined  not  more  than  $10,000, 
or,  if  a  natural  person,  may  be  imprisoned  for  not  more  than  10  years,  or  both ; 
and  any  officer,  director,  or  agent  of  any  corporation  who  knowingly  participates 
in  any  such  violation  may  be  punished  by  a  like  fine,  imprisonment,  or  both. 

This  order  may  be  modified  or  revoked  at  any  time. 

Fk,anklin-  D.  Roosevelt. 
The  White  House, 

April  20,  1933. 


BXECUnVB  ORDEK,  AUGUST  28,  1933,  RELATING  TO  THE  HOARDING,  EXPORT,  AND 
EARMARKING  OF  GOLD  COIN.  BULLION.  OR  OURRENCJT  AND  TO  TRANSACTIONS  IN 
FOREIGN  EXCHANGE 

By  virtue  of  the  authority  vested  in  me  by  section  5  (b)  of  the  act  of 
October  6,  1917,  as  amended  by  section  2  of  the  act  of  March  9,  1933,  entitled 
"An  act  to  provide  relief  in  the  existing  national  emergency  in  banking  and 


Amended  by  Executive  order  of  Oct.  25,  1933. 
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for  otlier  purposes  ".  I,  Franklin  D.  Roosevolt,  President  of  the  United  States 
of  America,  do  declnre  that  a  period  of  national  emergency  exists,  and  by  virtue 
of  said  authority  and  of  all  other  authority  vested  in  me,  do  hereby  prescribe 
the  following  provisions  for  the  investigation  and  regulation  of  the  hoarding, 
earmarking,  and  export  of  gold  coin,  gold  bullion,  and  gold  certificates  by  any 
person  veithin  the  United  States  or  any  place  subject  to  the  jurisdiction  thereof; 
and  for  the  investigation  and  regulation  of  transactions  in  foreign  exchange 
and  transfers  of  credit  and  the  export  or  withdrawal  of  currency  from  the 
United  States  or  any  place  subject  to  the  jurisdiction  thereof  by  any  person 
within  the  United  States  or  any  place  subject  to  the  jurisdiction  thereof. 

Sec.  2.  Definitions. — As  used  in  this  order  the  term  "person"  means  an  indi- 
vidual, partnership,  association,  or  corporation ;  and  the  terra  "  the  United 
States "  means  the  United  States  and  any  place  subject  to  the  jurisdiction 
thereof. 

Sec.  3.  Returns. — Within  15  days  from  the  date  of  this  order  every  person 
in  possession  of  and  every  person  owning  gold  coin,  gold  bullion,  or  gold  cer- 
tificates shall  make  under  oath  and  file  as  hereinafter  provided  a  return  to 
the  Secretary  of  the  Treasury  containing  true  and  complete  information  rela- 
tive thereto,  including  the  name  and  addi-ess  of  the  person  making  the  return; 
the  kind  and  amount  of  such  coin,  bullion,  or  certificates  held  and  the  location 
thereof;  if  held  for  another,  the  capacity  in  which  held  and  the  person  for 
whom  held,  together  with  the  post-office  address  of  such  person ;  and  the  nature 
of  the  transaction  requiring  the  holding  of  such  coin,  bullion,  or  certificates  and 
a  statement  explaining  why  such  transaction  cannot  be  carried  out  by  the 
use  of  currency  other  than  gold  certificates ;  provided  that  no  returns  are 
required  to  be  filed  with  respect  to — 

(a)  Gold  coin,  gold  bullion,  and  gold  certificates  in  an  amount  not  exceeding 
in  the  aggregate  $100  belonging  to  any  one  i)erson ; 

(6)  Gold  coin  having  a  recognized  special  value  to  collectors  of  rare  and 
unusual  coin ; 

(c)  Gold  coin,  gold  bullion,  and  gold  certificates  acquired  or  held  under  a 
license  heretofore  granted  by  or  under  authority  of  the  Secretary  of  the 
Treasury;  and 

(d)  Gold  coin,  gold  bullion,  and  gold  certificates  owned  by  Federal  Reserve 
banks. 

Such  return  required  to  be  made  by  an  individual  shall  be  filed  with  the  col- 
lector of  internal  revenue  for  the  collection  district  in  which  such  individual 
resides,  or,  if  such  individual  has  no  legal  residence  in  the  United  States,  then 
with  the  collector  of  internal  revenue  at  Baltimore,  Md.  Such  return  requiretl 
to  be  made  by  a  partnership,  association,  or  corporation  shall  be  filed  with 
the  collector  of  internal  revenue  of  the  collection  district  in  which  is  located 
the  principal  place  of  business  or  principal  oflBce  or  agency  of  such  partnership, 
association,  or  corporation,  or,  if  it  has  no  principal  place  of  business  or 
principal  ofl5ce  or  agency  in  the  United  States,  then  with  the  collector  of 
internal  revenue  at  Baltimore,  Md.  Such  return  required  to  be  made  by  an 
individual  residing  in  Alaska  shall  be  filed  with  the  collector  of  internal  revenue 
at  Seattle,  Wash.  Such  return  required  to  be  made  by  a  partnership,  associa- 
tion, or  corporation  having  its  principal  place  of  business  or  principal  oflBce 
or  agency  in  Alaska  shall  be  filed  with  the  collector  of  internal  revenue  at 
Seattle,  Wash. 

The  Secretary  of  the  Treasury  may  grant  a  reasonable  extension  of  time  for 
filing  a  return,  under  such  rules  and  regulations  as  he  shall  prescribe.  No  such 
extension  shall  be  for  more  than  45  days  from  the  date  of  this  Executive  order. 
An  extension  granted  hereunder  shall  be  deemed  a  license  to  hold  for  a  period 
ending  15  days  after  the  expiration  of  the  extension. 

The  returns  required  to  be  made  and  filed  under  this  section  shall  constitute 
public  records  ;  hut  they  shall  be  open  to  public  inspection  only  upon  order  of  the 
President  and  under  rules  and  regulations  prescribed  by  the  Secretary  of  the 
Treasury. 

A  return  made  and  filed  in  accordance  with  this  section  by  the  owner  of  the 
gold  coin,  gold  bullion,  and  gold  certificates  described  therein,  or  his  duly 
authorized  agent,  shall  be  deemed  an  application  for  the  issuance  under  section 
5  hereof  of  a  license  to  hold  such  coin,  bullion,  and  certificates. 

Sec.  4.  Acquisition  of  gold  coin  and  gold  huUioii. — No  person  other  than  a 
Federal  Reserve  bank  shall  after  the  date  of  this  order  acquire  in  the  United 
States  any  gold  coin,  gold  bullion,  or  gold  certificates  except  under  license  there- 
for issued  pursuant  to  this  Executive  order,  provided  that  member  banks  of  the 
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Federal  Reserve  System  may  accept  delivery  of  such  coin,  bullion,  and  certifi- 
cates for  surrender  promptly  to  a  Federal  Reserve  bank,  and  provided  further 
that  persons  requiring  gold  for  use  in  the  industry,  profession,  or  art  in  which 
they  are  regularly  engaged  may  replenish  their  stocks  of  gold  up  to  an  aggregate 
amount  of  $100,  by  acquisitions  of  gold  bullion  held  under  licenses  issued  under 
section  5  (b),  without  necessity  of  obtaining  a  license  for  such  acquisitions. 

The  Secretary  of  the  Treasury,  subject  to  such  further  regulations  as  he  may 
prescribe,  shall  issue  licenses  authorizing  the  acquisition  of — 

(a)  Gold  coin  or  gold  bullion  which  the  Secretary  is  satisfied  is  required  for 
a  necessary  and  lawful  transaction  for  which  currency  other  than  gold  certifi- 
cates cannot  be  used,  by  an  applicant  who  establishes  that  since  March  9,  1933, 
he  has  surrendered  an  equal  amount  of  gold  coin,  gold  bullion,  or  gold  certifi- 
cates to  a  banking  institution  in  the  continental  United  States  or  to  the  Treas- 
urer of  the  United  States ; 

(b)  Gold  coin  or  gold  bullion  which  the  Secretary  is  satisfied  is  required  by 
an  applicant  who  holds  a  license  to  export  such  an  amount  of  gold  coin  or  gold 
bullion  issued  under  subdivisions  (c)  or  (d)  of  section  6  hereof,  and 

(c)  Gold  bullion  which  the  Secretary,  or  such  agency  as  he  may  designate,  is 
satisfied  is  required  for  legitimate  and  customary  use  in  industry,  profession,  or 
art  by  an  applicant  regularly  engaged  in  such  industry,  profession,  or  art,  or  in 
the  business  of  furnishing  gold  therefor. 

Licenses  issued  pursuant  to  this  section  shall  authorize  the  holder  to  acquire 
gold  coin  and  gold  bullion  only  from  the  sources  specified  by  the  Secretary  of  the 
Treasury  in  regulations  issued  hereunder. 

Sec.  5.  Holding  of  gold  coin,  gold  bullion,  and  gold  certificates. — After  30  days 
from  the  date  of  this  order  no  person  shall  hold  in  his  possession  or  retain  any 
interest,  legal  or  equitable,  in  any  gold  coin,  gold  bullion,  or  gold  certificates 
situated  in  the  United  States  and  owned  by  any  person  subject  to  the  jurisdiction 
of  the  United  States,  except  under  license  therefor  issued  pursuant  to  this 
Executive  order ;  provided,  however,  that  licenses  shall  not  be  required  in  order 
to  hold  in  possession  or  retain  an  interest  in  gold  coin,  gold  bullion,  or  gold 
certificates  with  respect  to  which  a  return  need  not  be  filed  under  section  8 
hereof. 

The  Secretary  of  the  Treasury,  subject  to  such  further  regulations  as  he  may 
prescribe,  shall  issue  licenses  authorizing  the  holding  of — 

(a)  Gold  coin,  gold  bullion,  and  gold  certificates,  which  the  Secretary  is 
satisfied  are  required  by  the  person  owning  the  same  for  necessary  and  lawful 
transactions  for  which  currency,  other  than  gold  certificates,  cannot  be  used ; 

(6)  Gold  bullion  which  the  Secretary,  or  such  agency  as  he  may  designate,  is 
satisfied  is  required  for  legitimate  and  customary  use  in  industry,  profession, 
or  art  by  a  person  regularly  engaged  in  such  industry,  profession,  or  art  or  in  the 
business  of  furnishing  gold  therefor; 

(c)  Gold  coin  and  gold  bullion  earmarked  or  held  in  trust  since  before  April 
20,  1933,  for  a  recognized  foreign  government  or  foreign  central  bank  or  the 
Bank  for  International  Settlements ;  and 

id)  Gold  coin  and  gold  bullion  imported  for  reexport  or  held  pending  action 
upon  application  for  export  licenses. 

Sec.  6.  Earmarking  and  export  of  gold  coin  and  gold  Jndlion. — After  the  date 
of  this  order  no  person  shall  earmark  or  export  any  gold  coin,  gold  bullion,  or 
gold  certificates  from  the  United  States,  except  under  license  therefor  issued  by 
the  Secretary  of  the  Treasury  pursuant  to  the  provisions  of  this  order. 

The  Secretary  of  the  Treasury,  in  his  discretion  and  subject  to  such  regula- 
tions as  he  may  prescribe,  may  issue  licenses  authorizing — 

(a)  The  export  of  gold  coin  or  gold  bullion  eaiTuarked  or  held  in  trust  since 
before  April  20,  1933,  for  a  recognized  foreign  government,  foreign  central  bank, 
or  the  Bank  for  International  Settlements ; 

(6)  The  export  of  gold,  (t)  imported  for  reexport,  {it)  refined  from  gold- 
bearing  materials  imported  by  the  applicant  imder  an  agreement  to  export 
gold,  or  (Hi)  in  bullion  containing  not  more  than  five  ounces  of  gold  per  ton; 

(c)  The  export  of  gold  coin  or  gold  bullion  to  the  extent  actually  required  for 
the  fulfillment  of  a  contract  entered  into  by  the  applicant  prior  to  April  20, 
1933 ;  but  not  in  excess  of  the  amount  of  the  gold  coin,  gold  bullion,  and  gold 
certificates  surrendered  by  the  applicant  on  or  after  March  9,  1933,  to  a  bank- 
ing institution  in  the  continental  United  States  or  to  the  Treasurer  of  the 
United  States;  and  ,, 

(d)  The  earmarking  for  foreign  account  and/or  export  of  gold  com  or  gold 
bullion,  with  the  approval  of  the  President,  for  transactions  which  the  Secreta  ry 
of  the  Treasury  may  deem  necessary  to  promote  the  public  interest. 
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Sec.  7.  United  States  possessions — Shipments  thereto. — The  provisions  of  sec- 
tions 3  and  5  of  this  order  siiall  not  apply  to  gold  coin,  gold  bullion,  or  gold 
certiticates  which  are  situated  in  the  Philippiue  Islands,  American  Samoa, 
Guam,  Hawaii,  I'anania  Canal  Zone,  Puerto  Rico,  or  the  Virgin  Ishmds  of  the 
United  States,  and  are  owned  by  a  person  not  domiciled  in  the  continental 
United  States.  The  provisions  of  section  4  shall  not  apply  to  acquisitions  by 
persons  within  the  Philippine  Islands,  American  Samoa,  Guam,  Hawaii,  Panama 
Canal  Zone,  Puerto  Rico,  or  the  Virgin  Islands  of  the  United  States  of  gold 
coin  or  gold  bullion  which  has  not  been  taken  or  sent  thereto  since  April  5, 
3933,  from  the  continental  United  States  or  any  place  subject  to  the  jurisdiction 
thereof. 

Sbo.  8.  Until  further  order,  the  Secretary  of  the  Treasury  is  authorized, 
through  any  agency  that  he  may  designate,  to  investigate,  regulate,  or  prohibit, 
under  such  rules  and  regulations  as  he  may  prescribe,  by  means  of  licenses  or 
otherwise,  any  transactions  in  foreign  exchange,  transfers  of  credit  from  any 
banking  institution  within  the  United  States  to  any  foreign  branch  or  office 
of  such  banking  institution  or  to  any  foreign  bank  or  banker,  and  the  export  or 
withdrawal  of  currency  from  the  United  States,  by  any  person  within  the 
United  States;  and  the  Secretary  of  the  Treasury  may  require  any  person 
engaged  in  any  transaction  referred  to  herein  to  furnish  under  oath  complete 
information  relative  thereto,  including  the  production  of  any  books  of  ac- 
count, contracts,  lettei's,  or  other  papers,  in  connection  therewith  in  the  custody 
or  control  of  such  person  either  before  or  after  such  transaction  is  completed. 

Sec.  9.  The  Secretary  of  the  Treasury  is  hereby  authorized  and  empowered 
to  issue  such  regulations  as  he  may  deem  necessary  to  carry  out  the  purposes 
of  this  order.  Such  regulations  may  provide  for  the  detention  in  the  United 
States  of  any  gold  coin,  gold  bullion,  or  gold  certificates  sought  to  be  trans- 
ported beyond  the  limits  of  the  continental  Unitetl  States,  pending  an  investiga- 
tion to  determine  if  such  coin,  bullion,  or  certificates  are  held  or  are  to  be 
acquired  in  violation  of  the  provisions  of  this  Executive  order.  Licenses  and 
permits  granted  in  accordance  with  the  provisions  of  this  order  and  the  regula- 
tions prescribed  hereunder,  may  be  issued  through  such  officers  or  agencies  as 
the  Secretai7*  may  designate. 

Seo.  10.  Whoever  willfully  violates  any  provision  of  this  Executive  order  or 
of  any  license,  order,  rule,  or  regulation  issued  or  prescribed  hereunder,  shall, 
upon  conviction,  be  fined  not  more  than  $10,000,  or,  if  a  natural  person,  may 
be  imprisoned  tor  not  more  than  10  years,  or  both ;  and  any  officer,  director, 
or  agent  of  any  corporation  who  knowingly  participates  in  such  violation  may 
be  punished  by  a  like  fine,  imprisonment,  or  both. 

Seo.  11.  The  Executive  orders  of  April  5,  1933,  forbidding  the  hoarding  of 
gold  coin,  gold  bullion,  and  gold  certificates,  and  April  20,  1933,  relating  to 
foreign  exchange  and  the  earmarking  and  export  of  gold  coin  or  bullion  or 
currency,  respectively,  are  hereby  revoked.  The  revocation  of  such  prior  Execu- 
tive orders  shall  not  affect  any  act  done,  or  any  right  accniing  or  accrued, 
or  any  suit  or  proceeding  had  or  commenced  in  any  civil  or  criminal  cause 
prior  to  said  revocation,  but  all  liabilities  under  said  Executive  orders  shall 
continue  and  may  be  enforced  in  the  same  manner  as  if  said  revocation  had 
not  been  made.  This  Executive  order  and  any  regulations  or  licenses  issued 
hereunder  may  be  modified  or  revoked  at  any  time. 

Franklin  D.  Roosevelt. 
The  White  House, 

August  28,  1933. 

EIXBCXJTIVE  ORDEK,    AUGUST   29,    1933,*   RELATING    TO   THE   SALE   AND    ElXPORT   OF   GOLD 
RECOVERED    FROM     NATURAL    DEPOSITS 

By  virtue  of  the  authority  vested  in  me  by  section  5  (b)  of  the  act  of 
October  6,  1917,  as  amended  by  section  2  of  the  act  of  March  9,  1933,  entitled 
"An  act  to  provide  relief  in  the  existing  national  emergency  in  banking  and  for 
other  purposes  ",  I,  Franklin  D.  Roosevelt,  President  of  the  United  States  of 
America,  do  declare  that  a  period  of  national  emergency  exists,  and  by  virtue  of 
.said  authority  and  of  all  other  authority  vested  in  me,  do  hereby  issue  the 
following  Executive  order: 


Revoked  by  Executive  order  of  Oct.  25, 
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The  Secretary  of  the  Treasury  is  hereby  authorized  to  receive  on  consignment 
for  sale,  subject  to  such  rules  and  regulations  and  upon  such  conditions  as  he 
shall  prescribe,  gold  recovered  from  natural  deposits  In  the  United  States  or  any 
place  subject  to  the  jurisdiction  thereof.    Sales  may  be  made : 

(a)  To  persons  licensed  to  acquire  gold  for  use  in  the  arts,  industries  or 
professions,  or 

(b)  By  export  to  foreign  purchasers. 

Such  sales  shall  be  made  at  a  price  which  the  Secretary  shall  determine  to 
be  equal  to  the  best  price  obtainable  in  the  free  gold  markets  of  the  world 
after  taking  into  consideration  any  incidental  expenses  such  as  shipping  costs 
and  insurance. 

Such  sales  may  be  made  through  the  Federal  Reserve  banks  or  such  other 
agents  as  the  Secretary  may  from  time  to  time  designate,  and  shall  be  subject 
to  such  charges  as  the  Secretary  may  from  time  to  time  in  his  judgment 
determine. 

Every  person  depositing  gold  for  sale  as  provided  herein  shall  be  deemed 
to  have  agreed  to  accept  as  conclusive  vpithout  any  right  of  recourse  or 
revievp,  the  determination  of  the  Secretary  or  his  duly  authorized  agent  as 
to  the  amount  due  such  person  as  a  result  of  any  sale. 

Consignments  shall  be  sold  as  nearly  as  may  be  in  the  order  of  their  receipt. 

The  Secretary  of  the  Treasury,  in  his  discretion  and  subject  to  such  regula- 
tions as  he  may  prescribe,  is  hereby  authorized  to  issue  licenses  permitting 
the  export  of  articles  fabricated  from  gold  sold  pursuant  to  this  Executive 
order. 

This  Executive  order  may  be  modified  or  revoked  at  any  time. 

Franklin  D.  Roosevelt. 

The  White  House, 

August  29,  1933. 

EXECUTIVE     ORDER,     OCTOBER     25,     1933,     RELATING     TO     GOLD      RECOVERED     FROM 
NATURAL    DEPOSITS 

By  virtue  of  the  authority  vested  in  me  by  section  5  (b)  of  the  act  of  October  6, 
1917,  as  amended  by  section  2  of  the  act  of  March  9,  1933,  entitled  "An  act  to 
provide  relief  in  the  existing  national  emergency  in  banking  and  for  other  pur- 
poses", I,  Franklin  D.  Roosevelt,  President  of  the  United  States  of  America, 
do  declare  that  a  period  of  national  emergency  exists,  and  by  virtue  of  said 
authority  and  of  all  other  authority  vested  in  me,  do  hereby  issue  the  following 
Executive  order: 

Section  1.  The  Executive  order  of  August  29,  1933,  relating  to  the  sale  and 
export  of  gold  recovered  from  natural  deposits,  is  hereby  revoked;  provided, 
however,  that  the  Secretary  of  the  Treasury  is  authorized  to  sell  in  accordance 
therewith  gold  received  on  consignment  for  sale  on  or  before  the  date  of  this 
Executive  order. 

Sec.  2.  The  United  States  mints  and  assay  offices  are  hereby  authorized,  sub- 
ject to  such  regulations  as  may  from  time  to  time  be  prescribed  b}^  the  Secretary 
of  the  Treasury,  to  receive  on  consignment  gold  which  the  mint  or  assay  office  to 
which  the  gold  is  delivered  is  satisfied  has  been  recovered  from  natural  deposits 
in  the  United  States  or  any  place  subject  to  the  jurisdiction  thereof. 

Sec.  3.  The  Reconstruction  Finance  Corporation  is  authorized,  subject  to 
such  regulations  as  may  from  time  to  time  be  prescribed  by  the  Secretary  of  the 
Treasury,  to  acquire  gold  which  has  been  received  on  consignment  by  a  United 
States  mint  or  assay  office,  and  to  liold,  earmark  for  foreign  account,  export,  or 
otherwise  dispose  of  such  gold. 

Sec.  4.  The  Executive  order  of  August  28,  1933,  relating  to  the  hoarding, 
export,  and  earmarking  of  gold  coin,  bullion,  or  currency,  and  to  transactions  in 
foreign  exchange,  is  hereby  amended  to  permit,  subject  to  such  regulations  as 
may  from  time  to  time  be  prescribed  by  the  Secretary  of  the  Treasury,  the  export 
of  articles  fabricated  from  gold. 

Sec.  5.  The  Secretary  of  the  Treasury  is  hereby  authorized  and  empowered  to 
issue  such  regulations  as  he  may  deem  necessary  to  carry  out  the  purpose  of  this 
Executive  order. 

Sec.  6.  This  Executive  order  and  any  regulations  issued  hereunder  may  be 
modified  or  revoked  at  any  time. 

Franklin  D.  Roosevelt. 

The  White  House, 

October  25,  1933. 
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Sections  211  to  219  of  the  NatiOTial  Industrial  Recovery  Act  {Public  No.  67, 
73(1  Cong.,  approved  June  16,  1933)  providing  for  reemployment  and  relief 
taxes 

BEEMPLOYMBNT  AND  EELIEF  TAXES 

Sec.  211.  (a)  Effective  as  of  the  day  following  the  date  of  the  enactment  of 
this  Act,  section  617  (a)  of  the  Revenue  Act  of  1932  is  amended  by  striking  out 
"  1  cent "  and  inserting  in  lieu  thereof  "  IV2  cents." 

(b)  Effective  as  of  the  day  following  the  date  of  the  enactment  of  this  Act, 
section  617  (c)  (2)  of  such  Act  is  amended  by  adding  at  the  end  thereof  a 
new  sentence  to  read  as  follows:  "As  used  in  this  paragraph  the  term  '  benzol' 
does  not  include  benzol  sold  for  use  otherwise  than  as  a  fuel  for  the  propulsion 
of  motor  vehicles,  motor  boats,  or  airplanes,  and  otherwise  than  in  the  manu- 
factui-e  or  production  of  such  fuel." 

Sec.  212.  Titles  IV  and  V  of  tiie  Revenue  Act  of  1932  are  amended  by  striking 
out  "  1934  "  wherever  appearing  therein  and  by  inserting  in  lieu  tiiereof  "  1935." 
Section  761  of  the  Revenue  Act  of  1932  is  further  amended  by  striking  out  "  and 
on  Julv  1,  1933  "  and  inserting  in  lieu  thereof  "  and  on  July  1,  1933,  and  on 
July  1,'  1934,". 

Sec.  213.  (a)  There  is  hereby  imposed  upon  the  receipt  of  dividends  (required 
to  be  included  in  the  gross  income  of  the  recipient  under  the  provisions  of  the 
Revenue  Act  of  1932)  by  any  person  other  than  a  domestic  corporation,  an 
excise  tax  etiuul  to  5  per  centum  of  the  amount  thereof,  such  tax  to  be  deducted 
and  withheld  from  such  dividends  by  the  payor  corporation.  The  tax  imposed 
by  this  section  .shall  not  apply  to  dividends  declared  before  the  date  of  the 
enactment  of  this  Act. 

(b)  Every  corporation  required  to  deduct  and  withhold  any  tax  under  this 
section  shall,  on  or  before  the  last  day  of  the  month  following  the  payment 
of  the  dividend,  make  return  thereof  and  pay  the  tax  to  the  collector  of  the 
district  in  which  its  principal  place  of  business  is  located  or,  if  it  has  no 
principal  place  of  business  in  the  United  States,  to  the  collector  at  Baltimore, 
Maryland. 

(c)  Every  such  corporation  is  hereby  made  liable  for  such  tax  and  is  hereby 
indemnified  against  the  claims  and  demands  of  any  person  for  the  amount  of 
any  payment  made  in  accordance  with  the  provisions  of  this  section. 

(d)  The  provisions  of  sections  115,  771  to  774,  inclusive,  and  1111  of  the 
Revenue  Act  of  1932  shall  be  applicable  with  respect  to  the  tax  imposed  by  this 
section. 

(e)  The  taxes  imposed  by  this  section  shall  not  apply  to  the  divid'encls 
of  any  corporation  enumerated  in  section  103  of  the  Revenue  Act  of  1932. 

Sec.  214.  Section  104  of  the  Revenue  Act  of  1932  is  amended  by  striking  out 
the  words  "  the  surtax  "  wherever  occurring  in  such  section  and  inserting  in 
lieu  thereof  "  any  internal  revenue  tax."  The  heading  of  such  section  is 
amended  by  striking  out  "  surtaxes "  and  inserting  in  lieu  thereof  "  internal 
revenue  taxes."  Section  13(c)  of  such  Act  is  amended  by  striking  out  "sur- 
tax "  and  inserting  in  lieu  thereof  "  internal  revenue  tax." 

Sec.  215.  (a)  For  each  year  ending  June  30  there  is  hereby  imposed  upon 
every  domestic  corporation  with  respect  to  carrying  on  or  doing  business  for 
any  part  of  such  year  an  excise  tax  of  .$1  for  each  $1,000  of  the  adjusted 
declared  value  of  its  capital  stock. 

(b)  For  each  year  ending  June  30  there  is  hercl)y  imposed  upon  every 
foreign  corporation  with  respect  to  carrying  on  or  doing  business  in  the  United 
States  for  any  part  of  such  year  an  excise  tax  equivalent  to  $1  for  each  $1,000 
of  the  adjusted  declared  value  of  capital  employed  in  the  transaction  of  its 
business  in  the  United  States. 

(c)  The  taxes  imposed  by  this  section  shall  not  apply — 

(1)  to  any  corporation  enumerated  in  section  103  of  the  Revenue  Act  of 
1932; 

(2)  to  any  insurance  company  subject  to  the  tax  imposed  by  section  201 
or  204  of  such  Act ; 
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(3)  to  any  domestic  corporation  in  respect  of  tlie  year  ending  June  30.  1933, 
if  it  did  not  carry  on  or  do  business  during  a  part  of  the  period  from  tlie  date 
of  the  enactment  of  this  Act  to  June  30,  1933,  both  dates  inclusive ;  or 

(4)  to  any  foreign  corporation  in  respect  of  the  year  ending  June  30,  1933, 
if  it  did  not  carry  on  or  do  business  in  the  United  States  during  a  part  of  the 
period  from  the  date  of  the  enactment  of  this  Act  to  June  30,  1933,  both  dates 
inclusive. 

(d)  Every  corporation  liable  for  tax  under  this  section  shall  make  a  return 
under  oath  within  one  month  after  the  close  of  the  year  with  respect  to  which 
such  tax  is  imposed  to  the  collector  for  the  district  in  which  is  located  its  prin- 
cipal place  of  business,  or,  if  it  has  no  principal  place  of  business  in  the  United 
States,  then  to  the  collector  at  Baltimore,  Maryland.  Such  return  shall  con- 
tain such  information  and  be  made  in  such  manner  as  the  Commissioner  with 
the  approval  of  the  Secretary  may  by  regulations  prescribe.  The  tax  shall, 
without  assessment  by  the  Commissioner  or  notice  from  the  collector,  be  due 
and  payable  to  the  collector  before  the  expiration  of  the  period  for  filing  the 
return.  If  the  tax  is  not  paid  when  due,  there  shall  be  added  as  part  of  the 
tax  interest  at  the  rate  of  1  per  centum  a  month  from  the  time  when  the  tax 
became  due  until  paid.  All  provisions  of  law  (including  penalties)  applicable 
in  respect  of  the  taxes  imposed  by  section  600  of  the  Revenue  Act  of  1926  shall, 
insofar  as  not  inconsistent  with  this  section,  be  applicable  in  respect  of  the 
taxes  imposed  by  this  section.  The  Commissioner  may  extend  the  time  for 
making  the  returns  and  paying  the  taxes  imposed  by  this  section,  under  such 
rules  and  regulations  as  he  may  prescribe  with  the  approval  of  the  Secretary, 
but  no  such  extension  shall  be  for  more  than  sixty  days. 

(e)  Returns  required  to  be  filed  for  the  purpose  of  the  tax  imposed  by  this 
section  shall  be  open  to  inspection  in  the  same  manner,  to  the  same  extent, 
and  subject  to  the  same  provisions  of  law,  including  penalties,  as  returns  made 
under  title  II  of  the  Revenue  Act  of  1926. 

(f)  For  the  first  year  ending  June  30  in  respect  of  which  a  tax  is  imposed 
by  this  section  upon  any  corporation,  the  adjusted  declared  value  shall  be  the 
value,  as  declared  by  the  corporation  in  its  first  return  under  this  section 
(which  declaration  of  value  cannot  be  amended),  as  of  the  close  of  its  last 
income-tax  taxable  year  ending  at  or  prior  to  the  close  of  the  year  for  which 
the  tax  is  imposed  by  this  section  (or  as  of  the  date  of  organization  in  the  case 
of  a  corporation  having  no  income-tax  taxable  year  ending  at  or  prior  to  the 
close  of  the  year  for  which  the  tax  is  imposed  by  this  section).  For  any  sub- 
sequent year  ending  June  30,  the  adjusted  declared  value  in  the  case  of  a 
domestic  corporation  shall  be  the  original  declared  value  plus  (1)  the  cash 
and  fair  market  value  of  property  paid  in  for  stock  or  shares,  (2)  paid-in 
surplus  and  contributions  to  capital,  and  (3)  earnings  and  profits,  and  minus 
(A)  the  value  of  property  distributed  in  liquidation  to  shareholders,  (B)  dis- 
tributions of  earnings  and  profits,  and  (C)  deficits,  whether  operating  or  non- 
operating;  each  adjustment  being  made  for  the  period  from  the  date  as  of 
which  the  original  declared  value  was  declared  to  the  close  of  its  last  income- 
tax  taxable  year  ending  at  or  prior  to  the  close  of  the  year  for  which  the  tax 
is  imposed  by  this  section.  For  any  subsequent  year  ending  June  30,  the 
adjusted  declared  value  in  the  case  of  a  foreign  corporation  shall  be  the  orig- 
inal declared  value  adjusted,  in  accordance  with  regulations  prescribed  by  the 
Commissioner  with  the  approval  of  the  Secretary,  to  reflect  increases  or 
decreases  (for  the  period  specified  in  the  preceding  sentence)  in  the  capital 
employed  in  the  transaction  of  its  business  in  the  United  States. 

(g)  The  terms  used  in  this  section  shall  have  the  same  meaning  as  when 
used  in  the  Revenue  Act  of  1932. 

Sec.  216.  (a)  There  is  hereby  imposed  upon  the  net  income  of  every  corpora- 
tion, for  each  income-tax  taxable  year  ending  after  the  close  of  the  first  year  in 
respect  of  which  it  is  taxable  under  section  215,  an  excess  profits  tax  equivalent 
to  5  per  centum  of  such  portion  of  its  net  income  for  such  income-tax  taxable 
year  as  is  in  excess  of  12^/2  per  centum  of  the  adjusted  declared  value  of  its 
capital  stock  (or  in  the  case  of  a  foreign  corporation  tlie  adjusted  declared 
value  of  capital  employed  in  the  transaction  of  its  business  in  the  United 
States)  as  of  the  close  of  the  preceding  income-tax  taxable  year  (or  as  of  the 
date  of  organization  if  it  had  no  preceding  income-tax  taxable  year)  deter- 
mined as  provided  in  section  215.  The  terms  used  in  this  section  shall  have 
the  same  meaning  as  when  used  in  the  Revenue  Act  of  1932. 
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(b)  The  tax  imposed  by  this  section  shall  be  assessed,  collected,  and  paid  in 
tlie  suuie  manner,  and  shall  be  subject  to  the  same  provisions  of  law  (including 
penalties),  as  the  taxes  imposed  by  title  I  of  the  llevenue  Act  of  1932. 

Seo.  217.  (a)  The  President  shall  proclaim  the  date  of — 

(1)  the  close  of  the  first  fiscal  year  ending  June  30  of  any  year  after 
the  year  1933,  during  which  the  total  receipts  of  the  United  States  (exclud- 
ing public  debt  receipts)  exceed  its  total  expenditures  (excluding  public 
debt  expenditures  other  than  tliose  chargeable  against  such  receipts),  or 

(2)  the  repeal  of  the  eighteenth  amendment  to  the  Constitution, 
whichever  is  the  earlier. 

(b)  Effective  as  of  the  1st  day  of  the  calendar  year  following  the  date  so 
proclaimed  section  617(a)  of  the  Revenue  Act  of  1932,  as  amended,  is  amended 
by  striking  out  "  IV2  cents"  and  inserting  in  lieu  thereof  "1  cent". 

(c)  The  tax  on  dividends  imposed  by  section  213  shall  not  apply  to  any  divi- 
dends declared  on  or  after  the  1st  day  of  the  calendar  year  following  the  date 
so  proclaimed. 

(d)  The  capital  stock  tax  imposed  by  section  215  shall  not  apply  to  any  tax- 
payer in  respect  of  any  year  beginning  on  or  after  the  1st  day  of  July  follow- 
ing the  date  so  prochiimed. 

(e)  The  excess  profits  tax  imposed  by  section  216  shall  not  apply  to  any 
taxpayer  in  respect  of  any  taxable  year  after  its  taxable  year  during  which  the 
date  so  proclaimed  occurs. 

Sec.  218.  (a)  Effective  as  of  January  1,  1933,  sections  117,  23  (i),  169,  187, 
and  205  of  the  Revenue  Act  of  1932  are  repealed. 

(b)  EflVctive  as  of  January  1,  1933,  section  23  (r)  (2)  of  the  Revenue  Act  of 
1932  is  repealed. 

(c)  Effective  as  of  January  1,  1933,  section  23  (r)  (3)  of  the  Revenue  Act  of 
1932  is  amended  by  striking  out  all  after  the  word  "  Territory  "  and  inserting  a 
period. 

(d)  Effective  as  of  January  1,  1933,  section  182  (a)  of  the  Revenue  Act  of 
1932  is  amended  by  inserting  at  the  end  thereof  a  new  sentence  as  follows :  "  No 
part  of  any  loss  disallowed  to  a  partnership  as  a  deduction  by  section  23  (r) 
shall  be  allowed  as  a  deduction  to  a  member  of  such  partnership  in  computing 
net  income." 

(e)  Effective  as  of  January  1,  1933,  section  141  (c)  of  the  Revenue  Act  of 

1932  is  amended  by  striking  out  "  except  that  for  the  taxable  years  1932  and 

1933  there  shall  be  added  to  the  rate  of  tax  prescribed  by  sections  13  (a). 
201  (b).  and  204  (a),  a  rate  of  three  fourths  of  1  per  centum"  and  inserting  in 
lieu  thereof  the  following:  "except  that  for  the  taxable  years  1932  and  1933 
there  shall  be  added  to  the  rate  of  tax  prescribed  by  sections  13  (a),  201  (b), 
and  204  (a),  a  rate  of  three  fourths  of  1  per  centum  and  except  that  for  the 
taxable  years  1934  and  1935  there  shall  be  added  to  the  rate  of  tax  prescribed  by 
sections  13  (a),  201  (b),  and  204  (a),  a  rate  of  1  per  centum." 

(f)  No  interest  shall  be  assessed  or  collected  for  any  period  prior  to  Sep- 
tember 15,  1933,  upon  such  portion  of  any  amount  determined  as  a  deficiency  in 
income  taxes  as  is  attributable  solely  to  the  amendments  made  to  the  Revenue 
Act  of  1932  by  this  section. 

(g)  In  cases  where  the  effect  of  this  section  is  to  require  for  a  taxable  year 
ending  prior  to  June  30,  1933,  the  making  of  an  income  tax  return  not  otherwise 
required  by  law,  the  time  for  making  the  return  and  paying  the  tax  shall  be  the 
same  as  if  the  return  was  for  a  fiscal  year  ending  June  30,  1933. 

(h)  Section  55  of  the  Revenue  Act  of  1932  is  amended  by  inserting  before  the 
period  at  the  end  thereof  a  semicolon  and  the  following :  "  and  all  returns  made 
under  this  Act  after  the  date  of  enactment  of  the  National  Industrial  Recovery 
Act  shall  constitute  public  records  and  shall  be  open  to  public  examination  and 
inspection  to  such  extent  as  shall  be  authorized  in  rules  and  regulations  pro- 
mulgated by  the  President." 

Sex:;.  219.  Section  500  (a)  (1)  of  the  Revenue  Act  of  1926,  as  amended,  is 
amended  by  striking  out  the  period  at  the  end  of  the  second  sentence  thereof 
and  inserting  in  lieu  thereof  a  comma  and  the  following :  "  except  that  no  tax 
shall  be  imposed  in  the  case  of  persons  admitted  free  to  any  spoken  play  (not 
a  mechanical  reproduction),  whether  or  not  set  to  music  or  with  musical  parts 
or  accompaniments,  which  is  a  consecutive  narrative  interpreted  by  a  single  set 
of  characters,  all  necessary  to  the  development  of  the  plot,  in  two  or  more  acts, 
the  performance  consuming  more  than  1  hour  and  45  minutes  of  time." 
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Exhibit  26 

[Public  No.  73,  73d  Cong.,  H.R.  5040] 

An  Act  to  extend  the  gasoline  tax  for  one  year,  to  modify  postage  rates  on  mail 
matter,  and  for  other  purposes 

Be  it  enacted  ty  the  Senate  and  House  of  Representatives  of  the  United 
States  of  America  in  Congress  a^s&tnUed,  That  section  629  of  the  Revenue 
Act  of  1932  is  amended  by  striking  out  the  following:  ",  or  after  June  30, 
1933,  in  the  case  of  articles  taxable  under  section  617,  relating  to  the  tax  on 
gasoline." 

Seo.  2.  The  President  is  authorized  during  the  period  ending  June  30,  1934, 
to  proclaim  such  modifications  of  postage  rates  on  mail  matter  (except  that  in 
the  case  of  first-class  matter  the  rate  shall  not  be  reduced  to  less  than  2  cents 
an  ounce  or  fraction  thereof)  as,  after  a  survey  by  him,  he  may  deem  advisable 
by  reason  of  increase  in  business,  the  interests  of  the  public,  or  the  needs  of 
the  Postal  Service,  and  such  modifications  shall  be  in  effect  on  and  after  such 
date  as  he  shall  proclaim  and  until  July  1,  1934.  In  case  a  modification  of 
the  rate  of  postage  on  first-class  matter  is  proclaimed,  the  President  shall  also 
make  a  corresponding  modification  in  the  percentages  of  gross  postal  receipts 
specified  in  section  1001  (c)  of  the  Revenue  Act  of  1932  as  amended  by  this 
Act,  which  percentages  shall  be  in  effect  during  the  period  such  modification 
of  the  rate  of  postage  on  first-class  matter  is  in  effect.  Nothing  in  this  section 
shall  be  construed  as  giving  the  President  authority  to  change  the  rate  fixed 
by  law  on  first-class  matter  mailed  for  local  delivei-y.  postal  cards,  and  private 
mailing  or  post  cards. 

Sec.  3.  (a)  Section  1001  (a)  of  the  Revenue  Act  of  1932  is  amended  by 
striking  out  the  period  at  the  end  thereof  and  inserting  a  colon  and  the  fol- 
lowing: "Provided,  That  such  additional  rate  shall  not  apply  on  or  after 
July  1,  1933.  to  first-class  matter  mailed  for  local  delivery." 

(b)  The  first  sentence  of  section  1001  (c)  of  the  Revenue  Act  of  1932  is 
amended,  effective  July  1,  1933,  by  striking  out  the  period  at  the  end  thereof 
and  inserting  a  comma  and  the  following :  "  except  that  in  the  case  of  such 
post  offices  as  have  city  or  village  letter-carrier  service  90  per  centum  of  the 
gross  postal  receipts  shall  be  counted  for  such  purpose." 

Sec.  4.  (a)  Effective  15  days  after  the  date  of  the  enactment  of  this  Act, 
section  620  of  the  Revenue  Act  of  1932  is  amended  to  read  as  follows : 

"  Sec.  620.  Tax-free  sales. — Under  regulations  prescribed  by  the  Commissioner 
with  the  approval  of  the  Secretary,  no  tax  under  this  title  shall  be  imposed 
with  respect  to  the  sale  of  any  article — 

"(1)   for  use  by  the  vendee  as  material  in  the  manufacture  or  produc- 
tion of,  or  as  a  component  part  of,  an  article  enumerated  in  this  title ; 

"(2)  for  resale  by  the  vendee  for  such  use  by  his  vendee,  if  such 
article  is  in  due  course  so  resold ; 

"(3)  for  resale  by  the  vendee  to  a  State  or  political  subdivision  thereof 
for  use  in  the  exercise  of  an  essential  governmental  function,  if  such 
article  is  in  due  course  so  resold. 
For  the  purposes  of  this  title  the  manufacturer  or  producer  to  whom  an  article 
is  sold  under  paragraph  (1)  or  resold  under  paragraph  (2)  shall  be  considered 
the  manufacturer  or  producer  of  such  article.  The  provisions  of  paragraphs 
(1)  and  (2)  shall  not  apply  with  respect  to  tires  or  inner  tubes  or  articles 
enumei-ated  in  section  604,  relating  to  the  tax  on  furs." 

(b)  Effective  15  days  after  the  date  of  the  enactment  of  this  act,  section 
601  (c)  (1)  of  the  Revenue  Act  of  1932  is  amended  by  adding  at  the  end 
thereof  the  following: 

"  Under  regulations  prescribed  by  the  Commissioner  with  the  approval  of 
the  Secretary,  no  tax  shall  be  imposed  under  this  section  upon  lubricating  oil^ 
sold  to  a  manufacturer  or  producer  of  lubricating  oils  for  resale  by  him,  but 
for  the  purposes  of  this  title  such  vendee  shall  be  considered  the  manufac- 
turer or  producer  of  such  lubricating  oils." 

(c)  Effective  15  days  after  the  date  of  the  enactment  of  this  act,  section 
621  (a)  of  the  Revenue  Act  of  1932  is  amended  by  inserting  after  paragraph  (2) 
thereof  the  following  new  pnra graph: 

"(3)   to  a  manufacturer,  producer,  or  importer  in  the  amount  of  tax  paid  by 
him  under  this  title  with  respect  to  the  sale  of  any  article  to  a  dealer,  if  the 
14820—33 15 
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manufacturer,  producer,  or  importer  has  i\his  possession  such  evidence  as 
the  reinilations  may  prescribe  that  (A)  such  article  has  after  the  date  this 
para^n-aph  takes  effect  been  delivered  by  the  dealer  to  a  State  or  political  sub- 
divish.n  thereof  for  use  in  the  exercise  of  an  essential  governmenta  function 
and'^(B)  the  manufacturer,  producer,  or  importer  has  repaid  or  agreed  to  repay 
the  amount  of  such  tax  to  the  dealer  or  has  obtained  the  consent  of  the  dealer 
to  the  allowance  of  the  credit  or  refund."  .     -  ^v, •        *■   *-*i^  tit 

Sec  5  Effective  15  days  after  the  date  of  the  enactment  of  this  act,  title  IV 
of  the  Revenue  Act  of  1932  is  amended  by  adding  at  the  end  tliereof  a  new 
section  to  read  as  follows:  ,       tt  ^  i 

"  Sec.  630.  Exemption  from  tax  of  certain  supplies  for  vessels.— Under  regula- 
tions prescribed  bv  the  Commissioner,  with  the  approval  of  the  Secretary,  no 
tax  under  this  title  shall  be  imposed  upon  any  article  sold  for  use  as  fuel 
supplies,  ships'  stores,  sea  stores,  or  legitimate  equipment  on  vessels  of  war  ot 
the  United  States  or  of  any  foreign  nation,  vessels  employed  in  the  fisheries  or 
in  the  whaling  business,  or  actually  engaged  in  foreign  trade  or  trade  between 
the  Atlantic  and  Pacific  ports  of  the  United  States  or  between  the  United  States 
and  any  of  its  possessions.  Articles  manufactured  or  produced  with  the  use  of 
articles  upon  the  importation  of  which  tax  has  been  paid  under  this  ntle,  if 
laden  for  use  as  supplies  on  such  vessels,  shall  be  held  to  be  exported  for  the 
purposes  of  section  601  (b)."  ,   ^     ^ 

Seo.  6.  (a)  Effective  September  1,  1933,  section  616  of  the  Revenue  Act  of 
1932  is  amended  to  read  as  follows : 

"  Sec.  616.  Tax  on  electrical  energy  for  domesi  ic  or  commercial  consump- 
tion.—{a.)  There  is  hereby  imposed  upon  electrical  energy  sold  for  domestic 
or  commercial  consumption  and  not  for  resale  a  tax  equivalent  to  3  per  centum 
of  the  price  for  which  so  sold,  to  be  paid  by  the  vendor  under  such  rules  and 
regulations  as  the  Commissioner,  with  the  approval  of  the  Secretary,  shall  pre- 
scribe. The  sale  of  electrical  energy  to  an  owner  or  lessee  of  a  building,  who 
purchases  such  electrical  energy  for  resale  to  the  tenants  therein,  shall  for  the 
purposes  of  this  section  be  considered  as  a  sale  for  consumption  and  not  for 
resale,  but  the  resale  to  the  tenant  shall  not  be  considered  a  sale  for  consumption. 

"(b)  The  provisions  of  sections  619,  622,  and  625  shall  not  be  applicable  with 
respect  to  the  tax  imposed  by  this  section. 

"(c)  No  tax  shall  be  imposed  under  this  section  upon  electrical  energy  sold 
to  the  United  States  or  to  any  State  or  Territory,  or  political  subdivision 
thereof,  or  the  District  of  Columbia.  None  of  the  provisions  of  this  section  shall 
apply  to  publicly  owned  electric  and  power  plants.  The  right  to  exemption 
under  this  subsection  shall  be  evidenced  in  such  manner  as  the  Commissioner, 
with  the  approval  of  the  Secretary,  may,  by  regulation,  prescribe." 

(b)  Despite  the  provisions  of  this  section  the  tax  imposed  under  section  616 
of  the  Revenue  Act  of  1932  before  its  amendment  by  this  section  on  electrical 
energy  furnished  before  September  1,  1933,  shall  be  imposed,  collected,  and 
paid  in  the  same  manner  and  shall  be  subject  to  the  same  provisions  of  law 
(including  penalties)  as  if  this  section  had  not  been  enacted. 

Approved  June  16,  1933. 


OBLIGATIONS  OF  FOREIGN  GOVERNMENTS 
Exhibit  27 

Statement  hy  Secretary  of  the  Treasury  Mills  announcing  the  postponement  of  the 
payment  due  from  Austria  on  January  1,  1933,  on  account  of  its  indebtedness  to 
the  United  States  (press  release,  Dec.  1,  1932) 

The  Treasury  was  advised  under  date  of  November  30,  1932,  that  the  secretary 
of  the  trustees  of  the  Austrian  Government  guaranteed  loan  of  1923-43  has 
telegraphed  the  Austrian  Finance  Minister  at  Vienna  as  follows: 

"The  trustees  of  the  Austrian  guaranteed  loan  1923-1943  acting  in  virtue  of 
the  right  conferred  upon  them  in  agreements  concluded  between  Austrian  Gov- 
ernment and  International  Relief  Bonds  Committee,  dated  June  15,  1928,  on  the 
one  hand,  and  the  United  States  of  America,  dated  May  8,  1930,  on  the  other 
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hand,  have  the  honor  to  inform  Your  Excellency  that  they  oppose  payment  of 
all  annuities  contemplated  in  the  agreements  payable  the  first  of  January  1933. 

"The  trustees  have  taken  this  measure  in  the  hope  that  it  will  facilitate  in  the 
near  future  the  resumption  of  the  transfer  of  the  service  of  the  guaranteed  loan." 

The  lien  upon  the  assets  and  revenues  of  Austria  pledged  for  the  payment  of 
the  Austrian  relief  bonds  has  been  subordinated  to  the  lien  upon  such  assets  and 
revenues  pledged  for  the  payment  of  the  Austrian  reconstruction  loan  of  1923. 
The  foregoing  objection  by  the  trustees  to  the  payments  due  from  Austria  on 
account  of  the  relief  bonds  is  in  accordance  with  the  agreements  concluded 
between  Austria  and  the  International  Relief  Bonds  Committee  and  the  agree- 
ment of  May  8,  1930,  between  Austria  and  the  United  States.  The  debt  funding 
agreement  between  Austria  and  the  United  States  provides  that — 
<<H:  *  *  -the  obligation  of  Austria  to  pay  annuities  during  the  years  1929  to 
1943  will  in  the  case  of  each  annuity  not  arise  if  the  trustees  of  the  reconstruction 
loan  of  1923  prior  to  the  preceding  December  first  have  raised  objection  to  the 
payment  of  the  annuity  in  question  on  the  due  date." 

in  accordance  with  the  provisions  of  the  debt  funding  agreement  between  the 
Republic  of  Austria  and  the  United  States,  bond  No.  5  in  the  face  amount  of 
$287,556,  due  January  1,  1933,  will  be  postponed,  which,  together  with  interest 
at  the  rate  of  5  percent  per  annum  compounded  annually  to  December  31,  1943, 
shall  be  repaid,  together  with  further  interest  at  5  percent  per  annum,  in  25  equal 
annuities  on  January  1  of  each  of  the  years  1944  to  1968,  inclusive. 


Exhibit  28 


Statement  by  Secretary  of  the  Treasury  Mills  relative  to  the  status  of  obligations  due 
from  Greece  and  Hungary  on  November  10  and  December  15,  1932,  respectively 
(press  release,  Nov.  10,  1932) 

There  was  due  and  payable  today  under  the  terms  of  the  debt-funding  agree- 
ment with  the  Government  of  Greece  on  account  of  the  4  percent  20-year  loan 
made  on  May  10,  1929,  the  sum  of  $444,920,  of  which  $227,000  represents  an 
installment  due  on  account  of  principal,  and  $217,920  represents  semiannual 
interest.     The  payment  has  not  been  received. 

The  Hungarian  Government  has  olficially  notified  the  United  States  Govern- 
ment that  it  does  not  have  the  necessary  foreign  exchange  with  which  to  make 
the  payment  due  the  United  States  on  December  15,  1932,  under  the  debt  fund- 
ing agreement.  The  amount  due  on  December  15,  1932,  is  $40,729.35,  of  which 
$12,285  represents  principal  and  $28,444.35  represents  semiannual  interest. 


Exhibit  29 


Statement  by  Secretary  of  the  Treasury  Mills  announcing  the  payment  by  Greece 
of  a  portion  of  its  indebtedness  due  November  10,  1932  {press  release,  Jan.  14, 
1933) 

On  January  7,  1933,  the  Greek  Government  transferred  to  the  United  States 
Treasury  the  sum  of  $65,376,  representing  30  -percent  of  the  semiannual  interest 
of  $217,920  due  November  10,  1932,  on  the  4  percent  20-year  gold  loan  of  May 
10,  1929.  By  the  transfer  of  this  sum  the  Greek  Government  has  accorded  to 
the  United  States  treatment  equal  to  that  accorded  to  the  bondholders  of  the 
Greek  stabilization  and  refugee  loan  of  1928.  Such  equal  treatment  is  pro- 
vided for  by  the  terms  of  the  American-Greek  debt  funding  agreement  of  May 
10,  1929. 

On  several  occasions  the  Greek  Government  has  called  attention  to  the  diffi- 
culties with  which  it  is  faced  in  endeavoring  to  maintain  its  obligations  to  the 
United  States  and  has  emphasized  its  inability  to  provide  the  foreign  exchange 
necessary  for  the  service  on  the  sinking  funds  of  Greek  external  loans  and  to  meet 
more  than  a  limited  amount  of  the  interest  charges  on  those  loans  during  the 
Greek  fiscal  year  ending  March  31,  1933. 
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Exhibit  30 

Statement  by  Secretary  of  the  Treasury  Mills  announcing  the  postponement  of  the 
payment  due  from  Germany  on  March  SI,  193S,  on  account  of  mixed  claims  and 
army  costs  (press  release,  Jan.  6,  1933) 

The  German  Government  has  advised  the  Treasury  that  it  has  taken  ad- 
vantage of  the  option  granted  in  paragraph  5  of  the  debt  ftmding  agreement  of 
June  23,  1930,  by  postponing  the  payments  falUng  due  on  March  31,  1933,  under 
paragraph  1  (a) "of  the  agreement  on  account  of  awards  entered  by  the  Mixed 
Claims  Commission,  United  States  and  Germany,  in  the  principal  amount  of 
20,400,000  reichsmarks,  and  under  paragraph  1  (b)  of  the  agreement  for  reim- 
bursement on  account  of  the  costs  of  the  United  States  Army  of  Occupation  in 
the  principal  sum  of  12,650,000  reichsmarks.  In  accordance  with  the  terms  of 
the  agreement,  the  amount  payable  under  paragraph  1  (a)  of  the  agreement  so 
postponed  will  bear  interest  at  the  rate  of  5  percent  per  annum,  payable  semi- 
annually, and  the  amount  payable  under  paragraph  1  (b)  of  the  agreement 
so  postponed  will  bear  interest  at  the  rate  of  3^8  percent  per  annum,  payable 
semiannually. 


Exhibit  31 


Statement  of  the  Treasury  Department  covering  payments  received  from  foreign 
governments  on  account  of  their  indebtedness  to  the  United  States  (press  release, 
Dec.  15,  1932) 

The  Treasury  today  received  payments  amounting  to  $98,685,910.63  from  the 
following  foreign  governments  on  account  of  their  funded  indebtedness  to  the 
United  States,  of  which  $31,567,200  was  on  account  of  principal,  and  $67,118,- 
710.63  on  account  of  accrued  interest: 

Great  Britain. — Tiic  pa5'ment  received  from  the  Government  of  Great  Britain 
amounted  to  $95,550,000,  of  which  $30,000,000  represented  principal,  and 
$65,550,000  represented  semiannual  interest.  The  payment  was  made  in  gold 
at  the  Federal  Reserve  Bank  of  New  York. 

Italy. — The  ])ayment  received  from  the  Government  of  Italy  amoimted  to 
$1,245,437.50,  and  represented  semiannual  interest  due  on  its  indebtedness  to 
tlie  United  States.  As  authorized  by  the  terms  of  the  debt  funding  agreement, 
the  payment  was  made  in  obligations  of  the  United  States  which  were  accepted 
at  par  and  accrued  interest  to  December  15.  The  obligations  were  $1,236,100 
face  amount  of  3  percent  Treasury  bonds  of  1951-55,  $9,321.97  was  accrued 
interest  on  tlie  Treasury  bonds,  and  a  cash  adjustment  of  $15.53. 

Czechoslovakia. — Tlie  payment  received  from  the  Government  of  Czecho- 
slovakia amounted  to  $1,500,000,  and  represented  semiannual  installment  of 
principal.  As  authorized  by  the  terms  of  the  debt  funding  agreement,  the 
payment  was  made  in  obligations  of  the  United  States  which  were  accepted  at 
par  and  accrued  interest  with  a  small  cash  adjustment.  Tlie  obligations  ac- 
cepted were  $1,488,750  face  amount  of  3  percent  Treasury  bonds  of  1951-55, 
accrued  interest  on  such  bonds  amounting  to  $11,227.31,  and  a  cash  adjustment 
of  $22.69. 

Finland. — The  payment  received  from  Finland  amounted  to  $186,235,  of  which 
$58,000  represented  annual  installment  of  principal  and  $128,235  represented 
semiannual  installment  of  interest.  As  authorized  by  the  terms  of  tlie  debt 
funding  agrecjuent,  tlie  payment  was  made  in  obligations  of  the  United  States 
which  were  accepted  at  par  and  accrued  interest,  with  a  small  cash  adjustment. 
Tlie  obligations  accepted  were  $184,800  face  amount  of  3  percent  Treasury  bonds 
of  1951-55,  accrued  interest  on  such  bonds  amounting  to  $1,393.66,  and  a  cash 
adjustment  of  $41.34. 

Latvia. — The  payment  received  from  the  Government  of  Latvia  amounted  to 
$111,852.12,  of  which  $9,200  represented  annual  installment  of  principal,  and 
$102,652.12  represented  semiannual  installment  of  interest.  The  payment  was 
made  in  cash  at  the  Federal  Reserve  Bank  of  New  York. 

Lithuania. — The  i)ayment  received  from  the  Government  of  Lithuania 
amounted  to  $92,386.01  and  represented  semiannual  installment  on  account  of 
interest.     The  payment  was  made  in  cash  at  the  Treasury. 

The  amounts  due  today  from  foreign  governments  wliicli  were  not  received  are 
as  follows: 
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Country 

Principal 

Interest 

$2, 125, 000. 00 

Estonia 

$21,000 

245, 370. 00 

19,261,432  50 

12, 285 
232, 000 

28, 444. 35 

Poland  .            

3, 070, 980. 00 

Total 

265,  285 

94  7.'?1    9.9fi  S."; 

24,996.511.85 

Exhibit  32 


Correspondence  exchanged  between  the  Government  oj  the  United  States  and  various 
Joreign  governments  concerning  foreign  debts  owing  to  the  United  States  (Depart- 
ment of  State  and  White  House  press  releases) 

BELGIUM 

To  the  Secretary  of  State  from  the  Belgian  Ambassador,   November  15,   19S2 — 
Memorandum  (translation) 

The  British  and  French  Governments,  moved  by  a  desire  to  alleviate  the 
serious  difficulties  resulting  from  the  economic  depression,  have,  in  their  notes 
dated  the  tenth  and  the  eleventh,  respectively,  of  the  present  month,  proposed 
to  the  Government  of  tlie  United  States  that  it  cooperate  in  a  reexamination  of 
the  problems  arising  from  the  intergovernmental  debts.  Basing  their  action 
upon  the  principles  adopted  during  the  recent  Conference  of  Lausanne,  they 
suggested  that  the  period  of  suspension  on  payments  due  to  the  United  States 
be  extended  for  the  duration  of  this  reexamination.  The  Belgian  Government 
has  the  honor  to  make  the  same  request  in  respect  to  payments  due  from  Belgium. 
Although  the  rights  of  Belgium  to  obtain  complete  material  restoration  have  been 
unanimously  recognized  from  the  beginning,  the  Belgian  Government  did  not 
hesitate  in  July  1931  to  accept  the  proposal  for  a  moratorium  which  was  made 
by  the  President  of  the  United  States.  A  year  later,  in  the  interests  of  peace 
and  economic  recovery,  it  adhered  to  the  Lausanne  Agreements.  In  so  doing, 
it  consented  to  make  sacrifices  which  were  particularly  heavy  and  which  have 
profoundly  affected  the  financial  situation  of  Belgium.  The  Belgian  Govern- 
ment remains  convinced  that  the  difficulties  with  which  the  world  is  faced  today 
cannot  be  overcome  unless  the  nations  pursue  a  resolute  policy  of  cooperation 
and  mutual  assistance.  With  this  idea  in  mind  and  in  a  spirit  of  friendship,  the 
Belgian  Government  requests  the  Government  of  the  United  States  to  examine 
the  proposals  which  it  has  the  honor  to  submit. 


To  the  Belgian  Ambassador,  November  23,  1932 
Excellency: 

I  fully  appreciate  the  importance  of  the  situation  presented  by  the  request  for 
an  examination  of  the  problem  of  the  intergovernmental  debts  contained  in  the 
memorandum  of  the  Belg'an  Government  dated  November  15,  1932.  The  fact 
that  such  a  suggestion  is  made  by  your  Government  in  itself  makes  this  a  matter 
meriting  the  most  careful  consideration.  In  a  matter  of  such  importance  there 
must  be  allowed  no  opportunity  for  misunderstanding  or  failure  to  reach  conclu- 
sions satisfactory  to  both  Governments  and  peoples. 

In  this  connection  you  will  appreciate  that  your  present  suggestion  goes  far 
beyond  anything  contemplated  or  proposed  at  any  time  in  the  past  either  by 
President  Hoover  or  by  this  Government.  You  will  also  permit  me  to  recall 
very  briefly  some  of  the  essential  conditions  and  limitations  which  would  control 
on  the  part  of  this  Government  any  new  study  of  the  debt  question  and  might 
affect  its  results.  Not  only  is  there  reserved  to  the  Congress  of  the  United  States 
the  ultimate  decision  in  respect  to  the  funding,  refunding  or  amendment  of  these 
intergovernmental  obligations  under  consideration,  but  from  the  beginning  the 
Congress  has  itself  provided  in  the  past  the  machinery  in  the  shape  of  the  World 
War  Foreign  Debt  Commission  for  the  investigation  of  the  facts  and  for  making 
recommendations  upon  which  such  action  might  be  taken.     The  Executive  might 
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recommend,  but  the  facts  and  evidence  were  submitted  to  and  the  decision  made 
by  the  Congress,  acting  through  this  machinery. 

Furthermore,  from  the  time  of  their  creation,  under  President  Wilson,  this 
Government  lias  uniformly  insisted  that  in  its  handling  of  these  obligations 
running  to  itself,  they  must  be  treated  as  entirely  separate  from  reparation  claims 
arising  out  of  the  War.  Its  insistence  upon  this  difference  is  quite  natural  in 
view  of  its  refusal  after  the  War  to  accept  reparations  for  itself  and  also  in  view 
of  the  ditTerence  of  its  position  as  a  creditor  from  that  of  all  other  nations.  Not 
only  did  this  Government  not  receive  any  compensation  in  the  form  of  territory, 
economic  privileges,  or  governmental  indemnity  at  the  close  of  the  War,  but  from 
the  fact  that  it  owed  no  obligations  of  any  kind  to  others,  treatment  of  tlie  debts 
and  reparations  as  though  they  were  connected  could  only  operate  to  the  dis- 
advantage of  the  United  States.  No  concession  made  in  respect  to  a  payment 
owed  to  it  could  either  in  whole  or  in  part  be  set  off  or  balanced  against  claims 
owed  by  it  to  any  of  its  creditors.  On  the  contrary,  every  such  concession  would 
result  i.i  the  inevitable  transfer  of  a  tax  burden  from  the  taxpayers  of  some  other 
country  to  the  taxpayers  in  our  own  witliout  the  possibility  of  any  recoupment 
from  others.  The  debts  owed  to  the  United  States  thus  naturally  fell  into  the 
category  of  ordinary  debt  obligations  between  individual  nations  and  were  treated 
as  such.  The  American  Congress  has  made,  with  each  of  its  debtors,  settlements 
which  were  intended  to  be  and  were  deemed  to  be  liberal  and  wholly  within  the 
capacity  of  the  debtor  to  pay  without  jeopardizing  its  finances  and  currency  or 
preventing  it  from  maintaining  and,  if  possible,  improving  the  standard  of  living 
of  its  citizens. 

I  appreciate  the  importance  of  the  step  mentioned  in  your  memorandum  which 
has  been  taken  by  the  governments  at  Lausanne  in  respect  to  the  reparations  due 
them  from  Germany  and  the  possible  effect  upon  those  creditor  nations  of  the 
loss  of  that  source  of  income.  I  am  not  oblivious  to  the  fact,  moreover,  that  the 
world-wide  depression  and  the  concurrent  fall  of  prices  has  increased  the  weight 
of  debts  in  many  parts  of  the  world;  nor  to  the  fact  that  the  decrease  in  inter- 
national trade  has  increased  the  difficulties  of  obtaining  foreign  exchange.  I  also 
recognize  the  relation  which  these  facts  may  bear  to  the  process  of  recovery.  On 
the  other  hand,  it  must  be  remembered  that  these  incidents  of  the  depression 
have  also  fallen  witn  great  weight  upon  the  American  people  and  the  effects  upon 
them  directly  as  taxpayers  or  otherwise  of  any  modification  of  an  agreement 
with  resi^ect  to  debts  due  to  this  country  cannot  be  disregarded.  I  assume  that 
it  was  for  the  purpose  of  dehberately  and  carefully  giving  due  weight  to  such 
conflicting  elements  in  the  world  situation,  differing  as  they  would  in  various 
countries,  that  this  Government  adopted  the  system  which  I  have  described.  I 
confess  that  I  cannot  see  any  controlling  reasons  which  would  be  likely  to  induce 
the  Congress  of  tlie  United  States  to  act  upon  the  question  any  differently  now 
from  the  manner  and  the  principles  upon  whicli  it  has  acted  in  the  past.  And  I 
believe  it  would  be  inadvisable  to  attempt  to  enter  into  discussions  on  the  subject 
except  in  that  manner  and  under  those  principles. 

The  attitude  of  the  President  therefore  is  that  for  any  suggested  study  of 
intergovernmental  financial  obligations  as  now  existing,  some  such  agency  as  I 
have  referred  to,  should  be  created  to  consider  this  question  individually  with 
each  government  as  heretofore.  As  he  has  several  times  said  publicly,  he  also 
believes  that  some  basis  might  be  found  for  bringing  to  the  American  people 
some  adequate  compensation  in  forms  other  than  cash  payment.  The  President 
is  prepared  to  rc'commend  to  Congress  that  it  constitute  such  an  agency  to 
examine  the  whole  subject. 

As  to  the  suspension  of  the  installment  of  the  Belgian  debt  due  on  December 
15th,  which  is  requested  in  your  memorandum,  no  authority  lies  in  the  Executive 
to  grant  such  an  extension  and  no  facts  have  been  placed  in  our  possession  which 
could  be  presented  to  the  Congress  for  favorable  consideration  under  the  principles 
to  which  I  have  referred.  In  the  memorandum  of  the  Belgian  Government 
reference  is  made  to  the  action  of  the  Conference  at  Lausanne.  It  seems  to  me 
that  the  situation  which  confronted  the  Conference  at  Lausanne  in  its  considera- 
tion of  the  question  of  reparations  by  Germany  was  quite  different  from  that 
presented  here  in  that  the  conference  had  before  it  the  report  of  the  meeting  of 
experts  at  Basle. 

Such  importance  is  attached  by  our  Government  and  people  to  the  mainten- 
ance of  the  original  agreements  in  force  by  the  payment  on  December  15th  as 
to  far  outweigh  any  reasons  now  apparent  for  its  suspension,  and  by  such  pay- 
ments the  prospects  of  a  satisfactory  approach  to  the  whole  question,  in  my 
opinion,  would  be  greatly  increased. 

Accept  [etc.] 

Henry  L.  Stimson. 
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To  the  Secretary  of  State  from  the  Beln^'an  Ambassador,  December  6,  1932 
{translation) 

I.  The  Belgian  Government  has  been  pleased  to  note  that  the  Government 
of  the  United  States  is  disposed  to  take  into  consideration  the  proposal  to  submit 
the  question  of  the  settlement  of  the  intergovernmental  debts  to  a  reexamina- 
tion. On  the  other  hand,  with  respect  to  the  suggestion  for  extending  the  sus- 
pension of  the  payments  due  to  the  United  States  during  this  examination,  the 
Government  of  the  United  States  has  observed  that  no  new  fact  had  been  brought 
to  its  knowledge  which  might  be  submitted  to  Congress  in  justification  of  this 
suggestion.  The  Belgian  Government  accordingly  believes  that  it  is  meeting 
the  desire  of  the  Government  of  the  United  States  in  setting  forth  its  views  on 
this  subject. 

II.  Belgium  cannot  refrain  from  recalling  in  the  first  place  her  special  situa- 
tion. Her  restoration  was  one  of  the  fourteen  points  laid  down  by  President 
Wilson  and  it  was  unanimously  accepted  by  all  the  belligerents  as  one  of  the 
necessary  bases  of  peace.  From  this  fact  she  acquired  a  moral  right  which  she 
desires  hereby  to  reaffirm.  The  Belgian  Government  nevertheless  found  itself 
constrained  to  take  account  of  economic  realities.  In  view  of  these  realities,  it 
consented  to  the  moratorium  proposed  by  the  President  of  the  United  States, 
in  June,  1931,  and  adhered  to  the  Lausanne  agreements.  These  economic 
realities  have  been  authoritatively  set  forth  by  the  experts  of  all  countries  who 
have  made  clear  that  debtors  can,  in  the  long  run,  meet  their  obligations  with 
respect  to  foreign  countries  only  by  the  exportation  of  goods  or  by  services.  The 
present  paralysis  of  the  money  market  hardly  permits  any  other  form  of  pay- 
ment. But  the  obstacles  in  the  way  of  exchange  have  increased  and  have  resulted 
in  the  throttling  of  exportation.  No  country  has  suffered  more  in  this  respect 
than  Belgium,  whose  national  economy  is  principally  based  on  international 
trade.  She  has  continued  to  adhere  to  one  of  the  most  liberal  tariff  policies  now 
in  effect  and  for  years  she  has  continued  to  strive  against  excessive  protectionism. 
Furthermore,  after  the  failure  of  the  attempts  to  organize  international  action 
to  this  end,  she  recently  took  the  initiative  in  concluding  a  convention  with 
other  States  open  to  the  adherence  of  all  countries  with  a  view  to  the  progressive 
lowering  of  customs  barriers.  The  American  Government  was  good  enough  to 
express  the  sympathetic  interest  with  which  it  followed  this  move.  The  Belgian 
Government  is,  therefore,  in  no  wise  responsible  for  the  present  paralj'sis  of 
international  commerce  and  it  feels  that  it  has  done  everything  in  its  power  to 
prevent  it. 

III.  The  depression  made  evident  that  the  transfers  necessary  for  the  payment 
of  the  intergovernmental  debts  threatened  to  throw  the  balance  of  payments 
still  further  out  of  adjustment  and  to  aggravate  the  disorganization  in  which 
the  world  is  engulfed.  In  the  hope  of  contributing  thereby  to  economic  recovery, 
the  Belgian  Government  therefore  accepted  the  moratorium  which  the  Govern- 
ment of  the  United  States  proposed  in  June  1931.  It  abandoned  temporarily, 
in  a  spirit  of  international  solidarity,  a  claim  which  the  country  considered  as 
sacred,  notwithstanding  the  fact  the  consequences  were  certain  to  fall  particu- 
larly heavily  on  Belgium.  Before  this,  at  the  Conferences  of  London  in  1924, 
and  at  The  Hague  in  1929  and  1930,  Belgium  had,  in  the  same  spirit,  through 
her  adherence  to  the  Dawes  Plan  and  to  the  Young  Plan,  accepted  appreciable 
reductions  in  reparations. 

The  payments  which  were  due  to  Belgium  from  Germany  and  of  which  she 
was  deprived  by  the  moratorium  of  1931,  amounted  to  nearly  a  billion  francs, 
or  about  ten  per  cent  of  the  total  budget  of  Belgium.  This  loss  was,  however, 
partially  compensated  for  by  the  fact  that,  at  the  same  time,  Belgium  was 
relieved  of  the  obligation  of  paying  the  annuities  due  from  her  to  the  Govern- 
ment of  the  United  States  and  to  the  British  Government.  Nevertheless,  the 
net  loss  of  which  the  Belgian  Treasury  was  thus  deprived  remained  high,  amount- 
ing to  almost  a  half  billion  francs. 

IV.  During  the  conference  which  met  at  Lausanne  in  the  month  of  June 
last — the  purpose  of  which  was  to  seek  by  united  action  the  final  settlement  of 
the  financial  problems  bequeathed  by  the  war,  and  to  obviate  the  dangers  which 
more  and  more  menace  the  world — Belgium  agreed  to  extend  the  suspension  of 
the  German  reparations  payments.  In  line  with  the  proposal  which  the^Presi- 
dent  of  the  United  States  had  made  the  year  before,  it  was  her  understanding 
that  this  suspension  was  to  be  extended  to  aU  the  intergovernmental  debts, 
and  was  in  no  case  to  involve  for  Belgium  more  onerous  conditions  than  those 
which  the  moratorium  of  the  preceding  year  had  entailed.     This  understanding 
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was  based  on  the  fact  that  since  the  month  of  June  1931  the  economic  and  finan- 
cial situation  had  become  more  and  more  disturbing  and  that  consequently  the 
measures  which  had  seemed  necessary  at  the  time  were,  a  fortiori,  necessary 
under  present  conditions.  These  measures  were  in  conformity  with  the  con- 
clusions submitted  by  the  Consultative  Committee  which  met  at  Basle  in  De- 
cember 1931;  they  were  in  harmony  with  the  suggestions  expressed  after  the 
interview  between  the  President  of  the  United  States  and  M.  Laval  in  October 
of  that  year. 

V.  The  obligation  to  make  the  payments  due  the  United  States  would  add  a 
new  sacrifice  to  the  loss  which  the  Belgian  treasury  already  suffered  as  a  result  of 
the  moratorium  of  last  year  and  would  raise  the  total  sacrifice  which  would  be 
required  of  her  to  nearly  one  billion  francs.  The  Belgian  Government  is  not 
unaware  that,  in  the  opinion  of  tlie  United  States  Government,  the  problein  of 
wa.r  debts  is  distinct  from  that  of  rc])arations.  But  it  does  not  see  how,  if  Belgium 
is  to  pay  her  intergovernmental  debts,  she  can  avoid  turning  to  her  own  debtor, 
claiming  from  tlie  latter  the  payment  of  the  sums  due  her.  Tliis  action  would 
lead  to  new  international  complications.  In  the  last  analysis,  it  would  make  it 
evident  that  while,  on  the  one  liand,  it  is  impossible  to  bring  about  the  transfer 
of  the  funds  necessary  for  the  payment  of  tlie  intergovernmental  debts  without 
causing  dangerous  economic  and  political  complications,  it  is,  on  the  other  hand, 
impossilile  to  raise  internally  in  Belgium  tlie  sums  needed  for  the  payment  without 
dangerously  increasing  the  dis-equilibrium  of  the  budget  and  the  difficulties  of  the 
treasury.  The  Belgian  Government  has  already  em]:)]iasized  how  deeply  the  de- 
pression has  affected  the  economic  life  of  the  nation  by  paralyzing  international 
trade.  Unemployment  has  increased  alarmingly,  affecting  approximately  40  per- 
cent of  the  registered  laboring  population.  As  a  result,  expenditures  for  relief 
have  increased,  while  the  receipts  of  the  treasury  have  markedly  declined.  The 
deficit  in  the  budget  has  increased  considerably  during  the  past  two  years,  iiot- 
withstanding  stringent  measures  of  economy.  The  Belgian  Government  desires 
at  this  point  to  recall  to  mind  that  it  did  not  hesitate  to  support  the  proposals 
made  in  July  by  the  President  of  the  United  States  in  regard  to  the  reduction  of 
armaments.  To  cover  the  deficit,  Belgium  has  had  to  resort  to  borrowing,  both 
at  home  and  abroad.  New  loans  for  large  amounts  will  be  necessary.  Belgium 
could  not  resume  service  on  her  intergovernmental  debts  by  her  own  resources 
and  would  be  obliged  to  appeal  to  foreign  credit.  But  that  w^ould  be  merely  to 
substitute  one  creditor  for  another;  and,  moreover,  the  possibilities  for  a  small 
country  to  borrow  under  present  conditions  are  limited. 

The  Belgian  Government  is  convinced  that  a  careful  examination  of  the  situa- 
tion— for  which  it  is  prepared  to  furnish  all  necessary  information — would  show 
that  the  depression,  by  occasioning  the  collapse  of  its  own  debtors,  has  brought 
it  face  to  face  with  serious  difficulties  and  that  Belgiuna  would  be  exposed  to  grave 
dangers  if  she  were  asked  to  resume  payments,  the  suspension  of  which  w'as  con- 
sidered imperative  a  year  ago. 

Belgian  Embassy. 


To  the  Belgian  Ambassador,  December  IS,  1932 
Excellency: 

My  Government  has  considered  with  the  greatest  care  the  note  of  December  6, 
1932,  from  the  Belgian  Government,  in  which  it  has  set  fortli  at  length  the  reasons 
it  advances  for  a  reconsideration  of  the  whole  question  of  intergoveriunental  war 
debts,  and  for  the  posti^onement  of  the  payment  due  by  the  Belgian  Government 
to  the  Government  of  the  United  States  on  December' 15,  next. 

Whatever  part  debt  payments  may  have  played  in  the  economic  history  of  the 
post-war  years,  it  is  clear  that  in  the  present  conditions  of  world-wide  dei^ression, 
accompanied  by  a  sweeping  fall  of  prices,  their  weight  has  greatly  increased,  and 
that  tliey  have  a  very  definite  relationshi])  to  tlic  problem  of  recovery  in  which 
both  the  Belgian  and  the  American  peoi)le  have  so  vital  an  interest. 

The  President  of  tlic  United  States  is  prei^ared,  through  whatever  agency  may 
seem  appro])riate,  to  cooperate  with  the  Belgian  Government  in  surveying  the 
entire  situation  and  in  considering  w'hat  means  may  be  taken  to  bring  about  the 
restoration  of  stable  currencies  and  exchange,  the  revival  of  trade,  and  the 
recovery  of  prices. 

I  believe  that  there  are  important  avenues  of  mutual  advantage  which  should  be 
thoroughly  explored.     Such  an  examination  does  not  imply  cancellation. 

My  Government,  however,  has  not  been  able  to  reach  "the  conclusion  that  a 
postponement  of  the  December  15th  payment  from  the  Belgian  Government 
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to  the  United  States  is  necessary  because  of  its  effect  on  the  problem  of  recovery. 
Although  we  recognize  the  serious  economic  and  financial  difficulties  which  the 
Belgian  Government,  in  common  with  all  other  governments,  is  now  facing,  the 
maintenance  of  these  agreements  in  their  operation  pending  due  opportunity  for 
analysis  of  all  matters  bearing  upon  your  request  for  revision  and  its  consideration 
by  the  American  Congress  and  people  still  appears  to  us  to  outweigh  any  reasons 
presented  for  a  delay. 
Accept  [etc.] 

Henry  L.  Stimson. 


To  the  Secretary  of  State  from  the  Belgian  Ambassador,  December  I4,  1932 
{translation) 

In  his  declaration  of  the  23rd  of  November  last,  the  President  of  the  United 
States  recalled  the  bases  on  which  the  debt  agreements  had  been  made.  The 
settlements  made,  he  said,  took  account  of  economic  conditions  and  of  the 
capacity  to  pay  of  each  debtor  nation.  In  his  annual  report  for  1924-1925,  the 
Secretary  of  the  Treasury  of  the  United  States  defined  the  idea  of  capacity  to  pay. 
Such  capacity  does  not  imply  the  obligation,  on  the  part  of  the  foreign  debtor, 
to  pay  to  the  full  limit  of  his  present  or  future  capacity.  The  debtor  government, 
he  said,  must  be  able  to  preserve  and  improve  its  economic  position,  assure  the 
balancing  of  its  budget  and  place  its  finances,  as  well  as  its  monetary  system,  on 
sound  bases.  It  must  also  be  able  to  maintain,  and,  if  possible,  improve,  the 
standard  of  living  of  its  citizens. 

In  its  note  of  December  5th,'  the  Belgian  Government  set  forth  what  were  the 
effects  for  Belgium  of  the  moratorium,  the  initiative  for  which  was  taken  by  the 
President  of  the  United  States  in  1931,  and  of  the  Lausanne  agreement  which 
resulted  therefrom.  Actuated  by  a  spirit  of  solidarity,  Belgium,  being  desirous 
of  contributing  to  general  economic  recovery,  sacrificed  a  credit  which  was  guar- 
anteed to  her  by  the  most  solemn  engagements,  and  which  constituted  an  essen- 
tial element  for  the  balancing  of  her  pubhc  finances.  This  sacrifice  to  which  she 
consented,  added  to  the  effects  of  the  general  paralysis  of  economic  activity,  has 
brought  her  face  to  face  with  the  most  serious  financial  difficulties.  Belgium  had 
hoped  that  a  friendly  arrangement  taking  account  of  this  situation  might  have 
been  reached  before  the  payment  date  of  December  15th.  The  Government  of 
the  United  States  has  judged  it  to  be  impossible. 

Under  such  conditions,  the  Belgian  Government  cannot  but  state  that  these 
circumstances  prevent  it  from  resuming,  on  December  15th,  the  payments  which 
were  suspended  by  virtue  of  the  agreements  made  in  July  1931.  Belgium  is 
still  disposed  to  collaborate  fully  in  seeking  a  general  settlement  of  intergovern- 
mental debts  and  of  the  other  problems  arising  from  the  depression. 

Embassy  op  Belgium. 


To  the  Secretary  of  State  from  the  Belgian  Ambassador,  June  I4,  1933 

Mr.  Secretary  of  State: 

In  reply  to  the  letter  which  Your  Excellency  addressed  to  me  on  the  9th  of  this 
month,  I  have  the  honor  to  advise  you  that  the  Belgian  Government  is  not  in  a 
position  to  modify,  for  the  due  date  of  June  15,  the  attitude  which  circumstances 
constrained  it  to  adopt  on  the  15th  of  December  last.  It  desires  to  renew  the 
assurance  of  its  entire  good  will  in  seeking  a  satisfactory  settlement. 

I  take  this  opportunity  [etc.] 

Paul  May 


To  the  Belgian  Ambassador,  June  17,  1933 
Excellency; 

The  Government  of  the  United  States  acknowledges  receipt  of  the  note  of  the 
Belgian  Government  setting  forth  its  attitude  concerning  the  debt  obligation  due 
on  June  15th  to  this  Government.  It  notes  that  the  Belgian  Government  has 
failed  to  meet  in  whole  or  in  part  the  installment  due  on  existing  debt  agreement 
between  the  Belgian  Government  and  the  Government  of  the  United  States. 


>  Correct  reference,  December  6. 
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The  Government  of  the  United  States  must,  in  all  frankness  call  attention  to 
the  n?oblenS  raided  by  the  failure  of  the  Belgian  Government  to  meet  the  pay- 
ment Sue  on  December  15th,   1932,  which  have  not  yet  been  solved  or  even 

^ThrGoveln^nt  o?  tTunS  States  notes  further  that  the.failure  to  pay  this 
instanm;nti  "based  by  the  Belgian  Government  upon  the  prmciple  of  mabihty 
to  pay. 

Accept  [etc.]  William  Phillips, 

Acting  Secretary  of  State. 


CZECHOSLOVAKIA 


To  the  Secretary  of  State  from  the  Minister  of  Czechoslovakia,  November  21,  1932— 
Memorandum, 

The  Czechoslovak  Government  sharing  the  views  and  concerns  of  the  British 
and  French  Governments,  as  expressed  in  their  notes  from  the  tenth  and  eleventh 
of  this  month  in  regard  to  the  present  serious  situation  arising  from  the  difficult 
fnd  CO  S^ex  Droblem  of  intergovernmental  debts,  particularly  in  its  present 
acie  XSe  hi  view  of  the  next  installments  to  be  paid  on  December  15th,  joins 
Tn  fhe  sugges  ions  o  the  above  mentioned  governments  for  t^e  reconsideration 
of  thfs  problem,  and  an  extension  of  the  suspension  on  payments  for  the  duration 

"'The  fc?eX'stovak°Government  fully  subscribing  to  all  reasons  and  conclusions 
concerning  the  obstructive  function  and  effect  of  this  problem  in  the  general 
economic  fituation,  and  in  the  world's  recovery,  ^--^^  ^^-f^t^S^lTr^STS^^^^^ 
causes  which  aggravate  the  financial  situation  of  Czechoslovakia,  already  suner 
fng  under  the  ge^neral  repercussions  of  the  universal  world's  economic  crisis^ 

Situated  in  a  part  of  Europe  which  has  been  most  heavily  afflicted  by  the  col- 
laDseJf  prices  of  agricultural  produces,  by  monetary  and  credit  difficulties. 
Schoslovakia  has  been  unable  to  escape  serious  effects  on  her  position  as  an 
exporting  Ind  creditor  nation.  The  best  evidence  of  this  situation  is  the  enorm- 
ous dech^ne  of  the  Czechoslovak  foreign  trade  so  vital  to  Czechosk.vakia  as  an 
exDorting  nation  a  decline  which  paralyzes  beyond  belief  every  effort  to  con- 
Smtlv  meet  llrg^r  obligations  in  foreign  currency.  All  these  difficulties  and  evils 
Recess iSv  reflSt  thenfselves  in  the  budgetary  situation  re^ultin^  in  spite  of  the 
most  honest  determination  to  the  contrary,  in  an  inevitable  deficit. 

In  the  Siinble  opinion  of  the  Czechoslovak  Government,  all  these  general  and 
sDeSfic  causes  cannot  reasonably  be  alleviated,  and  the  way  towards  recovery 
and  revivalof  prosper  ty  through  expansion  of  trade,  both  mternationa  and 
nation  iV  and  through  restoration  of  confidence,  cannot  be  resumed  without 
rmmedtatetrap.^^^^^^^^^^^  the  problem  of  intergovernmental  debts  with  utmost 

sSen't  broX'nded  f^oresight,  understanding,  and  with  a  sense  of  mutual 
^operation  It  is  in  this  sph-it'and  hope  that  the  Czechoslovak  Government 
adheres  to  the  request  of  preceding  governments. 

The  Czechoslovak  Legation. 


To  the  Minister  of  Czechoslovakia,  November  26,  1932 

'l' fully  appreciate  the  importance  of  the  situation  presented  by  \he  requests 
contained  in  the  memorandum  of  the  Czechoslovakian  Government  dated  Novem- 
ber 2  1932  The  mere  fact  that  your  Government  suggests  the  necessity  of  a 
review  of  the  ■,ntergovernmental  financial  obhgations  now  existing  between  our 
two  nations  presents  a  circumstance  which  must  be  given  most  serious  considera- 
t  on  In  a  matter  of  such  importance  there  must  be  allowed  no  opportunity  for 
mlundeJ^nding  or  failure  to  reach  conclusions  satisfactory  to  both  Governments 

^"vvm  Uus"  end  in  view,  you  will  permit  me  to  recall  very  briefly  sonae  of  the 
'  Itial  conditions  and '  limitations  which  .^ould  control  on  the  part  of  this 


Government  such  a  review  and  might  affect  ts  result.  Not  only  is  there  reserved 
to  the  Congress  of  the  United  States  the  ultimate  decision  in  respect  to  the  fund- 
ing refunding  or  amendment  of  these  intergovernmental  obligations  under  con- 
sideration but  the  Congress  in  the  past  has  itself  provided  the  machinery  in  the 
shape  of  tlie  World  War  Foreign  Debt  Commission  for  the  investigation  of  the 


REPORT  OF  THE  SECRETARY  OF  THE  TREASURY      217 

facts  and  for  making  recommendations  upon  which  such  action  might  be  taken. 
The  Executive  might  recommend,  but  the  facts  and  evidence  were  submitted  to 
and  the  decision  made  by  the  Congress,  acting  through  this  machinery. 

I  am  not  obhvious  to  the  fact  that  the  world-wide  depression  and  the  concurrent 
fall  of  prices  has  increased  the  weight  of  debts  in  many  parts  of  the  world;  nor  to 
the  fact  that  the  decrease  in  international  trade  has  increased  the  difficulties  of 
obtaining  foreign  exchange.  I  also  recognize  the  relation  which  these  facts  may 
bear  to  the  process  of  recovery.  On  the  other  hand,  it  must  be  remembered  that 
these  incidents  of  the  depression  have  also  fallen  with  great  weight  upon  the 
American  people  and  the  effects  upon  them  directly  as  taxpayers  or  otherwise 
of  any  modification  of  an  agreement  with  respect  to  debts  due  to  this  country 
can  not  be  disregarded.  I  assume  that  it  was  for  the  purpose  of  deliberately  and 
carefully  giving  due  weight  to  such  conflicting  elements  in  the  world  situation, 
differing  as  they  would  in  various  countries,  that  this  Government  adopted  the 
system  which  I  have  described. 

The  attitude  of  the  President,  therefore,  is  that  for  any  suggested  study  of 
intergovernmental  financial  obligations  as  now  existing,  some  such  agency  as  I 
have  referred  to,  should  be  created  to  consider  this  question  individually  with 
each  government  as  heretofore.  The  President  is  prepared  to  recommend  to 
Congress  that  it  constitute  an  agency  to  examine  the  whole  subject. 

As  to  the  suspension  of  the  installment  of  the  Czechoslovak  debt  due  on  Decem- 
ber 15th,  no  authority  lies  within  the  Executive  to  grant  such  an  extension,  and 
no  facts  have  been  placed  in  our  possession  which  could  be  presented  to  the  Con- 
gress for  favorable  consideration. 

Such  importance  is  attached  by  our  Government  and  people  to  the  maintenance 
of  the  original  agreements  in  force  by  the  payment  on  December  15th  as  to  far 
outweigh  any  reasons  now  apparent  for  its  suspension,  and  by  such  payments 
the  prospects  of  a  satisfactory  approach  to  the  whole  question,  in  my  opinion, 
would  be  greatly  increased. 

Accept    [etc.] 

W.  R.  Castle,  Jr., 

Acting  Secretary  of  State. 

To  the  Secretary  of  State  from  the  Minister  of  Czechoslovakia,  December  5,  1932 

Excellency: 

The  Czechoslovak  Government  gratefully  appreciates  that  the  Government  of 
the  United  States  is  not  on  principle  unsympathetic  to  the  idea  of  re-examination 
of  the  debt  problem  and  is  at  the  same  time  seeking  practical  ways  and  means  for 
the  carrying  out  of  this  rearrangement.  The  Czechoslovak  Government  wel- 
comes also  the  suggestion  implied  in  the  note  of  November  26th,  1932,  to  submit 
additional  facts  and  reflections  which  in  its  opinion  tend  to  corroborate  the  request 
for  the  suspension  of  the  payment  due  on  December  15th,  1932. 

The  Czechoslovak  Government  desires  to  stress  at  the  beginning  that  Czecho- 
slovakia has  always  considered  it  as  her  duty  to  fulfill  and  meet  all  her  obligations 
in  the  fullest  measure  and  without  hesitation,  and  that  the  present  request  does 
not  cast  the  slightest  doubt  on  the  legality  and  validity  of  the  existing  agreement. 

In  the  same  spirit,  Czechoslovakia,  guided  and  moved  by  the  gratitude  towards 
the  American  nation  who  came  first  after  the  Great  War  to  her  aid  and  assistance, 
immediately  and  without  bargaining  accepted  and  bound  herself  in  the  debt 
settlement  of  1925  to  pay  fully  without  any  reductions  or  alleviations  both  the 
principal  and  interest  as  the  terms  of  the  settlement  were  laid  before  her  by  the 
World  War  Foreign  Debt  Commission.  Czechoslovakia  accepted  also  to  pay 
the  highest  interest  of  all  the  debtor  nations.  From  the  time  of  the  contracting 
of  the  debt,  Czechoslovakia  continued  to  meet  her  obhgations  in  gold  although 
the  sums  lent  to  her  were  entirely  spent  for  goods  manufactured  and  produced  in 
the  United  States  and  bought  at  prices  of  the  highest  level  in  history,  and  although 
it  was  evident  that  the  nature  of  these  purchases,  i.  e.  agricultural  products,  war 
materials  and  transport  services,  will  prevent  her  from  repaying  in  kind  and  thus 
enable  her  to  take  advantage  of  the  dechne  in  prices.  And  all  this  was  done 
during  a  time  when  Czechoslovakia  was  laboring  under  the  weight  of  an  adverse 
balance  of  trade  with  the  United  States  as  a  logical  sequel  to  the  system  of  the 
unconditional  most  favored  nation  clause  which  worked  in  favor  of  the  United 
States  trade  in  regard  to  Europe.  Thus,  in  the  last  years  the  exports  from  the 
United  States  to  Czechoslovakia,  including  indirect  shipments  via  foreign  transit 
ports,  were  approximately  twice  as  large  as  the  exports  from  Czechoslovakia  to 
the  United  States. 
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In  tlic  light  of  figures,  Czechoslovakia  bound  herself  to  repay  her  original 
indebtedness  of  $91,879,671.03  in  the  funded  sum  of  $185,071,023.07  at  a  time 
when  the  favorable  trade  balance  of  Czechoslovakia  amounted  to  approximatelj' 
seventy-six  million  dollars,  which,  in  this  period  of  expansion  of  foreign  trade 
did  not  represent  an  intolerable  burden  as  it  certainly  does  today  when  our  trade 
balance  became  adverse  during  the  first  nine  mouths  of  the  current  year. 

This  strict  fulfillment  of  assumed  obligations  under  such  adverse  conditions,  a 
fulfillment  which  in  fact  represented  with  other  payments  to  the  United  States 
the  exporting  of  an  integral  part  of  the  late  excesses  of  favorable  trade  l^alances 
with  other  European  countries  to  the  United  States,  may  be  considered  a  con- 
clusive proof  that  the  Czechoslovak  Government  would  not  lay  before  the 
Government  of  the  United  States  a  request  for  postponement  if  the  situation  in 
which  these  obligations  have  been  accepted  and  assumed  had  not  substantially 
and  fundamentally  changed  as  to  entitle  it  to  a  re-iteration  of  this  request  in  view 
of  the  present  insurmountable  difficulties.  Moreover,  the  interpretative  state- 
ment of  the  Secretary  of  the  Treasury  made  at  a  time  of  the  settlement  seemed  to 
imply  and  foresee  such  a  request  under  basically  changed  circumstances. 

If,"  Czechoslovakia  today  is  laying  again  before  the  Government  of  the  United 
States  the  request  that  the  payment  of  the  Decenil:)er  installment,  which  in  the 
most  candid  opinion  of  the  Czechoslovak  Government  could  not  be  efl'ectuated 
without  endangering  her  present  economic  and  financial  structure,  be  transferred 
and  included  in  the  eventual  rearrangement  of  the  debt  problem,  she  is  acting  in 
the  spirit  of  this  conception  and  interpretation  of  the  capacity  to  pay. 

If,  however,  this  request  of  postponement  be  not  granted,  the  tendency  to 
restrict  importation  will  fatally,  spontaneously  and  immediately  be  imposed  on 
nations  importing  from  the  United  States  in  order  to  correct  and  counteract  the 
menacing  adverse  trade  balance,  and  in  this  vicious  circle  the  volume  of  inter- 
national trade  wiU  be  again  diminished  creating  further  unemployment,  which  is 
the  most  distressing  and  ominous  phenomenon  of  the  present  crisis,  and  the  way 
to  recovery,  both  economically  and  psychologically,  will  be  automatically  barred. 

This  state  of  affairs  would  create  exceptionally  serious  repercussions  in  Central 
Europe  in  the  economic  structure  of  which  Czechoslovakia  assumes  an  integral 
part  as  an  industrial,  exporting  and  creditor  country. 

Being  wedged  in  the  bloc  of  Central  European  states  so  heavily  hit  by  the 
present  world's  crisis  of  credit  so  that  they  were  compelled  to  introduce  various 
exchange  restrictions,  transfer  moratoriums,  and  agreements  concerning  post- 
ponements, and  being  geographically  and  economically  so  closely  connected  with 
Central  and  Eastern  Europe,  Czechoslovakia  has  been  seriously  affected  by  these 
external  influences  exceeding  the  extent  of  the  effects  of  the  general  economic 
crisis.  The  economic  depression  in  Central  and  Eastern  Europe  deprived  Czecho- 
slovakia of  approximately  $180,000,000.00,  which  include  frozen  credits  in  the 
neighboring  countries  and  payments  on  debts  abroad.  These  two  exigencies 
created  by  strict  fulfillment  of  our  obligations  on  one  side,  and  the  impossibility 
of  collecting  our  credits  abroad  on  the  other  side,  compelled  Czechoslovakia  to 
face  these  difficulties  in  order  to  maintain  her  sound  currency.  The  restoration 
of  normal  conditions  is  impossible  as  long  as  the  Central  European  states,  in- 
fluenced by  monetary  and  financial  fears,  see  their  economic  salvation  only  in  the 
drastic  restriction  of  imports  in  order  to  maintain  their  balance  of  payments. 

It  is  generally  admitted  that  without  the  recovery  of  Central  Europe,  the  whole 
process  of  economic  restoration  would  be  greatly  impaired  and  delayed.  Czecho- 
slovakia undertook  most  drastic  measures  to  reduce  her  budgetary  expenditures 
and  to  maintain  the  soimdness  and  stability  of  her  currency  in  the  interest  of 
this  part  of  Europe  and  in  the  interest  of  international  trade.  It  is  the  profound 
conviction  of  the  Czechoslovak  Government  that  just  now  on  the  eve  of  the 
forthcoming  World  Economic  Conference,  it  is  in  the  common  interest  of  all 
nations  to  maintain  and  support  the  stability  of  those  currencies  which  remain 
in  the  present  crisis  intact  and  sound,  based  on  gold  standard. 

In  the  face  of  the  foregoing  facts  and  observations,  the  question  occurs  whether 
not  only  the  capacity  to  pay  should  be  taken  into  most  careful  consideration,  but 
also  the  advisability  of  receiving  large  transfers  of  payments  without  present 
consideration  or  any  present  equivalent  in  manufactured  goods,  raw  materials 
and  services,  especially  in  the  actual  state  of  the  already  so  dislocated  and 
paralyzed  trade  relations  and  world  economy. 

The  Czechoslovak  Government,  therefore,  ventures  to  hope  that  the  United 
States  Government  in  this  most  serious  moment  wiU  not  refuse  to  grant  this 
present  request. 

Accept  [etc.] 

Ferdinand  Veverka. 
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To  the  Minister  of  Czechoslovakia,  December  13,  19S2 

Sir: 

My  Government  has  considered  with  the  greatest  care  the  note  of  Decem- 
ber 5,  1932,  from  the  Czechoslovak  Government,  in  which  it  has  set  forth  at 
length  the  reasons  it  advances  for  a  reconsideration  of  the  whole  question  of 
intergovernmental  war  debts,  and  for  the  postponement  of  the  payment  due  by 
the  Czechoslovak  Government  to  the  Government  of  the  United  States  on 
December  15,  next. 

Whatever  part  debt  payments  may  have  played  in  the  economic  history  of 
the  post-war  years,  it  is  clear  that  in  the  present  conditions  of  world-wide  depres- 
sion, accompanied  by  a  sweeping  fall  of  prices,  their  weight  has  greatly  increased, 
and  that  they  have  a  very  definite  relationship  to  the  problem  of  recovery  in 
which  both  the  Czechoslovak  and  the  American  people  have  so  vital  an  interest. 

The  President  of  the  United  States  is  prepared,  through  whatever  agency  may 
seem  appropriate,  to  cooperate  with  the  Czechoslovak  Government  in  surveying 
the  entire  situation  and  in  considering  what  means  may  be  taken  to  bring  about 
the  restoration  of  stable  currencies  and  exchange,  the  revival  of  trade,  and  the 
recovery  of  prices. 

I  believe  that  there  are  important  avenues  of  mutual  advantage  which  should 
be  thoroughly  explored.     Such  an  examination  does  not  imply  cancellation. 

My  Government,  however,  has  not  been  able  to  reach  the  conclusion  that  a 
postponement  of  the  December  15th  payment  from  the  Czechoslovak  Govern- 
ment to  the  United  States  is  necessary  because  of  its  effect  on  the  problem  of 
recovery.  Although  we  recognize  the  serious  economic  and  financial  difficulties 
which  the  Czechoslovak  Government,  in  common  with  all  other  governments, 
is  now  facing,  the  maintenance  of  these  agreements  in  their  operation  pending  due 
opportunity  for  analysis  of  all  matters  bearing  upon  your  request  for  revision 
and  its  consideration  by  the  American  Congress  and  people  still  appears  to  us 
to  outweigh  any  reasons  presented  for  a  delay. 

Accept  [etc.] 

Henry  L.  Stimson. 


To  the  Secretary  of  State  from  the  Minister  of  Czechoslovakia,  December  15,  1932 

Excellency: 

In  reply  to  Your  Excellency's  note  of  December  13th,  1932,  and  following  the 


tion  contained  therein,  I  have  the  honor  to  state  that  the  Czechoslovak 
Government,  in  view  of  circumstances  presented  in  this  note,  has  decided  to 
pay  the  December  installment. 

In  bringing  this  decision  to  your  attention,  I  am  instructed  to  recall  and  stress 
again  all  the  considerations,  conclusions  and  serious  consequences  mentioned  in 
my  previous  notes. 

I  also  take  the  liberty  to  point  out  that  this  payment  constitutes  in  the  utmost 
self-denial  of  the  Czechoslovak  people  their  final  effort  to  meet  the  obligation 
under  such  extremely  unfavorable  circumstances. 

It  is,  therefore,  the  profound  conviction  of  the  Czechoslovak  Government  that 
only  negotiations  entered  into  at  the  earliest  possible  date  concerning  the  recon- 
sideration and  revision,  and  also  the  inclusion  of  this  last  installment  into  the 
forthcoming  arrangement  can  bring  some  alleviation  to  the  present  most  dis- 
tressing situation. 

Accept  [etc.] 

Ferdinand  Veverka. 


To  the  Acting  Secretary  of  Stale  from  the  Minister  of  Czechoslovakia,  June  15,  1933 

Excellency: 

I  have  the  honor  to  acknowledge  the  receipt  of  Your  Excellency's  note  of 
June  9th,  and  beg  to  inform  you  that  I  am  instructed  by  my  Government  to 
reply  to  this  note  as  follows: 

In  my  last  note  of  December  15th,  I  had  the  honor  to  state  the  position  of 
my  Government,  stressing  the  fact  that  the  December  payment  constituted  in 
the  utmost  self-denial  of  the  Czechoslovak  people,  their  final  effort  to  meet  the 
obligation.  It  was  at  that  time  also  the  hope  of  the  Czechoslovak  Government 
that  a  settlement  would  be  reached  before  the  next  installment  was  due. 
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As  the  complex  and  difficult  economic  and  financial  situation  has  not  per- 
mitted as  yet  that  such  a  final  settlement  be  arrived  at,  the  Czechoslovak  Govern- 
ment in  an  ofTort  to  manifest  its  utmost  willingness  to  meet  existing  obligations, 
has  decided  u{)on  paying  a  sum  of  $180,000.00,  a  sum  expressing  the  highest  limit 
of  payment  which  could  be  made  at  present  without  impairing  the  budgetary 
and  monetary  equilibrium  so  laboriously  attained  and  maintained. 

This  sum  which  is  being  paid  without  any  prejudice  to  the  final  settlment, 
and  as  a  payment  on  account  of  it,  is  also  destined  to  confirm  and  acknowledge 
the  existing"^  obligation  until  that  final  settlement  is  made  possible.  This,  in 
addition  to  all  observations  mentioned  in  the  previous  notes  and  which  have 
not  lost  their  substance  and  justification,  seems  to  be  a  sufficient  reason  to  the 
Czechoslovak  Government  for  renewing  the  request  for  negotiations  at  the 
earliest  possible  moment  with  the  view  to  initiate  the  final  reconsideration  and 
settlement  of  the  whole  of  the  intergovernmental  Czechoslovak  debt  to  the 
United  States. 

Accept  [etc.] 

Ferdinand  Veverka. 


To  the  Minister  of  Czechoslovakia,  June  21,  1933 
Sir: 

The  President  directs  me  to  acknowledge  the  receipt  of  your  note  of  June  15, 
1933,  in  which  you  set  forth  the  decision  of  the  Czechoslovak  Government  to 
pay  the  Government  of  the  United  States  the  sum  of  $180,000.00,  as  a  payment 
on  account  and  as  an  acknowledgment  by  the  Czechoslovak  Government  of  the 
debt  due  the  United  States.  The  presentation  made  in  your  note  that  this 
sum  is  "the  highest  limit  of  payment  which  could  be  made  at  present  without 
impairing  the  budgetary  and  monetary  equilibrium"  of  your  country,  has  been 
noted. 

In  accordance  with  your  request,  the  representations  of  the  Government  of 
Czechoslovakia  with  regard  to  the  entire  debt  question  between  our  two  countries 
will  be  gladly  heard  at  a  date  to  be  agreed  upon  between  us. 

Accept  [etc.] 

William  Phillips, 

Acting  Secretary  of  State. 


To  the  Secretary  of  State  from  the  Estonian  Minister  for  Foreign  Affairs,  November 

28,  1932 
Excellency: 

I  have  the  honour  to  submit  to  Your  Excellency  that  the  Agreement  made  the 
28th  October,  1925,  at  the  City  of  Washington  between  the  Republic  of  Estonia 
and  the  United  States  of  America  regarding  the  settlement  of  the  indebtedness  of 
Estonia  incurred  during  her  War  of  Independence,  was  mutually  based  on  the 
capacity  under  normal  conditions  of  Estonia  to  pay,  as  estimated  at  that  time. 
The  above  basic  principle  has  subsequently  been  authoritatively  confirmed  by 

gublic  statements  made  by  the  United  States  President  as  well  as  by  the  appro- 
ation  given  by  the  Congress  to  weU-known  measures  of  the  United  States 
Government. 

It  is  in  these  facts  that  the  Estonian  Government  seeks  authority  to  invite  the 
friendly  attention  of  the  United  States  Government  to  the  circumstance  that  as 
a  result  of  the  grave  economic  depression  the  basis  of  the  settlement  of  1925, 
contrary  to  the  wishes  and  expectations,  and  to  the  greatest  regret  of  the  Estonian 
Government  no  longer  exists. 

An  earlier  request  to  this  efTect  was  postponed  by  the  generous  proposition  of 
the  President  of  the  United  States  of  June  20,  1931,  to  suspend  during  one  year 
all  payments  on  intergovernmental  debts,  reparations  and  rehef  debts,  a  weU- 
timed  measure  accepted  by  the  Estonian  Government  with  the  sense  of  deepest 
appreciation  and  gratitude. 

The  many  hopes  raised  in  connection  with  the  said  initiative  have  unfortunately 
not  been  realized,  and  the  universal  depression,  on  the  contrary,  has  still  aggra- 
vated. In  particular  the  depreciation  of  the  sterling-pound  and  the  subsequent 
universal  restrictions  of  foreign  trade  and  currency  movement  have  placed  the 
national  economy  of  Estonia  into  many  new  difficulties,  especially  affecting  the 
Bank  of  Estonia  and  restricting  the  exports  of  the  country,  which  latter  mainly 
give  the  means  of  meeting  foreign  commitments.     In  connection  therewith  the 
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budgetary  year  of  1931/32,  notwithstanding  the  suspension  of  payments  to 
foreign  Governments,  ended  on  March  31,  1932,  with  a  deficit  of  Kr.  3.381.276.71, 
gross  expenditure  amounting  to  Kr.  82.308.348.81  and  gross  receipts  to  Kr. 
78.927.072.10. 

Confronted  with  such  difficulties  the  Estonian  Government  in  June  last  requested 
the  British  Government  to  agree  to  a  further  suspension  of  payments  due  from 
Estonia  on  the  1st  of  July  last  and  the  1st  of  November  in  respect  of  the  Relief 
Debt  and  the  Debt  for  War  Supplies  respectively,  to  which  the  British  Govern- 
ment generously  agreed  until  the  31st  of  December  next,  in  spite  of  the  letter  of 
the  corresponding  agreements. 

The  economic  and  financial  difficulties  of  the  world  and  those  of  Estonia, 
however,  have  since  then  not  been  alleviated,  and  in  particular  the  estimated 
state  revenue  of  the  current  financial  year  has  in  reality  already  shown  a  decrease 
of  no  less  than  20,5%.  The  Estonian  Government  has  not  failed  to  malie,  and 
is  further  making,  most  serious  efforts  to  balance  its  budget,  but  is  unfortunately 
not  yet  in  a  position  to  see  a  definite  solution  of  this  difficult  task. 

In  view  of  all  those  circumstances,  the  Estonian  Government  now  has  the 
honour  most  earnestly  to  request  the  United  States  Government  to  see  its  way 
to  enter  into  a  friendly  exchange  of  views  regarding  the  position  which  arises 
from  the  unquestionable  change  of  the  capacity  of  Estonia  to  pay  the  debts 
incurred  during  her  War  of  Independence,  and  to  agree  in  the  first  place  to  the 
suspension  of  the  payment  due  from  Estonia  on  December  15,  though  this  request 
in  respect  of  interest  may  not  be  based  on  the  letter  of  the  Agreement  of  1925. 

I  avail  myself  [etc.]  A.  Rei. 

To  the  Estonian  Acting  Consul  General  at  New  York  City,  in  Charge  of  Legation, 

December  15,  1932 
Sib: 

My  Government  has  considered  with  the  greatest  care  the  note  of  November 
28,  1932,  from  the  Estonian  Government,  in  which  it  has  set  forth  at  length  the 
reasons  it  advances  for  a  reconsideration  of  the  whole  question  of  intergovern- 
mental war  debts,  and  for  the  postponement  of  the  payment  due  by  the  Estonian 
Government  to  the  Government  of  the  United  States  on  December  15th  next. 

Whatever  part  debt  payments  may  have  played  in  the  economic  history  of  the 
post-war  years,  it  is  clear  that  in  the  present  conditions  of  world-wide  depression, 
accompanied  by  a  sweeping  fall  of  prices,  their  weight  has  greatly  increased,  and 
that  they  have  a  very  definite  relationship  to  the  problem  of  recovery  in  which 
both  the  Estonian  and  the  American  people  have  so  vital  an  interest. 

The  President  of  the  United  States  is  prepared,  through  whatever  agency  may 
seem  appropriate,  to  cooperate  with  the  Estonian  Government  in  surveying  the 
entire  situation  and  in  considering  what  means  may  be  taken  to  bring  about  the 
restoration  of  stable  currencies  and  exchange,  the  revival  of  trade,  and  the  recov- 
ery of  prices. 

I  believe  that  there  are  important  avenues  of  mutual  advantage  which  should 
be  thoroughly  explored.     Such  an  examination  does  not  imply  cancellation. 

My  Government,  however,  has  not  been  able  to  reach  the  conclusion  that  a 
postponement  of  the  December  15th  payment  from  the  Estonian  Government 
to  the  United  States  is  necessary  because  of  its  effect  on  the  problem  of  recovery. 
Although  we  recognize  the  serious  economic  and  financial  difficulties  which  the 
Estonian  Government,  in  common  with  all  other  governments,  is  now  facing, 
the  maintenance  of  these  agreements  in  their  operation  pending  due  opportunity 
for  analysis  of  all  matters  bearing  upon  your  request  for  revision  and  its  consider- 
ation by  the  American  Congress  and  people  stiU  appears  to  us  to  outweigh  any 
reasons  presented  for  a  delay. 

Accept  [etc.]  Henry  L.  Stimson. 

To  the  American  Chargi  d' Affaires  in  Estonia  from  the  Estonian  Minister  for  Foreign 
Affairs,  December  15,  1932 

Monsieur  le  Charg:^  d'affaires: 

On  November  29  last  I  had  the  honour  to  hand  you  a  copy  of  the  note  addressed 
the  day  before  to  the  Secretary  of  State  of  the  United  States  of  America  and 
requesting  the  United  States  Government  to  see  its  way  to  enter  into  a  friendly 
exchange  of  views  regarding  the  question  which  arises  from  the  change  of  the 
capacity  of  Estonia  to  pay  the  debts  incurred  during  her  War  of  Independence, 
and  to  agree  in  the  first  place  to  a  suspension  of  the  next  payment  due  from  Estonia 
to  the  IJnited  States  Government  under  the  Debt  Funding  Agreement  of  1925. 


222 


REPORT  OF  THE  SECRETARY  OF  THE  TREASURY 


A  reply  of  the  United  States  Government  having  not  yet  reached  the  Estonian 
Government,  but  this  day  being  the  date  on  which  the  payment  referred  to  is 
due  to  be  made,  I  liave  the  honour  to  present  you  herewith  a  memorandumsetting 
forth  the  circumstances  in  which  the  Estonian  Government  does  not  see  its  way 
to  effect  the  said  payment,  and  feels  justified  in  requesting  the  United  States 
Government  to  agree"  to  a  friendly  exchange  of  views  regarding  the  possibility  of 
a  reconsideration  of  the  Debt  Funding  Agreement  of  1925. 

I  avail  myself  [etc.]  A.  Rei. 

[Memorandum] 

In  view  of  tlie  fact  that  the  Agreement  made  the  28th  October,  1925,  at  the 
City  of  Washington  between  the  Reimblic  of  Estonia  and  the_  United  States  of 
America  regarding  the  settlement  of  the  indebtedness  of  Estonia  incurred  during 
her  War  of  Independence,  was  based  on  the  capacity  under  normal  conditions  of 
Estonia  to  pay,  as  estimated  at  that  time,  and,  moreover,  thus  as  to  permit 
Estonia  as  anv  other  debtor  country  to  preserve  and  improve  its  economic  posi- 
tion, to  bring  "its  budget  into  balance,  and  to  place  its  finances  and  currency  on  a 
sound  basis,  and  to  maintain  and,  if  possible,  to  improve  the  standard  of  living  of 
its  citizens, — it  is  proposed  to  show  below  by  presenting  detailed  figures  the  con- 
siderable and  unforeseen  changes  that  have  taken  place  in  the  economic  and 
financial  position  of  Estonia,  which  conclusively  prove  that  the  basis  of  the  settle- 
ment of  1925  no  longer  exists. 

As  international  debts  in  general  and  those  of  Estonia  in  particular  can  only  be 
paid  in  the  form  of  exported  goods,  the  foreign  trade  figures  of  Estonia  in  the  first 
place  deserve  attention. 

Table  of  general  commodity  imports  and  exports  of  Estonia  in  1925-32 
[In  American  dollars] 


Imports  to 
Estonia 

Exports 

from 
Estonia 

Imports  to 
Estonia 

Exports 

from 
Estonia 

1924 

21, 090,  488 
25, 953,  225 
25, 485,  333 
25,  711,  200 
35,126,471 

20,  220,  565 
25, 980, 108 
25. 662, 933 
28,  206,  933 
33, 986, 303 

1929 

32,  791,  200 
26, 197, 070 
16,  296,  414 
7,  420, 099 

31, 325,  600 

1930 

25,  681, 491 

1926 

1931 - - 

18, 918, 085 

1927 -- 

1932  (9  months), -.-- 

8.  674, 571 

1928 

The  above  figures  show  a  striking  parallel  with  the  course  and  phases  of  uni- 
versal i:)ost-war  economic  developments.  They  i^rove  that  Estonia,  while  not 
failing  to  share  the  general  economic  progress  of  1925-1929,  has  since  fallen  a 
victim  of  the  colla])se  of  world  trade,  the  application  of  protectionist  and  mercan- 
tilistic  principles,  depreciation  of  currencies  and  heavy  fall  of  commodity  prices, 
for  which  Estonia  herself,  one  of  the  smallest  economic  units  of  the  world,  bears 
no  responsibility.  The  practical  effect  of  these  changes,  however,  has  been  that 
the  value  of  commoditj^  exports  from  Estonia  has  since  1928  fallen  by  about  8, 
25,  45,  and  67  per  cent,  in  the  years  1929,  1930,  1931,  and  1932,  respectively. 
Unfortunately  at  the  present  moment  a  further  decline,  rather  than  a  recovery, 
must  be  anticipated. 

Moreover,  increasing  objections  are  being  raised  against  selling  across  the 
exchange  obtained  on  the  market  of  a  given  country  in  order  to  meet  obligations 
elsewhere.  It  follows  that  a  foreign  debt  can  nowadays  be  paid  indeed  in  the 
form  of  exports  to  the  creditor  country  herself.  The  trade  figures  between  Esto- 
nia and  the  United  States  of  America  are,  however,  as  follows: 

[In  American  dollars] 


Imports  to 

Estonia 

from 

U.S.A. 

Exports 

from 

Estonia 

to  U.S.A. 

Imports  to 

Estonia 

from 

U.S.A. 

Exports 

from 
Estonia 
to  U.S.A. 

1924 

2,532,133 
6, 131, 183 
3, 056,  533 
3,  663,  733 
6,309,358 

72, 493 
267, 086 
355,  200 
335,  733 
800,  536 

1929 

1930 

4, 402,  666 

3,317,177 

1,  446, 671 

787, 367 

631, 466 

1925. 

516,  644 

1926 

1931.... 

484, 176 

1927 

320, 558 

1928 
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These  figures  show  a  trade  balance  constantly  adverse  to  Estonia.  They 
further  show  that  in  1932  the  value  of  her  exports  to  the  United  States  is  only 
about  equal  to  the  instalment  due  under  the  Debt  Funding  Agreement,  leaving 
her  without  an  American  cent  to  pay  for  imported  American  goods.  They  also 
demonstrate  that  in  the  course  of  the  last  eight  years  about  $28,000,000  net,  or 
twice  as  much  as  the  total  of  the  funded  indebtedness,  has  been  paid  by  Estonia 
to  the  American  producer,  in  addition  to  the  net  balance  of  trade  in  favour  of  the 
United  States  also  in  earlier  years,  and  in  addition  to  the  sum  of  $1,001,441.88 
already  paid  by  the  Estonian  Treasury  to  the  United  States  Treasury  on  account 
of  the  Estonian  debt. 

The  heavy  decline  of  Estonian  general  foreign  trade  referred  to  above  has  not 
failed  to  affect  Estonian  State  budgets,  which  show  an  equally  clear  parallel  with 
post-war  world  economic  developments.  Having  shown  for  many  consecutive 
years  of  recovery  (1925-1929)  a  surplus  of  receipts,  they  have  since  1929 — the  year 
marking  the  turning  point  from  economic  progress  to  universal  depression — no 
more  ended  with  balanced  accounts.  The  decline  of  commodity  exports  having 
compelled  the  Estonian  Government  to  resort  to  a  drastic  cut-down  of  imports, 
this  could  not  fail  to  result  in  a  considerable  fall  in  custom  duties.  Again,  the 
drop  of  prices  having  been  particularly  marked  in  agriculture,  on  which  about 
two-thirds  of  the  Estonian  population  depend  for  their  livelihood  and  income, 
the  purchasing  power  of  the  population  has  fallen  to  the  extent  of  severely  affecting 
receipts  from  state  monopolies  (spirit,  railways,  postal  service,  etc.)  and  from 
excise  duties,  which  together  with  custom  duties  amount  to  about  70  per  cent,  of 
the  total  estimated  income  for  the  fiscal  year  1932/33. 

Taking  as  a  basis  the  actual  receipts  of  the  last  budgetary  year,  expenditure  for 
the  current  year  1932/33  was  fixed  at  Ekr.  82  millions.  Actual  receipts  of  this 
year,  however,  for  reasons  stated  above,  have  during  the  first  eight  months  shown 
a  decline  of  no  less  than  20.5  per  cent.  This  has  placed  the  Estonian  Government 
correspondingly  before  a  prospective  deficit  of  not  less  than  about  Ekr.  16  millions, 
whereof  the  sum  of  Ekr.  4,651,922. —  required  this  year  to  settle  payments  due 
from  Estonia  to  foreign  governments  represents  approximately  one  quarter. 
The  Estonian  Government  is  sincerely  endeavouring  to  balance  its  budget  both 
by  introducing  new  taxes  and  by  curtailing  even  most  urgent  expenditures,  but 
it  is  not  in  the  position  to  see  its  way  to  balance  definitelj^  its  accounts,  if  the 
suspension  generously  initiated  in  1931  on  debt  payments  due  from  Estonia  to 
foreign  governments  can  not  be  further  extended.  Even  such  favour,  it  will  be 
noticed,  will  leave  the  Estonian  Government  with  a  prospective  deficit  of  about 
Ekr.  12  millions  to  be  met  by  increased  taxation  and  decreased  expenditure  at  a 
time  when  expenditure  has  been  allowed  only  for  most  pressing  needs. 

It  must  be  added  here  that  Estonian  budgetary  figures  represent  amounts  of 
gross  income  and  expenditure,  whereof  net  budgetary  figures  for  the  current 
financial  year  will  amount  to  no  more  than  Ekr.  46  millions.  Of  this  sum  the 
Foreign  Debt  Service  would  require  more  than  10  per  cent.  The  net  budget  for 
the  coming  financial  year  1933/34  will  be  limited  to  Ekr.  40  millions,  whereof  the 
Debt  Service  would  exact  no  less  than  30  per  cent. 

In  conclusion  there  remain  to  be  taken  into  consideration  the  present  serious 
exchange  difficulties.  In  1927/28  Estonia  succeeded  in  carrying  out  a  Banking 
and  Currency  Reform,  stabilising  Estonian  currency  on  a  gold  exchange  basis. 
Owing,  again,  to  the  depression  in  world  economic  developments,  the  exchange 
reserves  of  the  Central  Bank,  having  been  well  over  50  per  cent,  and  nearing  60 
per  cent,  in  proportion  to  current  liabilities,  began  in  their  turn  to  decrease,  and 
in  September  1931  the  Bank  suffered  heavy  and  unexpected  losses  on  its  sterling 
holdings.  These  losses  amounted  to  more  than  Ekr.  7  millions,  leaving  the 
reserves  on  approximately  Ekr.  19  millions  today,  or  just  above  the  legal  mini 
mum  of  40  per  cent,  in  proportion  to  current  liabilities.  The  universal  loss  of 
confidence  in  currency  values  experienced  everywhere  since  the  last  year  was  of 
course  felt  also  in  Estonia,  and  the  value  of  national  currency  has  since  then  been 
maintained  only  by  severe  restrictions  and  by  application  of  the  principle  of 
selling  no  more  foreign  exchange  than  is  coming  in.  It  is  relevant  to  recaU  here 
particularly  the  figures  given  above  in  respect  of  trade  between  Estonia  and  the 
United  States  of  America.  A  claim  at  present  on  exchange  reserves  of  the 
Central  Bank  on  account  of  governmental  debts  to  other  governments  would 
therefore,  seriously  jeopardize  the  position  of  the  Bank  as  well  as  that  of  the  Gov- 
ernment in  their  "^struggle  for  the  maintenance  of  the  national  currency  value 
which  is  to  be  considered  of  primary  importance,  the  Estonian  population  having 
already  suffered  all  the  disastrous  consequences  of  the  collapse  of  Russian, 
German  and  their  own  earlier  currency. 
14820—33 16 
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It  is  in  these  circumstances  which  all  the  world  hopes  will  be  of  a  transient 
nature  that  the  Estonian  Government  does  not  see  its  way  to  effect  payment 
of  the  amount  due  to  the  United  States  Government  from  Estonia  on  this  Decem- 
ber 15,  and  feels  justified  in  requesting  the  United  States  Government  to  agree 
to  a  friendly  exchange  of  views  regarding  the  possibility  of  reconsideration  of  the 
Debt  Funding  Agreement  of  1925. 

With  regard  to  the  latter  request,  the  relative  increase  in  the  burden  of  Estonian 
obligations,  in  addition  to  the  changes  of  Estonian  capacity  to  pay,  would  seem 
of  particular  importance.  The  wholesale  price  index  in  the  United  States  of 
America  during  the  year  when  the  Estonian  debt  was  incurred  was  199,  and  is 
now  less  than  94.  The  Estonian  debt  therefore  represents  at  present  in  terms 
of  goods  more  than  twice  the  amount  which  was  received  in  1919.  This  is  proved 
to  be  more  than  true  by  following  figures  relating  to  some  of  the  goods  received: 


Goods  sold  to  Estonia 

Weight 

Price 

charged  to 
Estonia 

Price  on  H 
Oct.  1932 

Total  differ- 
ence 

Wheat  flour... 

Pounds 

20.000.000 

6.  718.  241 

2.  000.  012 

997.979 

499. 960 

1.  000.  000 

1.000.000 

499.  999 

Pounds  [sic] 
$0.09 
0.363 
0.  5195 
0.80 
0.40 
0.10 
0.28 
0.82 

Pounds  [sic\ 
$0. 0306 
0.  0675 
0. 0966 
0. 1487 
0.  0873 
0. 0160 
0. 0975 
0.  0721 

$1. 188.  000. 00 

Lard 

1.  985.  240. 00 

Meat  preserves 

845  805  07 

649.983.72 

Margarine  . 

156.  337. 49 

Rice 

84.000.00 

Coflfee 

181.  200. 00 

Tobacco 

373. 949. 26 

Total 

5. 464.  515. 63 

To  the  Acting  Secretary  of  State  from  the  Acting  Consul  General  of  Estonia  in  New 

York  City,  in  charge  of  Legation,  June  13,  1933 
Sir: 

I  have  the  honor  to  acknowledge  receipt  of  your  note  of  June  9th,  in  reference 
to  the  June  15th  payment.  My  Government  regrets  very  much  that  on  account 
of  existing  depressed  economic  conditions  in  Estonia  it  is  not  in  position  to  effect 
the  payment  of  the  amount  due  on  June  15th  from  Estonia  to  the  United  States. 
I  have  been  instructed  to  ask  the  United  States  Government  to  agree  to  a  friendly 
exchange  of  views  regarding  the  possibility  of  reconsideration  of  the  Debt  Funding 
Agreement  of  1925,  as.  requested  in  our  note  of  December  15,  1932. 

Accept  [etc.]. 

Charles  Kuusik 


To  the  Acting  Consul  General  of  Estonia  in  New  York  City,  in  charge  of  Legation, 

June  21,  1933 
Sir: 

The  Government  of  the  United  States  acknowledges  receipt  of  the  note  of  the 
Estonian  Government  setting  forth  its  attitude  concerning  the  debt  obligation 
due  on  June  15th  to  this  Government.  It  notes  that  the  Estonian  Government 
has  failed  to  meet  in  whole  or  in  part  the  installment  due  on  the  existing  debt 
agreement  between  the  Estonian  Government  and  the  Government  of  the 
United  States. 

The  Government  of  the  United  States  must,  in  all  frankness,  call  attention  to 
the  problems  raised  by  the  failure  of  the  Estonian  Government  to  meet  the  pay- 
ment due  on  December  15,  1932,  which  have  not  yet  been  solved  or  even  dis- 
cussed between  the  two  nations. 

The  Government  of  the  United  States  notes  further  that  the  failure  to  pay  this 
installment  is  based  by  the  Estonian  Government  upon  the  principle  of  inability 
to  pay. 

Accept  [etc.] 

William  Phillips, 

Acting  Secretary  of  State. 
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FINLAND 

To  the  Acting  Secretary  of  State  from  the  Minister  of  Finland,  June  14,  1933 
Sir: 

I  have  the  honor  to  acknowledge  receipt  of  your  note  of  June  9,  1933,  by  which 
you  were  good  enough  to  inform  me  that  the  Secretary  of  the  Treasury  had  re- 
quested you  to  advise  me  that  he  would  courteouslv  waive  the  requirement  of 
thirty  days  advance  notice  contained  in  the  debt  agreement  of  May  1,  1923 
for  the  case  that  my  Government  should  wish  to  make  pavment  on  June  15 
next  in  United  States  obligations. 

Highly  appreciating  this  courtesy  I  wish  to  state  that  my  Government,  when 
makmg  payment  in  full  of  the  interest,  due  to-morrow  the  fifteenth  of  June  in 
the  amount  of  $148,592.50,  will  prefer  the  method  for  effecting  payment  in  silver 
provided  for  in  Section  45  of  the  Emergency  Farm  Mortgage  Act  of  May  12 
1933,  smce  my  conversations  at  the  Department  of  State  have  disclosed  that 
this  form  of  payment  will  be  agreeable  to  the  Government  of  the  United  States 
My  understandmg  is  that  the  American  Government  will  accept  silver  at  a  price 
of  50  cents  an  ounce,  and  that  the  silver  should  be  delivered  on  June  15th  at  the 
Assay  Office  in  New  York. 

I  should  be  greatly  obliged  to  you  if  you  would  kindly  confirm  the  correctness 
of  my  above  understanding. 

Accept  [etc.]  L.  Astrom. 

To  the  Minister  of  Finland,  June  17,  1933 
Sir: 

The  President  directs  me  to  acknowledge  the  receipt  of  the  pavment  by  your 
Government  of  the  June  fifteenth  installment  of  the  debt  owed' to  the  United 
States  Government.  The  Government  of  Finland,  by  this  action,  has  justified 
the  high  regard  with  which  it  has  always  been  held  by  the  Government  of  the 
United  States.  It  is  significant  that  the  people  of  Finland  have  regarded  this 
payment  as  an  important  national  obligation  and  have  discharged  its  terms  in 
full.  This  Government  will  be  ready  to  discuss  at  the  pleasure  of  the  Govern- 
ment of  Finland  the  entire  debt  question. 

Accept  [etc.]  William  Phillips, 

Acting  Secretary  of  State. 


From  the  French  Government,  November  10,  1933— Memorandum  (translation) 

The  French  Government,  seriously  concerned  with  the  effect  that  the  problems 
arising  from  the  intergovernmental  debts  are  having  on  the  world-wide  depres- 
sion deenas  it  of  vital  importance  to  approach  the  Government  of  the  United 
States,  asking  it  to  cooperate  in  examining  this  question  in  a  spirit  of  frankness 
and  true  friendliness. 

During  the  months  of  June  and  July  last,  the  Governments  of  Europe  assem- 
bled  in  Lausanne  with  a  view  to  averting  to  the  very  best  of  their  ability  the  diffi- 
cuUies  arising  from  the  payments  which  these  debts  entail. 

Basing  its  action  upon  the  principles  which  were  expressed  in  the  joint  com- 
munique issued  on  October  25,  1931,  by  President  Hoover  and  Mr.  Laval  at  the 
conclusion  of  their  discussions,  and  which  were  the  logical  development  of  the 
proposal  made  by  the  President  of  the  United  States  in  June,  1931,  the  French 
Government,  certain  of  being  in  close  accord  with  the  ideas  of  the  American 
Government,  voluntarily  agreed  to  very  heavy  sacrifices  at  Lausanne,  hoping 
thereby  to  appease  resentment  existing  among  nations,  and  at  the  same  time  to 
make  a  contribution  toward  economic  recovery  and  toward  the  consolidation  of 
peace. 

Important  as  were  the  effects  of  the  Lausanne  Conference,  it  must  be  said  that 
the  economic  and  financial  difficulties  which  stand  in  the  wav  of  a  resumption  of 
normal  relations  between  nations  are  still  present,  and  that  a  further  effort  must 
be  made  to  put  an  end  to  them  in  the  interest  of  all. 

The  attitude  which  France  displayed  at  Lausanne  and  at  Stresa  is  proof  of 
the  active  interest  which  she  attaches  to  the  prompt  economic  recovery  of  Europe 
and  of  the  effort  which  she  still  contemplates  making  toward  fulfilling  this  task. 
if  ranee  is  no  less  anxious  to  cooperate  in  bringing  about  the  success  of  the  world- 
wide Economic  and  Monetary  Conference, 
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It  is  in  this  very  same  spirit  that  the  French  Government  today  proposes  to 
the  Government  of  the  United  States  to  join  with  it  in  a  further  study  of  the  debt 
question.  Inasmuch  as  such  a  study  will,  by  virtue  of  circumstances,  require  too 
much  time  for  a  speedy  conclusion  to  appear  probable,  the  French  Government 
asks  that,  in  accordance  with  the  process  followed  at  Lausanne,  an  extension  of 
the  suspension  of  payments  may  be  granted  to  the  French  Government  in  order 
that  the  study  of  the  present  serious  problems  now  under  discussion  may  be  con- 
tinued and  completed  in  the  necessary  atmosphere  of  mutual  trust.  The  French 
Government  is  further  convinced  that  such  a  step  would  have  the  most  helpful 
effect  on  the  monetary  crisis  which  threatens  so  many  nations. 

Trusting  in  the  high  wisdom  and  the  spirit  of  justice  of  tlie  American  Govern- 
ment, the  French  Government  is  convinced  that  its  point  of  view  will  be  under- 
stood and  that  the  request  contained  herein  will  be  favorably  received. 


To  the  French  Ambassador,  November  23,  19S2 
Excellency: 

I  fully  appreciate  the  importance  of  the  situation  presented  by  the  request  for 
an  examination  of  the  problem  of  the  intergovernmental  debts  contained  in  the 
memorandum  of  the  French  Government  dated  November  10,  1932.  The  fact 
that  such  a  suggestion  is  made  by  your  Government  in  itself  makes  this  a  matter 
meriting  the  most  careful  consideration.  In  a  matter  of  such  importance  there 
must  be  allowed  no  opportunity  for  misundei  standing  or  failure  to  reach  con- 
clusions satisfactory  to  both  Governments  and  peoples. 

In  this  connection  you  will  appreciate  that  your  present  suggestion  goes  far 
beyond  anything  contemplated  or  proposed  at  any  time  in  the  past  either  by 
President  Hoover  or  by  this  Government.  You  will  also  permit  me  to  recall 
very  briefly  some  of  the  essential  conditions  and  limitations  which  would  control 
on  the  part  of  this  Government  any  new  study  of  the  debt  question  and  might 
affect  its  results.  Not  only  is  there  reserved  to  the  Congress  of  the  United  States 
the  ultimate  decision  in  respect  to  the  funding,  refunding  or  amendment  of  these 
intergovernmental  obligations  under  consideration,  but  from  the  beginning  the 
Congress  has  itself  provided  in  the  past  the  machinery  in  the  shape  of  the  World 
War  Foreign  Debt  Commission  for  the  investigation  of  the  facts  and  for  making 
recommendations  upon  which  such  action  might  be  taken.  The  Executive 
might  recommend,  but  the  facts  and  evidence  were  submitted  to  and  the  decision 
made  by  the  Congress,  acting  through  this  machinery. 

Furthermore,  from  the  time  of  their  creation,  under  President  Wilson,  this 
Government  has  uniformly  insisted  that  in  its  handling  of  these  obligations 
running  to  itself,  they  must  be  treated  as  entirely  separate  from  reparation 
claims  arising  out  of  the  War.  Its  insistence  upon  this  difference  is  quite  natural 
in  view  of  its  refusal  after  the  War  to  accept  reparations  for  itself  and  also  in  view 
of  the  difference  of  its  position  as  a  creditor  from  that  of  all  other  nations.  Not 
only  did  this  Government  not  receive  any  compensation  in  the  form  of  territory, 
economic  privileges,  or  governmental  indemnity  at  the  close  of  the  War,  but  from 
the  fact  that  it  owed  no  obligations  of  any  kind  to  others,  treatment  of  the  debts 
and  reparations  as  though  they  were  connected  could  only  operate  to  the  dis- 
advantage of  the  United  States.  No  concession  made  in  respect  to  a  payment 
owed  to  it  could  either  in  whole  or  in  part  be  set  off  or  balanced  against  claims 
owed  by  it  to  any  of  its  creditors.  On  the  contrary,  every  such  concession  would 
result  in  the  inevitable  transfer  of  a  tax  burden  from  the  taxpayers  of  some  other 
country  to  the  taxpayers  in  our  own  without  the  possibility  of  any  recoupment 
from  others.  The  debts  owed  to  the  United  States  thus  naturally  fell  into  the 
category  of  ordinary  debt  obligations  between  individual  nations  and  were 
treated  as  such.  The  American  Congress  has  made,  with  each  of  its  debtors, 
settlements  which  were  intended  to  be  and  were  deemed  to  be  liberal  and  wholly 
within  the  capacity  of  the  debtor  to  pay  without  jeopardizing  its  finances  and 
currency  or  preventing  it  from  maintaining  and,  if  possible,  improving  the 
standard  of  living  of  its  citizens. 

I  appreciate  the  importance  of  the  step  mentioned  in  your  memorandum  which 
has  been  taken  by  the  governments  at  Lausanne  in  respect  to  the  reparations 
due  them  from  Germany  and  the  possible  effect  upon  those  creditor  nations  of 
the  loss  of  that  source  of  income.  I  am  not  oblivious  to  the  fact,  moreover,  that 
the  world-wide  depression  and  the  concurrent  fall  of  prices  has  increased  the 
weight  of  debts  in  many  parts  of  the  world;  nor  to  the  fact  that  the  decrease  in 
international  trade  has  increased  the  difficulties  of  obtaining  foreign  exchange. 
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I  also  recognize  the  relation  which  these  facts  may  bear  to  the  process  of  recovery. 
On  the  other  hand,  it  must  be  remembered  that  these  incidents  of  the  depression 
have  also  fallen  with  great  weight  upon  the  American  people  and  the  effects  upon 
them  directly  as  taxpayers  or  otherwise  of  any  modification  of  an  agreement 
with  respect  to  debts  due  to  this  country  cannot  be  disregarded.  I  assume  that 
it  was  for  the  purpose  of  deliberately  and  carefully  giving  due  weight  to  such 
conflicting  elements  in  the  world  situation,  differing  as  they  would  in  various 
countries,  that  this  Government  adopted  the  system  which  I  have  described. 
I  confess  that  I  cannot  see  any  controlling  reasons  which  would  be  likely  to  induce 
the  Congress  of  the  United  States  to  act  upon  the  question  any  differently  now 
from  the  manner  and  the  principles  upon  which  it  has  acted  in  the  past.  And  I 
believe  it  would  be  inadvisable  to  attempt  to  enter  into  discussions  on  the  subject 
except  in  that  manner  and  under  those  principles. 

The  attitude  of  the  President  therefore  is  that  for  any  suggested  study  of 
intergovernmental  financial  obligations  as  now  existing,  some  such  agency  as  I 
have  referred  to,  should  be  created  to  consider  this  question  individually  with 
each  government  as  heretofore.  As  he  has  several  times  said  publicly,  he  also 
believes  that  some  basis  might  be  found  for  bringing  to  the  American  people  some 
adequate  compensation  in  forms  other  than  cash  payment.  The  President  is 
prepared  to  recommend  to  Congress  that  it  constitute  such  an  agency  to  examine 
the  whole  subject. 

As  to  the  suspension  of  the  installment  of  the  French  debt  due  on  December 
15th,  which  is  requested  in  your  memorandum,  no  authority  lies  in  the  Executive 
to  grant  such  an  extension  and  no  facts  have  been  placed  in  our  possession  which 
could  be  presented  to  the  Congress  for  favorable  consideration  under  the  prin- 
ciples to  which  I  have  referred.  In  the  memorandum  of  the  French  Govern- 
ment reference  is  made  to  the  action  of  the  conference  at  Lausanne.  It  seems 
to  me  that  the  situation  which  confronted  the  conference  at  Lausanne  in  its 
consideration  of  the  question  of  reparations  by  Germany  was  quite  different  from 
that  presented  here  in  that  the  conference  had  before  it  the  report  of  the  meeting 
of  experts  at  Basle. 

Such  importance  is  attached  by  our  Government  and  people  to  the  maintenance 
of  the  original  agreements  in  force  by  the  payment  on  December  15th  as  to  far 
outweigh  any  reasons  now  apparent  for  its  suspension,  and  by  such  payments 
the  prospects  of  a  satisfactory  approach  to  the  whole  question,  in  my  opinion, 
would  be  greatly  increased. 

Accept  [etc.]  Henry  L.  Stimson. 


To  the  Secretary  of  State  from  the  French  Ambassador,  December  1,  1932  {translation) 

The  careful  and  considered  study  of  the  problems  raised  by  intergovernmental 
debts  and  the  payments  due  on  December  15  next,  contained  in  Your  Excellency's 
note  of  November  23,  has  prompted  the  French  Government  to  formulate  certain 
statements  of  fact  and  considerations  of  principle  which  it  has  instructed  me  to 
present  without  delay  for  the  careful  scrutiny  of  the  Federal  Government. 

My  Government  has  noted  with  satisfaction,  to  begin  with,  that  the  President 
has  declared  his  readiness  to  recommend  to  the  Congress  a  new  study  of  the 
question  in  its  entirety,  which  implies  that  in  his  opinion  such  a  study  is  called  for. 

The  French  Government  is  not  unaware,  moreover,  of  the  reaction  that  a 
reduction  of  the  debts  contracted  by  the  European  Powers  toward  the  United 
States  might  have  on  America's  national  economy.  Finally,  it  is  far  from  for- 
getting that  a  first  readjustment  of  its  debts  was  accorded  it  by  the  American 
Government  in  1926. 

On  the  other  hand,  it  can  not  be  denied  that  since  that  date,  the  seriousness  of 
the  economic  and  financial  crisis  which  has  prevailed  throughout  the  world  has 
forced  the  interested  governments  to  modify  their  attitudes  with  respect  to  the 
problem  of  intergovernmental  debts;  it  has  led  them  to  take  a  series  of  concerted 
measures,  related  alike  to  reparations  and  debts  and  destined  to  meet  the  exigen- 
cies required  by  circumstances. 

Without  prejudice  to  the  nature  and  form  of  a  new  study  of  the  problems  arising 
from  a  settlement  of  intergovernmental  debts,  my  Government  is  glad  to  note 
the  agreement  of  the  Federal  Government  with  its  justifying  reasons,  namely: 
the  reductions  of  revenue  which  the  nations,  creditors  to  Germany,  agreed  to  at 
Lausanne,  the  increase  in  the  burden  of  debts  resulting  from  the  world-wide 
economic  depression  and  the  parallel  drop  in  prices,  the  difficulty  of  obtaining 
foreign  exchange,  and  finally  the  influence  which  the  settlement  of  this  question 
could  have  on  the  development  of  the  world  crisis. 
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The  weight  of  these  reasons  is  so  obvious  and  the  need  of  a  new  arrangement 
is  so  urgent  that  it  would  be  difficult  to  believe  that,  once  a  revision  is  agreed  to  in 
principle,  the  execution  of  an  agreement  which  is  no  longer  considered  as  applying 
to  the  situation  should  nonetheless  be  carried  through. 

The  French  Government  desires  to  emphasize  that  it  has  never  considered 
controverting  the  juridical  validity  of  the  various  obligations  by  which  the  war 
debts  originated.  ,         ,  j^  j.      j  i     • 

Moreover,  my  Government  desires  to  emphasize  that  the  request  for  delaying 
payment  which  it  made  implies  a  more  postponement,  leaving  the  rights  of  the 
parties  untouched.  It  docs  not  api^ear  to  my  Government  to  go  beyond  the 
request  made  bv  President  Hoover  himself  in  June,  1931.  On  the  contrary,  it 
seems,  in  its  opinion,  to  be  the  normal,  equitable  and  necessary  sequel 

It  was  at  the  request  of  the  President  of  the  German  Reich  that  President 
Hoover  in  June,  1931,  made  his  proposal  for  postponing  for  the  duration  of  one 
year  all  payments  on  intergovernmental  debts,  including  reparations. 

On  this  occasion  the  Federal  Government  specified  that  it  would  only  contem- 
plate a  moratorium  of  debts  due  to  it  "on  condition  that  there  take  place  a  similar 
postponement  for  one  year  of  all  payments  of  intergovernmental  debts  due  to  the 
important  creditor  Powers".  The  American  memorandum  specified  that  the 
fabric  of  intergovernmental  debts,  while  supportable  in  normal  times  weighed 
heavily  in  the  midst  of  this  depression.  This  initiative,  as  the  French  Govern- 
ment pointed  out,  affected  directly  all  existing  agreements,  and  in  particular 
suspended  the  working  of  the  mechanism  which  the  Young  Plan  had  set  up  for 
taking  care  of  the  problem  of  reparations.  Subsequent  events  have  shown  that 
this  suspension,  once  it  was  granted,  had  to  be  extended  beyond  the  period  origi- 
nally determined.  .  ,,       T-.  1-  T>        -J       +      f  +1,0. 

Furthermore,  at  the  time  of  his  trip  to  Washington,  the  French  President  of  the 
Council  agreed  with  the  President  of  the  United  States  on  the  terms  of  a  com- 
munique, stating  that  in  the  matter  of  intergovernmental  debts,  a  new  arrange- 
ment,  covering  the  period  of  the  depression  might  be  necessary,  provided  that  the 
initiative  came  from  the  European  Powers  principally  concerned.        _  , 

In  conformity  with  this  text,  which  seems  to  constitute  a  novation  in  equity  in 
the  regime  of  international  debts,  this  initiative  was  taken.  Within  the  sphere 
where  only  the  European  Powers  were  involved  the  arrangement  provided  for 
has  been  brought  about.  ,        ,  .^     ,  >  .  j.        i  ,  ^  ^f 

Germany,  as  a  debtor,  in  addition  to  a  diminution  of  its  debt  to  a  lump  sum  of 
three  billion  marks,  or  a  reduction  in  size  of  approximately  ninety  per  cent,  ob- 
tained a  moratorium  of  three  years.  .  ,  , 

As,  in  the  opinion  of  the  European  creditor  Powers,  this  settlement  should  be 
integrated  in  a  general  arrangement,  they  were  unanimous  m  agreeing  that  in 
any  event  the  pavments  due  them  by  virtue  of  intergovernmental  debts  should 
be  withheld  pending  the  conclusion  of  a  general  settlement.  It  would  create  a 
very  serious  situation  if  a  regime  obtained  with  such  difficulty  at  Lausanne  should 
have  to  be  reconsidered.  ^  ^  •        vi         •  •+    f  ;»,+o^ 

Would  it  not  be  equitable  for  the  Federal  Government  in  a  like  spirit  of  inter- 
national solidarity  and  with  a  view  both  to  consolidating  the  results  already 
obtained  and  to  permitting  the  completion  of  the  task  undertaken,  in  its  turn  to 
agree  to  the  withholding  of  the  payment  of  December  15? 

The  pressing  need  which  prompts  this  action  has  surely  not  been  unobserved  by 
the  Federal  Government.  ,     ,^„^    ^^     _      ,,     j.  „* +v^  TTT,i+oH 

In  making  his  proposal  for  a  moratorium  in  1931,  the  President  of  the  United 
States  stated  that  the  attitude  of  the  Federal  authorities  indicated  their  i.ntent  on 
of  contributing  to  the  speedy  reestablishment  of  world-wide  Prosperity  in  which 
the  American lation  is  so  deeply  interested.  "The  duty  of  statesmen  said  th 
Washington  communique  of  October  1931,  "is  to  neglect  no  means  of  practical 
collaboration  for  the  common  good.  This  principle  is  of  particular  i^^Portance  at 
a  time  when  the  world  awaits  leadership  to  overcome  the  present  depression 
which  is  destructive  to  so  many  homes."       ,,,,,,  ,    <• +i,^  p,.^e;Hor.+ 

The  economic  depression  which  motivated  both  the  proposal  of  the  President 
of  the  United  States  and  his  appeal  for  the  collaboration  of  nations,  has  grown 
more  serious  since  the  Spring  of  1931.  Everywhere  poverty  and  nn^ploy- 
ment  are  increasing;  this  depression  cannot  but  grow  worse  if  the  Pajment  oi 
intergovernmental  debts  must  be  resumed  before  the  conclusion  of  a  general 
arrangement.^  Government  is  familiar  with  the  formal  reservations  made  at  the 
time  of  the  ratification  of  the  Hoover  Moratorium  by  ^he  American  Congress 
whose  prerogatives  it  fuUy  recognizes.     But  it  must  recall  that  the  approval  of 
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the  French  Parliament  likewise  was  subordinated  to  its  own  interpretation  of  the 
moratorium  proposed  by  President  Hoover.  It  must  further  recall  that  the  Com- 
mittee of  Experts  which  met  at  Basle  in  December  1931,  following  the  Washing- 
ton interview,  and  which  included  in  its  membership  an  eminent  American  citizen, 
did  not  confine  itself  to  recognizing  the  momentary  impossibility  of  Germany  to 
meet  its  reparations  obligations.  It  unanimously  and  formally  condemned  as 
peculiarly  damaging  to  the  restoration  of  world-wide  economic  equilibrium,  the 
transfers  of  funds  without  counterpart  which  the  payment  of  war  debts  involved. 
The  report  concludes  as  follows: 

"In  the  first  place,  transfers  from  one  country  to  another  on  a  scale  so  large 
as  to  upset  the  balance  of  payments  can  only  accentuate  the  present  chaos    *    *    * 

"It  should  also  be  borne  in  mind  that  the  release  of  a  debtor  country  from  a 
burden  of  payments  which  it  is  unable  to  bear  may  merely  have  the  effect  of 
transferring  that  burden  to  a  creditor  country  which,  in  its  character  as  a  debtor, 
it,  in  its  turn,  may  be  unable  to  bear. 

"Again,  the  adjustment  of  all  intergovernmental  debts,  reparations  and  other 
war  debts,  to  the  existing  troubled  situation  of  the  world — and  this  adjustment 
should  take  place  without  delay  if  new  disasters  are  to  be  avoided — is  the  only 
lasting  step  capable  of  reestablishing  confidence  which  is  the  very  condition  of 
economic  stability  and  real  peace." 

It  was  on  the  basis  of  this  general  consideration  that  the  French  Government, 
subject  to  the  approval  of  the  French  Parliament,  signed  the  Lausanne  agreements. 

Despite  a  budgetary  deficit  of  nearly  five  hundred  million  dollars,  and  despite 
the  very  severe  measures  which  have  already  been  taken  and  will  still  have  to  be 
taken  to  balance  its  budget,  France  will  have  voluntarily  given  up  in  the  interest 
of  world-wide  economic  recovery  a  net  annual  balance,  over  and  above  the  pay- 
ments for  its  war  debts,  of  nearly  eighty-five  million  dollars. 

France  agreed  to  this  heavy  sacrifice  in  the  belief  that  the  payments  provided 
for  in  existing  agreements  could  not  be  made  without  producing  profound  financial 
and  economic  disturbances. 

The  situation  in  this  respect,  insofar  as  France  is  concerned,  has  often  been 
misunderstood  and  should  be  clarified. 

The  inflow  of  gold  to  France  which  has  taken  place  during  the  past  years  was 
caused  or  rendered  inevitable,  in  the  last  analysis  by  virtue  of  conditions  existing 
throughout  the  world. 

This  gold  does  not  in  any  sense  belong  to  the  French  Treasury.  It  is  not  a 
source  of  permanent  wealth  for  France.  It  is  the  guarantee  for  all  the  deposits 
made  in  France  whether  by  Frenchmen  or  foreigners.  Its  normal  redistribution 
which  is  desirable  can  only  follow  a  general  recovery  of  confidence  and  the  needs 
which  will  follow  such  a  recovery. 

The  slight  improvement  which  took  place  following  the  Lausanne  agreements 
evidenced  the  hope  of  the  nations  for  a  world-wide  settlement.  The  recovery 
that  was  then  just  perceptible  could  not  be  advanced  further  if  the  next  payment 
of  intergovernmental  debts  were  to  be  insisted  upon. 

It  is  pertinent  to  observe  that  lacking  a  radical  reversal  of  the  trade  balance 
between  the  United  States  and  Europe — a  balance  which  is  today  heavily  in 
favor  of  the  former — these  payments  in  the  face  of  progressive  diminution  of 
foreign  revenues  for  the  debtors,  would  become  increasingly  ruinous  to  the  credit 
and  exchange  markets  of  the  entire  world. 

The  French  Government  cannot  believe  that  in  the  last  analysis  the  American 
people  wiU  consider  their  interests  best  served  by  the  carrying  out  of  an  obliga- 
tion, the  strict  application  of  which  would  result  in  creating  further  chaos  and 
poverty  throughout  the  world,  inasmuch  as  the  transfer  of  sums  without  corre- 
sponding exchange  cannot  but  unbalance  yet  more  profoundly  international  rela- 
tions. It  was  under  the  influence  of  these  very  serious  preoccupations,  and  with 
a  consciousness  of  the  responsibility  that  devolves  upon  the  great  Powers  for  the 
maintenance  of  social  and  economic  order,  that  the  French  Government  asked 
the  Federal  Government  on  November  11  last  to  postpone  the  payment  due  on 
December  15. 

In  urging  the  American  Government  to  reexamine  its  request  in  the  light  of  the 
foregoing,  the  French  Government  believes  that  it  is  fulfilling  not  merely  a 
national  but  an  international  duty. 

It  is  fully  conscious  of  the  role  which  circumstances  have  called  upon  France 
to  play  in  Europe.  It  has  no  intention  of  stressing  as  an  argument  the  efforts 
it  has  already  made  for  the  recovery  of  economic  stability  and  the  improvement 
of  business  nor  the  willingness  it  still  manifests  to  cooperate  toward  this  result  in 
the  future.     But  it  queries,  with  apprehension,  how  France  can  continue  along 
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this  path  if,  contrary  to  its  expectation,  the  cooperation  of  the  United  States  on 
which  it  has  felt  it  could  count  to  second  its  efforts,  should  be  lacking.  Such 
are  the  considerations  which  today  lead  the  French  Government  to  renew  to  Your 
Excellency  through  me  its  urgent  and  reasoned  appeal  to  reconsider  its  request 
for  the  postponement  of  payments  of  December  15. 

The  reception  which  will  be  given  this  appeal  is  confidently  awaited  by  my 
Government,  which  weighs  all  the  consequences  which  the  decision  of  the  Presi- 
dent of  the  United  States  may  entail  toward  either  improving  or  aggravating  the 
situation  which  is  a  tragic  legacy  of  the  war. 


To  the  French  Ambassador,  December  8,  1932 
Excellency: 

My  Government  has  considered  with  the  greatest  care  the  note  of  December  1, 
1932,  from  the  French  Government,  in  which  it  has  set  forth  at  length  the  reasons 
it  advances  for  a  reconsideration  of  the  whole  question  of  intergovernmental  war 
debts,  and  for  the  postponement  of  the  payment  due  by  the  French  Government 
to  the  Government  of  the  United  States  on  December  15,  next. 

Whatever  part  debt  payments  may  have  played  in  the  economic  history  of  the 
post-war  3'ears,  it  is  clear  that  in  the  present  conditions  of  world-wide  depression, 
accompanied  by  a  sweeping  fall  of  prices,  their  weight  has  greatly  increased,  and 
that  they  have  a  very  definite  relationship  to  the  problem  of  recovery  in  which 
both  the  French  and  the  American  people  have  so  vital  an  interest. 

The  President  of  the  United  States  is  prepared,  through  whatever  agency  may 
seem  appropriate,  to  cooperate  with  the  French  Government  in  surveying  the 
entire  situation  and  in  considering  what  means  may  be  taken  to  bring  about 
the  restoration  of  stable  currencies  and  exchange,  the  revival  of  trade,  and  the 
recovery  of  prices. 

I  believe  that  there  are  important  avenues  of  mutual  advantage  which  should 
be  thoroughly  explored.  Such  an  examination  does  not  imply  cancellation. 
In  such  an  examination  there  would  necessarily  be  consideration  of  other  forms 
of  tangible  compensation  available  for  the  expansion  of  markets  for  products  of 
American  agriculture  and  labor.  And  you  will  understand  that  the  problem 
of  foreign  debts  has  in  the  American  mind  very  definite  relationship  with  the 
problem  of  disarmament  and  the  continued  burden  which  competitive  armament 
places  upon  the  entire  world. 

My  Government,  however,  has  not  been  able  to  reach  the  conclusion  that  a 
postponement  of  the  December  15  payment  from  the  French  Government  to  the 
United  States  is  necessary  because  of  its  effect  on  the  problem  of  recovery. 
Although  we  recognize  the  serious  budgetary  difficulties  which  the  French  Govern- 
ment, in  common  with  all  other  governments,  is  now  facing,  the  sum  involved 
in  this  case  and  the  transfer  thereof  would  hardly  seem  to  my  Government  to  be 
of  disturbing  weight  or  difficulty  in  respect  to  world  economy  or  the  reestablish- 
ment  of  prosperity.  The  maintenance  of  these  agreements  in  their  operation 
pending  due  opportunity  for  analysis  of  all  matters  bearing  upon  your  request  for 
revision  and  its  consideration  by  the  American  Congress  and  people  still  appears 
to  us  to  outweight  any  reasons  presented  for  a  delay, 

I  appreciate  the  significance  of  your  explanation  with  respect  to  the  gold 
inflowing  into  France.  The  existence  of  these  French  gold  holdings,  however, 
does  appear  relevant  to  the  present  problem  of  meeting  the  immediate  difficulties 
of  transfer  with  special  reference  to  the  December  15  payment. 

In  view  of  the  position  which  I  feel  my  Government  must  take,  I  trust  that  the 
French  Government  will  appreciate  the  importance  of  making  the  December  15 
payment  in  accordance  with  its  terms  and  thereby,  in  my  judgment,  bringing 
about  a  more  favorable  situation  for  any  subsequent  examination  of  the  problem 
between  our  two  Governments. 

Accept  [etc.] 

Henry  L.  Stimson. 


To  the  Secretary  of  Stale  from  the  French  Ambassador,  December  I4, 1933  (translation) 

Mr.  Secretary  of  State: 

The  President  of  the  Council  requests  me  to  inform  Your  Excellency  that,  as 
his  Government  was  overthrown  this  morning  by  a  vote  of  the  Chamber  refusing 
authorization  to  make  the  payment  of  December  fifteenth  in  connection  with  the 
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war  debts,  he  is  no  longer  able,  under  the  terms  of  the  Constitution,  to  continue 
the  negotiations  entered  into  with  the  American  Government,  as  his  authority 
now  extends  only  to  the  despatch  of  current  business. 

Mr.  Herriot  requests  me  to  express  to  Your  Excellency  his  deep  regret,  together 
with  his  sincere  thanks  for  your  great  courtesy  in  your  diplomatic  relations  with 
him. 

Please  accept  [etc.] 

Claudel. 
Enclosure  (Translation) 

Resolution  voted  by  the  French  Chamber  on  December  I4,  1932 

The  Chamber  invites  the  Government  to  convoke  as  soon  as  possible,  in 
agreement  with  Great  Britain  and  the  other  debtors,  a  general  conference  for  the 
purpose  of  adjusting  all  international  obligations  and  putting  an  end  to  all  inter- 
national transfers  for  which  there  is  no  compensating  transaction.  This  con- 
ference, in  connection  with  the  World  Economic  Conference,  will  have  as  its  task 
the  improvement  of  the  monetary  situation  and  the  restoration  of  credit. 

As  far  as  the  particular  question  of  payment  on  December  15  is  concerned,  the 
Chamber  despite  legal  and  economic  considerations,  would  have  authorized 
settlement,  had  the  United  States  been  willing  to  agree  in  advance  to  the 
convening  of  the  conference  for  the  purposes  indicated  above. 

The  reply  of  the  Secretary  of  State  of  the  United  States  to  the  British  Govern- 
ment on  December  11  no  longer  permits  the  Chamber,  as  a  practical  measure,  to 
maintain  this  point  of  view.  Consequently  the  Chamber,  pending  the  necessary 
general  negotiations,  invites  the  Government  to  defer  payment  of  the  installment 
of  December  15. 


To  the  Acting  Secretary  of  State  from   the   French  Ambassador,   June   15,  193S 

{translation) 
Mr.  Secretary  of  State: 

In  reply  to  your  letter  of  June  9,  my  Government  has  instructed  me  to  address 
to  you  the  following  communication: 

"The  French  Government  had  hoped  that  the  due  date  of  June  15  would  not 
arrive  before  the  conclusion  of  an  arrangement  on  the  settlement  of  the  war 
debts,  responding  to  the  considerations  set  forth  in  the  resolution  voted  by  the 
Chamber  of  Deputies  on  December  13. 

"Circumstances,  unfortunately,  have  not  yet  permitted  the  realization  of  that 
hope,  but  the  French  Government  still  thinks  that  in  the  nearest  future  a  solution 
ought  to  be  found  for  the  problem  of  intergovernmental  debts  in  the  interest  of 
world  economic  recovery  and  particularly  for  the  purpose  of  maintaining  as  well 
as  of  developing  the  results  already  obtained,  which  results  are  due  in  so  large 
a  measure  to  the  sacrifices  of  France  with  respect  to  her  own  claims. 

"The  French  Government  therefore  finds  itself  obliged  to  postpone  the  pay- 
ment due  on  June  15.  But  it  by  no  means  intends  to  break,  unilaterally,  engage- 
ments freely  entered  into  and  desires  to  renew  to  the  Federal  Government  the 
assurance  that  it  is  always  ready  to  bring  in  all  appropriate  ways  its  most  active 
cooperation  in  seeking  a  satisfactory  solution." 

Please  accept  [etc.] 

Andre  de  Laboulaye. 


To  the  French  Ambassador,  June  17,  1933 
Excellency: 

The  Government  of  the  United  States  acknowledges  receipt  of  the  note  of  the 
French  Government  setting  forth  its  attitude  concerning  the  debt  obligation  due 
on  June  15th  to  this  Government.  It  notes  that  the  French  Government  has 
failed  to  meet  in  whole  or  in  part  the  installment  due  on  existing  debt  agreement 
between  the  French  Government  and  the  Government  of  the  United  States. 

The  Government  of  the  United  States  must,  in  all  frankness,  call  attention  to 
the  problems  raised  by  the  failure  of  the  French  Government  to  meet  the  payment 
due  on  December  15th,  1932,  which  have  not  yet  been  solved  or  even  discussed 
between  the  two  nations. 
Accept  [etc.] 

William  Phillips, 
Acting  Secretary  of  State. 
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GREAT  BRITAIN 

To  the  Secretary  of  State  from  the  British  Government,  November  10,  1932 
Sir: 

It  will  be  remembered  that  on  June  22nd,  1931,  His  Majesty's  Government 
in  the  United  Kingdom  subscribed  wholeheartedly  to  the  principle  of  the  pro- 
posal made  by  the  President  of  the  United  States  on  the  preceding  day  for  the 
postponement  during  one  year  of  all  payments  on  intergovernmental  debts. 
The  object  of  this  proposal,  as  stated  at  the  time,  was  to  relieve  the  pressure  of 
the  difficulties  resulting  from  the  fall  in  prices  and  lack  of  confidence  in  economic 
and  political  stability,  and  to  assist  in  the  reestablishment  of  confidence. 

2.  The  hopes  which  were  early  raised  by  the  President's  initiative  have  unfor- 
tunately not  been  realised,  and  the  economic  troubles  which  it  was  designed  to 
alleviate  have  not  come  to  an  end.  Indeed  in  October  of  last  year,  the  com- 
munique pubhshed  at  Washington  on  the  occasion  of  Monsieur  Laval's  visit 
already  recognized  that  "prior  to  the  expiration  of  the  Hoover  year  some  agree- 
ment on  intergovernmental  obligations  may  be  necessary  covering  the  period  of 
the  business  depression.  The  initiative  in  this  matter  should  be  taken  early  by 
the  European  Powers  principally  concerned  within  the  framework  of  the  agree- 
ments existing  prior  to  July  15th,  1931."  To-day  many  thoughtful  men  through- 
out the  world  are  convinced  that  if  the  depression  is  to  be  overcome,  further 
remedial  measures  must  be  sought. 

3.  It  was  in  accordance  with  the  recommendation  quoted  above  that  in  June 
last  the  European  Creditor  Powers  met  at  Lausanne  to  agree  on  a  lasting  settle- 
ment of  the  problem  created  by  intergovernmental  payments  in  respect  of  repara- 
tions. The  series  of  agreements  reached  on  July  9th  aims  at  the  ultimate  termi- 
nation of  all  reparation  payments.  It  represents  the  maximum  contribution 
in  the  field  of  intergovernmental  finance  which  the  governments  concerned 
have  so  far  been  able  to  make  towards  that  early  restoration  of  world  prosperity 
in  which  the  people  of  the  United  States,  no  less  than  those  of  the  British  Com- 
monwealth of  Nations,  have  so  deep  an  interest,  and  for  the  achievement  of  which 
the  co-operation  of  the  United  States  is  essential. 

4.  On  the  nature  of  the  remedial  measures  that  may  have  to  be  adopted  it  is 
not  proposed  now  to  say  more  than  that,  in  the  recent  past.  His  Majesty's 
Government  in  the  United  Kingdom  have  frequently  expressed  their  view,  and 
that  neither  in  the  realm  of  theory  nor  in  that  of  fact  are  they  able  to  find  any 
reason  for  amending  it.  They  believe  that  the  regime  of  intergovernmental 
financial  obligations  as  now  existing  must  be  reviewed.  They  are  profoundly 
impressed  with  the  importance  of  acting  quickly;  and  they  earnestly  hope  that 
the  United  States  Government  will  see  its  way  to  enter  into  an  exchange  of  views 
at  the  earliest  possible  moment. 

5.  The  immediate  objective  of  the  present  note,  however,  is  of  a  more  limited 
nature.  On  December  15th  the  next  instalment  of  the  British  war  debt  is  due 
to  be  paid.  It  is  not  possible  to  hope  that  agreement  can  be  achieved  in  five 
weeks  on  matters  of  such  vast  scope.  Confronted  last  summer  with  a  similar 
difficulty  the  Conference  of  Lausanne  found  it  necessary,  in  order  to  allow  its 
work  to  proceed  undisturbed,  to  reserve,  during  the  period  of  the  Conference, 
the  execution  of  the  payments  due  to  the  participating  Powers.  His  Majesty's 
Government  in  the  United  Kingdom  hope  that  a  similar  procedure  may  now  be 
followed,  and  ask  for  a  suspension  of  the  payments  due  from  them  for  the  period 
of  the  discussions  now  suggested,  or  for  any  other  period  that  may  t)e  agreed  upon. 

6.  His  Majesty's  Government  in  the  United  Kingdom  believe  that  the  pro- 
posed discussions  could  best  begin  in  Washington  and  if  this  suggestion  meets 
with  concurrence,  they  are  prepared  to  provide  me  with  the  necessary  instruc- 
tions. On  this  point,  however,  as  well  as  on  the  other  points  touched  upon  in 
the  present  note,  they  await  an  expression  of  the  views  of  the  United  States 
Government. 


I  have  [etc.] 


R.  C.  Lindsay. 


To  the  British  Ambassador,  November  23,  1932 
Excellency: 

I  fully  appreciate  the  importance  of  the  proposal  contained  in  your  note  of 
November  10th  and  the  seriousness  of  the  situation  upon  which  it  is  predicated. 
The  mere  fact  that  your  Government  suggests  the  necessity  of  a  review  of  the 
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intergovernmental  financial  obligations  now  existing  between  our  two  nations 
presents  a  circumstance  which  must  be  given  most  serious  consideration.  In  a 
matter  of  such  importance  there  must  be  allowed  no  opportunity  for  misunder- 
standing or  failure  to  reach  conclusions  satisfactory  to  both  Governments  and 
peoples. 

With  this  end  in  view,  you  will  perihit  me  to  recall  very  briefly  some  of  the 
essential  conditions  and  limitations  which  would  control  on  the  part  of  this 
Government  such  a  review  and  might  affect  its  result.  Not  only  is  there  reserved 
to  the  Congress  of  the  United  States  the  ultimate  decision  in  respect  to  the  fund- 
ing, refunding  or  amendment  of  these  intergovernmental  obligations  under 
consideration,  but  the  Congress  in  the  past  has  itself  provided  the  machinery  in 
the  shape  of  the  World  War  Foreign  Debt  Commission  for  the  investigation  of 
the  facts  and  for  making  recommendations  upon  which  such  action  might  be 
taken.  The  Executive  might  recommend,  but  the  facts  and  evidence  were  sub- 
mitted to  and  the  decision  made  by  the  Congress,  acting  through  this  machinery. 

You  will  also  appreciate  that  your  present  suggestion  of  a  general  review  goes 
far  beyond  anything  contemplated  or  proposed  at  any  time  in  the  past  either  by 
President  Hoover  or  by  this  Government  and  that  even  the  suggestion  quoted  in 
your  note  was  not  adopted  by  the  Congress  of  the  United  States. 

In  view  of  these  facts  and  in  the  light  of  the  historic  position  of  the  United 
States  that  reparations  are  solely  an  European  question  in  which  the  United 
States  are  not  involved,  I  am  sure  that  no  inference  can  be  intended  that  the 
settlement  of  German  reparations  at  Lausanne  was  made  in  reliance  upon  any 
commitments  given  by  this  Government. 

I  appreciate  the  importance  of  the  step  mentioned  in  your  note  which  has  been 
taken  by  the  governments  at  Lausanne  in  respect  to  the  reparations  due  them 
from  Germany  and  the  possible  effect  upon  those  creditor  nations  of  the  loss  of 
that  source  of  income.  I  am  not  oblivious  to  the  fact  that  the  world-wide 
depression  and  the  concurrent  fall  of  prices  has  increased  the  weight  of  debts  in 
many  parts  of  the  world;  nor  to  the  fact  that  the  decrease  in  international  trade 
has  increased  the  difficulties  of  obtaining  foreign  exchange.  I  also  recognize 
the  relation  which  these  facts  may  bear  to  the  process  of  recovery.  On  the  other 
hand,  it  must  be  remembered  that  these  incidents  of  the  depression  have  also 
fallen  with  great  weight  upon  the  American  people  and  the  effects  upon  them 
directly  as  taxpayers  or  otherwise  of  any  modification  of  an  agreement  with 
respect  to  debts  due  to  this  country  cannot  be  disregarded.  I  assume  that  it  was 
for  the  purpose  of  deliberately  and  carefully  giving  due  weight  to  such  conflict- 
ing elements  in  the  world  situation,  differing  as  they  would  in  various  countries, 
that  this  Government  adopted  the  system  which  I  have  described.  I  confess 
that  I  cannot  see  any  presentation  in  your  note  which  would  be  likely  to  induce 
the  Congress  of  the  United  States  to  act  upon  the  question  any  differently  now 
from  the  manner  and  the  principles  upon  which  it  has  acted  in  the  past. 

The  attitude  of  the  President,  therefore,  is  that  for  any  suggested  study  of 
intergovernmental  financial  obligations  as  now  existing,  some  such  agency  as  I 
have  referred  to,  should  be  created  to  consider  this  question  individually  with 
each  government  as  heretofore.  The  President  is  prepared  to  recommend  to 
Congress  that  it  constitute  an  agency  to  examine  the  whole  subject. 

As  to  the  suspension  of  the  installment  of  the  British  debt  due  on  December 
15th,  which  is  one  of  the  objectives  in  your  note,  no  authority  lies  within  the 
Executive  to  grant  such  an  extension,  and  no  facts  have  been  placed  in  our  pos- 
session which  could  be  presented  to  the  Congress  for  favorable  consideration. 

Such  importance  is  attached  by  our  Government  and  people  to  the  maintenance 
of  the  original  agreements  in  force  by  the  payment  on  December  15th  as  to  far 
outweigh  any  reasons  now  apparent  for  its  suspension,  and  by  such  payments  the 
prospects  of  a  satisfactory  approach  to  the  whole  question,  in  my  opinion,  would 
be  greatly  increased. 

Accept  [etc.] 

Henry  L.  Stimson. 


To  the  Secretary  of  State  from  the  British  Ambassador,  December  1,  1932 

1.  In  their  note  of  November  10th  His  Majesty's  Government  in  the  United 
Kingdom  put  forward  a  request  to  the  United  States  Government  to  enter  upon 
discussions  with  a  veiw  to  the  adjustment  of  the  British  War  Debt,  and  at  the 
same  time  they  suggested  a  suspension  of  the  payment  due  on  December  15th, 
their  purpose  being  to  avoid  the  financial  and  poUtical  unsettlement  which  must 
foUow  a  resumption  of  war  debt  payments,  to  avert  the  intensification  of  the 
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present  world  depression  by  the  further  disturbance  of  the  exchanges,  to  foster  the 
revival  of  commercial  confidence — of  which  some  hesitating  signs  have  recently 
appeared — and  finally  to  allow  of  a  close  examination  between  the  United  States 
and  Great  Britain  of  the  whole  subject  in  preparation  for  the  International 
Economic  Conference. 

2.  His  Majesty's  Government  warmly  welcome  that  part  of  the  reply  of  the 
United  States  Government  in  which  they  express  their  willingness  to  facilitate 
such  discussions  and,  noting  that  it  does  not  appear  to  the  United  States  Govern- 
ment that  sufficient  reasons  have  been  given  for  their  request  for  a  suspension  of 
the  December  instalment,  they  now  propose  to  set  out  in  greater  detail  the 
consideration  which  actuated  them  in  presenting  their  previous  note. 

3.  The  war  produced  a  profound  disorder  in  the  course  of  international  trade 
and  after  fourteen  years  this  disorder  has  culminated  in  a  crisis  of  unparalleled 
severity.  It  has  resulted  in  a  general  collapse  of  trade  throughout  the  civilised 
world  with  widespread  unemployment  and  a  disastrous  fall  in  all  national  incomes 
including  those  of  both  the  United  States  of  America  and  of  the  United  Kingdom. 
The  causes  of  the  depression  may  be  manifold  but  it  has  been  generally  recognized 
that  war  debts  and  reparations  have  been  one  of  the  major  causes  and  that  a 
settlement  of  these  debts,  which  will  relieve  world  anxieties  under  this  head  is  an 
indispensable  condition  of  a  revival  of  general  prosperity.  As  the  Bale  committee 
declared  in  December  last,  "the  adjustment  of  all  reparations  and  war  debts  to 
the  troubled  situation  of  the  world  is  the  only  lasting  step  capable  of  establishing 
confidence,  which  is  the  very  condition  of  economic  stability  and  real  peace." 
The  Committee  proceeded  "We  appeal  to  the  Governments  on  whom  the  responsi- 
bility for  action  rests  to  permit  of  no  delay  in  coming  to  decisions  which  will 
bring  an  amelioration  of  this  grave  cri.sis  which  weighs  so  heavily  on  all  alike." 
While  in  some  respects  it  may  be  difficult  for  Governments  to  remedy  the  troubles 
of  the  world,  there  are  certain  steps  which  it  is  clearly  within  their  powers  and 
their  responsibility  to  take. 

4.  The  system  of  war  debts  was  called  into  being  by  the  war  requirements  of 
the  belligerent  nations.  The  resources  in  man-power  and  production  of  the 
Allied  Countries  had  from  1914  been  wholly  employed  in  the  prosecution  of  the 
war;  their  normal  trading  activities  were  to  a  large  extent  suspended  and  they 
had  therefore  less  than  their  normal  resources  available  for  purchases  abroad. 
But  the  vast  requirements  for  war  purposes  in  any  case  far  exceeded  any  normal 
means  to  pay  and  could  only  be  financed  by  means  of  loans  from  producing 
countries.  The  loans  raised,  whether  they  were  market  loans  or  government 
loans,  were  taken  not  in  the  form  of  money  but  in  the  form  of  goods  and  enor- 
mously augmented  the  volume  of  the  exports  of  the  lending  countries.  For 
example,  before  1915  the  United  States  export  surplus  normally  varied  from 
$200,000,000  to  $600,000,000.  In  1917  and  1918  it  exceeded  $3,000,000,000  and 
in  1919  it  was  about  $4,000,000,000.  The  United  States  made  loans  to  the 
Allies  (including  the  United  Kingdom)  totalling  approximately  $10,000,000,000 
(£2,055,000,000  at  par) ;  the  United  Kingdom  made  loans  to  its  European  Allies 
amounting  to  £1,600,000,000  equivalent  (at  par)  to  $7,800,000,000;  the  French 
Government  had  made  similar  loans  equivalent  (at  par)  to  $2,237,000,000.  In 
the  aggregate  these  loans  reach  the  colossal  total  of  approximatclv  $20,000,000,000 
(equivalent  at  par  to  over  £4,000,000,000). 

5.  If  the  course  of  commerce  were  deflected  to  the  extent  required  to  repay 
these  war-time  debts,  it  would  entail  a  radical  alteration  in  the  economy  both  of 
debtor  and  of  creditor  countries.  During  the  first  few  years  after  the  war  this 
was  recognized  and  no  attempt  was  made  to  collect  them.  But  it  proved  impossi- 
ble to  secure  a  general  agreement  for  their  remission  and  the  debtor  Powers  were 
called  upon  to  fund  their  engagements.  From  1923  onward  a  series  of  agreements 
were  concluded  providing  for  their  repayment  on  varying  terms,  and  in  1924  a 
provisional  settlement  was  reached  of  German  reparations  on  the  basis  of  the 
Dawes  Plan.  The  annuities  provided  for  in  most  of  these  agreements  were  low 
during  the  earlier  years,  and  their  payment  was  rendered  possible  by  the  flow  of 
investment  capital  from  the  United  States  of  America  to  the  Continent  of  Europe, 
which  was  then  taking  place.  But  the  prosperous  period  from  1923  to  1929  was 
to  a  large  extent  illusory  and  the  seeds  of  future  trouble  had  already  been  sowed. 

6.  In  the  summer  of  1929  the  storm  that  was  brewing  was  not  yet  visible,  and 
it  was  hoped  that  conditions  were  sufficiently  stabilized  for  a  final  settlement  of 
reparations  in  the  form  of  the  Young  Plan  under  which  Germany  undertook  to 
pay  annuities  of  about  $500,000,000  (£100,000,000  at  par)  of  which  the  major 
part  was  passed  on  as  war  debt  payments.  Unhappily  almost  before  the  ink 
had  dried  on  the  agreements  embodying  the  Young   Plan  the  storm  had  burst 
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upon  the  world.  Startled  and  alarmed,  lenders  who  for  five  years  so  liberally 
poured  their  capital  into  the  Continent  of  Europe  withdrew  such  funds  as  were 
immediately  recoverable.  The  debtors  made  desperate  efforts  to  meet  their 
liabilities,  but  confidence  became  more  and  more  shaken  and  towards  the  middle 
of  1931  something  like  a  panic  prevailed.  Since  then  the  world  has  been  living 
under  the  stress  of  repeated  shocks  which  have  completely  undermined  the  con- 
fidence on  which  the  system  of  investment  depended.  The  process  of  disintegra- 
tion has  been  pursued  to  the  point  where  it  has  become  an  attempt  to  liquidate 
not  only  private  fortunes  and  industries,  but  whole  countries.  Currencies  are 
threatened  with  instability  if  not  with  collapse  and  controls  and  restrictions 
intended  to  remedy  the  trouble  have  merely  aggravated  it.  Everywhere  taxa- 
tion has  been  ruthlessly  increased  and  expenditure  drastically  curtailed  and  yet 
budgets  are  in  deficit  or  are  balanced  with  ever  increasing  difficulty.  In  all 
directions  there  are  signs  of  paralysis  of  trade  and  the  threat  of  bankruptcy  and 
of  financial  collapse.  The  international  monetary  mechanism  without  which 
the  modern  world  cannot  effectively  conduct  its  daily  life  is  being  broken  into 
pieces  with  all  the  manifold  forms  of  privation  and  distress  which  this  involves. 
The  countries  of  the  world  cannot  even  begin  to  consider  how  to  restore  this 
mechanism  until  the  causes  which  undermined  confidence  have  been  removed. 
One  of  the  most  important  of  these  is  the  system  of  intergovernmental  debts. 

7.  These  intergovernmental  debts  are  radically  different  from  commercial  loans 
raised  by  foreign  governments  on  the  market  for  productive  purposes.  Such 
commercial  loans  are  normally  self-liquidating.  The  market  loans  thus  raised 
during  the  last  hundred  years  have  converted  whole  territories  from  desolate 
swamps  or  uninhabited  plains  to  flourishing  provinces  teeming  with  human  life 
and  producing  great  additions  to  the  wealth  of  the  world.  Such  productive  loans 
directly  afford  means  whereby  the  borrower  can  repay  them  with  interest  and 
at  the  same  time  become  more  prosperous.  But  reparations  and  war  loans  repre- 
sent expenditure  on  destruction.  Fertile  fields  were  rendered  barren  and 
populous  cities  a  shattered  ruin.  Such  expenditure  instead  of  producing  a  slow 
and  steady  accumulation  of  wealth  destroys  in  a  few  hours  stored-up  riches  of 
the  past.  Like  the  shells  on  which  they  were  largely  spent  these  loans  were 
blown  to  pieces.  They  have  produced  nothing  to  repay  them  and  they  have 
left  behind  nothing  but  fresh  comphcations  and  perplexities. 

8.  Repayment  of  these  war  debts  necessitates  unnatural  transfers  which  pro- 
voke widespread  economic  evil.  In  so  far  as  they  have  been  paid  in  the  past 
their  payment  was  made  possible  directly  or  indirectly  by  further  foreign  lending 
on  the  part  of  creditor  countries  which  temporarily  conceal  but  eventually  aggra- 
vate the  difficulties.  In  the  long  run  international  debts  can  only  be  paid  in  the 
form  of  goods  or  services.  But  as  the  Bale  report  of  August  18th,  1931,  truly 
pointed  out  "In  recent  years  the  world  has  been  endeavouring  to  pursue  two 
contradictory  policies  in  permitting  the  development  of  an  international  financial 
system  which  involves  the  annual  payment  of  large  sums  by  debtor  to  creditor 
countries  while  at  the  same  time  putting  obstacles  in  the  way  of  the  free  move- 
ment of  goods.  So  long  as  these  obstacles  remain  such  movements  of  capital 
must  necessarily  throw  the  world's  financial  balance  out  of  equilibrium". 

9.  The  creditors  in  so  far  as  they  have  refused  acceptance  of  payment  in  goods 
have  compelled  their  debtors  to  pay  in  gold.  This  has  led  to  a  drain  on  the  gold 
reserves  of  many  countries,  and  this  in  turn  has  forced  up  the  price  of  gold  in 
terms  of  commodities  or  in  other  words  has  forced  down  the  price  of  commodities 
in  terms  of  gold  currencies.  This  fall  in  prices  has  caused  widespread  ruin  to 
producers  in  debtor  and  creditor  countries  alike  and  threatens  disastrous  social 
and  political  repercussions.  It  has  seriously  increased  the  burden  of  commercial 
debts;  but  it  has  rendered  intolerable  the  pecuniary  burden  of  unproductive 
war  debts. 

10.  The  difficulties  of  maintaining  payments  fixed  under  existing  agreements 
first  became  acute  in  the  case  of  Germany  and  despite  the  moratorium  adopted 
as  the  result  of  Mr.  Hoover's  initiative  last  year,  apprehensions  createdby  the 
situation  in  that  country  caused  large  withdrawals  of  credits  which  in  turn 
involved  London  as  a  leading  international  centre.  Consequent  movements  of 
capital  forced  the  United  Kingdom  to  abandon  the  gold  standard  and  while 
sterling  has  remained  more  stable  in  terms  of  goods  than  gold  currencies,  the 
events  of  September  1931  gave  a  profound  shock  to  confidence  in  the  monetary 
system  throughout  the  world.  Thus  the  baneful  effects  of  these  unnatural 
transfers  in  respect  of  reparations  and  war  debts  have  gravely  accentuated  the 
difficulties  of  all  five  continents  including  many  countries  which  were  neither 
debtors  nor  creditors  in  "the  tragic  bookkeeping"  which  resulted  from  the  war. 
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Confidence  and  credit  cannot  revive  until  an  end  has  been  put  to  these  attempts 
to  force  the  stream  of  capital  to  flow  up-hill. 

11.  In  this  connection  it  is  pertinent  to  recall  the  statement  made  by  the 
Secretary  of  the  United  States  Treasury  in  his  annual  report  for  1924-1925  that 
the  principle  of  capacity  to  pay  does  not  require  the  foreign  debtor  to  pay  to 
the  full  extent  of  its  present  or  future  capacity.  The  debtor  government  must, 
he  continued,  "be  permitted  to  preserve  and  improve  its  economic  position,  to 
bring  its  budget  into  balance  and  to  place  its  finances  and  currency  on  a  sound 
basis,  and  to  maintain  and  if  possible  to  improve  the  standard  of  living  of  its 
citizens.  No  settlement  which  is  oppressive  and  retards  the  recovery  and  develop- 
ment of  the  foreign  debtor  is  to  the  best  interests  of  the  United  States  or  of 
Europe."  The  resumption  of  war  debt  payments  in  present  circumstances 
appears  altogether  inconsistent  with  the  principles  here  laid  down. 

Experience  has  in  fact  shown  that  when  dealing  with  international  transfers 
of  the  character  and  of  the  unprecedented  magnitude  of  the  post-war  inter- 
governmental obligations,  the  principle  of  "capacity  to  pay"  of  the  debtor — 
even  if  thus  applied — can  only  be  regarded  as  of  secondary  importance  compared 
with  an  even  wider  principle,  viz:  that  of  the  capacity  of  the  world  to  endure  the 
economic  and  financial  consequences  which  those  transfers  would  involve. 

12.  It  is  m  the  light  of  these  wider  economic  and  financial  consequences  that 
successive  British  governments  have  framed  their  well-known  policy  on  this 
question  which  is  referred  to  in  a  later  passage  of  this  note.  His  Majesty's  Gov- 
ernment are  aware  that  any  remission  of  the  war  debts  may  be  criticized  as  trans- 
ferring liability  from  the  taxpayer  in  the  borrowing  country  to  the  taxpayer  in 
the  lending  country,  and  in  this  respect  taxpayers  in  the  United  Kingdom  and 
in  the  United  States  are  in  much  the  same  position.  Both  are  already  bearing 
a  large  share  of  the  burden  of  the  war  debts  and  would  continue  to  bear  it  even  if 
all  existing  war  debt  arrangements  between  the  governments  could  be  maintained. 
For  example  in  the  case  of  the  United  Kingdom  the  effect  of  its  reparation  and 
war  debt  arrangements  was  to  provide  the  sum  sufficient  to  cover  current  pay- 
ments to  the  United  States  Government.  But  this  does  not  mean  that  the  British 
taxpayer  was  relieved  from  his  burdens  in  respect  of  the  advances  made  to  the 
Allies  during  the  war;  on  the  contrary  he  was  left  to  find  over  £80,000,000  a 
year  ($390,000,000  at  par)  for  interest  on  internal  loans  out  of  which  those  ad- 
vances had  been  made.  For  all  the  reparation  and  war  debt  receipts  of  the 
United  Kingdom  are  required  to  cover  the  current  payments  due  on  its  own  War 
Debt  to  the  United  States  Government  and  the  United  Kingdom  taxpayer  has 
had  each  year  to  find  from  his  own  resources  the  amount  required  for  interest  on 
advances  made  bv  the  United  Kingdom  to  the  Allies  which,  as  stated  above, 
amounted  to  a  total  of  about  £1,600,000,000— $7,800,000,000  at  par.  In  the 
case  of  the  United  States  the  amount  due  from  foreign  governments  in  respect  of 
War  Debt  payments  is  now  $270,000,000  a  year,  and  if  this  were  not  received,  it 
would  increase  by  that  amount  the  burden  on  the  American  taxpayer.  It  will 
be  seen  therefore  that  the  policy  which  His  Majesty's  Government  have  consis- 
tently advocated  is  one  which,  if  it  involves  sacrifices  on  the  part  of  American 
taxpayers,  has  involved  similar  sacrifices  on  the  part  of  their  own  taxpayers. 

The  interests  of  the  two  countries  looked  at  from  this  standpoint  are  the  same. 
But  it  would  be  taking  altogether  too  narrow  a  view  to  regard  those  interests 
as  being  limited  to  securing  payment  of  these  War  Debts  from  the  borrowing 
Governments. 

13.  Payments  across  exchange,  restricted  as  they  are  by  the  effect  of  tariffs 
and  trade  barriers,  are  essentially  different  from  payments  made  by  the  tax- 
payer in  liis  own  currency,  and  the  burden  of  these  vast  intergovernmental  debts 
must  be  judged  by  comparison,  not  with  the  volume  of  internal  revenue,  but  with 
the  balance  of  trade.  So  long  as  the  debtor  nations  are  compelled  by  every  means 
to  augment  their  export  surpluses  in  order  to  meet  intergovernmental  debt  bur- 
dens they  cannot  play  their  part  in  the  normal  economic  operations  of  commerce 
and  their  diminished  purchasing  power  will  reflect  itself  in  diminished  receipts 
for  producers  in  the  creditor  country  with  consequent  fall  in  prices,  depression  of 
industry  and  unemploj-ment.  Even  a  partial  recovery  of  business  activity  in 
creditor  countries  as  a  consequence  of  the  removal  of  these  abnormal  conditions 
would  result  in  additional  receipts  from  tax  on  the  existing  scale  which  would 
compensate  the  exchequers  of  creditor  countries  many  times  over  for  the  loss  of 
revenues  involved  in  revision  of  the  war  debt  settlements. 

14.  The  loss  which  both  the  United  Kingdom  and  the  United  States  taxpayers 
would  suffer  from  reconsideration  of  the  war  debts  cannot  be  measured  in  the 
same  scales  as  the  untold  loss  of  wealtli  and  human  misery  caused  by  the  present 
economic  crisis.     The  value  of  international  trade  had  already  six  months  ago 
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decreased  in  three  years  by  fifty  percent  or  by  the  equivalent  of  $5,000,000  for 
every  hour,  night  and  day,  that  passes  and  the  situation  has  since  deteriorated 
even  further.  It  will  not  profit  a  creditor  country  to  collect  a  few  million  pounds 
or  dollars  if  it  thereby  perpetuates  a  world  disorder  which  reacting  on  itself  in- 
volves losses  of  revenue  many  times  greater;  and  a  settlement,  however  generous 
it  may  seem,  which  relieves  the  economic  machinery  of  the  world  by  clearing  up 
these  intergovernmental  payments,  would  be  repaid  again  and  again  by  the 
contribution  which  it  would  make  to  world  revival. 

15.  For  this  loss  and  sufi"ering  is  not  due  to  the  niggardhness  of  nature.  The 
triumphs  of  physical  science  are  ever  growing  and  the  vast  potentialities  of  the 
production  of  real  wealth  remain  unimpaired.  It  is  in  the  power  of  the  govern- 
ments of  the  world  and  particularly  of  the  United  States  and  of  the  United  King- 
dom as  the  two  greatest  creditor  nations,  if  they  unite  in  cooperating,  to  make 
the  first  and  essential  step  towards  averting  disaster,  financial,  economic  and 
political. 

16.  For  the  reasons  given  in  the  preceding  paragraphs  His  Majesty's  Govern- 
ment base  their  request  for  a  re-examination  of  the  whole  situation  on  the  fact 
that  payment  of  the  war  debts  has  in  their  view  been  proved  to  be  inconsistent 
with  the  present  economic  organisation  of  the  world  and  that  any  resumption  of 
these  payments  is  bound  to  accentuate  the  gravity  of  the  present  crisis  and  to 
compromise  fatally  all  efi"orts  to  counteract  it.  But  apart  from  these  general 
considerations,  His  Majesty's  Government  hold  the  sincere  conviction  that  this 
request  is  fully  justified  on  the  grounds  of  the  past  record  of  the  United  Kingdom 
in  the  matter  of  intergovernmental  debts  and  of  their  present  position. 

17.  In  the  first  place  they  would  draw  attention  to  the  unprecedented  efforts 
which  have  been  made  by  the  United  Kingdom.  The  total  British  war  expendi- 
ture in  the  United  States  amounted  to  approximately  $12,000,000,000  (£2,400,- 
000,000).  Of  this  total  only  about  one  third  was  financed  by  borrowing  from  the 
United  States  Government.  Approximately  $3,000,000,000  (£600,000,000)  was 
obtained  by  the  sale  of  gold  and  of  securities  representing  available  capital  assets 
which  His  Majesty's  Government  had  at  its  disposal  the  transfer  of  which  has  of 
course  reduced  the  permanent  wealth  of  this  country.  In  addition  His  Majesty's 
Government  raised  commercial  loans  on  the  United  States  market  before  the  entry 
of  the  United  States  into  the  war  to  the  amount  of  about  $1,480,000,000  (£304,- 
000,000  at  par).  The  balance  of  the  British  war  expenditure  in  the  United 
States  was  financed  by  the  export  of  British  goods  and  by  the  reimbursement 
on  the  part  of  the  United  States  Government  of  expenditure  incurred  by  His 
Majesty's  Government  on  behalf  of  the  Allies  and  of  sterling  supplied  by  His 
Majesty's  Government  to  the  United  States  troops.  Of  these  market  borrowings 
$1,340,000,000  (£275,000,000)  have  been  repaid.  In  respect  of  the  debt  to  the 
United  States  Government  payments  have  been  made  amounting  to  $1,352,000,- 
000  (£278,000,000  at  par),  of  which  $202,000,000  (£42,000,000  at  par)  were  in 
respect  of  the  principal  of  the  debt  as  funded.  Furthermore  in  addition  to  the 
payments  under  the  funding  agreement  His  Majesty's  Government  have  paid 
$233,000,000  (£48,000,000)  in  respect  of  war  debt  before  funding  and  they  have 
repaid  in  full  both  the  loan  for  the  purchase  of  silver  amounting  to  $122,000,000 
and  the  debt  of  $16,000,000  for  relief  supplies  to  Austria.  The  total  of  these  debt 
payments  which  His  Majestv's  Government  have  made  to  the  United  States 
since  the  war  amount  to  the  sum  $3,063,000,000  (£629,000,000). 

18.  Meanwhile  the  United  Kingdom  had  claims  on  its  Allies  in  respect  of  the 
war  loans  it  had  made.  The  advances  made  by  this  country  amounted,  as  stated 
above,  to  £1,600,000,000  ($7,800,000,000)  and  had  increased  subsequently  by 
the  addition  of  unpaid  interest  to  the  capital.  Shortly  after  the  war  His  Ma- 
jesty's Government  o9"ered  to  join  in  any  equitable  arrangement  for  the  reduction 
or  cancellation  of  inter-allied  debts  provided  it  was  of  an  all-round  character. 
That  proposal  was  not  accepted  and  His  Majesty's  Government  were  called  upon 
to  fund  their  debt  to  the  United  States  of  America.  They  then  announced  that 
they  would  limit  their  demands  on  their  own  debtors  to  the  amount  that  they 
were  themselves  required  to  pay  to  their  creditor.  The  fact  that  His  Majesty's 
Government  were  the  first  to  fund  their  debt  to  the  United  States  of  America, 
and  that  some  time  elapsed  before  their  debtors  completed  funding  agreements 
with  them,  has  resulted  in  their  receipts  from  their  debtors  being  less  than  half 
their  payments  to  their  creditor.  The  relative  position  is  that  the  United  States 
of  America  made  loans  amounting  to  $10,000,000,000  (£2,055,000,000)  and  the 
United  Kingdom  made  similar  loans  amounting  to  $7,800,000,000  (£1,600,000,- 
000);  the  United  States  have  received  for  the  benefit  of  their  taxpayers 
$2,112,000,000  (£434,000,000)  and  the  United  Kingdom  have  received  for  the 
benefit  of  their  taxpayers  nothing,  have  passed  on  aU  their  receipts  to  the  United 
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States  and  have  paid  out  of  the  pockets  of  their  taxpayers  to  the  United  States 
$651,000,000  (£134,000,000).  In  fact  when  interest  has  been  taken  into  account, 
some  £200,000,000  ($973,000,000  at  par)  has  been  found  by  the  British  taxpayer. 
It  may  be  observed  that  while  the  British  share  of  the  total  indebtedness  to  the 
United  States  is  onlv  40%,  of  the  total  debt  payments  made  to  the  United  States 
80%  has  come  from  Great  Britain.  The  efforts  which  this  has  involved  to  the 
British  nation,  coming  as  they  did  after  the  losses  resulting  from  the  war,  con- 
stitute in  the  view  of  His  Majesty's  Government  a  strong  claim  to  consideration 
on  the  part  of  the  United  States  Government. 

19.  Moreover  His  Majesty's  Government  feel  justified  in  calling  attention  to 
the  changes  of  circumstances  which  have  increased  the  burden  of  their  obligations. 

In  the  first  place  the  British  debt  is  expressed  in  terms  of  gold  but  the  burden 
on  the  British  people  is  measured  in  terms  of  sterling.  The  payment  due  on 
December  15th  is  owing  to  this  circumstance  increased  from  19^  million  pounds 
to  approximately  30  million  pounds.  The  importance  of  this  from  the  national 
standpoint  needs  no  emphasis.  In  fact  however,  as  already  stated,  the  discharge 
of  all  international  debts  must  in  the  long  run  take  the  form  of  a  transfer  of  goods 
or  services.  The  average  wholesale  price  index  in  the  United  States  during  the 
period  when  the  debt  was  incurred  was  189  and  is  now  under  94  (taking  1913  as 
a  basis  in  each  case).  The  debt  therefore  represents  today  in  terms  of  goods  not 
less  than  twice  the  amount  which  was  borrowed. 

In  tliis  connection  His  Majesty's  Government  would  i:)oint  out  that  the  effect 
of  the  American  tariff  has  been  to  restrict  rather  than  to  facilitate  the  import  of 
manufactured  goods  which  the  United  Kingdom  produces  and  the  difficulties  in 
this  respect  have  not  decreased  in  recent  years.  In  1923  when  the  British  war 
debt  was  funded  the  war  debt  annuity  amounted  to  £33,000,000  or  approximately 
half  the  value  of  British  domestic  exports  to  the  United  States  (£60,000,000). 

From  1923  onward  the  annuity  which  we  should  have  to  pay  in  respect  of  the 
war  debt  would  amount  at  the  iDresent  rate  of  exchange  to  approximately  £60,- 
000,000,  whereas  British  domestic  exports  to  America  amounted  to  only  £18,- 
000,000  in  1931  and  are  not  Hkely  to  exceed  £16,000,000  for  1932. 

Imports  into  the  United  Kingdom  from  the  United  States  show  an  equally 
remarkable  fall  from  £211,000,000  in  1923  to  £104,000,000  in  1931  and  £59,- 
000,000  in  the  first  nine  months  of  1932.  The  total  trade  between  the  two 
countries  from  the  time  of  the  funding  agreement  has  fallen  from  about  £300,- 
000,000  a  year  to  £100,000,000. 

20.  If  therefore  war  debt  payments  had  to  be  resumed,  it  is  apparent  that  the 
exchange  position  of  this  country  would  need  to  be  strengthened  by  a  reduction 
of  tlic  verv  heavv  adverse  balance  of  the  visible  trade  of  the  United  Kingdom 
and  the  United  States  which  amounted  to  £78,000,000  in  1631.  In  present  cir- 
cumstances this  could  only  be  done  by  adopting  measures  which  would  further 
restrict  British  purchases  of  American  goods.  The  United  Kingdom  has  up  to 
the  present  generally  been  the  best  customer  of  the  United  States  and  the  result 
of  such  restrictions  would  inevitably  be  to  reduce  specially  the  market  in  the 
United  Kingdom  for  American  farm  products.  To  the  extent  therefore  that 
payments  were  resumed  to  the  United  States  Treasury-  a  definite  and  unfavour- 
able reaction  must  follow  to  the  United  States  producer. 

Moreover  His  Majesty's  Government  would  also  have,  to  guard  against  the 
effects  which  would  follow  if  the  facilities  offered  by  the  British  market  were 
used  by  other  debtors  of  America  to  obtain  sterling  which  they  would  then  sell 
across  the  exchange  in  order  to  meet  their  obligations  to  the  United  States 
Government.  After  the  war  the  United  Kingdom  attempted  to  maintain  its 
traditional  trading  system  of  free  imports  with  the  result  that  debtor  countries 
throughout  the  world  sold  their  goods  on  the  British  market  and  took  the  pro- 
ceeds awaj-  over  the  exchange  or  in  gold  to  meet  their  obligations  elsewhere. 
Under  the  stress  of  the  present  crisis  His  Majesty's  Government  have  had  to 
modify  their  system  and  to  adopt  tariffs;  but  the  United  Kingdom  still  imports 
from  al)road  goods  to  the  value  of  several  hundreds  of  million  pounds  in  excess 
of  what  it  exports  and  it  would  be  necessary  to  consider  what  action  could  be 
taken  to  secure  that  the  sterling  proceeds  of  these  imports  were  used  more  largely 
for  the  benefit  of  the  British  market. 

21.  President  Hoover  in  explaining  his  proposal  for  a  suspension  of  inter- 
governmental payments  for  a  year  beginning  July  1st,  1931,  stated  that  its 
object  was  "to  relieve  the  pressure  of  the  difficulties  resulting  from  the  fall  in 
prices  and  the  lack  of  confidence  in  economic  and  political  stability  and  to  assist 
in  the  re-establishment  of  confidence  thus  forwarding  political  peace  and  eco- 
nomic stability  in  the  world".     The  action  then  taken  gave  a  much  needed 
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respilc  Inifc  it  was  not  sufficient  to  restore  confidence.  Depression  «tiU  con- 
tinues and  a  resumption  of  war  debt  pajaiients  to-day  would  for  the  reasons 
outlined  above  involve  economic  reactions  which  must  intensify  the  instability 
of  the  world.  If  President  Hoover's  hopes  are  to  be  reahzed  definite  remedial 
action  requires  to  be  taken  to  deal  not  merely  with  the  British  war  debt  to 
America  but  with  the  whole  system  of  intergovernmental  obligations  with 
which  it  is  related. 

22.  The  initiative  in  devising  a  settlement  of  reparations  was  taken  by  the 
creditor  governments  of  Germany  at  Lausanne  with  the  cognizance  and  approval 
of  the  United  States  Government.  An  arrangement  was  there  signed  under 
which  Germany  would  be  substantially  relieved  of  a  burden  which  had  become 
intolerable  and  the  participating  creditors  agreed  provisionally  among  them- 
selves to  a  waiver  of  their  intergovernmental  debts.  It  was  in  the  nature  of 
things  inevitable  that  that  settlement  was  provisional  and  that  its  completion 
was  dependent  upon  a  satisfactory  settlement  in  respect  of  the  debts  for  which 
the  creditor  Powers  themselves  were  liable  to  the  United  States  Government. 

23.  The  United  States  Government  have  frequently  reiterated  that  they  do 
not  admit  any  connection  between  reparations  and  war  debts;  but  this  differentia- 
tion in  the  matter  of  intergovernmental  obligations  arising  out  of  the  war  is 
not  accepted  by  other  countries  which  have  creditor  claims  on  the  German  Gov- 
ernment and  whose  ability  to  meet  their  own  debt  payments  to  the  United  States 
and  to  the  United  Kingdom  is  undoubtedly  affected  by  the  extent  to  which  they 
themselves  are  paid  by  Germany.  Wliichever  view  is  academically  correct,  there 
is  a  de  facto  connection  between  these  two  sets  of  intergovernmental  obligations 
and  this  was  by  implication  admitted  by  the  United  States  Government  when 
they  proposed  a  moratorium  on  all  intergovernmental  obligations  last  year. 
Moreover  His  Majesty's  Government  take  it  for  granted  that  preferential  treat- 
ment would  never  be  claimed  for  war  debts  due  to  the  United  States  as  compared 
with  those  due  to  this  country;  and  a  situation  in  which  this  country  was  required 
to  continue  war  debt  payments  while  foregoing  war  debt  payments  due  to  it 
would  be  admitted  at  once  to  be  unthinkable.  Thus  if  payment  of  the  sums  due 
in  respect  of  the  British  war  debt  to  the  United  States  Government  were  to  be 
resumed,  His  Majesty's  Government  would  be  obliged  to  reopen  the  question  of 
payments  from  their  own  debtors — France,  Italy,  Portugal,  Yugoslavia,  Rou- 
mania,  Greece,  and  also  the  British  Dominions.  The  debtor  countries  would  in 
turn  have  to  demand  payment  by  Germany  of  her  obligations  under  the  Young 
Plan  and  the  United  Kingdom  would  have  to  do  likewise.  Without  a  readjust- 
ment of  war  debt  obligations  the  Lausanne  agreement  could  not  be  ratified;  the 
question  of  reparations  would  remain  unsettled;  the  improvement  in  confidence 
which  followed  the  Lausanne  agreements  would  be  undone  and  fatal  results  might 
well  be -found  to  have  accrued  to  the  solution  of  many  grave  political  as  well  as 
financial  problems  now  under  discussion. 

24.  His  Majesty's  Government  understand  that  the  Government  of  the  United 
States  have  already  appreciated  the  force  of  these  considerations  in  the  light  of 
which  they  have  recognised  the  desirability  of  a  discussion  of  the  major  point 
stressed  in  a  previous  communication,  namely,  the  revision  of  the  existing  debt 
obligations.  But  His  Majesty's  Government  -wish  to  emphasise  their  conviction 
that  their  proposal  for  a  suspension  of  the  December  payment,  a  proposal  which 
would  in  no  way  affect  any  ultimate  settlement,  is  necessary  in  order  to  create 
conditions  favourable  to  a  successful  issue  of  subsequent  conversations.  The 
difficulties  of  making  transfer  in  present  circumstances  are  so  great  and  would 
involve  such  far-reaching  reactions  both  financial  and  political,  that  the  resulting 
doubts  and  anxieties  in  regard  to  the  immediate  situation  would  distract  the 
attention  of  Governments  and  peoples  when  the  chief  need  was  an  objective  and 
systematic  approach  to  the  problem  to  be  solved. 

25.  Allusion  has  been  made  in  the  last  paragraph  to  the  difficulty  of  any  attempt 
to  meet  the  payment  on  December  15th  by  transfer  across  exchange.  It  has  been 
the  object  of  His  Majesty's  Government  to  take  all  possible  steps  to  mitigate 
fluctuations  in  the  relative  value  of  sterling  and  gold  currencies.  To  this  end, 
having  in  the  first  place  repaid  in  full  large  temporary  credits  borrowed  in  con- 
nection with  the  financial  crisis  of  the  preceding  year,  they  have  accjuired  certain 
reserves  in  gold  and  in  foreign  exchange,  but  though  these  reserves  are  adequate 
for  the  purpose  for  which  they  were  designed,  they  were  not  intended  and  would 
not  suflice  to  cover  as  well  the  payment  of  $95,500,000  due  on  December  15th. 
The  Exchange  difficulty  would  remain  even  if  the  device  were  adopted  of  payment 
in  sterling  to  a  blocked  account;  for  the  existence  of  a  large  sum  awaiting  transfer 
would  affect  the  market  almost  as  seriously  as  an  actual  purchase  of  exchange. 
The  only  remaijiing  alternative  would  be  payment  in  gold.     Such  a  method  of 
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payiucnl  wuuUi  involve  Iho  satTilice  of  a  c'unsitk'rable  part  of  the  gold  reserves 
of  the  Bank  of  England  which  are  widely  regarded  as  no  more  than  sufficient  for 
tiie  responsibilities  of  London  as  a  financial  centre. 

26.  His  Majesty's  Government  trust  that  the  full  statement  of  their  views 
which  they  have  now  made  will  demonstrate  clearly  tlie  ground  upon  which  their 
request  was  based,  namely  their  own  profound  conviction  that  a  resumption  of 
the  war  debt  payments  as  they  existed  before  the  Hoover  moratorium  would 
inevitat)ly  dee{)en  the  depression  in  world  trade  and  would  lead  to  further  falls 
in  commodity  prices  with  disastrous  consequences  from  which  no  nation  would 
be  exempt.  They  believe  that  a  discussion  between  the  United  States  Govern- 
ment and  themselves  upon  these  matters  might  l)ear  fruitful  issue  for  revival  of 
world  prosperity.  They  are  convinced  that  the  prospects  of  success  would  be 
materially  improved  by  the  postponement  of  the  December  instalment  and  they 
are  prepared  to  consider  with  the  Government  of  the  United  States  of  America 
any  manner  in  which  that  postpoiHMuent  might  be  most  conveniently  arranged. 

British  Embassy, 


To  the  British  A^nbassador,  December  7,  1932 
Excellency: 

My  Government  has  considered  with  the  greatest  care  the  note  of  December 
1 ,  1932,  from  the  British  Government  in  which  it  has  set  forth  at  length  the  reasons 
which  it  advances  for  a  reconsideration  of  the  whole  question  of  intergovernmental 
war  debts,  and  for  the  postponement  of  the  pa5^ment  due  by  the  British  Govern- 
ment to  the  Government  of  the  United  States  on  December  15th,  next. 

Whatever  part  debt  payments  may  have  played  in  the  economic  history  of  the 
post-war  years,  it  is  clear  tliat  in  the  present  conditions  of  world-wide  depression, 
accompanied  by  a  sweeping  fall  of  prices,  their  weight  has  greatly  increased,  and 
that  they  have  a  very  definite  relationship  to  the  problem  of  recovery,  in  which 
both  the  British  and  the  American  people  have  so  vital  an  interest. 

The  President  of  the  United  States  is  prepared,  through  whatever  agency 
may  seem  appropriate,  in  cooperation  with  the  British  Government,  to  survey 
the  entire  situation  and  to  consider  what  means  may  be  taken  to  bring  about 
the  restoration  of  stable  currencies  and  exchange,  the  revival  of  trade,  and  the 
recovery  of  prices. 

I  welcome  the  suggestion  contained  in  the  note  of  your  Government  of  a  close 
examination  between  the  United  States  and  Great  Britain  of  the  whole  subject 
in  preparation  for  the  International  Economic  Conference,  for  I  believe  that  there 
are  important  avenues  of  mutual  advantage  which  should  be  thoroughly  explored. 
Such  an  examination  does  not  imply  cancellation.  In  such  an  examination  there 
would  necessarily  be  consideration  of  other  forms  of  tangible  compensation  avail- 
able for  the  expansion  of  markets  for  products  of  American  agriculture  and  labor. 
And  you  will  understand  that  the  problem  of  foreign  debts  has  in  the  American 
mind  very  definite  relationship  with  the  problem  of  disarmament  and  the  con- 
tinued burden  which  competitive  armament  imposes  upon  the  entire  world. 

In  order  that  you  may  imderstand  more  fully  the  attitude  of  the  American 
people,  I  feel  that  I  should  refer  briefly  to  certain  implications  in  your  note  as  to 
which  the  facts  are  viewed  by  our  people  differently  from  the  understanding  set 
forth  by  you. 

Your  note  seems  to  carry  the  thought  that  the  loans  made  by  the  United  States 
Government  represent  in  their  entirety  expenditures  on  destruction;  that  the 
payments  heretofore  made  to  the  United  States  have  been  largely  responsible  for 
the  existing  world  depression  and  the  concentration  of  a  large  amount  of  gold  in 
the  United  States;  and  that  complete  cancellation  of  war  debts,  as  indicated  in 
the  Balfour  Note,  is  essential  to  world  recovery.  We  cannot  agree  with  these 
conclusions. 

Many  of  the  loans  made  before  the  armistice  and  substantially  all  the  loans 
made  after  the  armistice  were  not  for  destruction.  Of  the  amount  expended  in 
the  United  States  by  our  delators  after  we  entered  the  war,  both  before  and  after 
the  armistice,  most  of  which  was  borrowed  from  the  United  States  Government 
on  war  and  relief  loans,  less  than  a  third  was  spent  for  munitions  and  remounts. 
Very  large  amounts  were  spent  for  food,  tobacco,  etc.,  for  cotton  and  exchange, 
for  relief  and  surplus  supplies  sold  on  credit,  for  repayments  of  commercial  loans, 
and  for  interest.  Much  of  the  food,  tobacco,  cotton,  relief  and  other  supplies  sold 
on  credit  were  resold  by  the  governments  for  use  of  their  own  civihan  population. 
In  certain  cases  these  supplies  were  actually  resold  and  the  funds  turned  into  the 
treasury  of  the  debtor  governments.     The  amounts  used  to  purchase  exchange 
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were  in  reality  loans  by  the  United  States  to  the  allied  countries  which  were  no 
doubt  expended  by  them  in  part  at  least  in  countries  other  than  the  United  States; 
they  served  to  maintain  the  value  of  allied  currencies.  Some  of  the  loans  made 
after  the  armistice  were  vital  to  the  recovery,  and  indeed,  to  the  very  existence  of 
the  borrowing  nations. 

It  does  not  seem  accurate,  therefore,  to  treat  all  of  what  are  termed  in  the 
United  States  "War  Debts"  as  representing  sums  devoted  in  their  entirety  to 
expenditures  on  destruction  and  totally  unproductive  in  so  far  as  the  borrowing 
governments  are  concerned. 

The  United  States  Government  in  reaching  the  settlements  with  its  debtors  has 
combined  loans  made  during  the  war  period  and  loans  made  after  the  armistice, 
including  commercial  credits,  funding  all  in  the  debt  agreements.  It  is  our  under- 
standing that  a  different  practice  has  prevailed  in  Europe.  The  figures  cited  in 
the  note  of  the  British  Government  covering  advances  made  by  the  United  States 
of  America  and  advances  made  by  the  United  Kingdom,  as  well  as  receipts  to 
date  on  these  advances,  are  not  therefore  strictly  comparable. 

The  note  of  the  Britisla  Government  also  seems  to  us  to  over-emphasize  the 
influence  which  war  debt  payments  may  have  had  in  the  past  on  world  economy. 
With  various  observations  and  figures  presented  by  the  British  Government  in 
that  regard  the  American  Government  is  not  in  accord,  but  it  does  not  desire 
to  enter  into  detailed  discussion  in  the  face  of  the  larger  immediate  issues.  In 
general  it  is  our  view  that  the  causes  of  this  depression  lie  in  much  more  potent 
forces  than  these  debt  transactions.  We  notice  that  similar  conclusions  have  been 
indicated  in  the  careful  study  published  by  the  League  of  Nations  entitled,  "The 
Course  and  Phases  of  the  World  Economic  Depression." 

Furthermore,  in  its  inferences  as  to  the  difficulties  of  payment,  the  British 
Government  treats  merely  some  of  the  items  of  the  balance  of  payments,  leaving 
out  of  account  service  items.  It  may  be  pointed  out  that  the  expenditures  of 
American  tourists  in  foreign  lands  during  the  period  1924  to  1930  have  totalled 
approximately  $3,900,000,000,  and  that  during  that  period  immigrant  remittances 
have  aggregated  net  $1,495,000,000.  This  is  in  comparison  to  the  total  receipts 
of  $1,673,000,000  on  account  of  debt  settlements  during  the  same  period.  Again 
in  measuring  the  transfer  question,  account  must  be  taken  not  only  of  trade 
directly  with  the  United  States  but  of  the  whole  area  of  international  dealings. 
In  the  total  of  receipts  and  outgo  arising  from  the  international  transactions  of 
both  our  debtors  and  ourselves,  debt  payments  have  been  a  relatively  minor 
item. 

The  argument  that  the  payment  of  these  debts  to  the  United  States  has 
drained  the  gold  reserves  of  other  countries  to  the  United  States,  does  not  seem  to 
us  borne  out  by  actual  experience.  The  gold  holdings  of  the  United  States  at  the 
time  these  payments  upon  debts  began  were  about  $4,028,000,000,  and  they  stand 
now  at  about  $4,338,000,000.  It  is  true  that  our  gold  supply  has  at  times 
exceeded  this  sum  but  this  extra  gold  was  demonstrably  temporary  deposits  by 
other  nations  not  related  to  debt  payments.  The  main  fault  in  the  distribution  of 
gold  supplies  seems  to  us  to  have  occurred  as  between  the  different  countries  of 
Europe  as  the  gold  supplies  of  Europe  increased  from  about  $3,018,000,000,  on 
January  1st,  1924,  to  about  $6,963,000,000  at  present;  the  distribution  of  which 
as  between  the  countries  of  Europe  cannot  be  attributed  to  forces  originating  in 
the  United  States. 

I  feel  I  must  also  call  attention  to  the  misunderstanding  which  might  arise 
from  the  following  statement  in  your  note: 

"The  initiative  in  devising  settlement  of  reparations  was  taken  by  the  creditor 
governments  of  Germany,  at  Lausanne  with  the  cognizance  and  approval  of  the 
United  States  Government." 

The  facts  in  this  connection  were  more  accurately  set  out  in  a  statement  issued 
by  the  British  Treasury  on  July  14th  last: 

"  Misunderstanding  "has  arisen  regarding  Mr.  Chamberlain's  reference  in  his 
speech  to  the  House  of  Commons  on  Monday,  referring  to  conversations  with 
representatives  of  the  United  States.  He  did  not  suggest,  and  of  course  had  no 
intention  of  suggesting  that  representatives  of  the  United  States  had  approved, 
either  tacitly  or  explicitly,  what  was  done  at  Lausanne.  The  proceedingsthere 
were  throughout  on  the  basis  that  the  course  was  to  seek  European  solution  of 
reparations  without  involving  the  United  States  in  the  discussion." 

In  1923  when  the  British  Government  sent  a  mission  to  settle  the  debt  of  Great 
Britain  to  the  United  States,  the  United  States  Treasury  held  demand  obligations 
of  Great  Britain  calling  for  interest  at  the  rate  of  5  per  cent.  As  a  result  of  the 
negotiations  these  obligations  were  refunded  on  an  interest  basis  of  3%ths  per 
cent,  which  was  a  lower  rate  of  interest  than  the  credit  of  either  country  at  that 
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time  commanded.     The  policy  adopted  by  the  United  States  in  its  settlement 
was  stated  by  the  Debt  Funding  Commission: 

"The  Conimission  in  its  settlement  with  Great  Britain,  made  on  June  19,  1923, 
and  in  subseciuent  negotiations  or  settlements  has  adhered  to  the  principle  that 
the  adjustments  made  with  each  government  must  be  measured  by  the  ability 
of  the  particular  government  to  put  aside  and  transfer  to  the  United  States  the 
payments  called  for  under  the  funding  agreement.  Nor  does  the  principle  of 
capacity  to  pay  require  the  foreign  debtor  to  pay  to  the  full  limit  of  its  present 
or  future  capacity.  It  must  be  permitted  to  preserve  and  improve  its  economic 
position,  to  bring  its  budget  into  balance,  and  to  place  its  finances  and  currency 
on  a  sound  basis,  and  ti)  maintain,  and  if  possible,  to  improve  the  standard  of 
living  of  its  citizens.  No  settlement  which  is  oppressive  and  retards  the  recovery 
and  development  of  the  foreign  debtor  is  to  the  best  interests  of  the  United  States 
or  of  Europe." 

The  representatives  of  no  country  have  set  their  hands  to  any  agreement 
which  they  believed  at  the  time  did  not  fulfill  this  policy. 

While  it  seems  desirable  to  state  these  facts  from  the  standpoint  of  historical 
accuracy  and  as  necessary  to  explain  the  point  of  view  of  the  American  people 
towards  these  obligations,  the  real  question  raised  by  the  British  note  is  how  can 
the  problems  which  arise  from  the  existence  of  these  obligations  best  be  dealt 
with  under  the  conditions  in  the  world  today. 

As  to  the  payment  due  on  December  15th,  I  appreciate  the  cogency  of  the 
difficulties  whicK  you  present  as  to  the  transfer  of  tliese  monies  in  the  present 
state  of  foreign  exchanges.  In  an  endeavor  to  meet  this  situation,  it  already  has 
been  suggested  to  you  that  the  President  might  be  willing  to  recommend  to  the 
Congress  the  acceptance  of  deposits  in  sterling  in  England,  to  be  guaranteed  as 
to  dollar  value  and  transferred  at  such  time  as  would  not  interfere  with  the 
stability  of  exchange.  This  I  understand  your  Government  has  declined  in  the 
belief  that  the  existence  of  a  large  sum  of  sterling  awaiting  transfer  would  affect 
the  exchange  markets  almost  as  seriously  as  the  actual  purchase  of  exchange. 
Accordingly  further  informal  suggestions  have  been  made  to  your  Government 
of  methods  of  minimizing  these  difficulties  which  it  has  not  been  able  to  find 
acceptable. 

Recognizing  these  difficulties  of  effecting  transfer  I  am  confident  that  the 
Congress  will  be  willing  to  consider  any  reasonable  suggestion  made  by  your 
Government  which  will  facilitate  payment  of  the  sum  due  on  December  15th. 

Accept  [etc.] 

Henry  L.  Stimson. 

To  the  Secretary  of  State  from  the  British  Ambassador,  December  11,  1932 

1.  His  Majesty's  Government  having  received  the  note  addressed  to  them 
by  the  United  States  Government  on  December  7th  observe  with  satisfaction 
that  the  United  States  Government  welcome  the  suggestion  for  a  close  examina- 
tion between  the  two  countries  of  the  whole  subject  dealt  with  in  the  British 
Note  of  December  1st.  His  Majesty's  Government  feel  that  it  will  be  ai)pro- 
priate  to  reserve  for  this  joint  examination  their  comments  on  certain  of  the  views 
expressed  in  the  United  States  note  of  December  7th,  but  they  think  it  right  to 
state  that  after  further  careful  consideration  they  see  no  reason  to  modify  their 
general  conclusions  set  forth  in  their  Note  of  December  1st. 

2.  His  Majesty's  Government  will,  therefore,  in  the  present  communication, 
deal  only  with  the  last  portion  of  the  United  States  Government's  note  which 
relates  to  the  immediate  question  of  the  payment  on  December  15th.  His 
Majesty's  Government  observe  that  the  United  States  Government  recognize 
the  difficulties  of  effecting  transfer  but  they  remain  convinced  that  no  solution 
other  than  suspension  would  obviate  these  difficulties.  They  note  therefore  with 
profound  regret  that — notwithstanding  the  arguments  contained  in  the  British 
Note  of  December  1st — the  United  States  Government  have  decided  not  to 
recommend  this  solution  to  Congress. 

3.  In  view  of  this  decision  His  Majesty's  Government  have  determined  to 
make  payment  of  the  amount  due  on  December  15  under  the  Funding  Agree- 
ment of  June  18,  1923  but  they  think  it  desirable  to  take  the  opportunity  of 
stating  clearly  their  position  in  regard  to  this  payment  and  of  explaining  the 
circumstances  in  which  they  have  arrived  at  that  conclusion. 

4.  For  reasons  which  have  already  been  placed  on  record  His  Majesty's  Govern- 
ment are  convinced  that  the  system  of  intergovernmental  payments  in  respect 
of  the  War  Debts  as  it  existed  prior  to  Mr.  Hoover's  initiative  on  June  20th, 
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]  931 ,  cannot  be  revived  without  disaster.  Since  it  is  agreed  that  the  whole  subject 
sliould  be  re-examined  between  the  United  States  and  the  United  Kingdom  this 
fundamental  point  need  not  be  further  stressed  here. 

5.  In  the  view  of  His  Majesty's  Government  therefore  the  payment  to  be  made 
on  December  15th  is  not  to  be  regarded  as  a  resumption  of  the  annual  payments 
contemplated  by  the  existing  agreement.  It  is  made  because  there  has  not  been 
time  for  discussion  with  regard  to  that  agreement  to  take  place  and  because  the 
United  States  Government  have  stated  that  in  their  opinion  such  a  payment 
would  greatly  increase  the  prospects  of  a  satisfactory  approach  to  the  whole 
question. 

6.  His  Majesty's  Government  propose  accordingly  to  treat  the  payment  on 
December  15th  as  a  capital  payment  of  which  account  should  be  taken  in  any 
final  settlement  and  they  are  making  arrangements  to  eflfect  this  payment  in  gold 
as  being  in  the  circumstances  the  least  prejudicial  of  the  methods  open  to  them. 

7.  This  procedure  must  obviously  be  exceptional  and  abnormal  and  His 
Majesty's  Government  desire  to  urge  upon  the  United  States  Government  the 
importance  of  an  early  exchange  of  views  with  the  object  of  concluding  the  pro- 
posed discussion  before  June  15th  next  in  order  to  obviate  a  general  breakdown 
of  the  existing  intergovernmental  agreements. 

British  Embassy. 

To  the  British  Ambassador,  December  11,  1932 
Excellency: 

I  learn  with  satisfaction  of  the  decision  of  your  Government  "to  make  payment 
of  the  amount  due  on  December  15  under  the  Funding  Agreement  of  June  18, 
1923."  But  in  view  of  the  statement  in  your  note  that  "in  the  view  of  His 
Majesty's  Government  therefore  the  payment  to  be  made  on  December  15th  is 
not  to  be  regarded  as  a  resumption  of  the  annual  payments  contemplated  by  the 
existing  agreement",  I  must  call  attention  to  the  fact  that  the  Secretary  of  the 
Treasury  has  no  authority  to  accept  payment  from  your  Government  except  as 
provided  under  the  terms  of  the  Funding  Agreement. 

As  I  pointed  out  in  my  note  of  November  23,  1932,  there  is  reserved  to  the 
Congress  of  the  United  States  the  ultimate  decision  in  respect  of  the  funding, 
refunding  or  amendment  of  these  intergovernmental  obligations  under  considera- 
tion. The  Executive  has  no  power  to  amend  or  to  alter  them  either  directly  or 
by  iinphcd  commitment.  Accordingly,  it  should  be  understood  that  acceptance 
by  the  Secretary  of  the  Treasury  of  funds  tendered  in  payment  of  the  December 
15  installment  cannot  constitute  ajoproval  of  or  agreement  to  any  condition  or 
declaration  of  policy  inconsistent  with  the  terms  of  the  agreement.  The  sum  so 
received  must  be  credited  to  principal  and  interest  as  provided  therein. 

I  therefore  assume  that  in  paragraphs  five  and  six  of  your  note  you  are  not  pro- 
posing to  make  this  payment  otherwise  than  in  accordance  with  the  terms  of  the 
Funding  Agreement  but  that  you  are  stating  your  views  as  to  steps  which  your 
Government  may  desire  to  propose  subsequently  after  a  reexamination  of  the 
entire  problem. 

I  have  emphasized  these  facts  with  a  view  to  avoiding  any  possible  future 
misunderstanding.  I  believe  that  our  future  course  as  pointed  out  by  our  corre- 
spondence is  clear.  In  your  first  note  of  November  13  you  asked  for  an  exchange 
of  views  at  the  earliest  possible  moment  with  respect  to  the  regime  of  intergovern- 
mental financial  obligations  and,  in  your  second  note,  you  welcomed  the  expression 
of  our  willingness  to  facilitate  such  discussions,  and  referred  to  the  desirabihty  of 
a  close  examination  between  our  Governments  of  the  whole  subject  in  preparation 
for  the  International  Economic  Conference.  In  my  last  note  of  December  8  I 
replied  that  the  President  of  the  United  States  was  prepared  through  whatever 
agency  may  seem  appropriate,  in  cooperation  with  your  Government  to  survey 
the  entire  situation  (in  which  the  debt  of  the  British  Government  to  the  United 
States  necessarily  plays  a  part)  and  to  consider  what  means  may  be  taken  to 
bring  about  the  restoration  of  stable  currencies  and  exchange,  the  revival  of  trade 
and  the  recovery  of  prices. 

But  in  the  meanwhile,  as  I  informed  you  in  my  note  of  November  23,  great 
importance  is  attached  by  our  Government  and  people  to  the  maintenance  of  the 
original  debt  agreement  in  force  and  that  a  satisfactory  approach  to  the  whole 
question  would  be  greatly  increased  by  the  pursuance  of  such  a  policy. 

It  would  seem  to  me  therefore  to  be  undesiraVjle  that  any  steps  be  taken  which, 
by  causing  misunderstanding,  would  increase  the  difficulties  that  must  be  over- 
come in  finding  an  ultimate  solution  satisfactory  to  both  nations. 

Accept  [etc.] 

Henry  L.  Stimson. 
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To  the  Secretary  of  State  from  the  British  Ambassador,  December  12,  19S2 

In  replying  to  the  note  of  the  United  States  Government  of  December  Uth  His 
Majesty's  Government  desire  to  emphasize  that  the  purpose  of  their  note  of  even 
date  was  to  state  clearly  their  own  position  in  regard  to  payment  on  December 
15th,  and  to  explain  the  circumstances  in  which  they  had  decided  to  make  pay- 
ment. It  was  not  of  course  the  intention  of  their  note  to  touch  upon  any  matter 
affecting  the  Constitutional  position  of  the  United  States  Government. 

Their  note  should  therefore  be  read  solely  as  relating  to  their  own  position, 
which  they  have  taken  after  mature  consideration,  viz:  that  they  are  prepared 
to  make  payment  on  December  15th  in  the  light  of  the  considerations  set  out  in 
their  note  of  Deceml)er  11th,  and  they  must  reserve  the  right  to  recur  to  those 
considerations  in  the  examination  of  the  whole  question  to  which  the  United 
States  Government  have  agreed.  They  would  again  emphasize  the  importance 
of  entering  upon  that  examination  without  loss  of  time. 

British  Embassy. 


Statement  from  the  White  House,  January  20,  1933,  relative  to  the  discussion  of  the 
British  debt  ivith  representatives  of  Great  Britain 

The  conference  between  the  President  and  the  President-elect  this  morning 
was  attended  by  Secretaries  Stimson  and  Mills  and  Messrs.  Norman  Davis  and 
Moley.  The  discussions  were  devoted  mainly  to  a  canvass  of  the  foreign  situa- 
tion and  the  following  statement  covering  the  procedure  to  be  followed  was 
agreed  upon: 

"The  British  Government  has  asked  for  a  discussion  of  the  debts.  The 
incoming  Administration  will  be  glad  to  receive  their  representative  early  in 
March  for  this  purpose.  It  is,  of  course,  necessary  to  discuss  at  the  same  time 
the  world  economic  problems  in  which  the  United  States  and  Great  Britain  are 
mutall}'  interested  and  therefore  that  representatives  should  also  be  sent  to  discuss 
ways  and  means  for  improving  the  world  situation." 

It  was  settled  that  these  arrangements  will  be  taken  up  by  the  Secretary  of 
State  with  the  British  Government. 


To  the  Secretary  of  State  from  the  British  Ambassador,  January  25,  1933 

We  have  received  with  great  satisfaction  the  communication  sent  by  the  Presi- 
dent Elect  of  the  United  States  through  you  in  reply  to  our  proposal  of  Novem- 
ber 10th  for  a  discussion  on  the  American  debt  question.  We  note  that  Mr. 
Roosevelt  would  like  to  receive  a  representative  or  representatives  of  His 
Majesty's  Government  at  Washington  as  soon  as  possible  after  March  4th.  His 
Majesty's  Government  are  happy  to  accept  this  invitation.  The  effect  of  the 
debt  situation  upon  a  wide  range  of  world  economic  problems  is  crucial  to  every 
government  and  in  the  course  of  the  discussion  at  Washington  on  the  debt  we 
shall  be  glad  to  take  the  opportunity  of  exchanging  views  with  Mr.  Roosevelt 
on  those  other  matters  in  which  the  two  governments  are  so  closely  interested. 
It  will  be  recognized  that  decisions  on  matters  which  constitute  the  subject  of  the 
approaching  world  economic  conference  and  which  affect  other  States  cannot  be 
reached  before  discussions  take  place  at  that  Conference  between  all  the  States 
represented  there. 


To  the  British  Ambassador,  June  9,  1933 
Excellency: 

I  am  requested  by  the  Secretary  of  the  Treasury  to  notify  you  that  $75,950,000 
interest  is  due  and  payable  on  June  15,  1933,  on  account  of  the  indebtedness  of 
your  Government  to  the  United  States  pursuant  to  the  debt  agreement  of  June  19, 
1923. 

The  debt  agreement  of  June  19,  1923,  requires  thirty  days  advance  notice  in 
case  your  Government  desires  to  make  payment  in  obligations  of  the  United 
States  issued  since  April  6,  1917,  but  I  am  requested  by  the  Secretary  of  the 
Treasury  to  advise  you  that  he  will  be  glad  to  waive  the  requirement  of  thirty 
days  advance  notice  if  your  Government  wishes  to  pay  in  that  manner. 
Accept  [etc.] 

William  Phillips, 

Acting  Secretary  of  State. 
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To  the  Aciing  Secretary  of  State  from  the  British  Ambassador,  June  13,  1933 

Sir: 

In  reply  to  the  Note  handed  to  me  by  the  State  Department  on  June  9th,  I 
am  directed  by  my  Government  to  make  the  following  communication  to  you: — • 

It  will  be  recalled  that  the  general  views  of  His  Majesty's  Government  in  the 
United  Kingdom  on  war  debts  and  on  their  relation  to  present  world  difficulties 
were  explained  in  notes  exchanged  in  November  and  December  last.  His 
Majesty's  Government  at  that  time  decided  to  make  payment  of  the  amount  due 
on  December  15th  but  they  indicated  clearly  that  this  payment  "was  not  to  be 
regarded  as  a  resumption  of  annual  payments  contemplated  by  the  existing  agree- 
ment" and  they  announced  their  intention  of  treating  this  payment  "as  a  capital 
payment  of  which  account  should  be  taken  in  any  final  settlement." 

Finally  they  pointed  out  that  the  procedure  adopted  "must  obviously  be 
exceptional  and  abnormal"  and  they  urged  upon  the  United  States  Government 
"the  importance  of  an  early  exchange  of  views  with  the  object  of  concluding  the 
proposed  discussions  before  June  15th  next  in  order  to  obviate  a  general  break- 
down of  existing  intergovernmental  agreements." 

His  Majesty's  Government  in  the  United  Kingdom  adopted  this  procedure 
because  they  recognized  the  peculiar  position  in  which  the  tlien  United  States 
Administration  was  placed,  and  the  impossibility  of  their  undertaking  any  effective 
discussion  of  the  problem  at  that  time.  His  Majesty's  Government  acted,  how- 
ever, on  the  understanding  that  the  discussion  would  take  place  without  delay, 
upon  the  provisions  of  the  existing  agreement  in  all  its  aspects,  so  as  to  arrive  at 
a  comprehensive  and  final  settlement  and  in  the  belief  that  payment  on  Decem- 
ber 15th  would  greatly  increase  the  prospect  of  a  satisfactory  approach  to  the 
whole  question. 

Negotiations  were  accordingly  started  even  before  the  new  Administration 
was  inaugurated;  and  His  Majesty's  Government  in  the  United  Kingdom  have 
been  most  anxious  to  pursue  them  as  rapidly  as  possible.  On  the  occasion  of 
the  Prime  Minister's  visit  to  Washington  the  President  and  his  advisers  made 
preliminary  "explorations  as  to  the  basis  of  a  clearer  understanding  of  the  situa- 
tion. For  reasons  not  within  the  control  of  either  Government,  however,  it 
has  not  yet  been  possible  to  arrive  at  a  definite  conclusion  of  these  negotiations. 

A  speedy  conclusion  is,  however,  urgently  needed.  The  treatment  of  inter- 
governmental obh'gations  must  closely  affect  the  solution  of  the  problems  with 
which  the  World  Conference  has  to  deal,  because  they  cannot  be  separated 
from  influences  wliich  have  brought  the  world  to  its  present  phght.  For  in- 
stance, it  is  generally  agreed  that  one  of  the  first  and  the  most  essential  of  our 
aims  should  be  to  increase  the  general  level  of  commodity  prices.  It  may  be 
recalled  that  after  the  Lausanne  Conference  there  was  a  marked  tendency  for 
prices  to  rise,  but  that  this  tendency  was  reversed  wlien  the  prospects  of  a  final 
settlement  of  intergovernmental  obligations  receded,  while  the  December  pay- 
ment was  accompanied  by  a  sharp  fall  in  prices  which  was  felt  in  America  at 
least  as  much  as  in  Europe.  Experience,  therefore,  appears  to  show  that  the 
effect  of  these  payments  iipon  prices  is  very  direct. 

In  the  opinion' of  His  Majesty's  Government  it  is  essential  for  the  success  of 
the  Conference  that  the  delegates  should  not  be  hampered  and  harassed  by 
doubts  about  tlie  possibility  of  a  satisfactory  settlement  of  war  debts.  Payment 
of  a  further  instalment  of  the  debt  at  this  juncture  would  inevitably  be  judged 
to  mean  that  no  progress  whatever  had  l)een  made  towards  such  a  settlement 
and  would,  therefore,  deal  a  damaging  blow  at  the  confidence  of  the  delegates. 

In  the  circumstances  and  in  view  of  their  action  last  December,  His  Majesty's 
Government  had  hoped  that  the  United  States  Government  would  have  been 
able  to  accede  to  the  request  of  His  Majesty's  Government  to  postpone  payment 
of  the  June  instalment  pending  discussion  of  war  debts  as  a  whole.  Since,  how- 
ever, this  does  not  appear  to  have  been  found  possible,  His  Majesty's  Govern- 
ment are  obhged  to  decide  upon  their  course  of  action. 

Such  a  decision  must  in  any  case  be  of  an  extremely  difficult  character  and 
in  considering  it  His  Majesty's  Government  have  felt  their  deep  responsibility 
not  only  to  their  own  people,  but  to  the  whole  world  which  is  awaiting  the  delib- 
erations and  recommendations  of  the  Conference  with  the  utmost  anxiety. 

The  conclusion  at  which  His  Majesty's  Government  have  arrived  is  that  pay- 
ment of  the  June  instalment  covdd  not  be  made  at  this  juncture  without  gravely 
imperilling  the  success  of  the  Conference  and  involving  widespread  political 
consequences  of  a  most  serious  character.  In  their  view  the  instalment  should 
be  considered  and  discussed  as  part  of  the  general  subject  of  war  debts  upon 
which  they  are  anxious  to  resume  conversations  as  soon  as  they  can  be  arranged. 
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Til  tlie  lucaniime,  in  order  to  make  it  perfectly  clear  that  tlicy  do  not  regard 
tiic  susj)ension  of  the  June  payment  as  in  any  way  prejudicing  an  ultimate 
settlement,  His  Majesty's  Government  propose  to  maico  an  immediate  payment 
of  ten  million  dollars  as  an  acknowledgement  of  the  debt  pending  a  final  settle- 
ment. If,  as  they  trust,  the  Government  of  the  United  States  is  thereafter 
l)repared  to  enter'  upon  formal  negotiations  for  an  ultimate  settlement  of  the 
whole  war  debt  question,  His  Majesty's  Government  would  gladly  be  informed 
of  the  time  and  place  at  which  the  United  States  Government  would  desire  such 
negotiations  to  be  begun. 

1  have  [etc.]  R-  C.  Lindsay. 

To  the  British  Ambassador,  June  14,  1983 
Excellency: 

In  reply  to  the  note  handed  to  me  by  Your  Excellency  on  the  13th  instant, 
I  am  directed  by  the  President  to  make  the  following  reply: 

The  President  understands  that  His  Majesty's  Government  have  concluded 
that  payment  of  the  June  fifteenth  installment  "could  not  be  made  at  this  junc- 
ture without  gravely  imperilling  the  success  of  the  Conference  and  involving 
widespread  political  consequences  of  a  most  serious  character."  He  notes  also 
that  accomi)anying  this  communication  is  a  payment  of  ten  miUion  dollars  "as 
an  acknowledgement  of  the  debt  pending  a  final  settlement,"  and  notes  the 
characterization  of  the  circumstances  with  which  the  British  Government 
accompanies  this  payment,  although  he,  by  no  means,  concedes  some  of  the 
statements  concerning  the  world  wide  economic  cause  and  effect  contained  in 
His  Majesty's  Government's  communication,  especially  in  so  far  as  they  affect 
the  Economic  Conference. 

The  President  points  out  to  His  Majesty's  Government  the  well  known  fact 
that  it  is  not  within  his  discretion  to  reduce  or  cancel  the  existing  debt  owed  to 
the  United  States,  nor  is  it  within  his  power  as  President  to  alter  the  schedule 
of  debt  payments  contained  in  the  existing  settlement.  Such  power  rests  with 
the  Congress.  • 

He  notes  likewise  the  suggestion  of  His  Majesty's  Government  that  they  desire 
to  make  further  representations  concerning  the  entire  question  of  the  debt,  and 
that  His  Majesty's  Government  requests  that  a  time  and  place  be  indicated 
where  such  representations  can  be  made  to  the  President  or  the  appropriate 
representative  of  the  Executive.  The  President  suggests  that  His  Majesty's 
Government  provide  for  such  representations  to  be  made  in  Washington  as 
soon  as  convenient. 

Anj'  results  of  such  a  discussion  of  the  debt  question  can  be  submitted  for  the 
information  or  the  consideration  of  the  Congress  when  it  next  meets. 

Accept  [etc.] 

William  Phillips. 

Acting  Secretary  of  State. 

Statements  by  the  President  and  the  British  Chancellor  of  the  Exchequer,  November 
7,  1933,  at  the  conclusion  of  conversations  concerning  the  British  debt 

Statement  by  the  President: 

"For  some  weeks  representatives  of  the  British  Government  have  been  con- 
ferring with  representatives  of  this  Government  on  the  subject  of  the  British  debt 
to  this  country  growing  out  of  the  World  War.  The  conversations  were  requested 
by  the  British  Government  in  its  notes  of  last  June  and  December,  a  recpiest  to 
which  I  gladly  acceded  in  view  of  the  policy  which  I  announced  in  November  1932, 
that  a  debtor  may  at  any  time  approach  a  creditor  with  representations  concern- 
ing the  debt  and  ask  for  readjustment  of  the  debt  or  its  terms  of  payment. 

"The  conversations,  now  concluded,  have  in  no  sense  prejudiced  the  position 
which  either  Government  has  taken  in  the  past  or  may  take  in  any  subsequent 
discussion  of  the  entire  debt  question.  They  have,  however,  given  an  oppor- 
tunity for  a  full  and  frank  discussion  of  the  representations  which  the  British 
Government  has  made. 

"These  discussions  have  made  clear  the  great  difficulty,  if  not  impossibility,  of 
reaching  sound  conclusions  upon  the  amounts  of  international  payments  prac- 
ticable over  any  considerable  period  of  time  in  the  face  of  the  unprecedented 
state  of  world  economic  and  financial  conditions. 

"It  has,  therefore,  been  concluded  to  adjourn  the  discussions  until  certain 
factors  in  the  world  situation — commercial  and  monetary — become  more  clari- 
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fied.  Ill  the  meantime,  I  have  as  Executive  noted  the  representations  of  the 
British  Government.  I  am  also  assured  by  that  Government  that  it  continues 
to  acknowledge  the  debt  without,  of  course,  prejudicing  its  right  again  to  present 
the  matter  of  its  readjustment,  and  that  on  December  15,  1933,  it  will  give 
tangible  expression  of  this  acknowledgment  by  the  payment  of  7}4  million  dollars 
in  United  States  currency. 

"In  view  of  these  representations,  of  the  payment,  and  of  the  impossibility, 
at  this  time,  of  passing  finally  and  justly  upon  the  request  for  a  readjustment  of 
the  debt,  I  have  no  personal  hesitation  in  saying  that  I  shall  not  regard  the 
British  Government  as  in  default." 

Coincident  with  the  issuance  of  the  President's  statement  in  Washington,  the 
Right  Honorable  NeviUe  Chamberlain,  Chancellor  of  the  Exchequer,  was  to 
address  the  House  of  Commons  in  the  following  terms: 

"The  discussions  in  regard  to  war  debt  have  been  concluded. 

"It  has  unfortunately  not  proved  possible  to  reach  an  agreement  for  a  final 
settlement.  His  Majesty's  Government  recognize,  however,  the  difficulties 
which  exist  at  the  present  time  by  reason  of  the  unsettled  economic  and  financial 
situation  and  they  have  accordingly  informed  the  United  States  Government 
that  they  are  prepared  to  make  on  December  15  next  a  further  payment  of  seven 
and  a  half  million  dollars  in  American  currency  in  acknowledgement  of  the  debt 
pending  a  final  settlement.  His  Majesty's  Government  have  stated  that  they 
are  ready  to  resume  negotiations  on  the  general  question  whenever  after  con- 
sultation with  the  President  it  may  appear  that  this  can  usefully  be  done. 

"President  Roosevelt  is  making  a  statement  in  Washington  today  in  regard  to 
the  discussions.  After  briefly  referring  to  the  origin  and  the  result  of  the  con- 
versations the  statement  concludes  as  follows:" 

(Note.— Tlie  Chancellor  of  the  Exchequer  at  this  point  was  to  read  from  the 
statement  issued  by  the  President  beginning,  "It  has,  therefore,  been  con- 
cluded", and  continuing  to  the  end.) 


Aide-Memoire  of  the  Hungarian  Minister,  Novonber  1,  1932 

Tlie  Minister  of  Hungary  has  been  instructed  to  bring  the  following  to  the 
attention  of  the  American  Government: 

The  so-called  Hoover  Moratorium  having  expired,  there  will  be  due  on  Decem- 
ber 15,  1932,  the  amount  of  $40,729.35  on  the  funded  indebtedness  of  the  Hun- 
garian Government  to  the  United  States,  representing  payment  on  principal  and 
semi-annual  interest. 

On  account  of  insurmountable  difficulties  in  procuring  the  necessary  foreign 
exchange  for  the  service  on  Hungary's  foreign  loans,  the  Hungarian  Government 
was  forced  to  put  certain  measures  into  effect  on  December  23,  1931,  with  a  view 
to  accumulating  the  required  foreign  exchange  for  the  payment  of  its  foreign 
obligations.  These  measures,  however,  have  not  brought  the  hoped  for  results 
and  no  improvement  can  be  noted  as  yet  in  this  condition.  Consequently,  the 
Hungarian  Government  does  not  have  at  its  disposal  the  necessary  foreign 
exchange  and  it  regrets  exceedingly  its  inability  to  make  the  payment  due  on 
December  15,  1932. 


ITALY 

Tu  the  Secrclarij  of  Stale  from  the  Italian  Charge  d' Affaires,  December  15,  1933 

The  Charge  d' Affaires  of  Italy  presents  liis  compliments  to  His  Excellency  the 
Secretary  of  State  and  has  the  honor,  by  order  of  his  Government,  to  inform  the 
Department  of  State  that,  in  conformity  with  the  dehberation  of  December  5, 
1932,  by  the  Grand  Council  of  Fascism,  the  Italian  Ministry  of  Finance  has 
remitted  today  to  the  United  States  Treasury  the  sum  of  $1,245,437  (one  mil- 
lion, two  hundred  forty  five  thousand,  four  hundred  thirty  seven  dollars)  being 
the  amount  of  the  quota  of  the  Italian  war  debt  towards  the  United  States,  due 
December  15,  1932. 
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To  the  Acting  Secretary  of  State  from  the  Italian  Ambassador,  June  14,  1933 

Sik: 

With  reference  to  your  note  of  the  9th  of  this  month,  concerning  the  amounts 
due  on  June  15th  by  the  ItaUan  Government  to  the  Government  of  the  United 
States  in  accordance  with  the  debt  agreement  of  November  14th,  1925,  I  have 
been  instructed  to  inform  you  that  on  June  13tti  the  Fascist  Great  Council  has 
passed  the  following  Resolution: 

"In  view  of  the  jjayment  due  to  the  United  States  on  June  15th  and  of  the 
opening  of  the  Economic  Conference  in  London,  the  Fascist  Great  Council  de- 
cides that  a  payment  of  one  miUion  dollars  shall  be  made  in  order  to  show  the 
goodwill  of  the  Italian  Government  and  at  the  same  time  the  limitations  imposed 
upon  it  by  the  existing  situation.  The  Council  invites  the  Minister  of  Foreign 
Affairs  to  start  negotiations  for  the  final  solution  of  this  problem  Ijefore  the 
payment  of  next  Deccml)er  falls  due  as  provided  by  the  existing  debt  agreement". 

I  am  also  instructed  to  inform  you  that,  in  accordance  with  the  aijove  Resolu- 
tion and  in  view  of  the  representations  already  made  by  Finance  Minister  Signor 
Jung  during  his  recent  visit  to  Washington  in  regard  to  Italy's  capacity  to  pay, 
the  Italian  Government  propose  to  make  an  immediate  payment  of  one  million 
dollars  as  an  acknowledgement  of  the  debt  pending  a  final  settlement  and  that 
they  would  be  glad  to  enter  upon  negotiations  for  such  a  final  settlement  of  the 
war  debt  question  at  the  earliest  date  convenient  to  the  Government  of  the 
United  States. 


Accept  [etc.]. 


Rosso. 


To  the  Italian  Ambassador,  June  17,  1933 
Excellency: 

In  reply  to  Your  Excellency's  note  of  June  14th,  the  President  directs  me  to  say 
that  the  Government  of  the  United  States  notes  that  the  payment  of  one  million 
dollars  has  been  made  on  account  and  as  an  acknowledgment  by  your  Government 
of  the  debt  due  the  United  States.  This  Government  notes  also  the  request  of  the 
Italian  Government  for  an  opportunity  to  present  representations  concerning  the 
entire  debt  question  and  in  reply  desires  to  inform  you  that  it  will  be  glad  to 
confer  with  you  in  regard  to  this  matter. 

Furthermore  it  is  noted  that  the  Italian  Government  has  not  made  full  payment 
at  this  time  for  the  reasons  which  were  presented  to  this  Government  by  Finance 
Minister,  Mr.  Jung,  during  his  recent  visit  to  Washington,  at  which  time  he 
discussed  Italy's  capacity  to  pay. 

The  Government  of  the  United  States,  however,  would  not  be  entirely  candid 
if  it  did  not  express  its  thought  that  a  payment  of  one  million  dollars  on  a  total 
payment  due  of  $13,545,437.50  may  be  regarded  in  the  United  States  as  unsub- 
stantial, and  may  occasion  disappointment  on  the  part  of  the  Congress  and  the 
people  of  the  United  States. 

Accept  fete] 

William  Phillips, 

Acting  Secretary  of  State. 


To  the  Secretary  of  State  from  the  Consul  General  of  Latvia  in  New  York  City,  in 

Charge  of  Legation,  November  23,  1932 
Sir: 

Under  instructions  from  my  Government,  I  have  the  honor  to  call  your  atten- 
tion to  the  serious  concern  of  the  Government  of  Latvia,  as  to  the  possible  effect  on 
the  country's  financial  and  economic  situation,  of  a  transfer  to  the  United  States 
Treasury,  of  the  payment  due  December  15,  1932,  of  the  semi-annual  interest  in 
the  amount  of  $102,660,  as  well  as  of  the  payment  of  a  Bond  maturing  December 
15,  1932,  in  the  principal  amount  of  $9,200,  which  are  not  postponable  under  the 
terms  of  the  debt  funding  agreement  of  September  24,  1925,  between  the  Govern- 
ment of  the  RepubUc  of  Latvia  and  the  Government  of  the  United  States. 

_  My  Government  has  already  been  necessitated  to  take  advantage  of  the  pro- 
vision contained  in  Article  2  of  the  funding  agreement,  in  declaring  its  intention  to 
postpone  the  principal  payment  due  on  the  same  date,  in  the  amount  of  $37,000, 
but  feels  that  the  present  precariousness  of  Latvia's  situation  as  regards  foreign 
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exchange  reserves,  and  the  continued  depressed  condition  of  the  country's  export 
trade,  dictate  a  necessity  for  further  and  full  relief  from  its  financial  obligations 
under  the  aforementioned  debt  funding  agreement,  during  the  period  of  acute 
crisis, — which  is  still  without  noticeable  abatement,  notwithstanding  the  emer- 
gency measures  which  have  been  taken  by  the  Latvian  Government,  to  stem  the 
abnormal  outflow  of  foreign  exchange,  and  to  regulate  and  balance  foreign  trade. 
No  doubt  the  United  States  Government  is  informed  that  the  Government  of 
the  Republic  of  Latvia,  since  the  beginning  of  the  present  crisis,  has  made  drastic 
cuts  in  its  budget  expenditures  also,  and  pursued  a  policy  of  strictest  economy. 
It  is  to  be  feared  lest  further  steps  in  this  direction  will  serve  only  to  undermine  the 
vital  forces  of  the  country's  financial  and  economic  life. 

If  the  earnest  efforts  of  my  Government,  have  not  yet  been  adequate  to  over- 
come the  crisis  and  to  cope  with  the  rising  difficulties,  it  is  because  of  reasons  deeply 
rooted  in  the  general  World  situation,  which  have  obstructed  the  quick  recovery 
of  any  single  country,  and  have  made  it  impossible  for  my  country  to  attain  such 
degree  of  restoration  to  normalcy  of  its  finances,  as  would  permit  the  resumption 
of  its  intergovernmental  obligations,  agreed  upon  under  considerably  more 
favorable  circumstances,  when  the  prospect  was  for  uninterrupted  progress  on 
the  road  of  recovery. 

The  Government  of  the  Republic  of  Latvia  has,  with  satisfaction,  noted  that 
the  powers  principally  concerned  in  the  matter  of  intergovernmental  obligations, 
have  taken  the  initiative  in  requesting  the  United  States  Government  to  further 
study  the  debt  question  with  a  view  to  finding  additional  remedies  to  alleviate  the 
present  situation.  It  is  to  be  expected  that  some  period  of  time  would  be  required 
to  find  a  satisfactory  solution,  and  until  the  suggested  remedial  measures  could  be 
enacted.  'It  is  the  earnest  hope  of  the  Government  of  the  Republic  of  Latvia  that, 
in  the  meantime,  the  Government  of  the  United  States  of  America  will  find  it 
possible  to  extend  the  beneficial  effects  of  President  Hoover's  announcement  of 
June  20,  1931,  by  granting  a  further  moratorium  for  payments  due  under  the 
debt  funding  agreement  of  September  24,  1925. 

As  of  immediate  urgency,  I  have  the  honor.  Sir,  to  renew  the  request  of  my 
Government  for  a  postponement  of  the  whole  amount  payable  on  December  15, 
1932,  on  the  principal,  as  well  as  on  the  interest. 

I  trust  that  the  United  States  Government  will  receive  this  request  of  the 
Government  of  Latvia,  in  a  spirit  of  high  understanding  and  comprehension  of  the 
exigencies  of  the  present  situation,  and  will  grant  it  their  favorable  consideration. 

With  assurances  [etc.]  Arthur  B.  Lxjle. 


Aide-M&moire  of  the  Latvian  Minister  for  Foreign  Affairs  to  the  American  Minister, 
December  3,  1932 

In  connection  with  the  payment  of  the  next  instalment  of  the  Latvian  debt  to 
the  United  States  falling  due  on  December  15th,  and  with  reference  to  the  Note 
No.  R.  763.00  of  the  13th  September  last  and  the  reply  of  the  American  Charge 
d' Affaires  of  September  24th,  the  Minister  for  Foreign  Affairs  has  the  honor  to 
inform  His  Excellency,  the  American  Minister,  that  Mr.  Lule,  Latvian  Consul 
General  in  New  York  and  in  charge  of  the  Latvian  Legation  in  the  United  States, 
has  been  instructed  to  address  himself  once  more  to  the  Government  of  the  United 
States  with  the  request  to  postpone  the  payment  of  interest  as  well  as  principal. 
The  reasons  for  asking  for  such  a  postponement  are  the  following: 
Owing  to  the  catastrophal  fall  of  the  prices  obtained  for  Latvian  agricultural 
produce,  of  which  the  exports  are  mainly  composed,  the  influx  of  foreign  currency 
into  Latvia  has  diminished  to  such  an  extent  that  about  a  year  ago  already  extraor- 
dinary measures  had  to  be  adopted  to  protect  the  small  reserves  of  gold  and 
foreign  currency  at  the  disposal  of  the  Latvijas  Banka.  So,  for  instance,  Latvian 
exports  to  the  United  States  show  the  following  figures: 

January  to  September  1930 Ls.  1,  609,  000 

During  the  same  period  in  1931  they  fell  to 1,  033,  000 

While  for  that  period  in  the  current  year  they  amount  to 

barely 562,  000 

The  total  exports,  which  reached  Ls.  225,000,000  during  the  first  nine  months 
of  1930,  fell  to  Ls.  143,400,000  in  1931  and  to  Ls.  59,100,000  during  the  same 
period  of  the  current  year. 

The  reserves  of  foreign  currency  at  the  disposal  of  the  Latvijas  Banka  have 
reached  such  a  low  level  that,  unless  this  downward  movement  can  be  stopped, 
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it  is  to  l)c  feared  that  there  will  be  no  po.ssil)ility  in  (he  near  future  lo  provide  tlie 
necessary  foreign  currency  to  pay  for  the  floods  which  have  to  be  imported. 

The  above  is  illustrated  by  the  fact  that,  according  to  the  statement  of  the 
Latvijas  Banka,  the  assets  of  foreign  currency  at  the  disposal  of  that  Bank  on 

November  28th,  1932,  amounted  to Ls.  11,  355,  232.  88 

While,  on  an  average,  in  1930 42,  500,  000.  00 

T„  iqoQ  __  68,200,000.00 

And  in  i928'".::"::::""""-" 72, 500, 000. 00 

were  still  available. 

Although  these  reserves  at  the  disposal  of  the  Latvijas  Banka  are  so  incon- 
siderable, there  are  still  outstanding  sums  to  be  paid  for  previously  imported 
goods.  As  the  American  Legation  is  aware,  there  have  been  many  cases  where 
the  Currency  Commission  has  been  unable  to  satisfy  in  full  the  demands  presented 
to  it  for  the  transfer  of  dollars  to  the  United  States. 

In  spite  of  the  extraordinary  measures  taken  by  the  Latvian  Government  in 
order  to  prevent  the  outflow  of  foreign  currency  during  the  last  months  and 
weeks,  a  constant  decrease  can  be  observed  every  week,  and  the  only  possible 
course  of  action  seems  to  be  the  introduction  of  additional  and  severer  restrictions 
than  those  that  are  in  force  already. 

Notwithstanding  the  fact  that  the  budget  of  the  State  has  been  reduced  to 
the  utmost  and  that  the  Government  has  even  been  obliged  to  cut  down  the 
salaries  of  the  State  officials  which,  in  many  cases,  hardly  reached  the  indispen- 
sable minimum,  it  seems  that  the  Government  will  have  to  cope  with  a  lieavy 
budgetary  deficit.  They  are,  so  far,  at  a  loss  to  devise  the  means  by  which  this 
deficit  could  be  covered. 

Contrary  to  comments  in  the  American  press,  according  to  which  the  American 
people  consider  that  many  European  nations  are  spending  too  much  on  unpro- 
ductive armaments,  in  Latvia  all  expenditure  for  the  requirements  of  the  army 
has  been  reduced  to  the  utmost.  Her  expenditure  for  the  purposes  of  national 
defense  is  exceedingly  moderate  and  even  insufficient  for  protecting  the  country 
against  any  kind  of  unprovoked  aggression. 

The  Latvian  army  does  not,  in  fact,  amount  to  20,000  men,  manifestly  pos- 
sessing insufficient  equipment  and  war  material. 

Among  others,  the  American  Representatives  at  the  World  Disarmancnt  Con- 
ference have  recognized  the  point  of  view  of  the  Latvian  authorities  on  the 
subject. 

Finally,  the  Latvian  Government  hope  that  the  Government  and  the  Congress 
of  the  United  States,  in  dealing  with  the  question  of  the  Latvian  debt,  will  also 
consider  the  devastations  wrought  in  the  country  by  wars  and  revolution.  The 
most  fertile  parts  of  the  country  had  to  be  evacuated  by  the  Latvian  population, 
while  afterwards  the  economic  life  of  Latvia  had  to  be  reconstructed  without  any 
help  from  abroad.  The  Latvian  nation  has  not  only  sustained  lieavy  material 
losses  during  the  Great  war  and  its  fights  for  liberation,  but  it  has  also  lost  a  pro- 
portionally very  important  number  of  human  lives  (about  40,000  killed),  the 
country  being  in  the  direct  line  of  battle  the  whole  time  the  world  war  lasted. 
Even  no\v,  18  years  after  the  beginning  of  the  war,  there  are  regions  in  Latvia 
where,  owing  to  the  lack  of  means,  it  has  been  impossible  to  remove  all  traces 
of  the  trenches  and  to  turn  the  waste  into  arable  land  once  more.  Although  the 
nation  has  been  subjected  to  such  severe  suiferings,  Latvia  has  received  no  repara- 
tions at  all,  unlike  all  the  other  nations  of  Western  Europe  that  had  been  involved 
in  a  similar  way  during  the  world  war. 

It  is  the  earnest  desire  of  the  Minister  for  Foreign  Affairs  that  Mr.  Skinner 
should  kindly  undertake  to  inform  his  Government  of  the  above-mentioned  facts. 
Mr.  Zarins  hopes  that  the  particular  circumstances  existing  in  Latvia,  which  con- 
stitute a  decided  change  for  the  worse  since  1925,  date  when  the  debt  agreement 
was  made,  will  be  taken  into  consideration,  and  that  the  Congress  of  the  United 
States  will  find  it  possible  to  postpone  the  payment  which  falls  due  on  December 
15th  on  account  of  the  Latvian  debt  to  the  United  States  for  a  period  covering  the 
business  depression  and  until  the  question  of  the  Latvian  debt  can  be  settled  in 
all  its  aspects. 

Ministry  for  Foreign  Affairs, 

Riga. 
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To  ike  American  Minister  from  the  Latvian  Minister  for  Foreign  Affairs,  December 

15,  19S2 
Excellency: 

I  have  the  honour  to  refer  to  my  Note  of  tlie  13th  of  September  last,  to  the 
Note  which  was  handed  over  to  the  American  Secretary  of  State  on  the  23r(l  of 
November  and,  lastly,  to  the  Aide-Memoire  I  transmitted  to  you  on  December 
3rd,  concerning  the  payment  of  the  next  instalment  due  to  the  United  States 
in  virtue  of  the  debt  funding  agreement  concluded  on  September  24th,  1925. 

I  have  the  honour  to  inform  Your  Excellency  that,  taking  into  consideration 
the  refusal  of  the  United  States  Government  to  grant  a  postponement  of  the  pay- 
ment falling  due  to-day,  which  refusal  was  comuumicated  to  Mr.  Lulc,  Latvian 
Consul  General  in  New  York  and  in  charge  of  tlie  Latvian  Legation  in  the  United 
States,  on  the  10th  of  December  by  the  Assistant  Secretary  of  State  and  by  Mr. 
Mills,  Secretary  of  the  Treasury,  the  Latvian  Government  have  decided  to  pay 
the  United  States  Treasury  the  sum  of  $111,852.12,  whicli  sum  was  mentioned 
as  not  to  be  ])ostponed  in  the  Note  of  the  American  Charge  d'Affaires  in  Riga  of 
September  24th.  The  Minister  of  Finance  has  to-day  advised  the  Federal 
Reserve  Bank  in  New  York  by  telegraph  to  effect  the  above  payment. 

In  the  name  of  the  Latvian  Government  I  have  to  declare  in  this  connection 
that  this  payment  lias  been  made  out  of  the  inalienable  reserves  of  the  State, 
;uid  only  in  view  of  the  categorical  demand  of  the  United  States  Government. 

Notwithstanding  this,  Latvia  maintains  the  point  of  view  expressed  in  the 
Notes  of  S('])t(!mb('r  13th  and  Novcml)er  23rd,  and  tlie  Aide-Memoire  of  December 
3rd,  and  reciuests  that  tlic;  revision  tjf  the  debt  funding  agreement  of  September 
24th,  1925,  be  accomi)lished  in  any  case  before  the  next  instalment  falls  due, 
i.e.  before  Jane  15th,  1933. 

The  payment  in  question  has  further  been  made  out  of  the  conviction  of  the 
Latvian  Government  tliat  it  will  facilitate  considerably  a  satisfactory  approach 
to  the  settlement  and  the  final  liquidation  of  the  whole  question  of  war  and 
intergovernmental  debts. 

Finally,  I  have  the  honour  to  state  that  this  payment  is  not  regarded  by  the 
Tjatvian  Government  as  a  resumption  of  the  annual  payments  contemplated  by 
the  agreement  of  1925.  It  is  made,  because  there  has  not  been  sufficient  time 
to  discuss  and  ex])lain  to  the  United  States  Government  and  Congress  the  financial 
and  economic  situation  of  Latvia. 

I  avail  myself  [etc.]  Cn.  Zarins 

To  Ike  Consul  General  of  Latvia  in  New  York  City,  in  Charge  of  Legation,  December 

22,  19S2 
Siii: 

By  j'our  note  of  December  15,  1932,  I  have  learned  with  satisfaction  of  the 
])ayment  by  your  Government  to  the  order  of  the  Treasury  of  the  United  States 
of  the  sum  due  December  15  under  the  Debt  Funding  Agreement  of  September 
24,  1925.  However,  in  view  of  the  statement  in  your  note  that  "the  Government 
of  the  Republic  of  Latvia  do  not  regard  this  ]myment  as  a  rcsumi)tion  of  payments 
under  the  Debt  Funding  Agreement  of  September  24,  1925",  I  must  call  attention 
to  the  fact  that  the  Secretary  of  the  Treasury  has  no  authority  to  accept  payment 
from  your  Government  except  as  provided  under  the  terms  of  the  Debt  Funding 
Agreement. 

There  is  reserved  to  the  Congress  of  the  United  States  the  ultimate  decision  in 
respect  of  the  funding,  refunding  or  amendment  of  these  intergovernmental 
obligations  under  consideration.  The  Executive  has  no  j^owcr  to  amend  or  to 
alter  them  either  directly  or  by  implied  commitment.  Accordingly,  it  should 
l)e  understood  that  acceptance  by  the  Secretary  of  the  Treasury  of  funds  tendered 
in  ])ayment  of  the  December  15  installment  cannot  constitute  approval  of  or 
agreement  to  any  condition  or  declaration  of  policy  inconsistent  with  the  terms  of 
tlie  agreement.  The  sum  so  received  must  be  credited  to  principal  and  interest 
as  provided  therein. 

I  note  the  request  of  the  Government  of  Latvia  that  a  full  survey  of  the  matter 
of  Latvia's  indebtedness  to  the  United  States  be  made,  and  that  a  revision  of  the 
Debt  Funding  Agreement  of  Se})tember  24,  1925,  take  ])lace  before  the  next 
payment  date.  The  President  of  the  United  States  is  disposed,  through  wliatever 
agency  may  seem  appropriate,  in  cooperation  with  the  Latvian  Government, 
to  survey  the  entire  situation.  Such  an  examination  docs  not  imply  cancellation 
but  I  believe  that  there  are  important  avenues  of  mutual  advantage  which  should 
be  thoroughly  explored.  At  an  opportune  time  I  shall  communicate  further  with 
your  Govi^rnrnent  in  this  regard. 

Accept  [etc.]  IIrnry  L.  Stimson. 
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To  the  Acting  }^ccretanj  of  Slate  from  the  Consul  General  of  Latuia  in  New  York 

City,  in  Charge  of  Legation,  June  15,  1933 
Siii: 

Under  instructions  from  my  Government,  I  have  tlie  honor  to  refer  to  the  view- 
point of  tlie  Government  of  Latvia,  concerning  the  indebtedness  of  Latvia  to 
the  United  States  of  America,  as  expressed  in  tlie  note  of  the  Minister  of  Foreign 
Affairs  of  Latvia  to  the  American  Minister  to  Latvia,  dated  December  15,  1932, 
iind  in  my  note  of  tlie  same  date  to  tl>e  Secretary  of  State  of  the  United  States, 
to  which  a  re])ly,  dated  December  22,  1932,  was  received  from  the  then  Secretary 
(if  State,  incUcating  the  willingness  of  the  President  of  the  United  States  to  survey 
l])e  entire  debt  Kiiuation.  Further  I  have;  the  honor  to  call  your  attention  to  the 
Aide  Menioin-  lumded  me  by  tlie  Honorable  Henry  L.  Stimson,  on  January  26, 
1933,  concerning  a  discussion  of  the  debt  ciuestion,  and  containing  a  statement 
to  the  effect  that  an  appropriate  date  for  such  discussion  would  be  suggested  by 
the  United  States  Government.  Tlie  willingness  of  the  Latvian  Government  to 
send  a  delegate  or  delegates  to  participate  in  these  discussions  was  expressed  by 
the  note  of  the  Minister  of  Foreign  Affairs  of  Latvia  to  the  American  Minister 
to  Latvia,  dated  February  9th,  as  well  as  by  my  note  of  the  same  date  to  the 
Secretary  of  State  of  the  United  States.  However,  up  to  the  present  time,  no 
notice  proposing  a  date  for  the  said  discussions  has  been  received  by  the  Govern- 
ment of  Latvia.  My  Government  state  with  regret  that  no  ojiportunity  for  a 
survey  of  the  debt  situation  has  been  given  thein,  to  the  present  date,  June  15th, 
when' a  new  interest  payment  has  become  due  under  the  Debt-Funding  Agree- 
ment of  September  24,  1925. 

I  am  directed.  Sir,  to  inform  you  that  tlie  Government  of  Latvia  still  adhere  to 
the  motivation  and  viewpoint  as  contained  in  their  note  of  December  15,  1932. 
Inasmuch  as  tlie  international  situation  lias  become  even  more  complicated  and 
involved  since  that  date,  due  to  exchange  and  transfer  difficulties,  and  inasniucli 
as  the  foreign  trade  of  Latvia  has  suffered  a  further,  considerable  decline,  and  the 
budget  problem  presents  increasing  difficulties,  the  Go\'ernment  of  Latvia  is 
faced  with  the  necessity,  which  they  sincerely  regret,  of  refraining  from  payment 
of  interest  due  on  June  15,  1933,  until  the  proposed  negotiations  concerning  a 
revision  of  the  Debt-Funding  Agreement,  have  been  brought  to  a  conclusion. 

However,  I  have  the  honor  to  advise  you,  Sir,  that  my  Government  has  not 
the  slightest  intention  of  interfering  with  or  barring  the  negotiations  which  they 
anticipate  with  the  Government  of  the  United  States,  regarding  Latvia's  indebted- 
ness, by  an  unilateral  decision  or  action.  It  is  to  avoid  such  an  impression  that 
the  Government  of  Latvia  have  this  day  transferred  to  the  United  States 
Treasury,  the  amount  of  $6,000  (six  thousand  dollars),  constituting  approximately 
5%  (five  per  cent)  of  the  interest  payment  due  June  15,  1933,  with  the  same 
reservation,  however,  as  was  made  in  connection  with  the  last  payment,  that  of 
December  15,  1932  to  the  effect  that  the  Government  of  Latvia  do  not  consider 
this  transfer  as  resumption  of  payments  under  the  Agreement  of  September 
24,  1925. 

May  I  request,  Sir,  that  the  Department  of  the  Treasury  of  the  United  States, 
be  advised  accordingly. 

Please  accept  [etc.]  Arthur  B.  Lule. 

To  the  Consul  General  of  Latvia  in  N'ew  York  City,  in  charge  of  Legation, 
June  21,  1933 
Sin: 

The  President  directs  me  to  acknowledge  the  receipt  of  your  note  of  June  15, 
in  which  you  set  forth  the  decision  of  the  Latvian  Government  to  pay  the  Govern- 
ment of  the  United  States  the  sum  of  $6,000.,  an  amount  which  you  point  out 
represents  approximately  five  per  cent  of  the  interest  payment  due  on  June  15, 
as  a  payment  on  account  and  as  an  acknowledgment  by  the  Latvian  Government 
of  the  debt  due  the  United  States. 

In  accordance  with  your  request,  the  representations  of  the  Government  of 
Latvia  with  regard  to  the  entire  debt  question  between  our  two  countries  will  be 
gladly  heard  at  a  date  to  be  agreed  upon  between  us. 
Accept  [etc.] 

William  Phillips, 

Acting  Secretary  of  State. 
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LITHUANIA 

To  the  Secretary  of  State  from  the  Lithuanian  Minister,  December  10,  1932 
Sir: 

I  have  the  honor  to  submit,  for  the  consideration  of  the  United  States  Govern- 
ment, the  enclosed  Memorandum  presenting  the  position  of  the  Lithuanian 
Government  on  the  question  of  its  obligations  under  the  terms  of  the  Debt 
Funding  Agreement  entered  into  between  Lithuania  and  the  United  States  of 
America  on  September  22,  1924. 

The  Lithuanian  Government  will  greatly  appreciate  the  favor  of  a  reply  to  the 
questions  raised  in  the  said  Memorandum. 

Accept  [etc.] 

Bronius  K.  Balutis. 

[Memorandum] 

The  Lithuanian  Government,  fully  conscious  of  its  duty  in  relation  to  the 
fulfilment  of  international  obligations  and  firm  in  its  determination  to  discharge 
them  to  the  best  of  its  ability,  heretofore  has  met  faithfully  its  obligations  under 
the  terms  of  the  Debt  Funding  Agreement  entered  into  between  the  govern- 
ments of  Lithuania  and  the  United  States  of  America  on  September  22,  1924. 

The  disintegrating  forces,  which  originated  from  the  World  War  activities  and 
which  seemed  to  be  on  a  decline  at  the  time  of  the  above  mentioned  debt  settle- 
ment, have  reasserted  themselves  during  recent  years  on  such  a  wide  scale  and 
with  such  unexpected  violence  throughout  the  world  that  it  is  felt  that  the 
encouraging  prospects  of  the  early  economic  recuperation,  so  fondly  hoped  for 
at  that  time,  now  have  to  be  all  but  abandoned.  The  general  feeling  seems  to 
be  that  urgent  and  drastic  corrective  measures  must  be  taken  without  further 
delay  if  the  remnants  of  the  economic  structure  are  to  be  saved  and  the  very 
hope  for  a  better  future  is  not  to  be  abandoned. 

It  is  in  the  light  of  these  general  circumstances  and  apprehensions  that  the 
Lithuanian  Government  feels  itself  moved,  however  unwillinglj^  to  respectfully 
submit  to  the  Government  of  the  United  States,  for  its  earnest  attention  and 
consideration,  the  greatly  changed  state  of  conditions  by  which  the  Government 
of  Lithuania  finds  itself  faced  in  its  attempts  to  discharge  the  obligations  under- 
taken by  the  terms  of  the  above  mentioned  Agreement. 

I.  A  brief  review  of  the  origin  of  the  Agreement,  as  well  as  of  some  of  the  cir- 
cumstances closely  relating  to  it,  may  be  helpful  in  clarifying  the  motives  which 
prompt  the  Lithuanian  Government  in  this  matter. 

In  1919,  while  the  Lithuanian  territory  was  still  under  the  occupation  of  Ger- 
man troops  and  the  Lithuanian  Government  was  as  yet  unrecognized  by  the 
Allied  and  Associated  Powers,  and,  as  such,  was  deprived  of  the  ability  to  enter 
into  any  direct  binding  agreements  with  other  governments,  the  Government  of 
the  United  States  was  in  the  process  of  disposing  of  various  surplus  war  materials 
then  stored  in  France. 

The  Lithuanian  Government,  through  its  Delegation  to  the  Peace  Conference 
in  Paris,  applied  for  some  of  these  surplus  war  materials.  A  request  was  made 
not  for  weapons  or  other  strictly-termed  war  materials,  but  for  food,  clothing, 
medical  appliances  and  like  materials  then  urgently  needed  by  the  destitute 
population  of  Lithuania.  This  application  was  unsuccessful  for  the  reason  that 
the  Lithuanian  Government,  still  unrecognized  by  the  Government  of  the  United 
States,  lacked  the  legal  capacity  to  enter  into  a  binding  international  agreement. 
The  United  States  Liquidation  Commission,  in  charge  of  the  disposal  of  the 
above  mentioned  surplus  war  materials,  though  unable  to  grant  the  request  of 
the  unrecognized  government,  could  dispose,  however,  of  these  surplus  materials 
to  private  organizations  and  corporations. 

To  meet  the  said  contingency,  the  co-partnership  named  "Vilnis"  was  organ- 
ized and  this  organization  negotiated  with  the  United  States  Liquidation  Com- 
mission the  purchase  of  certain  supplies  to  the  total  value  of  $4,159,491.96.  Pay- 
ment for  the  said  suppUes  was  arranged  in  the  following  manner:  a  Special  Treas- 
ury Note  of  the  Lithuanian  Government  in  the  face  value  of  five  million  dollars, 
due  and  payable  on  June  30,  1922,  was  given, — thus  covering  the  principal  and 
interest  at  the  rate  of  five  per  cent  per  annum  up  to  the  date  of  maturity  of  the 
said  note.  (It  is  interesting  to  note  here  that  the  significant  passage  in  the  said 
Special  Treasury  Note  read,  in  part,  as  follows:  "This  note  shall  be  entitled  to 
the  security  of,  and  shall  constitute  a  charge  upon,  any  payments  or  property 
which  the  Government  of  Lithuania  may  receive  from  Germany  or  any  of  its 
Allies,  by  way  of  reparation  or  cession.") 


254      REPOKT  OF  THE  SECRETARY  OF  THE  TREASURY 

In  additiun  to  the  above  mentioned  supplies,  Lithuania  received  a  certain 
amount  of  supplies  from  the  American  Relief  Administration,  the  original  cost 
of  which  was  $822,136.07. 

Thus  the  total  indebtedness  of  the  Lithuanian  Government  to  the  Government 
of  the  United  States,  arising  out  of  the  above  two  transactions,  amounted  to  the 
original  value  of  $4,981,628.03.  With  the  interest  to  date,  accrued  and  unpaid, 
it  was  funded  by  the  Agreement,  signed  on  September  22,  1924,  in  the  sum  of 
$0,030,000  on  terms  substantially  similar  to  those  of  the  settlement  with  Great 
Britain. 

The  above  tends  to  indicate  that  Lithuania's  indebtedness  in  some  respects 
differs  from  the  so-called  "war  debts"  proper,  as  for  instance: 

(a)  The  Lithuanian  Government's  indebtedness  did  not  arise  out  of  loans  made 
before  the  Armistice,  nor  was  it  for  any  war  materials  or  for  war  purposes  gener- 
ally. On  the  contrary,  it  was  incurred  for  sui)j)lies  of  such  a  nature  that  it  might 
be  niore  properly  classified  under  the  head  of  Relief  Assistance. 

(b)  The  Lithuanian  Government  in  contracting  this  indebtedness  did  not  re- 
ceive one  cent  in  cash,  but  acquired  the  various  supplies  at  the  prices  then  pre- 
vailing,— and  it  must  be  remembered  that  the  prices  of  1919,  due  to  the  exigencies 
of  war,  were  the  highest  on  record. 

In  this  connection  it  may  also  be  observed  that  the  above  mentioned  temporary 
legal  incapacity  placed  the  Lithuanian  Government,  as  a  purchaser,  in  a  disad- 
vantageous position  as  compared  to  that  of  other  purchasers  whose  legal  status 
was  not  questioned  and  who,  arriving  on  the  scene  at  an  earlier  date,  had  a  full 
opportunity  foi  a  free  bargain  and  an  ample  selection  while  the  Lithuanian  pur- 
chaser, handicapped  by  the  above  circumstances,  was  glad  to  receive  what  could 
l)ossibly  be  obtained. 

It  should  be  stated  immediately  that  the  above  elucidation  of  the  transaction, 
resulting  in  an  indebtedness  of  Lithuania  to  the  United  States  of  America,  is 
made  here  not  in  a  spirit  of  any  grievance  whatsoever,  but  with  the  sole  purpose 
of  indicating  that  wMle  all  the  debts,  from  a  legal  point  of  view,  are  of  equal 
validity,  still  there  may  be  certain  circumstances,  in  connection  with  the  process 
of  contracting  them,  wiiich  would  seem  to  justify  their  consideration,  if  not  in 
law  then  at  least  in  equity,  in  a  somewhat  different  light  from  the  straight  loan 
transactions. 

IL  By  the  terms  of  the  Funding  Agreement  of  September  22,  1924,  Lithuania 
undertook  to  repay  this  original  indebtedness  of  $4,981,628.03  in  the  total  funded 
sum  (principal  and  interest)  of  over  fourteen  million  dollars,  to  be  paid  during  a 
period  of  62  ji'ears. 

With  reference  to  the  above  settlement  it  may  be  permissible  to  mention  a  few 
atlditional  circumstances  which  may  illuminate  more  adequately  the  position  of 
Lithuania.     They  are: 

(1)  Lithuania  is  well  advanced  on  the  list  of  debt  settlements,  being  the  fourth 
nation  to  sign  a  debt  funding  agreement. 

(2)  The  interest  payable,  as  accepted  by  Lithuania,  is  the  same  as  that  of 
Great  Britain  and  is  of  the  highest  category. 

(3)  In  the  meantime,  the  extent  of  reduction  granted  to  Lithuania  by  the 
terms  of  the  debt  settlement  happens  to  be  of  the  lowest  category,  only  a  few 
other  debtors  leading  her  by  an  insignificant  fraction  of  percentage. 

(4)  Although  between  the  beginning  of  the  World  War  in  1914  and  the  date 
of  the  debt  settlement  with  the  United  States  in  1924,  the  Lithuanian  people 
were  twice  made  unwilling  victims  of  the  total  devaluation  of  the  currency 
iniposed  upon  them  (first  the  Russian  rouble  and  then  the  German  mark),  yet 
Lithuania  undertook  to  pay  off  her  obligations  as  soon  as  she  succeeded  in  estab- 
lishing her  national  sound  currency, — and  she  has  already  actually  paid  in  cash 
on  account  of  the  said  indebtedness  the  total  sum  of  $1,128,580.22. 

(5)  Additional  light  may  be  thrown  on  the  subject  by  mentioning  the  fact 
that  Lithuania,  although  a  victim  of  the  very  extensive  damages  done  to  her 
while  her  territory  w^as  a  l)attlefield  for  the  contending  armies  and  of  still  more 
extensive  damages  resulting  from  a  nearly  five  year  occupation  by  German 
armies,  received  no  appropriate  comi)ensation  or  reparations  which  could  be 
applied  toward  payment  of  her  own  obligations  contracted  during  dire  necessity 
and  thus  lighten  her  own  burden.  In  this  respect  the  position  of  Lithuania 
greatly  differs  from  the  position  of  other  debtors  and  her  comparative  capacity 
to  pay  is  thereby  affected. 

It  is  hoped  that  the  above  observations  may  lay  the  foundation  for  the  claim 
that,  if  Lithuania  was  eager  to  settle  her  obhgations  at  the  earliest  possible 
opportunity,  she  was  in  no  less  a  degree  determined,  regardless  of  all  the  diffi- 
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cultics  and  handicaps  of  a  newly-born  State,  to  carry  out  faithfully  and  to  tlie 
best  of  her  abihty  the  obligations  so  undertaken. 

III.  It  is  assumed  from  the  various  statements  repeatedly  made  by  authori- 
tative persons,  at  the  time  of  the  debt  settlement  and  since,  that  the  basic  prin- 
ciple underlying  the  debt  settlements  with  the  various  debtor  countries  was  the 
debtor's  capacity  to  pay.  It  must  be  recognized  that  it  is  a  just  and  generous 
principle,  and  of  undisputed  practical  value.  Yet,  since  this  principle  was  laid 
as  a  foundation  of  the  settlement,  it  may  also  be  logically  assumed  that  what  was 
just  and  equitable  at  the  time  of  settlement  and  of  the  initial  payment  must  also 
be  just  and  equitable  at  the  time  of  any  subsequent  payment — in  other  words, 
that  the  same  principle  of  the  capacity  to  pay,  born  at  the  inception  of  the  transac- 
tion, was  meant  to  live  during  the  subsequent  stages  of  the  fulfilment  of  the  same 
transaction.  An  eloquent  confirmation  of  the  above  assumption  was  given  by 
the  Debt  Funding  Commission  itself  when  the  policy  of  the  United  States  was 
defined  in  the  following  terms: 

"The  commission  (Debt  Funding  Commission)  in  its  settlement  with  Great 

Britain and  in  subsequent  negotiations  or  settlements  has  adhered  to 

the  principle  that  the  adjustments  made  with  each  government  must  be  measured 
l)y  the  ability  of  the  particular  government  to  put  aside  and  transfer  to  the 
United  States  the  payments  called  for  under  the  funding  agreement. 

"Nor  does  the  principle  of  capacity  to  pay  require  the  foreign  debtor  to  pay  to 
the  full  limit  of  its  present  or  future  capacity. 

"It  must  be  permitted  to  preserve  and  improve  its  economic  position,  to  bring 
its  budget  into  balance,  and  to  place  its  finances  and  currency  on  a  sound  basis, 
and  to  maintain  and,  if  possiljle,  to  improve  the  standard  of  living  of  its  citizens. 

"No  settlement  which  is  oppressive  and  retards  the  recovery  and  development 
of  the  foreign  debtee-  is  to  the  l)est  interests  of  the  United  States  or  of  Europe." 

Prompted  by  the  above  stated  considerations,  the  Lithuanian  Government, 
while  greatly  regretting  the  necessity,  nevertheless  feels  its  duty  to  make  a  frank 
exposition  of  Lithuania's  present  economic  and  financial  conditions  which 
naturally  control  its  "capacity  to  pay"  and  determine  the  abiUty  to  continue  the 
fulfilment  of  its  obligations. 

IV.  In  order  to  show  the  difference  between  the  economic  conditions  which 
prevailed  in  Lithuania  at  the  time  of  the  debt  settlement  and  those  existing  at  the 
present  time,  a  statistical  comparison  of  a  few  chief  indicators  of  the  national 
welfare  will  be  necessary, — such  as  of  the  annual  budgets,  the  trade  balances  and 
the  currency  circulation. 

Aimual  budgets. — The  annual  budget  of  Lithuania  for  1925,  the  first  year  of  the 
debt  payments  to  the  United  States,  totaled  in  the  sum  of  nearly  $26,000,000. 
During  subsequent  years  the  aimual  budgets  gradually  increased  until  in  1930 
the  sum  of  nearly  $35,000,000  was  reached.  Practically  all  of  tlic  budgets  were 
balanced  with  a  small  favorable  margin. 

Then  adverse  economic  and  financial  conditions  proceeded  to  set  it  back.  The 
current  year's  budget  was  balanced  at  a  level  of  $28,000,000,  thus  making  a 
drastic  reduction,  in  comparison  with  last  year,  of  $6,000,000.  The  figures 
available  for  the  first  nine  months  of  the  current  year  indicate  a  further  alarming 
fall  in  revenue  receipts  and  a  considerable  further  reduction  of  the  budgetary 
figures  will  be  unavoidable.  Thus  the  budget  of  the  current  year  has  dropped 
nearly  to  the  level  of  that  of  1925,  and  the  modest  degree  of  progress  made  dvu-ing 
the  intervening  years  was  lost.  Of  greater  significance  is  the  apprehension  that, 
regardless  of  drastic  cuts  in  expenditures,  a  balance  between  revenue  receipts  and 
expenditures  may  not  be  maintained.  For  a  small  and  new  country  with  limited 
and  very  modest  resources,  the  prospect  of  being  thrown  on  the  negative  side  of 
the  ledger,  is  a  matter   not  merely  of  apprehension  but  of  real  danger. 

The  above  budgetary  figures  also  demonstrate  the  extremely  low  level  of  in- 
co^ies  and  expenditures  per  capita:  about  $10.00  in  1924,  $14.00  in  1930,  and 
again  about  $10.00  in  1932.  It  is  not  difBcult  to  see  that  the  margin  between 
the  i)resent  level  of  the  country's  development  and  that  of  a  minimum  indis- 
pensable for  its  cultural  and  economic  progress  is  so  narrow  that  a  further  re- 
trenchment would  not  only  arrest  the  continuation  of  the  very  modest  progress, 
but  would  simultaneously  set  into  action  those  disintegrating  forces  which,  if 
permitted  to  continue,  would  lead  to  an  actual  collapse  of  the  economic  structure. 

Trade  balance. — As  alread}'  mentioned  above,  Lithuania  undertook  to  repay 
her  obligations  to  the  United  States  of  America  shortly  after  the  establishment 
of  her  own  stable  currency. 

Having  practically  no  gold  reserve  at  the  time  and  having  to  discharge  her 
obligations  to  the  United  States  in  terms  of  gold  currency,  Lithuania  could  meet 
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these  obligations  only  from  her  foreign  trade  surpluses.  The  development  of 
the  foreign  trade  of  Lithuania  was  as  follows. 

For  the  vear  of  1924,  the  value  of  exports  was  $26,660,000;  the  value  of  im- 
ports—S20;650, 000,  leaving  a  surplus  of  $6,000,000. 

For  the  vear  of  1930,  the  exports  amounted  to  $33,378,000,  the  imports  to 
$32,984,000,  leaving  a  surplus  of  only  $394,000. 

The  catastrophic  drop  in  the  prices  of  agricultural  products,  which  constitute 
practically  the  sole  items  of  export,  as  well  as  various  trade  restrictions  of  recent 
origin,  account  for  the  following  figures  of  exports  for  the  last  2  years: 

1931  $27,311,910 

1932  (for  the  first  9  months) 14,246,  140 

The  sharp  drop  in  exports  compelled  a  corresponding  curtailment  of  imports, 
as  is  shown  by  the  following  figures: 

1931  $27,795,910 

1932 12,434,090 

Of  particular  interest  is  the  trade  balance  between  Lithuania  and  the  United 
States.  It  has  always  been  very  adverse  to  Lithuania,  as  the  following  figures 
show: 

Imports  from  the  United  States: 

1924 $988,460 

1925__  _ 1,831,080 

1926 1,065,240 

1927 1,450,330 

1928 2,047,860 

1929 1,672,430 

1930 1,470,370 

1931 1,077,390 

1932    (for  the   first   9 
months) 393,170 


xports  to  the  United  States 

1924. 

$811, 

560 

1925_ 

359, 

380 

1926_ 

208, 

330 

1927_ 

437, 

870 

1928- 

241, 

140 

1929- 

442, 

140 

1030. 

264, 

340 

1931. 

201, 

360 

1932 
mo 

(for 
tiths) 

^otal. 

the 

first 

9 

23, 

670 

T 

2,989 

790 

Total 11,996,330 

The  above  review  of  the  development  of  the  foreign  trade  of  Lithuania  clearly 
demonstrates  two  propositions: 

First.  That  the  catastrophic  drop  in  prices  of  agricultural  commodities,  the 
numerous  new  and  drastic  trade  restrictions  introduced  throughout  Europe,  and, 
finally,  the  abandonment  of  the  gold  standard  by  some  countries  which  happen 
to  be  among  the  best  trade  customers  of  Lithuania,  brought  about  the  situation 
where  it  comes  not  only  increasingly  difficult,  but  almost  impossible  to  build  up 
the  balances  out  of  which  her  foreign  obligations  may  be  met; 

Second.  That  the  trade  balance  with  the  United  States  for  the  period  from  the 
time  of  the  debt  settlement  up  to  the  present  date  shows  that  Lithuania  has 
actually  paid  to  the  United  States  of  America  in  trade  a  net  sum  of  $9,006,540. 

Money  circulation. — The  Lithuanian  national  currency,  the  litas,  was  estab- 
lished at  the  end  of  1922.  In  the  beginning  it  was  covered,  almost  exclusively, 
by  stable  foreign  currencies — mostly  the  dollar  and  the  pound  sterling.  Then 
a' modest  gold  reserve  was  gradually  built.  The  Lithuanian  Government  has 
this  to  its  credit,  that  while  the  various  European  currencies,  new  ones  as  \vell 
as  old  ones,  crashed  or  widely  fluctuated,  the  newly-established  Lithuanian 
national  currency  never  went  off  its  full  par  value,  which  was  of  a  gold  standard. 

This  was  achieved  at  the  cost  of  considerable  hardships  and  sacrifices.  The 
fixed  determination  of  the  Lithuanian  Government  is  to  continue  to  maintain 
her  currency  on  the  gold  standard  as  it  is  considered  to  be  the  only  reliable 
anchor  for  her  economic  and  financial  safety.  Yet  this  is  possible  of  achieve- 
ment only  when  the  annual  budgets  arc  adequately  balanced  and  the  trade  and 
paying  balances  maintain  a  proper  equilibrium.  If  it  is  deemed  advisable  to 
apply  such  a  policy  to  any  country, — in  the  case  of  a  small  and  new  country 
with  limited  resources  and  possibilities,  a  smiliar  policy  is  imperative. 

V.  It  is  hoped  that  the  above  review,  incomplete  as  it  is,  will  sufficiently  indi- 
cate the  changed  status  of  economic  and  financial  conditions  in  Lithuania  and 
demonstrate  how  gravely  the  events  of  recent  years  have  affected  her  capacity 
to  pay.  In  some  respects  this  capacity  is  actually  even  below  the  level  of  the 
capacity  existing  at  the  time  of  the  debt  settlement. 
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In  view  of  the  above  considerations,  the  Lithuanian  Government  has  the  honor 
to  request,  and  ventures  to  hope  that  the  Government  of  the  United  States  will 
consent,  to  reexamine  and  to  reconsider  the  question  of  the  indebtedness  of 
Lithuania  to  the  United  States,  with  a  view  of  its  more  proper  adjustment  to 
the  new  and  changed  economic  and  financial  conditions. 

At  the  same  time  the  Lithuanian  Government  desires  to  bring  to  the  atten- 
tion of  the  United  States  Government  that  the  rapidly  diminishing  revenue 
receipts  of  the  current  year,  the  greatly  reduced  value  of  the  foreign  trade  and 
the  existing  exchange  difficulties,  have  created  a  situation  whereby  it  becomes 
increasingly  difficult  for  the  Lithuanian  Government  to  meet  the  payment  due 
on  the  15th  day  of  December  of  the  current  year  in  the  manner  provided  by  the 
terms  of  the  Funding  Agreement  of  1924.  The  Lithuanian  Government,  there- 
fore, would  greatly  appreciate  it  if  a  postponement  of  this  payment  could  be 
granted  or  an  adequate  relief  from  the  strict  compliance  with  the  terms  of  the 
said  Agreement  could  be  arranged. 
December  9,  1932. 


To  the  Lithuanian  Minister,  December  15,  1932 
Sir: 

My  Government  has  considered  with  the  greatest  care  the  note  of  December 
10th,  1932,  from  the  Lithuanian  Government,  in  which  it  has  set  forth  at  length 
the  reasons  it  advances  for  a  reconsideration  of  the  whole  question  of  inter- 
governmental war  debts,  and  for  the  postponement  of  the  paj^ment  due  by  the 
Lithuanian  Government  to  the  Government  of  the  United  States  on  December 
15th,  next. 

Whatever  part  debt  payments  may  have  played  in  the  economic  history  of 
the  post-war  years,  it  is  clear  that  in  the  present  conditions  of  world-wide  depres- 
sion, accompanied  by  a  sweeping  fall  of  prices,  their  weight  has  greatly  increased, 
and  that  they  have  a  very  definite  relationship  to  the  problem  of  recovery  in 
which  both  the  Lithuanian  and  the  American  people  have  so  vital  an  interest. 

The  President  of  the  United  States  is  prepared,  through  whatever  agency  may 
seem  appropriate,  to  cooperate  with  the  Lithuanian  Government  in  surveying 
the  entire  situation  and  in  considering  what  means  may  be  taken  to  bring  about 
the  restoration  of  stable  currencies  and  exchange,  the  revival  of  trade,  and  the 
recovery  of  prices. 

I  believe  that  there  are  important  avenues  of  mutual  advantage  which  should 
be  thoroughly  explored.     Such  an  examination  does  not  imply  cancellation. 

My  Government,  however,  has  not  been  able  to  reach  the  conclusion  that  a 
postponement  of  the  December  15th  payment  from  the  Lithuanian  Government 
to  the  United  States  is  necessary  because  of  its  effect  on  the  problem  of  recovery. 
Although  we  recognize  the  serious  economic  and  financial  difficulties  which  the 
Lithuanian  Government,  in  common  with  all  other  governments,  is  now  facing, 
the  maintenance  of  these  agreements  in  their  operation  pending  due  opportunity 
for  analysis  of  all  matters  bearing  upon  your  request  for  revision  and  its  con- 
sideration by  the  American  Congress  and  people  still  appears  to  us  to  outweigh 
any  reasons  presented  for  a  delay. 

Accept  [etc.]  Henry  L.  Stimson. 

To  the  Secretary  of  State  from  the  Lithuanian  Minister,  December  15,  1932 

Sir: 

Referring  to  my  note  and  Memorandum  delivered  to  you  on  December  10, 
and  the  exchange  of  views  on  that  occasion,  I  have  the  honor  to  inform  you  that 
the  Lithuanian  Government  has  decided  to  pay  the  next  instalment  due  to  the 
Treasury  of  the  United  States  on  December  15,  as  provided  by  the  terms  of  the 
Debt  Funding  Agreement  of  September  22,  1924,  and  that  the  said  payment  will 
be  made  to  the  Secretary  of  the  Treasury  of  the  United  States. 

At  the  same  time  my  Government  desires  to  express  a  hope  that  by  making 
this  payment  it  is  not  placing  itself  in  a  less  favorable  position  than  that  which 
may  result  to  any  of  the  other  countries  from  the  eventual  reconsideration  of  the 
general  question  of  intergovernmental  debts. 

Please  accept  [etc.]  Bronius  K.  Balutis. 


258      REPORT  OF  THE  SECRETARY  OF  THE  TREASURY 

POLAND 

To  the  Secrelanj  of  Slate  from  the  Polish  Ambassador,  November  22,  1932 
•Sir: 

Referring  to  our  conversation  this  morning,  I  have  the  honor  to  send  j^ou  the 
enclosed  copy  of  my  oral  declaration. 

Accept  [etc.]  Tytus  Filipowicz. 


[Memorandum] 

On  the  occasion  of  the  conference  held  today  in  Washington  the  Polish  Govern- 
ment consider  it  their  duty  to  notify  the  United  States  Government  that  owing 
to  the  general  financial  and  economic  situation  of  the  world,  the  Polish  Govern- 
ment foresee  the  necessity  of  asking  for  the  postponement  of  the  payment  due 
from  Poland  to  the  Government  of  the  United  States  on  December  15,  1932. 

At  the  same  time  the  Polish  Government  declare  they  would  welcome  the 
opportunity  of  a  conference  with  the  Government  of  the  United  States  in  order 
to  discuss  conditions  of  the  above  postponement  of  the  December  payment  and 
the  reconsideration  of  the  Agreement  of  November  14,  1924. 


To  the  Polish  Ambassador,  November  20,  1932 
Excellenoy: 

I  fully  appreciate  the  importance  of  the  proposal  that  you  made  to  me  on 
November  22nd  and  the  seriousness  of  the  situation  upon  which  it  is  predicated. 
The  mere  fact  that  your  Government  suggests  the  necessity  of  a  review  of  the 
intergovernmental  financial  obligations  now  existing  between  our  two  nations 
presents  a  circumstance  which  must  be  given  most  serious  consideration.  In  a 
matter  of  such  importance  there  must  be  allowed  no  opportunity  for  misunder- 
standing or  failure  to  reach  conclusions  satisfactory  to  both  Governments  and 
peoples. 

With  this  end  in  view,  you  will  permit  me  to  recall  very  briefly  some  of  the 
essential  conditions  and  limitations  which  would  control  on  the  part  of  this 
Government  such  a  review  and  might  affect  its  result.  Not  only  is  there  reserved 
to  the  Congress  of  the  United  States  the  ultimate  decision  in  respect  to  the  funding, 
refunding  or  amendment  of  these  intergovernmental  obligations  under  con- 
sideration, but  the  Congress  in  the  past  has  itself  provided  the  machinery  in  the 
shape  of  the  World  War  Foreign  Debt  Commission  for  the  investigation  of  the 
facts  and  for  making  recommendations  upon  which  such  action  might  be  taken. 
The  Executive  might  recommend,  but  the  facts  and  evidence  were  submitted  to 
and  the  decision  made  by  the  Congress,  acting  through  this  machinery. 

I  am  not  oblivious  to  the  fact  that  the  world-wide  depression  and  the  con- 
current fall  of  prices  has  increased  the  weight  of  debts  in  many  parts  of  the  world; 
nor  to  the  fact  that  the  decrease  in  international  trade  has  increased  the  diffi- 
culties of  obtaining  foreign  exchange.  I  also  recognize  the  relation  which  these 
facts  may  bear  to  the  process  of  recovery.  On  the  other  hand,  it  must  be  re- 
membered that  these  incidents  of  the  depression  have  also  fallen  with  great  weight 
upon  the  American  people  and  the  effects  upon  them  directly  as  taxpayers  or 
otherwise  of  any  modification  of  an  agreement  with  respect  to  debts  due  to  this 
country  can  not  be  disregarded.  I  assume  that  it  was  for  the  purpose  of  de- 
liberately and  carefully  giving  due  weight  to  such  conflicting  elements  in  the  world 
situation,  differing  as  they  would  in  various  countries,  that  this  Government 
adopted  the  system  which  I  have  described. 

The  attitude  of  the  President,  therefore,  is  that  for  any  suggested  study  of 
intergovernmental  financial  obligations  as  now  existing,  some  such  agency  as  I 
have  referred  to,  should  be  created  to  consider  this  question  individually  with 
each  government  as  heretofore.  The  President  is  prepared  to  recommend  to 
Congress  that  it  constitute  an  agency  to  examine  the  whole  subject. 

As  to  the  suspension  of  the  installment  of  the  Polish  debt  due  on  December 
15th,  no  authority  lies  within  the  Executive  to  grant  such  an  extension,  and  no 
facts  have  been  placed  in  our  possession  which  could  be  presented  to  the  Congress 
for  favorable  consideration. 

Such  importance  is  attached  by  our  Government  and  people  to  the  mainte- 
nance of  the  original  agreements  in  force  by  the  payment  on  December  15th  as 
to  far  outweigh  any  reasons  now  apparent  for  its  suspension,  and  by  such  payments 
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the  prospects  of  a  satisfactory  approach  to  the  whole  question,  in  my  opinion, 
would  be  greatly  increased. 
Accept  [etc.] 

W.  R.  Castle,  Jr., 
Acting  Secretary  of  State. 

To  the  Secretary  of  State  from  the  Polish  Ambassador,  December  8,  1932 
Sir: 

In  accordance  with  the  instructions  received  from  my  Government  I  have  the 
honor  to  submit  herewith  their  reply  to  your  note  of  November  26,  1932. 

Because  of  the  importance  which  my  Government  attach  to  their  note,  I  have 
been  instructed  to  submit  it  to  you  in  its  original  Polish  text  together  with  a 
translation  into  English. 

Accept  [etc.] 

[Enclosure] 

1.  The  Polish  Government  acknowledge  the  receipt  of  the  note  of  the 
Department  of  State  dated  November  26,  and  highly  appreciate  the  desire  of  the 
American  Government  expressed  therein  of  arriving  at  solutions  which  would  be 
satisfactory  to  both  Governments  and  Nations. 

2.  Poland,  on  her  part,  is  mindful  of  the  friendly  action  of  the  American 
people,  who,  by  advancing  on  credit  food  articles,  clothing  and  medical  supplies, 
had  assisted  the  Polish  Nation  in  overcoming  the  difficult  period  following  the 
conclusion  of  the  Great  War.  To  satisfy  this  obligation  has  been  Poland's 
constant  and  earnest  ambition. 

3.  The  Polish  Government  has  spared  no  effort  in  order  to  provide  the  country 
with  a  sound  and  permanent  financial  basis.  The  achievement  of  this  object  was 
fraught  with  great  difficulties  owing  to  the  devastation  of  Polish  territory  by  war, 
and  by  the  presence  of  armies  of  occupation  also  to  the  fact  that  the  country  was 
entirely  deprived  of  capital.  The  country's  finances  were,  nevertheless,  gradually 
put  in  order  with  the  notable  aid  of  private  American  capital,  the  currency  was 
stabilized,  and,  thanks  to  the  prudent  policy  of  the  Polish  Government,  which 
knewhowto  adapt  itself  to  the  exigencies  of  the  world  crisis,  itwas  possible  to  avoid 
restrictions  on  the  freedom  of  remittances  payable  abroad,  although  in  most 
countries  neighboring  with  Poland  such  restrictions  have  been  imposed. 

4.  Poland  is  ready  to  do  her  utmost  in  order  to  fulfill  her  obligation.  Yet, 
being  aware  of  the  practical  sense  guiding  the  United  States  and  convinced  that 
the  permanent  liabilities  accepted  in  the  agreement  of  November  14th,  1924, 
have  been  too  burdensome, — as  witness  the  fact  that  the  rate  of  interest  on 
Poland's  debt  is  three  per  cent  and  three  and  one  half  per  cent,  while  debts  of 
several  other  countries  whose  capacity  to  pay  exceeds  that  of  Poland,  bear  con- 
siderably lower  rates,  amounting  in  some  instances  to  one-eighth  per  cent, — 
requests  that,  until  such  time  as  the  entire  matter  of  Poland's  indebtedness  to 
the  United  States  is  reconsidered,  the  payment  of  interest  due  on  December  15, 
next,  be  postponed. 

5.  In  view  of  the  tenor  of  the  sixth  paragraph  of  the  State  Department's 
note  dated  November  26,  the  Polish  Government  affirm  that  they  are  prompted 
to  such  action  because  of  the  grave  effects  which  the  remittance  of  such  payment 
might  produce  on  Poland's  economic  structure  and  balance.  The  danger  of 
such  conseciuences  will  be  clearly  apparent  if  the  economic  and  financial  situation 
in  which  Poland  has  found  itself  in  consequence  of  the  universal  economic  diffi- 
culties, are  taken  into  consideration. 

6.  As  a  country  of  predominantly  agricultural  character  Poland  has  been 
particularly  severely  affected  by  the  present  crisis.  The  decline  in  prices  of 
farm  products  has  made  unprofitable  a  branch  of  production,  which  forms  a 
means  of  livelihood  for  over  seventy  per  cent  of  Poland's  population.  The 
catastrophic  condition  of  agriculture  has  reacted  unfavorably  on  all  other  branches 
of  national  production,  already  affected  by  difficulties  of  disposal  in  foreign  mar- 
kets. The  incomes  of  the  vast  majority  of  citizens  are  today  considerably 
below  those  which  should  be  regarded  as  a  reasonable  minimum  for  existence. 
The  expenditures  of  the  State  and  of  local  government  bodies  have  been  reduced 
to  the  very  low  limits. 

7.  The  Pohsh  Government  are  conducting  a  policy  of  strict  economies.  A 
monthly  budgeting  sj^stem  which  had  been  suggested  by  American  experts  is 
being  applied.  Far  reaching  economies  have  been  effected  in  all  branches  of 
the  budget.  The  number  of  officials  has  been  reduced,  several  government 
departments,    including    two    Ministries,    have    been    suppressed.     Salaries    of 
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government  oflicials  have  been  reduced  by  twenty  to  thirty  per  cent.  As  a 
result  of  these  efforts  the  actual  expenditure  of  the  State — wliich  in  the  budget 
period  of  1920/30  amounted  to  335  million  dollars  (2,991  million  zlotys),  and  in 
the  period  of  1930/31  still  reached  the  sum  of  315  million  dollars  (2,810  million 
zlotys) — was  reduced,  in  the  budget  year  of  1931/32,  to  only  277  million  dollars 
(2,460  million  zlotys)  and,  in  the  first  six  months  of  1932/33, — to  12G  miUion 
dollars  (1,128  million  zlotys).  Important  economies  have  also  been  effected  in 
the  expenditin-es  of  local  government  bodies.  But  the  decline  in  the  revenue  of 
the  State  and  of  local  government  bodies  was  even  greater,  notwithstanding  the 
several  new  taxes  which  were  introduced  during  that  period.  The  actual  revenue 
of  the  State  for  the  budget  period  of  1929/30  was  339  miUion  dollars  (3,030 
million  zlotys),  in  the  period  of  1930/31 — 308  million  dollars  (2,748  million 
zlotys),  while  in  the  1931/32  period  it  was  254  million  dollars  (2,262  million 
zlotys),  and  during  the  first  six  months  of  1932/33 — 113  million  dollars  (1,007 
million  zlotys).  It  is  apparent  from  the  above  figures  that  the  deficit  for  the 
budget  period  of  1930/31  amounted  to  7  million  dollars  (62  million  zlotys),  for 
the  1931/32  period — to  23  million  dollars  (204  miUion  zlotys)  and  for  the  first 
half  of  the  current  budget  year — to  13  miUion  dollars  (121  miUion  zlotys)  which 
necessitates  the  adoption  of  still  further  economies. 

8.  It  is  imperative  for  Poland  to  maintain  a  budget  balance  not  only  within 
the  yearly  but  also  within  the  monthly  budget  limits,  firstly  because  of  a  shortage 
of  cash  reserves  and,  secondly,  because  of  the  condition  of  the  Polish  money 
market,  disallowing,  as  it  does,  the  coverage  of  expenditures  by  means  of  even 
short  term  credit  operations — a  remedy  which  is  at  the  disposal  of  governments 
elsewhere.  To  a  large  extent  this  difficulty  is  caused  by  the  withdrawal  of  short- 
term  foreign  investments,  which  have  hitherto  been  engaged  in  the  country. 
As  stated  above,  Poland  did  not  impose  currency  restrictions;  the  imposition, 
however,  of  such  restrictions  in  neighboring  countries  caused  a  comparatively 
consideral>le  egress  of  foreign  short  term  credits  amounting  to  over  30  per  cent 
as  compared  with  the  year  1930.  Under  such  conditions  of  the  Polish  money 
market  any  larger  expenditure,  resulting  in  an  increase  of  the  monthly  budget 
deficit,  would  necessarilj'  cause  a  disorganisation  in  the  machinery  of  the  State. 

9.  The  continued  stability  of  the  currency  necessitated  and  still  necessitates  a 
recourse  to  far  reaching  deflation.  In  accordance  with  this  principle  the  Bank 
of  Poland  maintains  the  statutory  ratio  of  cover  to  currency  in  circulation,  thereby 
insuring  the  maintenance  of  the  par  value  of  the  zloty  and  the  capacity  of  meet- 
ing foreign  commitments  in  the  future.  However,  the  balance  in  this  field  has 
been  achieved  on  a  very  low  level  of  both  coverage  and  circulation;  the  value  of 
Bank  of  Poland  notes  in  circulation  at  the  end  of  1930  amounted  to  183  million 
dollars  (1,628  miUion  zlotys),  on  November  20,  1932 — to  108  milhon  dollars 
(966  million  zlotys) ;  the  coverage  in  gold  and  foreign  exchange  at  the  end  of  1930 
was  107  million'  dollars  (957  million  zlotys)  and  on  November  20,  1932 — 60 
million  dollars  (537  million  zlotys) ;  the  ratio  of  cover  to  currency  in  circulation 
and  obUgations  payable  at  sight  was  63  per  cent  at  the  end  of  1930  and  45  per 
cent  on  November  20,  1932.  The  maintenance  of  this  ratio,  on  its  present  level 
at  least,  must  be  regarded  as  indispensable  to  the  continued  stability  of  the 
currency  and  to  the  capacity  of  making  foreign  payments.  In  this  respect,  the 
transfer  of  the  sums  due  on  December  loth  might  have  very  unfavorable  effects. 

10.  In  view  of  the  complete  stoppage  of  the  international  circulation  of  capital, 
Poland  is  able  to  cover  its  foreign  payment  only  through  the  exportation  of  its 
produce.  PoUsh  exports  meet  with  ever-increasing  difficulties.  The  value  of 
the  PoUsh  export  trade  which  consists  predominantly  of  agricvUtural  products 
and  raw  materials  is,  because  of  the  decline  in  prices,  particularh'  depreciated. 
The  figures  of  the  PoHsh  export  and  import  trade  illustrate  this  condition.  Thus, 
the  value  of  exports  in  1928  amounted  to  288  million  dollars  (2,508  million 
zlotys),  in  1931 — 211  million  dollars  (1,879  miUion  zlotys),  for  the  first  ten  months 
of  1932 — 100  miUion  dollars  (890  million  zlotys);  the  value  of  imports  to  Poland 
in  1928  was  377  miUion  dollars  (3,362  miUion  zlotys),  in  1931—165  miUion  dollars 
(1,468  million  zlotys)  and  for  the  first  ten  months  of  1932 — 80  million  dollars 
(713  million  zlotys).  In  recent  years  favorable  trade  balances  were  attained  by 
Poland  only  through  a  maximum  limitation  of  consumption  of  imported  mer- 
chandise. Thirty  nine  per  cent  of  Polish  exports  are  destined  to  markets  where 
currency  regulations  are  in  force;  twenty  six  per  cent  to  markets,  where,  since 
1931,  currency  has  depreciated.  It  is  important  to  note  that  the  markets  thus 
affected  are  those  which  form  the  natural  outlets  for  Polish  exports,  the  first  as 
regards  exports  by  land  and  the  second  as  regards  exports  by  sea.  Import 
quotas  and  embargoes  as  well  as  high  tariff  barriers  are  encountered  by  Polish 
exports  in  practically  all  their  markets. 
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11.  The  commercial  relations  between  Poland  and  the  United  States  are  such 
that  Poland  buys  ten  times  as  much  from,  as  she  sells  in,  the  United  States. 
In  the  years  1927  and  1928  the  resulting  balance  in  favor  of  the  United  States  was 
offset  by  the  influx  into  Poland  of  long-term  American  investments.  At  the  same 
time  an  important  item  in  Poland's  balance  of  payments  was  formed  by  remit- 
tances of  Polish  emigrants  settling  in  the  United  States.  Since  1929  the  influx 
of  American  capital  into  Poland  has  ceased.  The  restrictions  on  immigration  to 
the  United  States,  which  have  existed  since  1922,  have  been,  apart  from  other 
important  consequences  for  Poland,  causing  a  decline  in  emigrant  remittances. 
The  service  of  market  loans  floated  in  the  United  States  by  the  Polish  Govern- 
ment and  by  local  government  bodies  necessitates  regular  annual  payments, 
amounting  approximately  to  14  million  dollars  (130  million  zlotys)  per  year. 
Poland's  balance  of  payments  in  respect  of  the  United  States  shows  a  very  con- 
siderable surplus  in  favor  of  the  latter.  During  the  three  years  from  1929  to  1931, 
inclusive,  the  surplus  in  favor  of  the  United  States  amounted  to  103  million  dollars 
(919  million  zlotys).  This  sum  is  composed  as  follows:  balance  of  trade — 84 
million  dollars  (744  million  zlotys);  service  of  market  loans — 43  million  dollars 
(388  million  zlotys)  and  payments  on  account  of  Poland's  indebtedness  to  the 
Government  of  the  United  States — 14  million  dollars  (121  million  zlotys),  less  the 
sum  of  Polish  emigrant  remittances  during  the  same  period  which  amounted  to 
38  million  dollars  (334  million  zlotys).  In  the  current  year  the  balance  of  pay- 
ments will  remain  in  favor  of  the  United  States  and  will  amount  to  18  miUion 
dollars  (162  milhon  zlotys),  of  which  the  balance  of  trade  is  11  million  dollars 
(100  million  zlotys),  service  of  market  loans — 15  million  dollars  (133  milhon 
zlotys) ,  emigrant  remittances — 8  million  dollars  (71  million  zlotys) .  It  is  clearly 
apparent  from  these  figures  that,  in  order  to  cover  its  payments  to  the  United 
States,  which  even  without  the  installments  on  account  of  the  indebtedness  to  the 
Government  of  the  United  States  are  already  very  considerable,  Poland  must 
obtain  an  equivalent  in  favorable  balance  of  trade  with  other  countries.  As  has 
been  pointed  out  above,  this  is  at  present  becoming  ever  more  difficult.  The 
general  tendency  displayed  by  nations,  which  up  to  now  have  had  a  surplus  of 
imports  to  equalize  their  trade  balances,  must  also  be  taken  into  consideration. 

12.  The  concern  over  the  continued  maintenance  of  the  country's  capacity  to 
pay,  and  in  particular  over  the  safeguard  for  the  future  of  the  possibihties  of 
further  payments  in  full  of  all  foreign  obligations  resulting  from  commercial 
relations  and  market  loans — in  the  first  place  those  contracted  in  the  American 
market — forms  the  reason  which  prompts  the  present  approach  of  the  Polish 
Government  to  the  Government  of  the  United  States  on  the  subject  of  the  post- 
ponement of  the  installment  payment.  In  the  light  of  the  figures  cited  above, 
it  becomes  obvious  that  the  benefits  which  will  accrue  therefrom  to  the  citizens 
of  the  United  States  will  exceed  many  times  such  burdens  as  might  result  for  them 
from  postponement.  The  Polish  Government  are  deeply  convinced  that  its 
attitude  will  meet  with  complete  understanding  in  the  United  States  and  that 
the  Government  and  Congress  of  the  United  States  will  be  willing  to  consider 
favorably  the  postponement  of  the  installment  of  interest  due  December  loth. 
The  Polish  Government  express  their  readiness  to  communicate  any  further  data 
and  information,  which  might  be  found  necessary,  and  will  willingly  consider  with 
the  Government  of  the  United  States,  the  form  in  which  such  postponement  could 
be  vested. 


To  the  Polish  Ambassador,  December  15,  1932 
Excellency: 

My  Government  has  considered  with  the  greatest  care  the  note  of  December  8, 
1932,  from  the  Polish  Government,  in  which  it  has  set  forth  at  length  the  reasons 
it  advances  for  a  reconsideration  of  the  whole  question  of  intergovernmental  war 
debts,  and  for  the  postponement  of  the  payment  due  by  the  Polish  Government 
to  the  Government  of  the  United  States  on  December  15th,  next. 

Whatever  part  debt  payments  may  have  played  in  the  economic  history  of  the 
post-war  years,  it  is  clear  that  in  the  present  conditions  of  world-wide  depression, 
accompanied  by  a  sweeping  fall  of  prices,  their  weight  has  greatly  increased,  and 
that  they  have  a  very  definite  relationship  to  the  problem  of  recovery  in  which 
both  the  Polish  and  the  American  people  have  so  vital  an  interest. 

The  President  of  the  United  States  is  prepared,  through  whatever  agency  may 
seem  appropriate,  to  cooperate  with  the  Polish  Government  in  surveying  the 
entire  situation  and  in  considering  what  means  may  be  taken  to  bring  about  the 
restoration  of  stable  currencies  and  exchange,  the  revival  of  trade,  and  the 
recovery  of  prices. 
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I  believe  that  there  are  important  avenues  of  mutual  advantage  wliich  should 
be  thoroughly  explored.     Such  an  examination  does  not  imply  cancellation. 

My  Government,  however,  has  not  been  able  to  reach  the  conclusion  that  a 
postponement  of  the  December  loth  payment  from  the  Polish  Government  to 
the  United  States  is  necessary  because  of  its  effect  on  the  problem  of  recovery. 
Although  we  recognize  the  serious  economic  and  financial  difficulties  which  the 
Polish  Government,  in  common  with  all  other  governments,  is  now  facing,  the 
maintenance  of  these  agreements  in  their  operation  pending  due  opportunity  for 
analysis  of  all  matters  bearing  upon  your  request  for  revision  and  its  consideration 
by  the  American  Congress  and  people  still  a])pears  to  us  to  outweigh  any  reasons 
presented  for  a  delay. 

Accept  [etc.] 

Henry  L.  Stimson. 


To  the  DeparlineiU  of  State  from,  the  Polish  ^iinbassador,  June  14,   1933 — 
JSleinorandum 

Referring  to  the  note  addressed  to  the  Government  of  the  United  States  by 
the  Polish  Government  on  December  8th,  1932,  concerning  the  postponement  of 
the  payment  of  the  consolidated  debt  instalment  due  on  December  15tli,  1932, 
the  Polish  Government  declares  that  the  factual  situation  set  forth  in  the  above 
mentioned  note  has  not  in  any  way  improved  in  the  course  of  the  last  six  montlis 
and  that  the  premises  therein  adduced  continue  to  remain  in  force. 

In  view  of  the  above,  the  payment  by  the  Polish  Government  of  the  interest 
instalment  due  on  June  15th,  1933,  has  unfortunately  also  become  impossible. 

Under  these  circumstances  the  Polish  Government  is  compelled  to  request 
the  Government  of  the  United  States  to  take  the  above  under  advisement  and 
to  defer  sunilarly  the  payment  of  the  instalment  due  on  June  15th. 

The  Polish  Government  declares  its  readiness  to  communicate  all  the  data 
and  information  which  might  be  found  necessary  and,  referring  to  the  declara- 
tion made  by  the  Ambassador  in  Washington  on  January  18th,  1933,  is  ready 
to  consider  with  the  Government  of  the  United  States  the  matter  of  the  aforesaid 
debt  in  its  entirety. 

To  the  Polish  Ambassador,  June  17,  1933 
Excellency: 

The  Government  of  the  United  States  acknowledges  receipt  of  the  note  of  the 
Polish  Government  setting  forth  its  attitude  concerning  the  debt  obligation  due 
on  Juno  15th  to  this  Government.  It  notes  that  the  Polish  Government  has 
failed  to  meet  in  whole  or  in  part  the  installment  due  on  existing  debt  agreement 
between  the  Polish  Government  and  the  Government  of  the  United  States. 

The  Government  of  the  United  States  must,  in  all  frankness,  call  attention  to 
the  prol)lems  raised  by  the  failure  of  the  Polish  Government  to  meet  the  payment 
due  on  December  15th,  1932,  which  have  not  yet  been  solved  or  even  discussed 
between  the  two  nations.  , 

The  Government  of  the  United  States  notes  further  that  the  failure  to  pay  this 
installment  is  based  by  the  Polish  Government  upon  the  principle  of  inability 
to  pay. 

Accept  [etc.] 

William  Phillips, 
Acting  Secretary  of  Slate. 

RUMANIA 

Statement  of  the  Department  of  State,  February  S,  1033 

Mr.  Roosevelt  has  authorized  the  Secretary  of  State  to  advise  the  Rumanian 
Government,  in  response  to  its  request  for  a  discussion  of  the  debts  owed  by  that 
country,  that  he  will  l^e  prepared  to  enter  into  discussions  with  the  Rumanian 
Government  having  a  similar  scope  and  purpose  as  those  already  contemplated 
with  Great  Britain;  these  discussions  to  take  place  after  the  discussions  with 
Great  Britain  and  the  time  to  be  determined  later. 
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To  the  Acting  Secrelary  of  Stale  from  the  Rumanian  Minister,  June  15,  1933 

Sir: 

In  reply  to  your  note  of  June  9,  permit  me  to  emphasize,  in  the  name  of  my 
Government,  the  following  part  of  the  note  which  I  had  the  honour  to  address 
to  you  today: 

<<*  *  *  jf,  tlie  course  of  these  conferences  I  have  also  shown  that  although 
the  limits  of  taxation  have  been  reached  and  every  possible  economy  made,  the 
expected  revenue  of  Rumania,  with  a  population  of  almost  19,000,000,  is  equiva- 
lent to  only  139,600,000  gold  dollars,  of  which  $35,000,000  are  due  on  account 
of  interest  on  the  external  public  debt  service,  the  statutory  amortization  of 
which  has  had  to  be  practically  suspended  for  the  next  years,  with  the  consent 
of  the  bondholders;  that  the  national  income  of  Rumania  in  1932  has  fallen  to 
56.96%  of  the  figures  for  1929  and  that  this  situation  compelled  Rumania  to 
enforce  severe  foreign  exchange  restrictions,  this  being,  under  the  circumstances, 
the  only  means  of  maintaining  the  legal  parity  of  the  national  currency.  I 
have,  therefore,  been  compelled  to  request  that  the  instalment  due  by  Rumania 
to  the  United  States  of  America  on  June  15,  1933,  be  postponed  until  after  the 
re-examination  of  the  entire  problem  and  that  a  date  should  be  set  for  this 
purpose.  Unfortunately,  for  reasons  which  I  well  understand,  this  request  of 
my  Government  could  not  so  far  be  complied  with." 

It  results  from  the  above  tliat  the  Rumanian  Government,  at  present,  has 
not  the  capacity  to  pay  the  instalment  due  on  June  15th  to  the  Government  of 
the  United  States,  as  it  has  likewise,  as  previously  quoted,  been  compelled  to 
suspend  the  sinking  fund  payment  on  the  other  governmental  debts.  Never- 
theless, as  a  token  of  good-will,  the  Rumanian  Government  wishes  to  pay  in 
advance  3%  interest,  as  calculated  in  the  Rumanian-American  debt  agreement, 
on  the  instalment  due  June  15th,  which  it  hopes  will  be  considered  as  a  paj^ment 
on  account.  This  represents  29,100  dollars.  By  this  the  Rumanian  Govern- 
ment desires  to  acknowledge  the  debt,  pending  a  final  settlement,  and  trusts 
that  a  date  for  the  rediscussion  of  the  whole  problem  will  be  set  at  your  earliest 
convenience. 

Please  accept  [etc.] 

Davila. 


To  the  Rumanian  Minister,  June  21,  1933 
Sir: 

The  President  directs  me  to  acknowledge  receipt  of  your  note  of  June  15,  1933, 
in  which  you  set  forth  the  decision  of  the  Rumanian  Government  to  pay  the 
Government  of  the  United  States  the  sum  of  $29,100.00,  an  amount  which  you 
state  is  equivalent  to  three  per  cent,  advance  interest  on  the  installment  which  fell 
due  on  June  15,  as  a  payment  on  account  and  as  an  acknowledgment  by  the 
Rumanian  Government  of  the  debt  due  the  United  States.  The  presentation 
made  in  your  note  as  to  the  inability  of  your  Government  to  pay  the  entire  amount 
due  has  been  noted. 

In  accordance  with  your  request,  the  representations  of  the  Government  of 
Rumania  with  regard  to  the  entire  debt  question  between  our  two  countries  will 
be  gladly  heard  at  a  date  to  be  agreed  upon  between  us. 

Accept  [etc.] 

William  Phillips, 

Acting  Secretary  of  State. 


YUGOSLAVIA 

To  the  Acting  Secretary  of  State  from  the  Minister  of  Yugoslavia,  June  15,  1933 
Sir: 

Referring  to  your  note  of  June  9th,  1933,  and  our  conversation  of  yesterday 
concerning  the  payments  on  War  Debts  due  in  1932  and  1933,  I  beg  to  state  the 
views  of  my  Government. 

The  Royal  Yugoslav  Government  is  financially  unable  to  make  these  payments 
on  account  of  the  following  reasons: 

1)  The  chief  reason  is  the  non-payment  of  the  German  reparations  due  to 
Yugoslavia,  which  have  not  been  paid  to  us,  in  spite  of  the  fact  that  we  did  not 
accept  the  moratorium  proposed  by  President  Hoover.     This  situation  was  con- 
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tinned  bv  virtue  of  the  Lausanne  Agreement.  Yugoslavia  was  inequitably  and 
harder  hit  than  any  other  country  by  this  moratorium  and  was  placed  in  quite 
singular  a  situation,  for  if  the  annuities  due  by  Yugoslavia  on  her  debts  are  de- 
ducted from  the  reparation  payments  due  to  her  by  Germany,  she  is  a  loser  to  the 
extent  of  sixteen  millions  dollars  per  annum. 

This  money  was  devoted  to  carrying  out  the  obligations  imposed  upon  the 
country  by  the  expenses  of  the  war  and  the  enemy  occupation,  such  as  the  pay- 
ments to  war  invalids,  war  damage  to  property,  etc.  In  addition  the  reparation 
money  was  used  for  the  repayment  of  the  foreign  debts  contracted  for  the  restora- 
tion of  the  country  devastated  by  war  operations  and  enemy  occupation. 

The  grave  consequences  of  the  moratorium  for  Yugoslavia  were  recognized 
publicly  by  the  Committee  of  Experts  in  London  in  August  1931. 

In  view"  of  the  absence  of  German  reparation  payments  and,  consequently,  in 
absence  of  considerable  receipts  in  cash,  the  Yugoslav  Government  finds  itself 
absolutely  unable,  from  a  merely  budgetary  standpoint  and  also  in  so  far  as  its 
capacity  of  exporting  foreign  exchange  is  in  question,  to  meet  its  obligations  con- 
cerning War  Del)ts  regularly  and  on  time. 

2)  In  addition,  this  very  unfavorable  situation  has  been  aggravated  by  the 
general  world  crisis,  and  particularly  by  the  agricultural  crisis  under  which  Yugo- 
slavia, which  is  chiefly  an  agricultural  country,  is  particularly  suffering.  The 
budgetary  consequence  thereof  is  that,  on  account  of  the  fall  of  agricultural  prices, 
the  revenues  of  the  State  are  lowered.  As  additional  consequences  of  this  crisis 
in  Central  Europe,  foreign  capital  was  withdrawn  and  on  account  of  the  dropping 
of  foreign  trade,  all  commerce  has  to  be  carried  on  by  making  use  of  the  clearing 
system. 

Accept  [etc.] 

Dr.  L.  Pitamic. 


To  the  Minister  of  Yugoslavia,  June  21,  1933 
Sir: 

The  Government  of  the  United  States  acknowledges  receipt  of  the  note  of  the 
Yugoslav  Government  setting  forth  its  attitude  concerning  the  debt  obligation  due 
on  June  15  to  this  Government.  It  notes  that  the  Royal  Yugoslav  Government 
has  failed  to  meet  in  whole  or  in  part  the  instalment  due  on  the  existing  debt 
agreement  between  the  Yugoslav  Government  and  the  Government  of  the  United 
States. 

The  Government  of  the  United  States  must,  in  all  frankness,  call  attention  to 
the  problems  raised  by  the  failure  of  the  Yugoslav  Government  to  meet  the  pay- 
ment due  on  December  15,  1932,  which  have  not  yet  been  solved  or  even  discussed 
between  the  two  nations. 

The  Government  of  the  United  States  notes  further  that  the  failure  to  pay  the 
present  instalment  is  based  by  the  Royal  Yugoslav  Government  upon  the  prin- 
ciple of  inability  to  pay,  which  it  alleges  to  be  due  to  special  conditions  not 
applying  to  other  Governments. 

Accept  [etc.] 

William  Phillips, 

Acting  Secretary  of  State. 


MIXED   CLAIMS 
Exhibit  33 

Rer/ulations  No.  9. — Payments  on  account  of  atcards  against  Hungary  entered,  by 
the  Tripartite  Claims  Commission  (United  States,  Austria,  and  Hungary) 
(Department  Circular  No.  ^59) 

Treasuey   Deipartment, 
Office  of  the  Secretary, 
Washington,  D.C.,  September  12,  1933. 
Pursuant  to  the  provisions  of  the  Settlement  of  War  Claims  Act  of  1928, 
approved  March   10,   1928,   the  following  regulations   governing   payments   in 
respect  of  the  awards  of  the  Tripartite  Claims  Commission,  entered  against 
Hungary,  are  hereby  prescribed : 
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Application 

1.  (a)  General  provisions. — No  payment  of  the  amount  due  in  respect  of  an 
award  will  be  made  unless  application  therefor,  on  and  in  accordance  with 
the  form  provided  for  the  purpose,  is  received  by  the  Secretary  of  the  Treasury 
before  March  11,  1934.  A  single  application  must  be  filed  for  each  award, 
and  must  be  executed  by  each  person  on  behalf  of  whom  the  award  was 
made.  Each  such  person  (including  each  member  of  a  partnership  or  associa- 
tion) must  sign  the  application  and  verify  it  by  affidavit  sworn  to  before  any 
officer  authorized  by  law  to  administer  oaths  or,  if  executed  abroad,  before  a 
diplomatic  or  consular  officer  of  the  United  States.  In  the  case  of  a  corporation, 
the  application  must  be  signed  and  verified  by  the  president  and  secretary,  or 
by  at  least  two  officers  thereof  having  authority  to  do  so. 

(&)  Partnerships,  associations,  and  corporations  the  existence  of  which  has 
been  terminated. — In  the  case  of  a  partnership  or  association  the  existence  of 
which  has  been  terminated,  the  application  must  be  executed  by  each  of  the 
members  thereof  designated  in  the  award.  In  the  case  of  a  corporation  the 
existence  of  which  has  been  terminated,  the  application  must  be  executed  by 
the  person  or  persons  authorized  by  law  to  wind  up  the  affairs  thereof  or  by 
a  trustee,  duly  appointed  by  a  court  of  competent  jurisdiction,  having  authority 
to  execute  such  application  and  receive  payment. 

(c)  Receivers  and  trustees. — If  a  receiver  or  trustee  for  a  person  on  behalf 
of  whom  the  award  was  made  has  been  duly  appointed  by  a  court  in  the  United 
States,  the  application  must  be  executed  by  such  receiver  or  trustee,  or  by  a 
person  duly  authorized  by  an  order  of  the  court,  except  that  in  the  case  of 
an  assignment  by  any  such  receiver  or  trustee  an  application  for  payment  of 
the  amount  due  under  such  assignment  must  be  made  by  the  assignee. 

(d)  Persons  deceased  or  under  legal  disability. — If  any  person  who  is  required 
to  execute  the  application  is  deceased  or  is  under  a  legal  disability,  the  applica- 
tion must  be  executed  by  the  executor  or  administrator  of  the  estate  of  the 
decedent  or  by  the  conservator  or  guardian  of  the  estate  of  the  person  under 
legal  disability,  except  that  if  the  payment  to  be  made  is  not  over  $500,  and 
if  the  legal  representative  has  been  discharged,  or  none  has  been  appointed,  an 
application  may  be  executed  by  any  person  claiming  to  be  entitled  thereto. 

Applicants  Other  Than  Claimants — Proof  of  Interest 

2.  (a)  In  any  case  in  which  the  application  is  executed  by  any  person  other 
than  the  person  on  behalf  of  whom  the  award  was  made,  there  must  be  sub- 
mitted with  the  application  evidence  sufficient  to  prove  the  authority  of  the 
applicant  and  liis  interest  in  the  award.  The  following  will  generally  be 
sufficient : 

(1)  In  the  case  of  a  legal  representative  of  a  decedent  or  person  under  a 
legal  disability,  then  a  copy  of  the  order  of  appointment  or  letters  and  a  recent 
certificate  of  the  clerk  of  the  appointing  court  to  the  effect  that  the  legal  repre- 
sentative has  not  been  discharged  ; 

(2)  In  the  case  of  a  decedent  or  a  person  under  a  legal  disability,  if  the 
payment  to  be  made  is  not  more  than  $500  and  if  there  is  no  legal  representa- 
tive, then  a  copy  of  the  order  of  distribution  or  any  other  pertinent  orders  in 
probate  proceedings,  if  any,  or  one  or  more  affidavits  sufficient  to  prove  the 
authority  and  interest  of  the  applicant ; 

(3)  In  any  case  in  which  a  receiver  or  trustee  has  been  appointed  for  a 
person  on  behalf  of  whom  the  award  was  made,  and  if  the  application  is  exe- 
cuted by  such  receiver  or  trustee,  then  a  copy  of  the  order  of  court  appointing 
such  receiver  or  trustee  and  a  recent  certificate  of  the  clerk  of  such  court  to 
the  effect  that  such  receiver  or  trustee  has  not  been  discharged ; 

(4)  In  any  case  in  which  a  receiver  or  trustee  has  been  appointed  for  a  per- 
son on  behalf  of  whom  an  award  was  made,  and  if  the  application  is  executed 
by  a  person  other  than  such  receiver  or  trustee,  then  a  copy  of  the  order  of  the 
court  appointing  such  receiver  or  trustee  and  of  all  orders  of  court  and  docu- 
ments necessary  to  prove  the  authority  and  interest  of  the  applicant ; 

(5)  In  the  case  of  a  corporation  the  existence  of  which  has  been  termi- 
nated, then  such  documents  as  may  be  sufficient  to  prove  the  authority  and 
interest  of  the  applicant. 

(ft)  All  copies  of  records  and  documents  must  be  properly  authenticated. 
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Payments 

3.  (a)  Time  of  payment.' — Payments  will  be  made  as  promptly  as  practicable 
after  the  receipt  of  the  application  and  the  receipt  from  Hungary  of  an  amount 
sullicient  to  pay  the  award  in  full,  together  with  the  interest,  if  any,  payable 
thereon.  The  act  requires  the  deduction  from  each  payment  of  one  half  of  1 
percent  thereof  as  reimbursement  for  expenses  incurred  by  the  United  States. 

(&)  Manner  of  payment. — Payment  will  be  made  by  check  drawn  by  the 
Secretary  of  the  Treasury  on  the  Treasurer  of  the  United  States,  against  the 
Hungarian  special  deposit  account  created  by  the  act,  to  the  order  of  the 
person  entitled  thereto.  Checks  will  be  mailed  to  the  payee,  with  a  statement 
of  account  in  each  case,  at  the  address  given  in  the  application,  or  in  accord- 
ance with  a  notice  of  change  of  address  subsequently  received  by  the  Secretary 
of  the  Treasury.  Where  the  award  has  been  entered  in  favor  of  more  than 
»)ne  person,  only  one  check  will  be  drawn  in  making  payment,  excei)t  that  if  the 
applicants  specify  the  share  of  each,  and  so  request,  separate  checks  will  be 
drawn  in  accordance  therewith. 

Powers  of  Attokney 

4.  In  view  of  the  provisions  of  the  act  to  the  effect  that  payments  shall, 
except  in  certain  specified  cases,  be  made  only  to  the  person  on  behalf  of  whom 
the  award  was  made,  no  power  of  attorney  to  sign  an  application  or  to  receive 
payment  will  be  recognized,  except  that  in  any  case  in  which  the  Secretary 
determines  that  the  circumstances  require  it,  a  special  power  of  attorney  to 
indorse  a  check  will  be  recognized  if  properly  executed  after  the  issuance  of 
tlie  check,  identifying  the  check  by  date,  number,  and  amount.  Such  power  of 
attorney  must  be  attached  to  the  check,  or  final  payment  will  be  refused. 
Forms  for  this  purpose  may  be  obtained  from  the  Secretary  of  the  Treasury. 

Assignments 

r>.  The  Treasury  will  recognize  an  assignment  of  an  award,  in  whole  or  in 
part,  pursuant  to  the  act  of  March  3,  1933  (Public  No.  42G,  72d  Cong.). 
Assignments  must  be  made  in  writing,  duly  acknowledged  and  filed  witii  the 
application.  Such  assignments  must  be  executed  in  the  same  manner  and 
similar  information  must  be  furnished  as  required  in  coimection  witli  the  exe- 
cution of  the  application  under  (1)  and  (2)  above.  The  assignee  must  also 
file  an  application  as  required  by  these  regulations. 

Additional  Information 

G.  Additional  information  or  evidence  may  be  required  from  time  to  time 
from  any  person  applying  for  payment  hereunder. 

Reservation  of  Power  to  Amend 

7.  These  regulations  may  be  amended  from  time  to  time. 

Thomas  Hewes, 
Acting  Secretary  of  the  Treasury. 


Exhibit  34 

[Public   Rrsolutioii   No.   11,   73d   Cons.,    H..J.Rcs.    IS:!] 

Joint  resolution  cxtcniling  for  1  year  the  time  tcithin  which  Amcricaw 
claimants  may  make  application  for  payment,  under  the  Settlement  of  War 
Claims  Act  of  102S,  of  aioards  of  the  Mixed  Claims  Commission  and  of  the 
Tripartite  Claims  Commission 

Resolved  by  the  Senate  and  House  of  Representatives  of  the  United  States  of 
America  in  Congress  assembled,  That  subsection  (g)  of  section  2  and  subsection 
(f)  of  section  5  of  the  Settlement  of  War  Claims  Act  of  1928,  as  amended  by 
Public  Resolution  Numbered  27,  Seventy-second  Congress,  approved  June  14, 
1932,  are  further  amended,  respectively,  by  striking  out  the  words  "five  years" 
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wherever  such  words  appear  therein  and  inserting  in  lieu  thereof  the  words 
"  six  years." 
Approved,  June  12,  1933. 


GOVERNMENT   DEPOSITS 

Exhibit  35 

Special  deposits  of  ptiblic  moneys  under  the  act  of  Conyrcss  approved  September 
I      24,  1917,  us  amended   [second  supplement  to  Department  Circular  No.  92, 
revised) 

Treasury  Department, 
Office  of  the  Secretary, 
Washinffton,  June  Vi,  1933. 
To  Federal  Reserve  Banks  and  Other  Banks  and  Trust  Companies  Incorporated 
Under  the  Laws  of  the  United  States  or  of  any  State: 
'       In  view  of  the  provisions  of  section  11  (b)  of  the  Banking  Act  of  1933,  Treas- 
ury Department  Circular  No.  92,  dated  February  23,  1932,  as  supplemented 
June  2,  1933,  is  hereby  further  amended  so  as  to  eliminate  the  caption  "  Interest 
on  deposits  "  and  the  paragraph  thereunder  which  reads  as  follows : 

"  Until  further  notice,  each  depositary  will  be  required  to  pay  interest  at 

the  rate  of  one  fourth  of  1  percent  per  annum  on  daily  balances." 

'      Accordingly,  beginning  June  15,   1933,   and  thereafter,   special    depositaries 

I  designated  under  tbe  terms  of  Treasury  Department  Circular  No.  92,  dated 

February  23,  1932,  as  supplemented  June  2,  1933,  will  not  be  required  to  pay 

interest  on  daily  balances  in  "  War  loan  deposit  accounts." 

Dean  Acheson, 
Acting  Secrctai-y  of  the  Treasury. 


Exhibit  36 


Special  dcposHs  of  puhlic  ntonci/s  under  the  act  of  Congress  approved  Sepiemhcr 
2ff,  1917,  as  amended  (third  supplement  to  Department  Circular  No.  92, 
revised) 

Treasury  Department, 

Office  of  the  Secretary, 
Washington,  July  2Jt,  1933. 
To  Federal  Reserve  Banks  and  Other  Banks  and  Trust  Companies  Incorporated 
Under  the  Laws  of  the  United  States  or  of  any  State: 
Treasury  Department  Circular  No.  92,  dated  February  23,  1932,  as  amended, 
is  hereby  further  amended  by  the  addition  of  the  following  paragraph  under 
the  caption  "  Collateral  security  "  : 

"  11.  Federal  land  batik  and  Home  Owners'  Loan  Corporation  bonds. — Bonds 
of  the  Federal  land  banks  and  bonds  of  the  Home  Owners'  Loan  Corporation ; 
all  at  par." 

Paragraph  2  of  the  collateral  security  provisions  of  the  circular  is  hereby 
amended  to  read  as  follows: 

"  2.  Federal  farm  loan,  insular,  and  Territorial  Government  securities. — 
Bonds  and  debentures  issued  under  the  Federal  Farm  Loan  Act,  as  amended 
(other  than  bonds  of  the  Federal  land  banks  as  specified  in  par.  11),  bonds 
of  Puerto  Rico,  bonds  and  certificates  of  indebtedness  of  the  Philippine  Islands, 
and  bonds  of  the  Territory  of  Hawaii ;  all  at  market  value,  not  to  exceed 
face  value." 

Dean  Acheson, 
Acting  Secretary  of  the  Treasury. 
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Exhibit  37 

Regulations  governing  deposit  of  public  moneys  and  payment  of  Government 
checks  and  icarrants  {fourth  siipplement  to  Department  Circular  No.  176) 

Treasury  Department, 

Office  of  the  Secretary, 
Washington,  June  26,  1933. 
To  the  Treasurer  of  the  United  States,  Federal  Reserve  Banks  a^id  Branches, 
Member  Bank  Depositaries,  Special  Depositaries  of  Public  Moneys,  Collec- 
tors   of   Internal   Revenue,    Collectors    of    Customs,    Receivers    of   Piiblic 
Moneys,  Marshals  and  Clerks  of  Court,  All  Other  Officers  or  Agents  of  the 
United  States  Engaged  in  Collecting,  Depositing,   or  Transmitting  Public 
Moneys,  and  Others  Concerned: 
In  view  of  the  provisions  of  section  11    (b)    of  the  Banking  Act  of  1933, 
Treasury  Department  Circular  No.  17G,  dated  September  2,  1930,  as  amended 
and  supplemented,  is  hereby  further  amended  so  as  to  eliminate  paragraph  30, 
*'  Interest  on  deposits  ",  which  reads  as  follows : 

"  30.  Interest  on  deposits. — Until  further  notice,  unless  otherwise  specified  by 
the  Secretary  of  the  Treasury,  each  depositary  will  be  required  to  pay  interest 
at  the  rate  of  one  half  of  1  percent  per  annum  on  daily  balances,  including 
balances  specified  in  paragraph  29  hereof.  Interest  will  be  calculated  on  an 
actual  days'  basis,  and  shall  be  paid  semiannually  on  January  1  and  July  1  in 
each  year,  one  fourth  of  1  percent  for  each  six  months'  period.  Reports  on 
form  5407  must  be  submitted  to  the  Treasurer  of  the  United  States  not  later 
than  January  15  and  July  15,  respectively,  accompanied  by  payment  of  the 
amount  due,  in  the  form  of  a  draft  drawn  in  favor  of  the  Treasurer  of  the 
United  States  on  the  Federal  Reserve  bank  of  the  district  in  which  the 
depositary  is  located." 

Accordingly,  beginning  July  1,  1933,  and  thereafter,  general  and  limited  mem- 
ber bank  depositaries  designated  under  the  terms  of  Treasury  Department 
Circular  No.  176,  dated  September  2,  1930,  as  amended  and  supplemented,  will 
not  be  required  to  pay  interest  on  daily  balances  carried  thereunder. 

Dean  Acheson, 
Acting  Secretary  of  the  Treasury. 


MISCELLANEOUS 

Exhibit   38 

Description  of  change  in  form  of  exhibiting  receipts  and  expenditures  in  the  Daily 
Statement  of  the  United  States  Treasury,  July  1,  1933 

Beginning  with  the  issue  of  the  Daily  Statement  of  the  United  States  Treasury 
for  July  1,  1933,  several  important  changes  have  been  made  on  page  2  thereof 
with  respect  to  exhibiting  the  receipts  and  expenditures  of  the  Government. 

The  principal  changes  are  the  consolidation  of  receipts  and  expenditures  on 
account  of  general  and  special  funds,  the  segregation  of  general  and  emergency 
expenditures  for  the  fiscal  year  1934,  and  the  segregation  from  the  departmental 
expenditures  of  expenditures  relating  to  national  defense,  Veterans'  Administra- 
tion, public  building  construction  by  the  Treasury  Department,  and  river  and 
harbor  work.  Expenditures  for  public  highway  construction  and  the  Boulder 
Canyon  project  during  the  fiscal  year  1934  will  appear  only  under  the  Federal 
Emergency  Administration  of  Public  Works.  The  only  change  in  the  statement 
of  receipts,  aside  from  the  consolidation  of  general  and  special  funds,  is  tlie  addi- 
tion of  a  new  item  to  cover  the  processing  tax  on  farm  products  under  the  Agri- 
cultural Adjustment  Act  of  1933. 

The  expenditures  on  account  of  national  defense,  public  building  construction 
by  the  Treasury  Department,  and  river  and  harbor  work  under  the  caption 
"  General"  do  not  include  the  emergency  expenditures  on  these  accounts.  These 
expenditures  are  included  under  the  Federal  Emergency  Administration  of  Public 
Works,  the  classification  of  whicli  will  be  shown  in  the  statement  of  classified 
receipts  and  expenditures  appearing  on  page  4  of  the  daily  Treasury  statement  for 
the  15th  of  each  month.     The  statement  for  the  15th  of  each  month,  page  4, 
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will  also  contain  a  classification  of  expenditures  from  funds  of  the  Reconstruction 
Finance  Corporation  and  will  show  national  defense  expenditures  classified  as  to 
the  Army  and  Navy.  Comparable  figures  (except  for  Reconstruction  Finance 
Corporation)  for  the  fiscal  year  1933  are  not  available. 

The  new'  form  of  statement  will  show  in  a  sejaarate  group  the  emergency 
expenditures  under  the  President's  recovery  program.  This  classification  will 
show  expenditures  as  and  when  made  for  account  of  the  Federal  Emergency 
Administration  of  Public  Works,  the  Administration  for  Industrial  Recovery, 
the  Agricultural  Adjustment  Administration  (except  expenditures  made  from 
funds  collected  on  account  of  the  processing  tax  on  farm  products  which  wall 
appear  under  general  expenditures),  the  Farm  Credit  Administration  (except 
expenditures  from  unobligated  balances  of  appropriations  transferred  from  the 
Federal  Farm  Board  and  the  Department  of  Agriculture  which  appear  under 
general  expenditures),  the  Administration  of  Emergency  Conservation  Work,  the 
Reconstruction  Finance  Corporation,  The  Tennessee  Valley  Authority,  sub- 
scriptions to  paid-in  surplus  of  Federal  land  banks  and  payments  to  Federal  land 
banks  for  reduction  in  interest  rates  on  farm  mortgages,  subscriptions  to  preferred 
shares  of  Federal  Savings  and  Loan  Associations,  and  subscriptions  to  stock  of 
the  Federal  Deposit  Insurance  Corporation.  Emergency  expenditures  for  the 
fiscal  year  1933  (except  Reconstruction  Finance  Corporation)  are  included  in 
"General"  expenditures,  the  classification  of  which  emergency  expenditures  on  a 
daily  Treasury  statement  basis  is  not  available  for  comparison  with  emergency 
expenditures  for  the  fiscal  year  1934.  Therefore,  neither  the  totals  of  general 
expenditures  nor  the  totals  of  emergency  expenditures  for  the  two  fiscal  years 
are  comparable. 

There  is  also  included  in  the  new  form  of  statement  a  summary  reflecting  daily 
the  net  effect  of  all  receipts  and  expenditures  of  the  Government  on  the  gross 
public  debt. 

In  the  new  form  of  statement  the  totals  only  of  trust  fund  receipts  and  expendi- 
tures will  be  shown.  The  classification  of  trust  fund  receipts  and  expenditures 
will  appear  on  page  4  of  the  daily  Treasury  statement  for  the  15th  of  each  month. 

Dean  Acheson, 
Acting  Secretary  of  the  Treasury. 


Exhibit  39 


Executive  Order  No.  6226  providing  for  current  encumbrance  reports 

In  pursuance  of  the  provisions  of  the  Budget  and  Accounting  Act  approved 
June  10,  1921,  and  Section  16  of  the  Executive  Order  (No.  6166)  of  June  10,  1933, 
I  hereby  prescribe  the  following  regulations  with  regard  to  furnishing  for  use  by 
the  Bureau  of  the  Budget  proposed  apportionments  of  each  separate  appropriation 
or  other  available  fund  administered  by  the  several  departments,  indeiDendent 
establishments,  and  governmental  corporations  operating  on  public  funds,  and 
current  reports  of  obligations  incurred  thereunder: 

1.  There  shall  be  maintained  on  the  books  of  the  Treasury  Department  under 
such  regulations  as  the  Secretarj^  of  the  Treasury  may  prescribe,  budgetary 
accounts  relating  to  the  apportionment  and  obligation  of  public  funds. 

2.  The  head  of  each  executive  department,  independent  establishment,  and 
governmental  corporation  operating  on  public  funds  shall  furnish  the  Treasury 
Department  such  reports  as  the  Secretary  of  the  Treasury  may  require  in  order 
that  the  books  of  the  Treasury  may  reflect  currently  the  status  of  appropriations 
and  other  funds  available  for  expenditure. 

3.  The  Secretary  of  the  Treasury  shall  furnish  the  Director,  Bureau  of  the 
Budget,  such  reports  covering  the  status  of  appropriations  and  funds  available  for 
expenditure  as  the  Director  may  recjuire. 

4.  The  Secretary  of  the  Treasury  shall  prescribe  such  forms  and  issue  such 
instructions  as  he  may  consider  necessary  to  carry  out  the  provisions  of  this 
Order. 

FRANKLIN  D.  ROOSEVELT. 
The  White  House, 

July  27,  1933. 

Note.— Pursuant  to  paragraph  4,  forms  and  instructions  were  issued  by  the  Secretary  of  the  Treasury  as 
Department  Circular  No.  494,  August  5,  1933. 
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Exhibit  40 

Slatement  showing  distribution  by  the  Secretary  of  the  Treasury  of  the  general  rail- 
road contingent  fund  pursuant  to  section  206  (a)  of  the  Emergency  Railroad 
Transportation  Act,  19SS 


Name  of  carrier 


Ashley,  Drew  &  Northern  Ry.  Co - 

Atlantic  &  Carolina  R.R.  Co - 

Augusta  Northern  Ry 

Augusta  R.R.  Co 

J3au.xite  Northern  Ry.  Co 

Hay  Terminal  R.R.  Co - 

IJeaver,  Meade  &  Englewood  R.R.  Co 

Hessemer  &  Lake  Erie  R.R.  Co -- 

liirmingham  Southern  R.R.  Co 

Brimstone  Railroad  &  Canal  Co 

Conemaugh  &  Black  Lick  R.R.  Co 

Cambria  &  Indiana  R.R.  Co 

Campbell's  Creek  R.R.  Co 

Central  Railroad  Co.  of  Arkansas 

Chattahooche  Valley  Ry.  Co— 

Chicago  &  Illinois  Midland  Ry.  Co 

Chicago,  West  Pullman  &  Southern  R.R.  Co 

Collins  &  Qlennville  R.R.  Co 

Cornwall  R.R.  Co 

Cowlitz,  Chehalis  &  Cascade  Ry... 

Dardanelle  &  Russellville  R.R.  Co. 

Durham  &  Southern  Ry.  Co 

Dayton-Qoose  Creek  Ry.  Co 

Dayton  Union  Ry.  Co 

De  Kalb  &  Western  R.R.  Co 

Detroit  &  Toledo  Shore  Line  R.R.  Co 

Detroit,  Toledo  &  Ironton  R.R.  Co..- -- 

Duluth,  Missabe  &  Northern  Ry.  Co 

East  Jersey  Railroad  &  Terminal  Co 

East  Jordan  &  Southern  R.R.  Co 

Elgin.  Joliet  &  Eastern  Ry.  Co..- 

Erie  &  Michigan  Railway  &  Navigation  Co 

Fordvce  &  Princeton  R.R.  Co 

Fort  Worth  Belt  Ry.  Co.... 

Franklin,  Abbeville  Ry.  Co 

(ienessee  &  Wvoming  R.R.  Co 

fiideon  &  North  Island  R.R.  Co 

Hannibal  Connecting  R.R.  Co .-. 

Hutchinson  &  Northern  Ry.  Co 

Illinois  Terminal  Co 

Indiana  Northern  Ry.  Co 

Indian  Creek  Valley  Ry.  Co 

Ironton  R.R.  Co 

Johnstown  <fe  Stoney  Creek  R.R.  Co 

Jonesboro,  Lake  City  &  Eastern  R.R.  Co .- 

Kanawah,  Glen  Jean  &  Eastern  R.R.  Co 

Kinston  Carolina  R.R.  Co.. 

Longview,  Portland  &  Northern  Ry.  Co... 

Lakeside  &  Marblehead  R.R.  Co 

I/ancaster  &  Chester  Ry.  Co... -- 

La  Salle  &  Bureau  County  R.R.  Co 

Laurinburg  &  Southern  R.R.  Co 

Ligonier  Valley  R.R.  Co 

Louisiana  &  Arkansas  Ry.  Co... 

Louisiana  &  Mississippi  R.R.  &  Transfer  Co.... 
Louisville,  New  Albany  &  Corydon  R.R.  Co... 

Ludington  &  Northern  Ry.  Co 

Middletown  &  Unionville  R.R.  Co._ 

Missouri  &  Illinois  Bridge  &  Belt  R.R.  Co 

Mount  Hood  R.R.  Co 

Mount  Hope  Mineral  R.R.  Co 

Xatches,  Urania  &  Ruston  Ry.  Co 

Neame,  Carson  &  Southern  R.R.  Co 

Nevada  Northern  Ry.  Co 

New  Orleans,  Texas  &  Mexico  Ry.  Co 

Patapsco  &  Back  River  R.R.  Co 

Philadelphia,  Bethlehem  &  New  England  R.R. 
Co 


$5, 811. 11 

364.57 

5,070.80 

47.83 

11,851.72 

2, 565.  58 

1,431.45 

442,  280. 00 

31,371.43 

42,  042.  21 

81,919.50 

18,  630. 46 

548. 53 

2, 064. 44 

16, 140. 12 

199, 219. 75 

5, 035. 68 

162.  50 

177,091.48 

3, 000. 00 

1, 623. 12 

54, 989. 20 

183, 127. 38 

997.  54 

10, 025. 47 

68,011.43 

239,461.63 

,  808, 256.  61 

3, 332. 61 

4, 753.  61 

55, 147. 23 

2,  297. 08 

3,  697. 50 
81,195.61 
15, 320. 18 

486, 107.  56 

980. 71 

17, 532. 49 

177.  59 

2  16,000.00 

2, 942. 92 

3, 852. 92 

587,908.79 

1, 162. 49 

42, 450. 00 

5,400.88 

62.91 

5,  542.  31 

5,478.45 

14, 760. 90 

18,421.85 

2, 518.  23 

63, 165.  27 

8,  000. 02 

20.03 

3, 300. 00 

3,101.94 

51.71 

3,026.82 

7. 359. 83 

1. 396. 84 
530. 95 

2, 247.  63 
39, 729. 26 

5,  248. 35 
50, 355.  00 

152, 191. 47 

1, 099. 06 

3, 818. 57 

214, 236.  39 

194,991.16 


Potato  Creek  R.R.  Co 

Pittsburgh,  Lisbon  &  Western  R.R.  Co 

Port  Huron  &  Detroit  R.R.  Co... 214,236.39  .57,201.16 

Richmond,  Fredericksburg  &  Potomac  R.R.  Co  .       194, 991. 16  90, 490.  76 

'  Held  under  order  of  court. 

2  Exclusive  of  .$800,000  refunded  prior  to  pas.sage  of  Emergency  Railroad  Transportation  Act  of  June  16, 
1933. 


Share  of 
earnings  on 
investments 


$2, 310. 32 

113.37 

1,990.22 

19.62 

6, 090. 54 

1,162.98 

185. 46 

203,  047.  52 

13, 769. 72 

19,  314. 23 

13, 325. 94 

8. 635. 16 
255. 90 
324.17 

5, 816.  01 

83, 202. 84 

2,132.48 

59.43 

66, 077. 42 

1, 152. 35 

94.43 

11,591.66 

74,  609. 35 

429. 84 

3, 574. 02 

28,232.34 

98, 211. 07 

1, 966, 547. 58 

1,480.03 

2, 203. 28 

25,354.99 

1, 074. 96 

1,  725. 98 

35, 188.  71 

7, 084. 00 

193, 224. 08 

504. 06 

7, 166.  54 

59.18 

170,025.49 

1,272.00 

1,  775. 22 

256, 844. 12 

475. 02 

13, 784. 48 

1,694.41 

28.91 

1,513.10 

2, 540.  24 

6. 857. 87 

7. 648. 17 
1,359.07 

27, 205.  35 

3. 684. 88 
10.81 

470. 21 

1,237.95 

24.26 

1,394.60 

3, 438. 99 

613. 40 
75.69 
1,035.59 
5, 884. 95 
2, 418. 16 
8, 026. 81 

44,986.23 
476. 76 


Paid  to  car- 
riers Oct.  31, 
1933 


$8, 121. 

477. 

7,06L 

67. 

17,942. 

3, 728. 

1,616. 

645, 327. 

45, 141. 

61, 956. 

95, 245. 

27,  265. 

804. 


21, 956. 

282, 422. 

7, 168. 

221. 

243, 168. 

4, 152. 

1,717. 

66, 580. 

257, 796. 

1, 427. 

13, 599. 

96, 243. 

337, 672. 

7, 774, 804. 

4.812. 

6,956. 

80,  502. 

3, 372. 

5, 423. 

116, 384. 


32 
649, 331.  64' 


24, 699. 

236. 

186,025. 

4, 214. 

5, 628. 

844, 752. 

1, 637. 

""'7,' 155.' 


7,055.41 

8, 018.  69 
21,018.77 
26, 070. 02 

3, 877. 30 

90, 370. 62 

11, 684. 90 

30.84 

3, 770. 21 

4, 339. 89 
75.97 

4,421.42 
10, 798. 82 

2, 010. 24 
606.64 

3,283.22 
45,614.21 

7,  666. 61 
58, 381. 81 

197, 177.  70 


5, 404. 65 
271,437.55 
285, 481. 92 
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Stalement  showing  distribution  by  the  Secretary  of  the  Treasury  of  the  general  rail- 
road contingent  fund  -pursuant  to  section  206  (a)  of  the  Emergency  Railroad 
transportation  Act,  1933— CouthmGd 


Rock  Port,  Langdon  &  Northern  Ry.  Co 

St.  Joseph  Belt  Ry.  Co 

South  San  Francisco  Belt  Ry...  .  

San  Joaquin  &  Eastern  R.R.  Co 

San  Luis  Central  R.R.  Co... 

San  Antonio  Southern  Ry.  Co...    . 

Santa  Maria  Valley  R.R.  Co 

Shreveport,  Houston  &  Gulf  R.R.  Co. 
Sioux  City  Terminal  Ry.  Co.  .  . 

South  Buffalo  Ry.  Co 

Steelton  Highspire  R.R.  Co 

Sugar  Land  Ry.  Co 

Tionesta  Valley  Ry.  Co.    . 

Talbotton  R.R.  Co 

Toledo  Terminal  R.R.  Co... .'...'. 

Trinity  Valley  Southern  R.R.  Co    ... 

Tuckerton  R.R.  Co 

Tucson,  Cornelia  &  Gila  Bend  R.R.  Co 

Tuskegee  R.R.  Co 

Unity  Railways  Co 

Upper  Merion  &  Plymouth  R.R.  Co 

Warren  &  Ouchita  Valley  Ry.  Co 

Warrenton  R.R.  Co 

Washington,  Brandy  wine  &  Point  Lookout  R.r'. 
Co. 


Washington  Run  R.R.  Co 

Wichita  Falls  &  Southern  R.R.  Co... 
Wyandotte  Terminal  R.R.  Co 


$441. 10 

2, 624.  70 

1, 422.  65 

12,539.03 

251. 78 

2,977.64 

3, 500. 00 

1,674.27 

5, 349. 59 

23,  768.  50 

42, 935. 90 

27, 435. 67 

23, 545.  29 

37.46 

18, 337. 07 

102.  37 

s  1, 949. 68 

11,997.34 

2,528.82 

141,895.38 

2, 984.  58 

14, 444. 45 

33, 791. 41 

89.44 
*  3, 996. 37 

8,24l!l7 


9,933,f 


Share  of 
earnings  on 
investments 


$193. 

1, 363. 

326. 

3,061. 

60. 

1, 263. 

1,436. 

773. 

2, 284. 

11,032. 

11,073. 

12,810. 

10,310. 

16. 

8, 252. 

43. 

1, 404. 

5,451. 

1, 048. 

38, 145. 

1, 076. 

7,  293. 

9, 775. 


37.58 

2,  257. 24 

151. 33 

1, 294. 54 


Paid  to  car- 
riers Oct.  31, 
1933 


$634. 99 

3, 987. 98 

1,  749.  02 

15, 000. 14 

312. 14 

4,  241. 46 

4,936.36 

2, 447.  76 

7, 634. 01 

34,801.47 

54, 009. 12 


33, 856. 17 
53.91 
26, 589. 09 
145. 42 
3, 353. 94 
17, 449. 16 

3,  577. 06 
180,041.35 

4,  060. 88 
21,  738.  22 
43,  566.  80 

127. 02 
6,253.01 


9,  535. 71 


Due  as  of 

Oct.  31, 

1933 


$40,  246. 05 


3,  735,  720. 97   13, 514, 722. 29       154 


prior  to  passage  of  Emergency  Raikoad  Transportation  Act  of  June  16,  1933. 


3  Exclusive  of  $2,164.:  _  ,  „_^_._. 
1933^"*^'"^'^'^  °^  $3,167.20  refunded  prior  to  passage  of  Emergency  Railroad  Transportation'Act  of  June  IGi 

Exhibit  41 

Excerpt  from  a  letter  of  the  Acting  Postmaster  General  to  the  Secretary  of  the  Treasury 
dated  November  13,  1933,  certifying  extraordinary  expenditures  contributing  to  the 
deficiency  of  postal  revenues  for  the  fiscal  year  ended  June  30,  1933,  in  pursuance 
of  Fubhc  Act  No.  316,  Seventy-first  Congress,  approved  June  9,  1930  (40  Stat.  523) 

In  accordance  with  the  provisions  of  the  act  of  June  9,  1930,  embodied  in  sec- 
tion 260,  Postal  Laws  and  Regulations,  the  amounts  set  forth  below  with  respect 
to  certain  mailings  during  the  fiscal  year  ended  June  30,  1933,  are  certified  to  you 
in  order  that  they  may  be  separately  classified  on  the  books  of  the  Treasury 
Department  in  stating  the  expenditures  made  from  the  appropriation  to  suppfv 
the  deficiency  of  postal  revenues: 

(a)  The  estimated  amount  which  would  have  been  collected  at  regular  rates  of  postage  on 
matter  mailed  durmg  tlie  year  by  officers  of  the  Government  (other  than  those  of  the  Post 

,J:r^t^  Department)  under  the  penalty  privilege,  including  registry  fees $14.  315  414  00 

(6)  The  estimated  amount  which  would  have  been  collected  at  regular  rates  of  postage  on 
matter  mailed  during  the  year  by:  f       i> 

fei,       1.  Members  of  Congress  under  the  franking  privilege       .  $1  019  6''1 

2.  By  others  under  the  franking  privilege '     3,'y94 

(c)  The  estimated  amount  which  would  have  been  collected  during  the  year  at  regular  rates      ^'^'^'  ^^^'  ^ 
of  postage  on  publications  going  free  in  the  country.  538  2'>1  00 

(rf)  The  estimated  amount  which  would  have  been  collected  at  regular  rates  of  posTag'e  on  '   "  ' 

matter  mailed  free  to  the  blind  during  the  year  .  90  522  00 

(e)  The  estimated  difference  between  the  postage  revenue  collected  duTing  the  yeaVon  maii-  '      ' 

ings  of  newspapers  and  periodicals  published  by  and  in  the  interests  of  religious,  educa- 
tional, scientific,  philanthropic,  agricultural,  labor,  and  fraternal  organizations,  and  that 
which  would  have  been  collected  at  zone  rates  of  postage...  458  569  02 

(0  The  estimated  excess  during  the  year  of  the  cost  of  aircraft  service  over  the  postage'rev- 
enues  derived  from  air  mail 20  036  482  16 

(?)  The  estimated  amount  paid  during  the  year  to  vessels  of  American  registry  "fOT'carVy ins 
the  ocean  mail  in  excess  of  what  would  have  been  paid  at  pound  rates  if  carried  in  vessels 
of  foreign  registry _ _ 25,228,463.41 

"^'^^^^ 61,691,286.59 

14820—33 19 
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EXPLANATION  OF  BASES  USED  IN  TABLES 

Figures  in  the  following  tables  are  shown  on  various  bases,  namely:  (1)  daily 
Treasury  statements,  unrevised  (current  cash);  (2)  daily  Treasury  statements, 
revised  (actual);  (3)  warrants  issued;  (4)  checks  issued;  and  (5)  collections  re- 
ported by  collecting  officers. 

Daily  Treasury  statements  (unrevised)  (receipts  and  expenditures). — The 
figures  shown  in  the  daily  statement  of  the  United  States  Treasury  are  compiled 
from  the  latest  daily  reports  received  by  the  Treasurer  of  the  United  States 
from  Treasury  officers  and  public  depositaries  holding  Government  funds.  The 
daily  Treasury  statement,  therefore,  is  a  current  report  compiled  from  latest 
available  information,  and,  by  reason  of  the  promptness  with  which  the  infor- 
mation is  obtained  and  made  public,  it  has  come  into  general  use  as  reflecting 
the  financial  operations  of  the  Government  covering  a  given  period,  and  gives 
an  accurate  idea  of  the  actual  condition  of  the  Treasury  as  far  as  it  is  ascertainable 
from  day  to  day.  This  is  known  as  "current  cash  basis",  according  to  daily 
Treasury  statements  (unrevised).  Table  4  (p.  299)  shows  receipts  and  expendi- 
tures on  this  basis.  The  current  assets  and  liabilities  of  the  Treasury  and  the 
outstanding  public  debt  are  also  available  on  this  basis. 

Daily  Treasury  statements  (revised)  (receipts  and  expenditures). — On  ac- 
count of  the  distance  of  some  of  the  Treasury  offices  and  depositaries  from  the 
Treasury,  it  is  obvious  that  the  reports  from  all  officers  covering  a  particular 
day  s  transactions  cannot  be  received  and  assembled  in  the  Treasury  at  one 
time  without  delaying  for  several  days  the  publication  of  the  daily  Treasury 
statement.  It  is  necessary,  therefore,  in  order  to  exhibit  the  actual  receipts  and 
expenditures  for  any  given  month  or  fiscal  year,  to  take  into  consideration  those 
reports  covering  the  transactions  for  the  last  few  days  of  the  month  or  fiscal  year 
concerned  which  have  not  been  received  in  the  Treasury  until  the  succeeding 
month  or  fiscal  year,  and  to  eliminate  receipts  and  expenditures  relating  to  the 
preceding  month.  After  taking  into  consideration  these  reports,  the  revised 
figures  indicate  the  condition  of  the  Treasury  on  the  basis  of  actual  transactions 
occurring  during  the  period  under  review.  This  is  known  as  "the  basis  of  daily 
Treasury  statements  (revised)." 

It  is  not  practical  to  delay  the  publication  of  the  daily  Treasury  statement  in 
order  to  include  the  later  reports,  as  the  difference  between  the  revised  and  the 
unrevised  figures  is  immaterial.  The  unrevised  figures  as  shown  in  current 
daily  Treasury  statements  are  the  basis  for  the  Budget  estimates  submitted 
to  Congress  by  the  President.  The  revised  figures  are  of  no  practical  use  except 
to  enable  the  use  of  a  true  General  Fund  balance  on  the  monthly  statement  of 
the  public  debt  of  the  United  States  and  to  bring  the  daily  Treasurv  statement 
figures  into  agreement  with  the  figures  based  on  warrants  issued.  The  table  on 
page  150  shows  receipts  and  expenditures  on  this  basis.  The  current  assets  and 
lialjilities  of  the  Treasury  and  the  outstanding  public  debt  are  also  available  on 
this  basis. 

Warrants  issued  (receipts).— Section  305  of  the  Revised  Statutes  provides  that 
receipts  for  all  moneys  received  by  the  Treasurer  of  the  United  States  shall  be 
indorsed  upon  warrants  signed  by  the  Secretary  of  the  Treasury,  without  which 
warrants,  so  signed,  no  acknowledgment  for  money  received  into  the  Public 
Treasury  shall  be  valid.  The  issuance  of  warrants  by  the  Secretary  of  the 
Treasury,  as  provided  by  law,  represents  the  formal  covering  of  receipts  into 
the  Treasury. 

Certificates  of  deposit  covering  actual  deposits  in  Treasury  offices  and  deposi- 
taries, upon  which  covering  warrants  are  based,  cannot  reach  the  Treasury 
simultaneously,  and  for  that  reason  all  receipts  for  a  fiscal  year  cannot  be  covered 
mto  the  Treasury  by  warrants  of  the  Secretary  immediately  upon  the  close 
of  that  fiscal  year.  It  is  necessary  to  have  all  certificates  of  deposit  before  a 
statement  can  be  issued  showing  the  total  receipts  for  a  particular  fiscal  year 
on  a  warrant  basis.  The  figures  thus  compiled  will  agree  with  the  figures  com- 
piled on  the  basis  of  daily  Treasury  statements  (revised).  The  details  in  Table 
2  (p.  281)  show  receipts  on  this  basis. 
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Warrants  issued  (expenditures).— The  Constitution  of  the  United  States  pro- 
vides that  no  monev  sliall  be  drawn  from  the  Treasury  but  m  consequence  of 
appropriations  made  by  law.  Section  305  of  the  Revised  Statutes  requires  that 
the  Treasurer  of  the  United  States  shall  disburse  the  moneys  of  the  United 
States  upon  warrants  drawn  by  the  Secretary  of  the  Treasury.  As  the  warrants 
are  issued  by  the  Secretary  they  are  charged  against  the  appropriate  appropria- 
tions provided  bv  law.  Some  of  these  warrants  do  not  represent  actual  pay- 
ments to  claimants,  but  are  merely  advances  of  funds  to  be  placed  to  the  credit 
of  disbursing  officers  of  the  Government  with  the  Treasurer  of  the  United  States 
for  the  payment  of  Government  obligations.  The  disbursing  officer  then  issues 
his  check  on  the  Treasurer  in  payment  of  such  obligations.  As  far  as  the  appro- 
priation accounts  are  concerned,  the  warrants  issued  and  charged  thereto  consti- 
tute expenditures,  but  it  will  be  observed  that  such  expenditures  necessarily  in- 
clude unexpended  balances  to  the  credit  of  the  disbursing  officers.  Under  nor- 
mal conditions  these  balances  over  a  period  of  several  years  fluctuate  very  httle 
in  the  aggregate,  and  the  difference  between  the  total  expenditures  on  a  warrant 
basis  and  a  cash  basis  (revised)  is  immaterial.  Statement  of  the  expenditures  on 
a  warrant  basis  from  1789  to  1915  is  shown  on  page  303  of  this  report. 

Checlis  issued  (expenditures).— This  basis,  more  than  any  other,  reflects  the 
real  expenditures  of  thp  Government.  Expenditures  for  a  given  fiscal  year  on 
the  basis  of  checks  issued  differ  from  the  corresponding  figures  on  the  basis  ot 
warrants  in  that  the  former  include  expenditures  made  by  disbursing  officers 
from  credits  granted  during  the  previous  fiscal  year,  and  exclude  the  amount  of 
unexpended  grants  remaining  to  their  credit  at  the  end  of  the  fiscal  year,  ihe 
basis  of  checks  issued  differs  from  the  basis  of  the  daily  Treasury  statement  (re- 
vised) in  that  the  former  includes  checks  outstanding  at  the  end  of  the  fiscal 
year,  and  excludes  unpaid  checks  outstanding  at  the  beginning  of  the  fiscal  year 
A  detailed  explanation  of  the  basis  of  checks  issued  will  be  found  on  page  89  of 
the  Secretarys'  report  for  1927.     Table  3  (p.  290)  shows  expenditures  on  this 

Collections  reported  by  collecting  officers  (receipts).— Statements  showing  re- 
ceipts on  a  collection  basis  arc  compiled  from  reports  received  by  the  various 
administrative  oflSces  from  collecting  officers  in  the  field,  such  as  collectors  of  in- 
ternal revenue  and  collectors  of  customs.  These  reports  cover  the  collections 
actually  made  by  these  officers  during  the  period  specified.  The  collections  are 
then  deposited  in  a  designated  Government  depositary  to  the  credit  of  the 
Treasurer  of  the  United  States,  which  depositary  renders  a  report  to  the  Treas- 
urer. The  reports  of  the  collecting  officers  and  the  depositaries  do  not,  of  course, 
coincide,  for  the  reason  that  the  collecting  officers  make  collections  during  the 
last  few  days  of  the  fiscal  year  which  are  not  deposited  until  after  the  close  of  the 
fiscal  year."  On  this  account  the  two  reports  will  not  agree.  The  receipts  are 
reported  on  a  collection  basis  merely  for  statistical  purposes  and  to  furnish  infor- 
mation as  to  detailed  sources  of  revenue.  Classification  of  such  items  on  the 
basis  of  deposits  has  been  found  to  be  impracticable  and  uneconomical.  Tables 
8  and  14  (pp.  317  and  325  )  show  receipts  on  a  collection  basis. 

DESCRIPTION    OF   FUND    ACCOUNTS   THROUGH    WHICH   TREASURY 
OPERATIONS  ARE  EFFECTED 

All  receipts  of  the  Government  are  covered  into  the  General  Fund  of  the  Treasury 
from  which  all  exj^enditures  are  made.  Receipts  and  expenditures,  however, 
are  classified  in  the  Treasury's  records  according  to  the  class  of  accounts  through 
which  operations  are  effected.  Transactions  are  segregated  in  order  to  exhibit 
separatelv  those  effected  through  general  fund  accounts,  as  contrasted  with  those 
effected  through  special  fund  and  trust  fund  accounts  representing  restricted  or 
speciallv  allocated  receipts  and  expenditures  chargeable  thereto.  This  classifica- 
tion wa's  first  shown  in  published  records  for  1927  for  the  warrants  and  checks- 
issued  bases  and  on  the  daily  Treasury  statements  beginning  with  the  July  1,  1930, 
issue,  in  order  to  conform  to  the  practice  of  the  Bureau  of  the  Budget.  In  some 
tables  in  this  report,  however,  transactions  in  the  three  types  of  accounts  are  com- 
bined for  purposes  of  historical  comparison.  A  brief  general  explanation  of  the 
three  classes  of  accounts  is  presented  below. 

General  fund  accounts. — The  principal  sources  of  general  fund  account  receipts 
are  income  taxes,  miscellaneous  internal  revenue,  and  customs  duties.  In 
addition,  a  large  number  of  miscellaneous  receipts  come  under  this  head  including 
such  items  as  proceeds  of  Government-owned  securities  (except  those  which  are 
applicable  to  public  debt  retirement),  sale  of  surplus  and  condemned  property, 
Panama  Canal  tolls,  fees  (including  consular  and  passport  fees),  fines,  penalties, 
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forfeitures,  rentals,  royalties,  reimbursements,  immigration  head  tax,  sale  of 
public  land,  tax  on  national  bank  circulation,  interest  on  public  deposits,  seignior- 
age on  coinage  of  subsidiary  silver  and  minor  coins,  etc.  Moneys  represented  in 
the  general  fund  accounts  may  be  withdrawn  from  the  Treasury  only  in  pursuance 
of  appropriations  made  by  Congress.  There  are  four  classes  of  appropriations 
payable  through  the  general  fund  accounts  of  the  Treasury,  namely:  (a)  An- 
nual, being  those  made  each  year  in  the  several  departmental  supply  bills  and 
limited  for  obligation  during  the  fiscal  year  for  which  made;  (b)  continuing 
(no-year),  being  available  until  expended  or  until  the  object  for  which  appro- 
priated has  been  accomplished,  such  as  construction  of  public  works;  (c)  perma- 
nent-specific, being  fixed  amounts  provided  for  each  of  a  series  of  years  by  perma- 
nent legislation,  without  annual  action  of  Congress;  and  (d)  permanent-indefinite, 
being  indefinite  amounts  (so  much  as  may  be  necessary)  provided  by  permanent 
legislation  without  annual  action  of  Congress,  such  as  the  indefinite  appropriation 
to  cover  interest  on  the  public  debt. 

A  statement  of  general  fund  receipts  and  expenditures  is,  therefore,  in  the 
nature  of  a  general  operating  statement,  and  gives  a  picture  of  the  relationship 
between  the  general  revenues  of  the  Government  and  the  operating  expenditures 
(including  capital  outlays  and  fixed  charges)  chargeable  against  them. 

Special  fund  accounts. — Special  fund  account  receipts  may  be  generally 
defined  as  funds  received  under  special  authorizations  of  law  which  may  be  ex- 
pended only  for  the  particular  purposes  specified  therein.  Special  fund  account 
receipts  may  not  be  used  for  the  general  expenditures  of  the  Government.  The 
most  important  items  of  receipts  included  under  this  heading,  from  the  stand- 
point of  amounts,  are  those  applicable  to  the  retirement  of  the  public  debt. 
Other  important  special  fund  receipts  are  the  reclamation  fund  under  the  Depart- 
ment of  the  Interior,  funds  received  for  river  and  harbor  improvements,  Forest 
Service  cooperative  funds,  proceeds  from  sales  of  ships,  etc.,  by  the  United  States 
Shipping  Board  available  for  construction  loans,  assessments  on  Federal  Reserve 
banks  for  salaries  and  expenses  of  the  Federal  Reserve  Board,  and  assessments 
upon  national  banks  for  expenses  of  examinations.  There  are  many  other  special 
fund  receipts  of  lesser  importance. 

Trust  fund  accounts. — Trust  fund  account  receipts  represent  moneys  re- 
ceived by  the  Government  for  the  benefit  of  individuals  or  classes  of  individuals. 
Moneys  held  in  trust,  being  payable  to  or  for  the  use  of  beneficiaries  only,  are 
not  available  for  general  expenditures  of  the  Government.  There  are  several 
classes  of  trust  fund  receipts,  the  beneficiaries  under  which  may  be  either  indi- 
viduals or  groups  of  individuals.  The  funds  may  represent  (a)  moneys  received 
directly  from  or  for  account  of  individuals,  as  in  the  case  of  moneys  received  from 
foreign  governments  or  other  sources  in  trust  for  citizens  of  the  United  States 
or  others  under  the  act  of  February  27,  1896;  (b)  moneys  collected  as  revenues  and 
held  in  trust,  such  as  the  proceeds  of  sales  of  Indian  lands  which  are  held  as 
interest-bearing  funds  for  the  benefit  of  Indian  tribes;  and  (c)  proceeds  of  grants 
from  the  general  fund  accounts  of  the  Treasury  in  pursuance  of  treaty  or  other 
obligations  such  as  the  perpetual  trust  fund  created  for  the  Ute  Indians  under 
section  5  of  the  act  of  June  15,  1880. 


TABLES 

RECEIPTS  AND  EXPENDITURES 

General  tables 

Table  1. — Receipts  and  expenditures  for  the  fiscal  year  193S,  by  funds 

I  Details  of  receipts  on  basis  of  warrants  and  expenditures  on  basis  of  checks  issued,  with  totals  adjusted  to 
basis  of  daily  Treasury  statements  (unrevised),  see  p.  275.    For  explanation  of  funds,  see  p.  276] 


Special  funds ' 


Total  general  anc 
special  funds  • 


Trust  funds  2 


Eevenue  receipts: 
Internal  revenue 

Customs  (excluding  tonnage  tax). 


Miscellaneous: 

Miscellaneous  taxes 

Interest,  exchange,  and  divi- 
dends  _ 

Fines  and  penalties 

Fees 

Forfeitures.- 


$1,609,279,596.86 
250, 512, 576. 51 


$354, 253. 15 
2, 195.  26 


$1,609,633,850.01 
250, 514,  771.  77 


Reimbursements -- 

Gifts  and  contributions -. 

Sales  of  Government  property- 
products 


Sales  of 

Rents  and  royalties 

Permits,  privileges,  and  licenses 
Mint  receipts  (profits  on  coin- 
age, bullion  deposits,  etc.) 

Forest  reserve  fund... 

Postal  receipts,  Panama  Canal- 
United   States  revenues  from 
District  of  Columbia  sources. 

Total  miscellaneous 


6,649,962.47 

99, 130,  226. 83 
2, 938, 947. 24 
9, 396, 383. 01 
1,024,156.88 
555, 432. 51 
3, 217, 283. 13 
31, 810.  79 

3,016,643.91 

22,018,005.46 
1, 792, 882.  79 
1, 190,  729.  55 

1, 431, 635. 89 

1, 724, 952. 95 

236,  572.  53 


Total  revenue  receipts 

Nonrevenue  receipts: 
Realization  upon  assets: 

Army  costs  from  Germany 

Repayments  of  investments  *.. 

Sales  of  public  lands 

Sales  of  Government  property- 
Trust  funds  (exclusive  of  District 

of  Columbia) 

District  of  Columbia,  revenues 

taxes,  trust  funds,  etc 


153,429,369.78 


2, 013, 221,  543. 15 


I  54, 674. 31 

5, 190, 635. 99 
33, 655.  77 
1, 260, 568. 42 


Total  nonrevenue  receipts. 


Adjustment  (June  1932  deposits 
cleared  and  counter-entered  in 
July  1932) 


Total   ordinary  receipts  on 

basis  of  warrants  issued 

Adjustment  to  basis  of  daily  Treas- 
ury statements  (unrevised) 


Total  ordinary  receipts  on 
basis  of  daily  Treasury 
statements  (unrevised) 


2,019,761,077.64 


2,019,761,067.84 
4,0S9,779.21 


2,040,731.97 

4, 206, 179. 18 

342, 312.  50 

4, 261, 085. 96 

21, 100. 00 

5. 417. 996.  77 
2,  728, 089.  52 
3, 958, 894. 47 

63, 790. 35 

1, 599, 368. 82 

2. 944. 997.  48 
643, 206. 99 


970, 286. 04 


103, 336, 406. 01 
3,  281,  259.  74 
13,657,468.97 
1, 045, 256.  88 
5, 973, 429.  28 
5, 945, 372. 65 
3, 990,  705. 26 

3, 080, 434.  26 

23,617,374.28 
4,737,880.27 
1, 733, 936.  54 

1, 431, 635. 89 

2, 695, 238. 99 

236, 572. 53 

73,743.84 


182,527,409.83 


29, 454, 488. 46  '   2, 042, 676, 031. 61 


31,553,763.38 

68,904.78 

2, 818, 239. 86 


3,895, 


63,  J 


54,  674. 31 

36, 744, 399. 37 

102,  560.  55 

4, 078, 808. 28 


$126,186,809.75 
34, 410, 787. 01 


160,  597, 596. 76 


2,  083, 656, 474. 12  i     160, 597, 596. 76 


70,056.65 


2, 083, 656, 464. 32 
S,  959, 722. 66 


160,  597,  596.  76 
1,938,167.96 


For  footnotes,  see  p.  281. 


2,015,731,288.63       63,965,453.13     2,079,696,741.70       158,059,438.80 
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Table  1. — Receipts  and  expenditures  for  the  fiscal  year  1933,  by  funds — Continued 


General  fund 

Special  funds  ' 

Total  general  and 
special  funds ' 

Trust  funds  2 

RECEIPTS— continued 
Excess  of  expenditures  chargeable 

$1, 788. 694, 006.  53 

» $2,475,289.41 

'$1,786,218,717.12 

$5, 009, 988.  73 

Public  debt  receipts  on  basis 
of    daily    Treasury  state- 
ments (unrevised) 

9,697,082,823.58 

9,697,082.823.58 

EXPENDITURES 

General  expenditures: 
Legislative  establishment 

20,  500, 415.  90 

369,  800. 98 

781,  830,  707.  83 

23, 003,  540. 01 

57, 037,  663. 07 
252, 191,  84&  46 
41,  452,  259. 20 
64,741,830.85 
43, 709,  885. 67 
12, 993,  734.  54 
342, 534, 126. 26 
58,  603. 54 
14,  713, 105.  53 
265,  669,  925. 40 
419,  311, 990. 03 

215,  630.  78 

20,  710,  046. 68 

369,  800. 98 

781, 830. 707.  83 

28,  319,  623. 18 

59,  030, 004. 98 
255,  474,  520. 83 
45,  315, 943. 49 
73,  494, 403.  07 
43, 769,  885. 67 
13, 630, 470. 89 
342, 929,  097. 20 
58,  603.  54 
14,  981,  810. 00 
208, 191,  669.  34 
419,  016,  992. 55 

72,170,305.52 

5,  256,  083. 17 

2,  598,  341. 91 

3,  282,  678.  37 
3,  803,  684.  29 
8, 752, 572. 22 

fi36,'736.'35' 
395,  570. 94 

Other   independent   ofiices   and 

l.',7,571.54 

Department  of  Agriculture 

Department  of  Commerce.— 

Department  of  the  Interior  ' 

Department  of  Justice 

965.00 

5, 438, 140. 93 

901, 218. 18 

84,730.10 
174, 101. 89 

29.00 

Department  of  State 

268,  644. 47 

2, 521,  743. 94 

294,997.48 

75  913.24 

5.59,478.74 
1,  405, 040. 13 

Total 

2,  340,  239, 497.  27 
689,243,011.82 

425,  600,  300. 00 

27,496,688.96 

2, 367,  736, 186. 23 
689,  243,  Oil.  82 

425, 660,  300. 00 

33,  886,  650. 00 

2,  036,  750. 00 
21, 100. 00 

12, 609,  754. 59 

117;  380;  192!  33 
11,417,757.84 

242,545.00 
932, 874. 46 

35,105,531.67 

5, 304,  m.  91 

100,  000,  000. 00 

20, 850, 000. 00 

79,  372, 003. 51 

Public  debt  retirements: 

Purchases  and  retirements  from- 

33, 886,  650. 00 

2,036,750.00 
21, 100. 00 

59.  07 

7,  614.  31 

Purchases  and  retirements  froTU 
franchise  tax  receipts  (Federal 

Forfeitures,  gifts,  etc.-    - 

Refund  of  receipts: 

12,  009,  094. 92 

55, 682,  324.  58 
117,  380, 192. 33 
11,417,757.84 

34^,545.00 
180, 067.  36 

35, 105,  531.  67 

6,S04,1H.91 

100, 000,  000. 00 

20, 850,  000. 00 

Internal  revenue  and  industrial 
alcohol                              - 

Additional  stock  of  Federal  land 
banks 

1,112,941.82 

Distribution  of  wheat  and  cotton 
for  relief                   ..          

Adjusted  service  certilicate  fund— . 
Civil  service  retirement  fund 

7,  601,  748. 76 
40  341  504.95 

Government  life  insurance  fund 

(U) 

416,  000. 00 

416, 000. 00 

262, 176. 38 
544, 786. 93 

'"anRl  /one  retirpTiipnt  fimrl 

District  of  Columbia 

12  7,  816,  049. 08 
1,277,038,167.73 

7,816,049.08 
1,  277,  038, 167. 73 

34,212,676.01 

Reconstruction  Finance  Corpora- 

Total    expenditures    charge- 
able against  ordinary  re- 
ceipts on  basis  of  checks 

5, 088,  091, 804. 69 
6, 6M,  401.80 

62,335,921.12 

845,737.40 

5, 150,  427,  785. 81 
7,  474, 159. 20 

102, 334,  790. 54 
1. 334, 630. 99 

Adjustment  to  basis  of  daily  Treas- 
ury statements  (.unrevised) 

Total    expenditures   charge- 
able against  ordinary  re- 
ceipts  on    basis    of   daily 
Treasury  statements  (un- 
revised)  

5,081,463,462.89 

61, 490, 163.  72 

5,142,963,626.61 

163, 669, 427. 53 

Public  debt  expenditures  (exclu- 
sive    of    $401,004,800     included 
above)  on  basis  of  warrants  is- 
sued  

6, 183, 815, 625.  31 

6, 183,  815,  625.  31 

For  footnotes,  see  p.  281. 
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Table  1. — Receipts  and  expenditures  for  the  fiscal  year  1933,  by  funds — Continued 


General  fund 

Special  funds ' 

Total  general  and 
special  funds  ' 

Trust  funds  2 

EXPENDITURES— continued 
Adjustment  to  basis  of  daily  Treas- 

$7, 717. 75 

$7,717.75 

Public  debt  expenditures  on 
basis    of    daily    Treasury 

6, 183,  807,  907.  56 

6, 183,  807,  907. 56 

Note.— Excess  credits  and  adjustments  in  italics  to  be  deducted. 

•  Exclusive  of  District  of  Columbia  special  and  trust  funds. 
'  Includes  District  of  Columbia  special  and  trust  fuids. 

'  Trust  fund  receipts  of  $15,593.08  included  in  trust  funds  below. 

*  The  foregoing  statement  does  not  include  moneys  covered  into  the  Treasury  on  account  of  the  Farm 
Credit  Administration  pursuant  to  the  procedure  prescribed  by  the  Comptroller  General  of  the  United 
States,  representing  unexpended  balances  of  funds  allocated  by  the  Reconstruction  Finance  Corporation 
to  the  Secretary  of  Agriculture  and  subsequently  transferred  by  the  Secretary  of  Agriculture  to  the  Farm 
Credit  Administration  under  Executive  Order  No.  6084  dated  Mar.  27,  1933.  Since  such  transactions 
represent  merely  the  transfer  of  funds  between  2  governmental  organizations,  they  are  not  included  in 
either  the  receipts  or  expenditures  of  this  report.  Collections  on  account  of  the  revolving  fund  of  the  Farm 
Credit  Administration,  created  by  sec.  5  of  the  Farm  Credit  Act  of  1933  approved  June  16,  1933,  while 
covered  into  the  Treasury  as  receipts  for  accounting  purposes,  are  reflected  in  this  report  as  credits  against 
expenditures  of  the  revolving  fund. 

«  United  States  revenues  from  District  of  Columbia  sources  stated  under  revenue  receipts  above. 

« Excess  receipts. 

'  Add  excess  of  trust  fund  expenditures  over  trust  fund  receipts  for  comparison  with  surpluses  and  deficits 
as  published  in  annual  reports  for  years  prior  to  1931. 

8  Includes  the  Bureau  of  Pensions  and  National  Homes  for  Disabled  Volunteer  Soldiers. 

«  Exclusive  of  Bureau  of  Pensions.    See  note  8. 

10  Exclusive  of  National  Homes  for  Disabled  Volunteer  Soldiers.    See  note  8. 

"  Included  under  Veterans'  Administration  above.    For  details  see  p.  62. 

"  $7,775,000  plus  additional  charges  of  $41,049.08  under  divided  accounts. 

J'  Net  payments  against  credits  established  on  account  of  purchase  by  the  Secretary  of  the  Treasury  of 
obligations  of  Reconstruction  Finance  Corporation  under  sec.  9  of  Reconstruction  Finance  Corporation 
Act. 

Table  2. — Details  of  receipts,  by  sources  and  funds,  for  the  fiscal  year  1933 

[Details  on  basis  of  warrants  issued  with  totals  adjusted  to  basis  of  daily  Treasury  statements  (unrevised), 
see  p.  275.    For  explanation  of  funds,  see  p.  276.] 


Source 

General  fund 

Special  funds 

Total  general  and 
special  funds 

Trust  funds 

REVENUE 

Internal  revenue: 

$746, 787, 142.  08 

862, 100, 978.  60 

391, 476. 18 

$4,  262.  03 
349, 991. 12 

$746,791,404.11 

862,450,969.72 

391,476.18 

Miscellaneous  internal  revenue 
taxes 

Collections  under  enforcement  of 
national  prohibition  act  ' 

Total  internal  revenue,  war- 

1, 609, 279, 596. 86 
5, 226, 905. 06 

354, 253. 15 
17.011.61 

1, 609, 633, 850. 01 
5,209,898.  i5 

Adjustment    between    warrants 
issued  and  cash  receipts 

Total  internal  revenue,  cash 
receipts..- 

1, 604, 052, 691.  80 

371, 264.  76 

1,604,423,956.56 

Customs: 

250, 512, 576.  51 

(2) 

2, 195.  26 
(0 

250. 514, 771.  77 

Total     customs,     warrants- 

250,  512, 576.  51 
235,415.06 

2, 195.  26 
64.44 

250,514,771.77 
235, 479.  50 

Adjustment    between    warrants 
issued  and  cash  receipts 

Total  customs,  cash  receipts.. 

250,  747, 991.  57 

2, 259.  70 

250, 750, 251.  27 



For  footnotes, 


p.  289. 
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Table  2. — Details  of  receipts,  by  sources  and  funds,  for  the  fiscal  year  1933 — Con. 


Special  funds 


Total  general  and 
special  funds 


REVENUE— continued 

Miscellaneous: 
Miscellaneous  taxes: 
Federal  Keserve  banks  fran- 
chise tax 

Tax  on  deficiencies  in  gold  re- 
serves  of   Federal    Reserve 

banks 

Tax  on  circulation  of  national 


Tonnage  tax 

Immigration  head  tax 

Taxes,  licenses,  fines,  etc.,  Ca- 
nal Zone 


Total  miscellaneous  taxes 

Interest,    exchange,    and    divl- 
dends: 

Interest  on  deferred  collections 
or  payments - 

Interest  on  bonds  of  foreign 
governments  under  funding 
agreements 

Interest  on  farmers'  seed  loans.. 

Interest  on  Library  of  Congress 
trust  fund,  investment  ac- 
count  

Interest  on  endowment  fund, 
preservation  birthplace  of 
Abraham  Lincoln 

Interest  on  public  deposits 

Interest  on  obligations  of  Re- 
construction Finance  Corpo- 
ration  

Interest  on  money  loaned  from 
construction  loan  funds 

Interest  on  miscellaneous  obli- 
gations  

Interest  on  investment  of  funds 
contributed  for  American 
National  Red  Cross  Building. 

Interest  on  investments,  Na- 
tional Institute  of  Health 
conditional  gift  fund 

Gain  by  exchange... 

Dividends  on  capital  stock  of 
the  Panama  R.R.  owned  by 
the  United  States 

Military  and  naval  insurance. 
Veterans'  Administration 
(repayments    to    appropria- 


Federal  control  of  transporta- 
tion systems  (repayments  to 

appropriations) 

Loans  to  railroads  after  termi- 
nation of  Federal  control  (re- 
payments to  appropriations) 
Discount  on  Treasury  obliga- 
tions redeemed  and  pur- 
chased  


Total  interest,  exchange,  and 
dividends  on  capital  stock. 

Fines  and  penalties: 

Judicial 

Customs  Service. 

Immigration  Service 

Enforcement  of  national  prohi- 
bition act  (Judicial)  ' 

Navigation 

Liquidated  damages 

Navy  fines  and  forfeitures 

Other.. 


Total  fines  and  penalties.. 
For  footnotes,  see  p.  289 


3,415,840.63 

1, 385, 062.  98 

767, 643.  50 


3, 415, 840.  63 

1,414,377.06 

767,643.50 


5,649,962.47 


2, 040, 731. 97 


423, 870.  29 


65. 826, 857.  22 
169, 653.  73 


2, 255, 853.  81 

24, 369, 109. 63 

3,765,499.31 

104, 961. 80 


35, 674. 74 
2, 040. 00 


3, 756.  24 
905.81 


2, 800,  000.  00 


« 598, 640.  73 

<  21, 574.  64 

<  508, 357. 82 

1,085,152.06 


423, 870.  29 


67,190,207.22 
169. 653. 73 


2, 040. 00 
2,255,853.81 


24, 369, 109. 63 

3,  765, 499.  31 

104, 961. 80 

452.  39 


3,  756.  24 
1,601.60 


2, 800, 000.  00 

598, 640.  73 

21,574.64 

508, 357.  82 

1,085,152.06 


99,130,226.83 


4, 206, 179.  IS 


103,336,406.01 


312,884.78 
566, 012.  78 
77, 476. 07 

1,909,235.02 
42,378.63 


342, 312.  50 


312,884.78 
506,012.78 
77,476.07 

1,909,265.02 

42,  378.  63 

26,  668. 90 

342, 312. 50 

4, 261. 06 


,  281, 259.  74 
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Table  2. — Details  of  receipts,  by  sources  and  funds,  for  the  fiscal  year  1933 — Con. 


Source 

General  fund 

Special  funds 

Total  general  and 
special  funds 

Trust  funds 

REVENUE— continued 

Miscellaneous— Continued. 
Fees: 

Agricultural  commodities  act- 

$133,028.37 

1,  569, 136.  25 

62, 757. 58 

64,071.16 
11,510,06 
4, 190, 719. 15 
3,874.00 
21, 357.  32 
249,  898.  30 
152, 000. 15 
59,043.74 

55, 922.  23 

202, 214. 10 

2, 349, 346. 00 

8,  C03. 96 

109, 199. 08 

$133,028.37 

1,  569, 136. 25 

62,  757. 58 

64, 071. 16 
11,510.06 
4, 190, 719. 15 
3,874.00 
21,357.32 
249,898.30 
152, 000. 15 
59,043.74 

2.';4.  880. 77 
2(12,  214. 10 

2,  341),  346.  00 

8, 603. 96 

169, 199. 08 

4, 002, 127. 42 

5, 863. 40 
28, 636.  70 
19,811.00 
39, 390. 46 

Commissions  on  telephone  pay 
stations  in  Federal  buildings 

Consular  and  passport 

Court  of  Claims 

Immigration  (registration) 

Land  oflSces   (including  com- 
missions) 

$198, 958. 54 

Marshals,  United  States  courts 

Navigation 

Patent 

4,062,127.42 

Purchase  of  discharges,  Navy 
and  Marine  Corps 

5,863.40 
28, 636. 70 
19,811.00 
39, 390. 46 

Testing 

Other : 

9, 396, 383. 01 

4, 261, 085. 96 

13, 657, 468. 97 

Forfeitures: 

Bonds  of  aliens,  contractors,  etc 

243, 154. 45 

6, 724.  58 

139,  205.  55 

86,880.83 

186,712.08 

316, 323. 20 
33,962.25 
2,953.84 

780.83 
7, 459. 27 

20, 600. 00 

263, 754. 45 

6,  724.  58 

139, 205.  55 

86, 880. 83 

186,712.08 

316, 323. 20 
33,962.25 
3, 453. 84 

780. 83 
7, 459. 27 

Judicial  miscellaneous 

Under  enforcement  of  national 

Unclaimed  moneys  and  wages 
remaining     in     registry     of 

Unclaimed  merchandise 

Unclaimed  funds               .    . 

500.00 

Unexplained  balances  in  cash 

Other               

1, 024, 156. 88 

21, 100. 00 

1, 045, 256. 88 

Assessments: 

Collections  from  shipping  com- 
panies   for    repatriation    of 
American  seamen  .. . 

10.99 

60,585.70 

28, 300. 00 

962.00 

4, 092. 80 

10.99 

60,  585.  70 

28, 300. 00 

962.00 

4,692.80 

105, 622.  73 

2,017,405.39 

306, 863.  63 
2, 891. 83 

2, 321, 857.  20 
487, 510. 76 

Colorado    River    Dam    fund, 

Deposits  for  establishing  wool 
standards 

Deposits,  public  survey  work, 
Alaska 

Deposits,  public  survey  work. 

Guaranty  fund  by  farmers  in 
connection  with  seed  grain 
loans 

105, 622.  73 

On  Federal  Reserve  banks  for 
salaries  and  expenses,  Fed- 
eral Reserve  Board 

2,017,405.39 

i,GS6.69 
2,891.83 

2, 321, 857.  20 
487,510.76 

On    Federal   and   joint  stock 
land  banks,  and  Federal  in- 
termediate credit  banks  for 
expenses    of    examinations, 
Federal  Farm  Loan  Board... 

311,490.32 

On  Federal  home  loan  banks 
for  salaries  and  expenses 

On  national  banks  for  salaries 
and    expenses    of    national 

General    railroad    contingent 
fund 

For  footnotes,  see  p.  289 
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Table  2. — Details  of  receipts,  by  sources  and  funds,  for  the  fiscal  year  1933 — Con. 


Generalfund       Special  funds   '^"s'pLTal funds"' 


REVENUE— continued 

M  iscellaneous— C  ontinued. 
Assessments— Continued. 

German  Government's  moiety, 
expenses.  Mixed  Claims 
Commission. 

Furlough  and  compensation 
deductions  and  vacancy  sav- 
ings (special  deposit  ac- 
counts)  

Immigration  Service  overtime. . 

Naval  hospital  fund 

Total  assessments 


Reimbursements : 

Construction  charges  (Indian 
Service) — 

Collections  under  grain  and 
cotton  standards  acts 

Maintenance  of  District  of 
Columbia  inmates  in  Federal 
penal  and  correctional  insti- 
tutions  

Refunds  on  empty  containers.. 

Expenses,  miscellaneous.. 

By  contractors  for  excess  cost 
over  contract  price. 

By  State  of  Arizona  for  expen- 
ditures, nonproduction  of  cot- 
ton zones  for  1930  crop  losses  .. 

Expenses  of  redeeming  national 
currency... 

Inspection  of  food  and  farm 
products 

Deductions  from  awards  of 
Mixed  Claims  Commission, 
United  States  and  Germany, 
to  cover  reimbursement  for 
expenses  incurred  by  United 
States  in  respect  thereof, 
settlement  of  war  claims  act 
of  1928 

Gasoline  State  tax 

Government  property  lost  or 
damaged 

Hospitalization  charges  and  ex 
penses 

Expenses  of  international  serv- 
ice of  ice  observations  and 
patrol 

Costs  from  estates  of  deceased 
Indians 

Maintenance  and  operation 
charges,  irrigation  systems, 
Indian  Service 

Of  appropriations  made  for 
Indian  tribes 

Reclamation  fund,  collections.. 

Auxiliary  reclamation  fund, 
Yuma  project,  Arizona 

By  District  of  Columbia  for  ad- 
vances for  acquisition  of  lands 
under  sec.  4,  act  May  29, 1930, 
as  amended 

Other 


Total  reimbursements 

Gifts  and  contributions: 

Forest  Service  cooperative  work 
Library  of  Congress  gift  fund... 
Library  of  Congress  trust  fund, 

investment  account... 

For  American   National   Red 

Cross  Building  (proceeds  of 

investments) 

Moneys  received  from  known 

and  unknown  persons 

Donations  to  the  United  States. 
Donations,      National     Park 

Service... 


$5, 522.  23 


78, 000. 00 
414,  824.  56 


138,  319.  40 
78,000.00 
414, 824.  56 


14,  889.  55 
71,  .594. 00 


120, 806. 92 
5,  487. 46 
59,  756. 07 

563, 135. 86 


145,954.05 
471, 942. 44 
289, 432.  26 


118,  222.  65 
48, 608.  02 


84,  659.  40 
45, 555.  79 


7,  701. 17 
4, 365. 31 


14, 889. 55 
108,  551.  74 


120, 806. 92 
5,  487. 46 
59, 756.  07 

563,135.86 


145, 954. 05 
471, 942.  44 
289, 432.  26 


1,106.84 
1, 858. 69 


118, 698. 93 
48,  608.  02 


2, 349,  240. 80 
15,112.55 


2,  728, 089.  62 


2, 344, 402.  42 
50,  235. 63 


84, 659.  40 
45, 555.  79 


134, 189. 83 
2, 349, 240. 80 


15, 112.  55 


1,000,000  00 
40,  083. 30 


2, 344, 402. 42 
50,  235.  63 


7,  701. 17 
4, 365. 31 


299,  902. 13 


For  footnotes,  see  p.  289. 
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Table  2. — Details  of  receipts,  by  sources  and  funds,  for  the  fiscal  year  1933 — Con. 


Source 


General  fund 


Special  funds 


Total  general  and 
"  funds 


Trust  funds 


REVENUE— continued 

Miscellaneous— Continued. 
Gifts  and  Contributions— Con. 

For  topographic  survey  of  the 
United  States 

Contributions  for  river  and 
harbor  improvements 

Contributions  for  flood  control 

For  roads,  bridges,  and  related 
works,  Alaslia 

Return  of  part  of  compensation 
of  the  President 

Return  of  salary  and  mileage 
paid  to  Members  of  Congress 

Return  of  salary  from  constitu- 
tional officers 

Bequest  of  William  F.  Edgar, 
museum  and  library.  Sur- 
geon General's  Office  (Army). 

Total  gifts  and  contributions 

Sales     of     Government     prop- 
erty—products: 
Scrap  and  salvaged  materials, 
condemned  stores,  waste  pa- 
per, refuse,  etc 

Agricultural  products,  includ- 
ing livestock  and  livestock 

products 

Dairy  products 

Card  indexes.  Library  of  Con- 
gress  

Public     documents,      charts, 

maps,  etc 

Electric  current,  power  plant, 

Coolidge  Dam,  Ariz 

Electric  current  (Dam  No.  2, 
Muscle  Shoals,   Ala.,  $554,- 

884.14)_ 

Fox  skins  and  furs 

Heat,  light,  and  power 

Gas  from  helium  plants 

Ice 

Occupational  therapy  products. 
Subsistence     (meals,    rations, 

etc.) 

Water 

Other _ 


Total  sales  of  Government 
property— products 


Sales  of  services: 

Alaska  Railroad  fund 

Fumigating  and  disinfecting... 

Laundry  and  dry-cleaning  op- 
erations  

Livestock  breeding  service 

Overhead  charges  on  sales  of 
services  or  supplies  (War  and 
Navy) 

Earnings  from  business  opera- 
tions (Housing  Corporation) 

Quarantine  charges  (including 
fumigation,  disinfection,  in- 
spection, etc.,  of  vessels) 

Quarters,  subsistence,  and  laun- 
dry service 

Radio  service- 

Storage  and  other  charges 

Profits  from  sale  of  ships'  stores. 
Navy 

Telephone  and  telegraph 

Tolls  and  profits,  Panama 
Canal 

Work  done  for  individuals,  cor- 
porations, et  al 

Other 


Total  sales  of  services  . 
For  footnotes,  see  p.  289. 


594,  336. 95 
471,  500. 37 


$12, 843.  75 
4, 083. 90 
2, 816.  66 


594,  336. 95 
471, 500. 37 

6,621.07 

12, 843.  75 

4,083.90 

2,816.66 


18,  c 


.00 


3, 990, 705. 26 


28, 662.  98 
39, 494.  30 


206, 832.  72 
370, 070.  34 


625, 708. 92 
9, 688.  27 

129, 185.  65 
13,833.86 
68, 409.  65 
56, 452.  33 

47,999.73 
50,  230. 83 
33, 206.  51 


3, 016, 643. 91 


1, 096,  255.  36 
1, 340. 12 


82,  372.  58 
145. 00 

217,  738. 04 

52,711.81 
48,888.89 
183,960.53 


240.962.40 
19, 970,  514. 89 


69, 918. 43 
41,021.41 


28, 662. 98 
39, 494.  30 

206, 832. 72 

370, 070. 34 

28,  567. 30 


625,  708. 92 

129;  \9,i  65 
49, 056. 91 
68, 409. 65 
56, 452. 33 

47, 999.  73 
50,  230. 83 
33, 206. 51 


1, 381, 122. 49 
12,176.00 


1, 096,  255. 36 
1, 340. 12 


82, 372. 68 
145.00 

217,738.04 

52,711.81 
48, 888. 89 
183, 960. 53 

218, 246. 33 
240, 962. 40 


69,918.43 
41,021.41 
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Table  2. — Details  of  receipts,  by  sources  and  funds,  for  the  fiscal  year  1933 — Con. 


Source 

General  fund 

Special  funds 

Total  general  and 
special  funds 

Trust  funds 

nEVENTJE— continued 

Miscellaneous— Continued. 
Rents  and  royalties: 

Kent     of     public     buildings, 

• 

$364, 829. 58 
94, 370. 90 

325.938.02 
760, 348. 34 
76, 336. 52 
70,000.00 

11,747.31 
53,070.27 

21,784.35 
14,457.50 

$364,829.58 
94, 370. 90 

3, 256, 334.  31 
774, 949.  53 
76,  336.  52 
70,000.00 

11,747.31 
63, 070. 27 

21,784.35 
14, 457.  50 

Receipts  under  mineral  leasing 
acts 

$2,930,396.29 
14, 601. 19 

Royalties  on  oil,  gas,  etc 

Rent  of  equipment 

Rent  of  Army  tank  cars.. 

Rent   of  telegraph    and   tele- 
plione  facilities 

Rent  of  water  power  sites 

Rent  of  docks,  wharves,  and 
piers 

Other 

Total  rents  and  royalties 

1,792,882.79 

2,944,997.48 

4, 737, 880. 27 

Permits,  privileges  and  licenses: 

186,993.37 

186,993.37 

176, 748. 19 

713.87 

349, 289. 71 

564, 750. 77 
441. 405. 15 

13, 193. 95 
1, 841. 63 

175, 748. 19 

713. 87 

349,289.71 

208,  537. 15 
441, 405. 15 

13, 193. 95 
1, 841.  53 

Licenses  under  Federal  water 

356, 213.  62 

C) 

ripe   line    water    and    power- 

Total  permits,  privileges,  and 

1, 190, 729.  55 

643,206.99 

1, 733, 936. 54 

Mint  receipts  (profits  on  coinage. 

1,431,635.89 

1, 431, 635.  89 

1.  724, 952. 95 

970, 286.  04 

2,  695, 238.  99 

Postal  receipts,  Panama  Canal 

236, 572.  53 

236, 572. 63 

United  States  share  of  Districtof 
Columbia  receipts 

73, 743.  84 

73, 743. 84 

Total  miscellaneous  revenue 
receipts 

153,429,369.78 

29,098,040.05 

182,  527, 409. 83 

Total  revenue  receipts 

2,013.221,543.15 

29,  454, 488.  46 

2, 042,  676. 031.  61 

NONREVENUE 

Miscellaneous— Realization  upon 
assets: 
Army   costs    due    the    United 
States  from  Germany 

54, 674.  31 

54, 674.  31 

Repayments  of  investments: 

Federal  control  of  transporta- 
tion systems  (repayments 

U,  000. 00 

«  443, 633. 33 

*  1, 635, 639.  41 
<  24. 77 

M.  014, 952. 42 

1,000.00 

443, 633. 33 

1,  635, 639.  41 
24.77 

1,014,902.42 

Loans  to  railroads  after  ter- 
mination of  Federal  con- 
trol, etc.    (repayments  to 

Agricultural  credits  and  re- 
habilitation, emergency  re- 
lief (repayments  to  appro- 

Farmers'  seed-grain  and  feed 
loans  (repayments  to  ap- 

Loans  to  farmers  in  storm, 
drought,  and  flood  stricken 
areas  (repayments  to  ap- 
propriations)  

For  footnotes,  see  p.  289. 
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Table  2. — Details  of  receipts,  hy  sources  and  funds,  for  the  fiscal  year  1933 — Con. 


Source 


NONREVENUE— continued 

M  iscellaneous— Continued . 
Realization  upon  assets — Cont. 
Repayments  of  investments — 
Continued. 

Deposit  by  U.S.  Shipping 
Board  Merchant  Fleet 
Corporation  under  sec.  306 
(h),  Economy  Act,  June  30, 
1932 - 

Return  of  advances  made  to 
reclamation  fund - 

Liquidation  of  capital  stock, 
Federal  land  banks 

Principal  of  bonds  of  foreign 
governments  under  fund- 
ing agreements 

Reimbursement  of  relief 
moneys  furnished  to  Amer- 
ican citizens  in  Europe 

Principal  of  Government- 
owned  securities,  sale  of 
war  supplies 

Construction  costs  of  public 
works  in  Colon  and 
Panama 

Other 


Total  repayments  of  in- 
vestments  


Sales  of  public  lands 

Sales  of  Government  property: 
Capital  equipment,  includes 
trucks,   horses,   cars,   ma- 
chinery, furniture,  and  fix- 
tures,   and    other    capital 

equipment--- - 

Land  and  buildings 

Lands,  etc.,  on  account  of 
military  post  construction 

fund-- 

OfHce  material,  etc.  (General 

Supply  Committee) 

War  supplies 

Coos  Bay  wagon-road  grant 

fund 

Oregon  and  California  land- 
grant  fund 

Funds  received  from  sales  of 
ships,  etc.,  and  deposited 
for  construction  loans  un- 
der sec.  11,  Merchant  Ma- 
rine Act,  1920  (44  Stat.  1451)- 

Ordnance  material  (war) 

Other- 


Total    sales    of    Govern- 
ment property 


Miscellaneous— Trust  funds: 

Government  life  insurance  fund . 
Adjusted  service  certificate  fund: 

Interest  on  investments 

Interest  on  loans 

Canal  Zone  retirement  fund: 

Contributions 

Interest  on  investments 

Civil  service  retirement  fund: 

Contributions— 

Interest  on  investments 

Foreign  service  retirement  fund : 

Contributions 

Interest  on  investments 

For  footnotes,  see  p.  289. 


General  fund 


$1, 938, 210. 00 
(') 
CI,  605. 00 

13,  755.  00 

508.81 

14,657.68 


5f>,  387. 24 
10,171.73 


5, 190, 635. 99 
33, 655.  77 


146,211.16 
141,842.13 


11,892.75 
947,627,80 


Special  funds 


Total  general  and 
special  funds 


3, 365.  63 
287, 070. 82 


1,648.34 
107, 490. 20 


2, 405,  200. 31 
7, 180. 64 
6, 283. 92 


2, 818,  239. 


$1,938,240.00 


61, 665. 00 
,567,518.98 


56,  387.  24 
10,171.73 


146,211.16 
145, 207. 76 


11,892.75 
947, 527. 80 


7, 463. 62 
107, 490.  20 


2, 405, 200. 31 
7, 180.  04 
13,563.22 


$71,095,648.26 


5,  .577, 165. 31 
216, 806. 30 


475, 945.  57 
84, 985. 31 


30,497,605.11 
9,  752, 298.  53 


177, 519.  49 
84, 752. 99 


14820—33- 
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Source 

General  fund 

Special  funds 

Total  general  and 
special  funds 

Trust  funds 

NONKEVENUE— continued 

Miscellaneous— Continued. 
Trust  funds— Continued. 
Deposits,    funds    due    incom- 
petent   beneficiaries,    Veter- 
ans' Administration 

$1, 661, 631.  42 

Deposits,  general  post  funds, 
National  Homes,   Veterans' 
Administration 

234, 834. 28 

Relief  and  rehabilitation,  and 
interest  on  investments,  Em- 
ployees' Compensation  Corn- 

8,988.14 

Deposits  of  commissary  funds. 

258, 954. 46 

Deposits  of  funds  of  Federal 

654, 635. 44 

Pension  money,  St.  Elizabeths 

99, 176.  61 

Personal  funds  of  patients,  St. 

153,  578. 43 

Pay  of  the  Navy,  deposit  fund. 
Pay  of  the  Marine  Corps,  de- 
posit fund 

34, 049. 47 

161,  282. 09 

91.10 

Pay  of  the  Army,  deposit  fund. 
Soldiers'  Home  permanent  fund 

903, 877. 81 

346, 254. 99 

Proceeds  from  estates  of  de- 

54, 426.  75 

Deposit  of  stars  and  stripes  and 
other    funds    to    recreation 

807, 394. 90 

Deposits  of  unclaimed  moneys 
of  individuals  whose  where- 

15, 823. 66 

Civilian    Conservation    Corps 
withheld  cash  allowances 

7,  554.  20 

Indian  moneys: 
Proceeds  of  labor,  act  June 
13  1930 

636, 151. 61 

Proceeds  of  labor,  agencies 

182, 337.  59 

Oil  and  gas  leases,  etc.,  Osage 

1,605,114.45 

45.74 

Proceeds  of  sales  and  leases  of 

361, 750. 92 

36, 128. 82 

Total  trust  funds 

126, 186, 809.  75 

Miscellaneous  — District    of 
Columbia: 

Kevenue  receipts: 
District  of  Columbia  share 

27, 509, 184. 95 

United  States  share 

(») 

27,  509, 184. 95 

Nonrevenue  receipts: 

6, 901, 602. 06 

Total  District  of  Columbia 

»  34, 410, 787. 01 

Total  nonrevenue  receipts.. 
Total  miscellaneous  revenue 

$6, 539, 534. 49 
153, 429,  369.  78 

$34,440,908.02 
29,098,040.05 

$40,980,442.51 
182,  527, 409.  83 

160, 597,  596. 76 

Total  miscellaneous  reve- 
nue and  nonrevenue  re- 
ceipts, including  Panama 
Canal  and  sales  of  public 
lands,    warrants-issued 
basis 

159,908,904.27 

63,  538, 948.  07 

223,  507, 852. 34 

100,  597,  590.  70 
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NONREVENUE— continued 

Miscellaneous — Continued 
District  of  Columbia— Contd. 
Nonrevenue  receipts— Contd. 
Adjustment  to  basis  of  daily 
Treasury  statements  (un- 
revised) 

Total  miscellaneous  reve- 
nue and  nonrevenue  re- 
ceipts, including  Panama 
Canal  and  sales  of  public 
lands,  cash  basis 

Total  ordinary  receipts,  war- 
rants-issued basis: 

Revenue  receipts 

Nonrevenue  receipts 


Adjustment  (June  1932 
deposits,  cleared  and 
counter-entered  in  July 
1932)... 


Total    ordinary    receipts, 

warrants-issued  basis 

Adjustment  to  basis  of  daily 
Treasury  statements  (un- 
revised) 


Total  ordinary  receipts  on 
basis  of  daily  Treasury 
statements  (unre vised)... 


General  fund 


Special  funds  Fl^ij!??-^^'     Trustfunds 


2, 013,  221, 543. 15 
6,  539, 534. 49 


2, 019, 761, 077. 


2,  019, 701, 067.  84 
4, 0Z9, 779.  SI 


$426,  505.  06 


;,  965, 453. 13         224, 896, 058. 39 


29, 454, 488. 46 
34, 440, 908. 02 


63, 895, 396. 48 


2, 042,  676, 031.  61 
40, 980, 442.  51 


2,083,e 


$1,938,157.96 


158,  659, 438.  80 


),  597, 


63,895,396.48     2,083,656,464.32       160,597,596.76 


3,959,7n.56 


2,015,731,288.63 


2, 079, 696, 741.  76 


Note.— Excess  credits  and  adjustments  in  italics  to  be  deducted. 


T  'Collections  under  national  prohibition  act,  amounting  to  $2,487,453.28  were  made  as  follows-  Under 

I     2  Shown  under  "MisceUaneous  taxes"  following. 

3  Provided  for  under  act  of  July  14,  1932  (47  Stat.  694). 
I     i  Items  of  this  character  represent  cash  receipts  credited  to  appropriation. 

1  5  In  addition  to  this  amount,  $52,811,505.30  was  carried  to  the  surplus  fund  of  the  Treasury  as  impounded 
; salary  savings  and  $10,684,570.35  reserved  for  impounded  salary  savings  during  the  fiscal  yefr Sunder 
i  tule^II  aPrM^r^20  ^Q.T^^h'^'*  fl"*"""  ^°'  '^^?  ^'-^  ^'^'i^°3,  sees.  110  and  203,  as  amended  by  sec.  3  of 

^..^nh  a^H  ^  fii.  oAo  ?«^^-    ^^®f  ^^'^^  ^'f  exclusive  of  $54,361,403.61  on  account  of  impounded  salary 

savings  and  $9,645,208.40  reserve  for  impounded  salary  savings  for  the  Postal  Service 
I     6  1  rust  fund  receipts  of  $15,593.08  included  in  miscellaneous  trust  funds  following 

J  The  act  of  Apr.  1,  1932  (47  Stat.  78)  suspended  reimbursement  of  $1,000,000  anm 

Fundof  the  Treasury  until  July  1, 1934. 

i     I  The  item  of  $73,743.84  United  States  revenue  is  shown  under  revenue  receipts,  p.  280. 
I     «  Exclusive  of  $73,743.84  United  States  revenue  from  District  of  Columbia  sources. 


annually  to  the  General 
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Table  3. — Details  of  expenditures,  hy  organization  units  and  funds,  for  the  fiscal 

year  1933 

[Details  ou  basis  of  checks  issued,  totals  adjusted  to  daily  Treasury  statements  (unrcviscd),  see  p.  275. 
For  explanation  of  funds,  see  p.  276.] 

Organization  unit 

General  fund 

1 
Special  funds 

Total  general  and 
special  funds 

Trust  funds 

LEGISLATIVE 

$3, 108, 273. 05 
7,  C05,  557. 38 
47, 811. 98 
6, 635. 405. 38 
119,798.75 
2,041,841.81 
1,041,727.56 

$3,108,273.05 
7, 605, 557. 38 
49, 190. 15 
6, 535, 405.  38 
119,  798.  75 
2,  273, 221. 48 
1, 024, 600. 49 

$1, 378. 17 

231, 379.  67 
17,127.06 

Government  Printing  Office. 

Total     legislative,     checks- 

20, 500, 415. 90 
900. 383. 51 

216, 630.  78 
139,066.93 

20,716,046.68 
761,326.58 

Adjustment  between  checks  issued 

Total,  legislative,  cash  basis. 

21, 400, 799. 41 

76.573.85 

21,477,373.26 

EXECUTIVE  OFFICE 

Executive     Office,     checks-issued 
basis 

309, 800. 98 
688. 16 

369, 800. 98 
688. 16 

Adjustment  between  checks  issued 

Total,  Executive  Office,  cash 
basis 

369,112.82 

369. 112. 82 

INDEPENDENT  OFFICES  ' 

Alien  Property  Custodian  „ 

$161,S52.9i 

American      Battle      Monuments 

346, 437. 73 
11, 638.  76 

352,355.78 
158,372.43 
620, 330. 66 
128,989.76 
1,261,406.13 
38, 661. 15 
7,301.82 

4,331,452.28 

042, 626. 73 
Q) 

9,047,670.37 
15, 830. 58 
219,676.93 
761.932.48 

346. 437. 73 
54, 942. 49 

352,  355.  78 
158,372.43 
520, 330. 66 
128, 989. 76 
1, 261, 406. 13 
38,  661. 15 
7,301.82 

4.331,462.28 

43, 303.  73 

Arlington  Memorial  Bridge  Com- 

Board  of  Mediation         .  .      

Board  of  Tax  Appeals 

Personnel  Classification  Board 

Employees'    Compensation  Com- 

13, 582. 28 

Farm  Credit  Administration 

(=) 

Federal  Farm  Board           -      

642,626.73 

Federal  Board  for  Vocational  Edu- 

9.047.670.37 

15, 830. 58 

296, 403. 69 

732, 620. 87 

2,029,698.27 

1,  334, 722. 84 

3. 789. 480. 75 

7. 052, 618.  49 

861,  111.  89 

569, 612.  72 
1, 453. 37 

352, 350.  82 

4,336,437.79 

188, 687.  U 

76, 727.  76 

Z9, 31 1.61 

2, 029, 698.  27 

567,"783."03" 

Federal  Radio  Commission 

Federal  lleserve  Board 

Federal  Trade  Commission 

1,334,722.84 
3, 789, 480. 75 
6,644,835.46 

861,111.89 

569, 512. 72 

99.12 

Interstate  Commerce  Commission . 
National  Advisory  Committee  for 

National  Capital  Park  and  Plan- 
ning Commission 

1, 453.  37 

Puerto    Rican    Hurricane    Relief 
Commission 

352, 350.  82 

4,344,506.08 

188,687.  U 

1               (') 

398,246.32 

678,024.67 

1,917.39 

15,029.77 

3,  544, 174. 18 

899.  528.  77 

8,9S9.96 

Public  Buildings  and  Public  Parks 

8, 068.  t9 

Railroad  administration  and  trans- 
portation act 

Reconstruction  Finance  Corpora- 
tion  

Smithsonian  Institution 

n,m.S6 

376. 561.97 

678, 024.  57 

1,917.39 

15,029.77 

U.S.  Geographic  Board 

(?) 

U.S.    Supreme    Court    Building 

3,  544, 174. 18 

899, 628.  77 

8, 9S9. 96 

U.S.  Tarifl  Commission 

War  Finance  Corporation.. 

For  footnotes,  see  p.  298. 
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Table  3. — Details  of  expenditures,  by  organization  units  and  fiends,  for  the  fiscal 
year  1933 — Continued 


Organization  unit 


INDEPENDENT  OFFICES— COn. 

Miscellaneous  commissions,  boards, 
etc.: 

Chicago  World's  Fair  Centennial 
Celebration 

George  Rogers  Clark  Sesquicen- 
tennial  Commission 

George  Washington  Bicentennial 
Commission 

Mount  Rushmore  National  Me- 
morial Commission 

Nitrate  plants,  plan  for  disposi- 
tion  

Protection  of  interests  of  United 
States  in  oil  leases  and  oil  lands. 

Public  Buildings  Commission 

United  States- Yorktown  Sesqui- 
centennial  Commission 

National  Industrial  Recovery 

Emergency  Conservation  Work.. 

Federal  Home  Loan  Bank  Board 

National  Banking  Emergency 
Act 


Total,  independent 
exclusive  of  U.S.  Shipping 
Board,  Veterans'  Adminis- 
tration and  operations  un- 
der special  items,  per  note 

2,  checks-issued  basis 

Adjustment  between  checks  issued 
and  cash  expenditures 

Total,  independent  offices, 
exclusive  of  U.S.  Shipping 
Board  and  Veterans'  Ad- 
ministration, cash  basis  ■.. 

U.S.  Shipping  Board: 
Checks-issued  basis 


Adjustment  between  checks  is- 
sued and  cash  expenditures 


Total,  U.S.  Shipping  Board, 
cash  basis 


Veterans'  Administration: 
Salaries  and  expenses 

Adjusted  service  certificate  fund.. 
Adjusted  service  and  dependent 

Civil  service  retirement  and  dis- 
abOity  fund 

Canal  Zone  retirement  fund 

Hospital  and  domiciliary  facili- 
ties and  services 

Military  and  naval  compensa- 
tion  

Military  and  naval  insurance 

Printing  and  binding 

Army  and  Navy  pensions 

State  and  Territorial  homes  for 

disabled  soldiers  and  sailors 

Government  life  insurance  fund  «. 

Miscellaneous  items 

Si)ecial  deposit  accounts 

Total,  Veterans  'Administra- 
tion, exclusive  of  adjusted 
service  certificate  fund, 
civil  service  retirement  and 
disability  fund,  and  Canal 
Zone    retirement    fund, 

checks-issued  basis 

Adjustment  between  checks  is- 
sued and  cash  expenditures 

Total,  Veterans'  Administra- 
tion, exclusive  of  adjusted 
service  certificate  fund  and 
civil  service  retirement  and 
disability  fund,  cash  basis.. 

For  footnotes,  see  p.  298. 


,$.506,  422.  42 
581,426.81 
150, 179. 95 
51, 051.  00 


6, 751. 82 
50,122.45 

220.  78 

8, 670.  57 

14,  248, 461.  23 

217,  260.  34 

235, 492. 97 


57, 037, 663.  07 
>  H,  395, 608. 65 


Special  funds 


Total  general  and  f    rp.,„.  f,,„^„ 
special  funds         i  rust  funds 


$2,598,341.91 
3,089.04 


23, 063, 540.  01 
8, 743.  58 


23, 072, 


0,1  IS,  ,547.  56 
(2) 


2,  251, 870.  35 


14,306,801.72 

315, 625,  333. 15 

123, 409, 187.  56 

124, 755.  48 

234, 990, 426.  99 

757, 965. 18 


306,839.41 
58, 019. 57 


781, 830,  707. 83 
18, 675, 8S1. 63 


2,  595,  252.  87 


5,  256, 083. 17 
190,  463.  57 


$500,422.42 

581, 426. 81 

150, 179. 95 

51,  051. 00 

995. 98 


220.  78 

8, 670.  57 

14,  248, 461.  23 

217,  260. 34 

235, 492. 97 


59,  636,  004. 98 

U,  398, 597. 59 


5,446,546.74 


763,154,886.30 


,  319,  623. 18 
199,  207. 15 


3, 115, 547.  56 
(2) 


2,251,870.35 
(2) 


14, 306, 


1.72 


315,  625, 333. 15 

123,409,187.56 

124,  755. 48 

234,990,426.99 

757, 965. 18 

306i'839"4i 

58, 019.  57 


781,830,707.83 
IS,  675, 821. 53 


763, 154, 886. 30 


$147,671.54 
90, 552. 12 


70, 344,  294. 13 

112,719.79 

1,713,291.60 


72,170,305.52 
78,460.03 


72,091,845.49 
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Table  3. — Details  of  expenditures,  by  organization  units  and  funds,  for  the  fiscal 
year  19S3 — Continued 


Organization  unit 


General  fund 


Special  funds 


Total  general  and 
special  funds     ! 


DEPARTMENT  OF  AGRICULTURE 


OflBce  of  the  Secretary.. 

Office  of  information. 

Library,  Department  of  Agricul- 
ture  

Office  of  experiment  stations. 

Extension  service 

Cooperative  agricultural  extension 
work... 

Weather  Bureau. 

Bureau  of  Animal  Industry 

Meat  Inspection,  Bureau  of  Ani- 
mal Industry 

Bureau  of  Dairy  Industry 

Bureau  of  Plant  Industry 

Forest  Service 

Cooperative  work.  Forest  Service.. 

Payment  to  States  and  Territories 
from  national  forests  fund. 

Eoads  and  trails  for  States,  na- 
tional forests  fund 

Acquisition  of  lands  for  protection 
of  watersheds  and  streams— 

Bureau  of  Chemistry  and  Soils 

Bureau  of  Entomology 

Bureau  of  Biological  Survey 

Bureau  of  Public  Roads,  salaries 
and  expenses 

Mount  Vernon  Memorial  Highway. 

Road  construction 

Flood  relief  for  restoration  of  roads 
and  bridges 

Bureau  of  Agricultural  Economics. 

Bureau  of  Agricultural  Engineering. 

Bureau  of  Home  Economics 

Bureau  of  Plant  Quarantine 

Enforcement  of  the  Grain  Futures 
Act 

Food  and  Drug  Administration 

Agricultural  Adjustment  Adminis- 
tration  

Loans  to  farmers  in  storm-,  flood-, 
and  drought-stricken  areas 

Agricultural  credits  and  rehabili- 
tation, emergency  relief 

Agriculture,  miscellaneous 

Special  deposit  accounts 


102, 887. 13 

4,  582, 913.  50 
1,  533, 843.  55 

8,  607, 325. 94 

3,  695,  726.  01 
8,  043,  500.  24 

5,  019, 963. 81 
626,  587. 17 

4,  636, 878.  47 
17,  009,  367. 06 


$2, 118,  502.  56 


215, 266.  23 


Total,  Department  of  Agri- 
culture, checks-issued  basis. 
Adjustment  between  checks  issued 
and  cash  expenditures 


Total,  Department  of  Agri- 
culture, cash  basis 


DEPARTMENT  OF  COMMERCE 

Office  of  the  Secretary 

Radio  Division 

Aircraft  in  commerce 

Bureau  of  Foreign  and  Domestic 
Commerce... 

Bureau  of  Census 

Bureau  of  Navigation  and  Steam- 
boat Inspection  Service 

Bureau  of  Standards.. 

Bureau  of  Lighthouses 

Coast  and  Geodetic  Survey 

Bureau  of  Fisheries 

Patent  Office 

Bureau  of  Mines 

Commerce,  miscellaneous 

Special  deposit  accounts 

Total,  Department  of  Com- 
merce, checks-issued  basis.. 

Adjustment  between  checks  issued 
and  cash  expenditures 


Total,  Department  of  Com- 
merce, cash  basis 


857, 515. 18 
1, 602,  627.  52 
2,  205, 175.  69 
1, 784, 159. 54 

(0 

277, 449. 11 
177,  244,  701. 84 

440,  587. 11 
5,  775,  513.  64 
496, 085.  73 
214, 312. 94 
300, 149.  62 

174, 056.  60 
1,  582,  721. 50 


1,  m.  67 

3, 072, 375. 47 

47,  726.  51 


235, 196. 


252, 191, 848.  46 
4, 179, 071 96 


3, 282,  678.  37 
SIJ,,  SIS.  86 


248,  012,  773.  50 


2, 968, 365.  52 


1, 158, 926.  20 

9, 339, 149.  00 

3, 74,5,  410.  01 
3, 181, 297. 66 

1, 384, 138.  65 

2,  208, 393. 17 
12,  046,  234.  81 

3,  356, 149. 86 
2, 019, 126.  59 

936,  636.  41 

1,816,338.08 

49, 136. 83 

211,321.93 


3, 816, 737.  60 
35,428.87 


41, 452, 259.  20         3, 863,  684.  29 
530,343.73  121,865.92 


3,985,650.21 


For  footnotes,  see  p.  298. 


$970,  333.  55 
1,126,934.25 

102, 887. 13 

4,  582, 913.  50 
1,  533, 843.  55 

8,  607,  325. 94 

3,  695,  726.  01 
8,  043,  500.  24 

5,  019, 963. 81 
626,  587. 17 

4,  636, 878.  47 
17,  009,  367.  06 

2,118,502.56 

589, 477. 81 
215,  266.  23 

857,  515. 18 

1,  602,  627.  52 

2,  205, 175.  69 
1,  784, 159.  54 


277,449.11 
177,  244,  701. 84 

440,587.11 
5, 899, 749. 02 
496, 085.  73 
214,  312.  94 
300, 149.  62 


16,  681. 44 
145,  233. 91 


l,m.67 

3,  072,  375. 47 

282, 922. 90 


255,474,526.83 
4,  i9S,  S87. 81 


250,981,139.02 


1,158,926.20 


3,  745,  410.  01 
3, 181, 297. 66 


1, 384, 138. 

2,  208, 393. 
12, 046,  234. 

3,  367. 667. 
2,  019, 126. 
4, 753, 374. 
1,851,766. 

49, 136. 
211,321. 


45,  315, 943. 49 
652,  209.  65 


45,968,153.14 
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Table  3. — Details  of  expenditures,  by  organization  units  and  funds,  for  the  fiscal 
year  1933 — Continued 


Organization  unit 


Special  funds 


Total  general  and 
special  funds 


DEPARTMENT  OF  THE  INTERIOR 


Oflace  of  the  Secretary 

General  Land  Office 

Bureau  of  Reclamation 

Geological  Survey 

National  Park  Service.. 

Office  of  Education 

Government  in  the  Territories 

Beneficiaries 

Interior,  civil,  miscellaneous 

Special  deposit  accounts 

Indian  Atlau-s: 

Salaries  and  general  expenses 

Education - 

General  support  and  civilization  . 

Fulfilling  treaty  stipulations  and 
treaty  supports 

Miscellaneous  expenses  of  Indian 
Service — 

Interest  on  Indian  tribal  funds... 

Tribal  funds 

Special  deposit  accounts 


$1,  2G5, 
1,846, 

19, 808, 
2, 514, 
9, 397, 
2, 891, 
1,911, 
2, 685, 

20', 

2, 000, 
10,091, 
1, 532, 


769.  58 
053. 05 
404.  05 
912.  56 
647. 60 
867. 93 
021.44 
743. 09 

49a  97 

445.  31 
537.  72 
039.  63 


36,  702.  34 
^592,"7i9."i6" 


65, 681  56 

"s.'mos' 


,  145.  69 
,  287. 00 


»  $1, 265, 769. 
3, 270,  762. 
25, 211, 395. 
2, 514,  912. 
9, 434, 349. 
2,891,867. 
3,  503,  740. 
2, 685,  743. 
38,  699. 

A5,m. 

2,000,445. 
10, 096,  767. 
1,532,039. 

573, 756. 

7, 859, 050. 
660,  287. 


Total,  Department  of  the 
Interior,  including  Indian 
Affairs  but  excluding  Bu- 
reau of  Pensions  and  civil 
service  retirement  and  dis- 
ability fund,  checks-issued 


Adjustment  between  checks  issued 
and  cash  expenditures 


Total,  Department  of  the 
Interior,  including  Indian 
Affairs,  but  excluding  Bu- 
reau of  Pensions  and  civil 
service  retirement  and  dis- 
ability fund,  cash  basis 


DEPARTMENT  OF  JUSTICE 

Office  of  the  Attorney  General: 

Salaries  and  expenses 

Detection    and    prosecution    of 
crimes 

Bureau  of  Prisons,  salaries  and 


Bureau  of  Prohibition 

Miscellaneous  objects 

Judicial: 
Salaries  and  expenses,  Supreme 

Court — 

Salaries  of  circuit,  district,  and 

retired  judges 

Court  of  Customs  and   Patent 

Appeals 

U.S.  Customs  Court 

Court  of  Claims 

Territorial  courts 

Expenses,    etc..    United    States 

courts 

Penal  and  correctional  institu- 
tions  

Judicial,  miscellaneous 

Special  deposit  accounts 


Total,  Department  of  Justice, 

checks-issued  basis 

Adjustment  between  checks  issued 
and  cash  expenditures 


Total,  Department  of  Justice, 
cash  basis 


64,741,830.85 


8, 752,  572.  22 
60,619.60 


73, 494,  403. 07 
1, 085,  313.  55 


1,609,826.43 

2,320,546.69 

202, 166.  35 

9, 086,  733. 07 

497, 170.  31 

314,  299.  92 
2, 168, 726. 65 

83, 308.  67 
209,  793. 00 
200, 273.  36 

73, 444.  74 


13, 527, 905. 01 
25, 824. 98 
200,  261.  76 


1,609,826.43 
2, 320, 546. 69 

202. 166. 35 
9, 086,  733. 07 

497, 170.  31 

314,  299.  92 

2, 168, 726.  65 

83, 308.  67 
209, 793.  00 

200. 273. 36 
73, 444.  74 


13,  527, 905. 01 
25, 824. 98 
200,  261. 76 


43,  769, 885.  67 
318,441.38 


43,  769,  885.  67 
318,441.38 


175, 897. 46 


4, 985, 414.  22 
276, 347. 81 


5, 438, 140. 93 

654,  671.  53 


901,218.18 
4,  717.  06 


For  footnotes,  see  p.  298. 
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Table  3. — Details  of  expenditures,  by  organization  units  and  funds,  for  the  fiscal 
year  19S3 — Continued 


Organization  unit 

General  fund 

Special  funds 

Total  general  and 
special  funds 

Trust  funds 

DEPARTMENT  OF  LABOR 

$655, 718. 40 
414, 528.  21 
9,  642, 579. 63 
896, 214.  27 
338,  594.  56 
143, 217. 93 

13,951.88 
765,151.27 

11,088.74 
112,689.65 

$655, 718. 40 
414. 528. 21 
9. 745. 177.  49 
896. 214.  27 
338. 594.  56 
143,  217. 93 

13, 951. 88 
765, 151. 27 

11,088.74 
646, 828. 14 

$102, 507. 80 

634,'i38."49" 

$701.00 

86,431.10 

Total,  Department  of  Labor. 

12,993,734.54 
48, 440. 96 

636, 736. 35 
1,070.28 

13,630,470.89 
47, 370. 68 

84, 730. 10 

Adjustment  between  checks  issued 

384.00 

Total,  Department  of  Labor, 

13, 042, 175. 50 

635. 666. 07 

13, 677, 841. 57 

85,114.10 

NAVY  DEPARTMENT 

1, 799, 078. 07 
5, 530,  751. 47 
20,  244, 581. 17 
15,939,541.95 
11,642,128.49 

5,588,094.74 
89, 961, 617. 82 
13,695,748.49 

142, 440, 249. 15 
298, 199. 74 
1, 518, 344. 14 
19, 396, 729. 73 
31, 381, 284.  87 
1,760,947.76 

14,455,541.12 

C,  076, 215. 16 

266, 722. 18 

12,417,665.10 

8, 650, 389. 49 

39,643,105.11 

26. 2.53.  85 

3,  705,  320.  23 

836,  473.  22 

3, 645, 329. 98 

6,310.21 

/.  870. 95 
36, 853. 35 

1, 797,  207. 12 
5. 567. 604. 82 
20. 244, 581. 17 
15,939,541.95 
11,642,128.49 

5,  588, 094. 74 
8,961,617.82 
13,695,748.49 

142,440,249.15 
415,767.91 
1.768.302.85 
19.399.194.75 
31,381,284.87 
1,  760, 947. 76 

14,455,541.12 

6, 076,  215. 16 

266,722.18 

12. 417. 665. 10 

8, 650, 389. 49 

39. 643. 105. 11 
26, 253. 85 

3,705,320.23 
836,473.22 

3, 045, 329. 98 
5, 310.  21 
9,403.36 

Bureau  of  Construction  and  Repair. 
Bureau  of  Ordnance 

Bureau  of  Supplies  and  Accounts: 

Naval  supply  account  fund 

Pay,  subsistence,  and  transpor- 

117,568.17 

249, 958.  71 

2,465.02 

22, 589.  34 

Bureau  of  Medicine  and  Surgery 

Bureau  of  Yards  and  Docks 

Marine  Corps: 
Pay - 

151, 367.  27 

Other  items 

Alterations  to  naval  vessels — 

Increase  of  the  Navy: 
Armor,  armament,  and  ammunl- 

Other  items 

Salaries,  Navy  Department 

ri 

145.28 

(General  account  of  advances 

9,m.S6 

Total,    Navy    Department, 

342. 534, 126. 26 
6, 813, 103.  24 

395,  570. 94 
180,  875. 85 

342,929,697.20 
6, 632, 227. 39 

174.101.89 

Adjustment  between  checks  issued 
and  cash  expenditures 

S,  813. 65 

Total,    Navy    Department, 
cash  basis 

349, 347, 229.  SO 

214,095.09 

349.561,924.59 

170, 288.  24 

POST  OFFICE  DEPARTMENT 

Dcricicncics  in  the  postal  revenues- 
Miscellaneous     expenses,     Postal 
Service          .               ... 

58.603.54 

58,603.54 

29.00 

Total,   Post   Office   Depart- 
ment, exclusive  of  Postal 
Service  payable  from  post- 
al revenues,  checks-issued 

68, 603. 64 
721.  IS 

58. 603.  54 
721.  IS 

29.00 

Adjustment  between  checks  issued 
and  cash  expenditures 



Total,   Post   Office   Depart- 
ment, exclusive  of  Postal 
Service  payable  from  post- 

57.882.41 

67,882.41 

29.00 

For  footnotes,  see  p.  298. 
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Table  3. — Details  of  expenditures,  by  organization  units  and  funds,  for  the  fiscal 
year  193S — Continued 


Organization  unit 


DKPARTMENT  OF  STATE 


Salaries  and  expenses 

Foreign  intercourse , 

Special  deposit  accounts. 


Total,  Department  of  State, 

cheeks-issued  basis 

Adjustment  between  checks  issued 
and  cash  expenditures 


Total,  Department  of  State, 


TREASURY  DEPARTMENT 


Office  of  the  Secretary. 

Office  of  Chief  Clerk  and  Superin- 
tendent  

Division  of  Supply... 

General  Supply  Committee 

Office  of  Commissioner  of  Accounts 

and  Deposits. 

Division  of  Bookkeeping  and  War- 
rants  --. 

Public  Debt  Service 

Division  of  Appointments 

Office  of  Disbursing  Clerk. 

Bureau  of  Customs: 
Collecting    the    revenue    from 

customs 

Miscellaneous  expenses 

Kefunds,  debentures,  drawbacks, 

etc 

Bureau  of  the  Budget 

Federal  Farm  Loan  Bureau 

Office  of  Treasurer  of  United  States. 
Office  of  Comptroller  of  the  Cur- 
rency  

Bureau  of  Internal  Revenue: 

Collecting  the  revenue 

Refunds,  debentures,  drawbacks, 

etc 

Bureau  of  Prohibition: 
Enforcement    of    narcotic    and 

national  prohibition  acts 

Refunds  and  drawbacks 

Bureau  of  Industrial  Alcohol: 

Salaries  and  expenses. 

Refunds  and  drawbacks 

Bureau  of  Narcotics 

Coast  Guard 

Bureau  of  Engraving  and  Printing. 

Secret  Service  Division. 

Public  Health  Service 

Bureau  of  the  Mint 

Office  of  Supervising  Architect: 
Operating  expenses,  public  build- 
ings  

Repairs,  equipment,  etc.,  public 

buildings 

Sites,  construction,  etc.: 
Post     offices,     customhouses, 

courthouses,  etc — 

Inspection  stations — 

Quarantine  stations.. 

Marine  hospitals. 

Treasury,  miscellaneous: 
To  promote  the  education  of  the 

blind.. 

Outstanding     liabilities     (trust 

fund).. 

Other  items 

Special  deposit  accounts. 


Special  funds 


Total  general  and 
special  funds 


$2, 030, 218. 13 
12 12, 9G2, 363.  24 

Z79, 415. 84 


Total  Treastiry  Department, 
exclusive  of  special  ac- 
counts..  


12  14, 713, 165.  53 


15, 552, 705. 41 


683, 720.  52 

1, 093, 039. 65 

163, 061. 77 

98,  220. 70 

1, 047, 192. 98 

3, 182, 727. 04 

40, 035. 43 

48, 623. 31 


19, 471, 573.  60 
9.052.77 

(13) 

171, 514. 35 

735, 206. 02 

1,  532, 318. 30 

280, 166.  19 

29, 911, 947.  80 

(13) 


14  3,  374.  76 

(13) 

3, 892, 806. 24 

(13) 

1, 210, 857. 30 
29,  230, 039. 99 

5, 528, 166. 18 

660, 537. 57 

10, 373,  581. 89 

1, 204, 453.  73 


14,805,775.95 
7,018,294.84 


102,  245,  427. 55 

590, 535.  59 

99, 013.  65 

2, 664, 164. 24 


$7,078.36 
261,566.11 


268, 644. 47 
695,781.07 


704, 039. 42 
;,  S82, 069. 54 


$2, 030, 218. 13 

12,969,441.60 

17,849.73 


14,981,810.00 
243,758.81 


2, 521, 743. 94 


15,225,568.81 


140,  628. 98 

683. 720.  52 

1,093,039.65 

163,061.77 

98, 220. 70 

1,078,152.92 

3, 182, 727.  04 

40, 035.  43 

48,  623.  31 


19, 471,  573.  00 
9,052.77 


171,  514.  35 

735, 213. 88 

1, 532, 318. 30 

2, 756, 457.  05 

29,911,947.80 


,24 


1, 210, 857. 30 
29,  230, 039. 99 

5,528,166.18 

660, 537.  57 

10, 377, 278. 63 

1, 204, 453.  73 


14, 805,  775. 95 
7,018,294.84 


102,  245, 427.  55 

590, 535.  59 

99, 013.  65 

2, 674, 952.  78 


75, 000.  00 


704, 039.  42 
1,882,069.54 


240,054,772.71 


For  footnotes,  see  p.  298. 
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Table  3. — Details  of  expenditures,  by  organization  units  and  funds,  for  the  fiscal 
year  193S — Continued 


Organization  unit 


TREASURY  DEPARTMENT— COntd. 

Special  accounts: 
Settlement  of  war  claims  act  of 

1928 - 

Stock    of    Federal   intermediate 

credit  banks 

Additional  stock  of  Federal  land 

banks 


Total,  Treasury  Department, 

cheeks-issued  basis  is 

Adjustment  between  checks  issued 
and  cash  expenditures 


Total,  Treasury  Department, 


WAR  DEPARTMENT 

Military  activities: 

Salaries,  War  Department 

Office  of  Secretary  of  War 

General  Staff  Corps 

Adjutant  General's  Department.. 
Judge  Advocate  General's  De- 
partment  - 

Finance  Department: 

Pay  of  the  Army 

Finance  service 

Judgments. 

Other  items 

Quartermaster  Corps: 

Army  transportation 

Barracks    and    quarters    and 
other  buildings  and  utilities.  . 

Clothing  and  equipage 

Construction  of  buildings,  etc., 

at  military  posts 

Construction  and  repair  of  hos- 
pitals  _ 

Incidental  expenses  of  Army  _  _ . 
Regular  supplies  of  the  Army . . 

Subsistence  of  the  Army 

Other  items 

Signal  Corps 

Air  Corps 

Medical  Department 

Corps  of  Engineers 

Fortifications,    etc.,    Panama 

Canal '«.. 

Ordnance  Department 

Chemical  Warfare  Service 

Chief  of  Infantry 

Chief  of  Cavalry 

Chief  of  Field  Artillery 

Chief  of  Coast  Artillery 

Seacoast  Defenses 

Seacoast     Defenses,     Panama 

Canal  " 

Military  Academy 

Militia  Bureau 

Organized  Reserves 

Citizen's  military  training 

National  Board  for  Promotion  of 

Rifle  Practice 

Accounting  funds... 

Special  deposit  accounts 

For  footnotes,  see  p.  298, 


$136,  890.  63 
28,  000, 000.  00 
(2) 


265,669,925.40 
427. 605. 39 


266, 097, 530. 79 


4, 446. 858.  58 
G79,  763.  17 
115,947.06 
104,111.61 

255,  500. 00 

127,714.581.26 

981, 865. 80 

2, 954, 214.  68 

416,846.45 


12,; 


45 


14,538,017.79 
6,865,486.01 

11,618,986.84 

546, 264. 21 
3,  268, 893.  99 
4, 488, 894. 93 
20, 434, 081. 98 
308, 426. 65 
2,925,229.20 
21, 930, 108. 81 
1, 532, 656.  47 
515,  538.  07 


9, 976, 553.08 
1, 238, 840. 85 
59, 993.  79 
18, 169.  44 
24, 885.  25 
26, 887.  12 
1,806,277.07 

614, 916.  00 
2,515,937.78 
33, 169, 936.  73 
5, 746, 332.  48 
6, 459,  546.  07 

257, 693.  53 


Special  funds 


Total  general  and 
special  funds 


$2,521,743.94 
1, 114,315.  Bi 


38, 729. 


$136, 89a  63 
28,000,000.00 


268. 191, 669.  34 
686, 710. 15 


267,504,959.19 


4, 446, 858.  58 
679,  763. 17 
115,947.06 
104,111.61 

255, 500.  00 

127,714,581.26 

981,865.80 

2, 954, 214.  58 

416, 846. 45 


12, 


,45 


14, 538, 017.  79 
6, 865, 486. 01 

11,618,986.84 

546,264.21 
3,268,893.99 
4, 488, 894. 93 
18, 489, 955. 00 
308,426.65 
2, 925, 229.  20 
21, 930, 108.  81 
1,532,656.47 
515, 538. 07 


10, 015, 282.  37 
1,238,840.85 
59, 993.  79 
18, 169.  44 
24,885.25 
26, 887.  12 
1, 806, 277. 07 

614,916.00 
2,515,937.78 
33, 169, 936.  73 
5.746,332.48 
6,459,546.07 

257,693.53 
928, 801 68 
189, 049.  92 
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Table  3. — Details  of  expenditures,  by  organization  units  and  funds,  for  the  fiscal 
year  19SS — Continued 


Organization  unit 


WAE  DEPARTMENT— continued 

Nonmilitary  activities: 

National  cemeteries 

National  military  parks 

Miscellaneous,       Quartermaster 

Corps 

Signal  Corps 

Corps  of  Engineers,  miscellaneous.. 
Rivers  and  harbors: 
"  Improving  rivers  and  harbors -- 

Flood  control  and  relief 

Special  deposit  accounts 

War  claims  and  relief  acts 

Miscellaneous,  nonmilitary 

Trust  funds 


Total,  War  Department,  ex- 
cluding   Panama    Canal, 

checks-issued  basis 

Adjustment  between  checks  issued 
and  cash  expenditures 


Total,  War  Department,  ex- 
cluding Panama  Canal, 
cash  basis 


Total,  classified,  general  ex- 


Total,  general  expenditures, 
cash  basis 


OTHER  ITEMS 

Public  debt: 

Interest 

'    Sinking  fund 

g.  Purchases  and  retirements  from 

foreign  repayments 

t    Purchase  and  retirements  from 
franchise  tax  receipts  (Federal 

P"    Reserve  banks) --- 

Forfeitures,  gifts,  etc 

Refunds  of  receipts: 

Customs 

Internal  Revenue 

Bureau  of  Industrial  Alcohol 

Postal  deficiency '» 

Panama  Canal 

Additional  stock  of  Federal  land 

banks 

Farm  Credit  Administration  2° 

Agricultural  marketing  fund  (net).. 
Distribution  of  wheat  and  cotton 

for  relief 

Adjusted  service  certificate  fund  21.. 

Civil  service  retirement  fund  21 

Government  life  insurance  fund  21.. 
Foreign  service  retirement  fund  21.. 

Canal  Zone  retirement  fund  21 

District  of  Columbia 

Reconstruction  Finance  Corpora- 
Total,  other  items,  checks- 
issued  basis 

Adjustment    between    checks    is- 
sued and  cash  expenditiu-es 


Total,  other  items,  cash  basis. 

Total  expenditures  charge- 
able against  ordinary  re- 
ceipts, checks-issued  basis.. 


General  fund       Special  funds 


$929,  562.  18 
450, 719.  72 

591. 038. 09 
194, 277.  68 

35,847.07 

76, 839, 388. 14 

39, 652, 056.  09 

45, 032.  28 

52, 296.  34 

104. 385. 10 


Total  general  and 
special  funds 


'8419,311,990.03 

17,  572, 882.  72 


436,884,872.75 


2,331,471.861.28 

779, 634. 05 


0, 692, 227.  23 


689,243,011.82 
425, 660, 300. 00 


12, 609,  694.  92 
55,  610,  578.  55 
71, 746. 03 
117,380,192.33 
11,417,757.84 

ZiS,51t5.00 

180, 067.  36 

5,804,18191 

35, 105, 531.  67 
100, 000, 000. 00 
22  20,  850, 000. 00 


416, 000. 00 
""2V7,"8i6,'649."68" 
1,  277, 038, 167. 73 


2,747,852,367.42 
2, 918, 868.  24 


2,750,771,235.66 


,  091, 864. 


$24, 170. 81 
""ii,"325."'99" 


767,  269.  51 
807,638.90 


S94, 997.  48 
132, 408. 98 


25,653,545.47 

116,604.43 


25,538,041.04 


33,  J 


2, 036, 750.  00 
21, 100. 00 


59.  67 
7,  614.  31 


34, 839,  232. 16 
1,112,890.52 


$929,  562. 18 
450, 719.  72 

615,208.90 
194, 277.  68 
47, 168. 06 

77,606,657.65 

40, 459, 694. 99 

45, 032.  28 

52, 296.  34 

104, 385.  10 


419, 016, 992.  55 
17, 705, 291.  70 


436, 722, 284.  25 


2,357,125,406.75 

895, 138. 48 


2, 356, 230, 268.  27 


689,243,011.82 
425, 660, 300. 00 


2, 036, 750.  00 
21, 100.  00 

12, 609, 754.  59 
55, 618, 192. 86 
71,746.03 
117, 380, 192. 33 
11,417.757.84 


Z42, 545. 00 

932, 874.  46 

6,804,184.91 

35, 105, 531.  67 
100, 000, 000.  00 
20, 850, 000.  00 


416, 000.  00 
""7,'8i6,'"049."08 
,277,038,167.73 


2,  782, 691,  599.  58 
4, 031, 758.  76 


,723,358.34 


5,  150, 427,  785. 81 


$1,405,040.13 


1,405,040.13 
83,577.65 


1, 371, 462.  48 


78, 665,  923.  55 
117, 116.  98 


7, 601, 748.  76 
40,  341, 504. 95 

(J3) 

262, 176. 38 

544, 786.  93 

34,  212,  576. 01 


82, 962, 793. 03 
1,923,593.97 


162,  334,  796.  54 


For  footnotes ! 
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Tablk  3  — Details  of  expenditures,  by  organization  units  and  funds,  for  the  fiscal 
year  19SS — Continued 


Organization  unit 

General  fund 

Special  funds 

Total  general  and 
special  funds 

Trust  funds 

OTHER  ITEMS— continued 
Adjust incnt  between  checks  issued 

$6,628,  m. 80 

$8J,6, 767.  Ifl 

$7,m,159.W 

$1,334,630.90 

Total      cash      expenditures 
chargeable  apainst  ordinary 
receipts  on  basis  of  daily 
Treasury  statements  (unre- 

vised) _ 

Excess  of  expenditures  chargeable 
against   ordinary   receipts    over 
ordinary  receipts...: 

5,081,  403, 402. 80 
3.065,732,174.20 

61,490,103.72 

"2.475.285.4/ 

5, 142, 953, 626.  01 

="3,003,250,881.85 

163,  009, 427. 53 
5, 009, 988.  73 

Note.— Excess  credits  and  adjustments  in  italics  to  be  deducted. 

'  Exclusive  of  related  items  shown  on  p.  297  under  "other  items. " 
'  See  "other  items,"  p.  297. 
'  This  item  shown  on  p.  291. 

*  Expenditures  from  "Army  account  of  advances"  on  account  of  the  Emergency  Conservation  fund, 
amounting  to  $14,239,529.01,  were  included  in  the  expenditures  of  the  War  Department  in  daily  Treasury 
statements  for  the  fiscal  year  1933,  tlie  transfer  and  counter  adjustments  between  Army  accoujit  of  ad- 
vances and  the  Emergency  Conservation  fund  not  having  reached  the  Treasury  until  after  the  close  of  the 
fiscal  year  1933.  The  warrants  in  such  cases,  however,  were  dated  June  30,  1933  which  accounts  for  the 
difference  in  the  classification  of  the  expenditures  on  a  checks-issued  basis  included  in  this  report  and  the 
cash  expenditures  as  published  in  daily  Treasury  statements  under  the  classifications  pertaining  to  the 
War  Department  and  independent  offlces,  respectively. 

» See  note  4. 

s  See  p.  62  for  statement  of  investments  on  this  account. 

'  Salaries  and  expenses  were  provided  for  under  the  appropriation,  "Cooperative  construction  of  rural 
roads  ",  in  the  fiscal  year  1933,  the  expenditures  therefor  are  included  in  the  figures  for  "Road  const  ruction. " 

'  Included  under  Federal  Radio  Commission  pursuant  to  sec.  511  of  the  act  of  June  30,  1932,  and  Execu- 
tive order  of  July  20,  1932. 

•  The  $500  chargeable  to  the  District  of  Columbia  under  Frecdman's  Hospital  which  was  transferred 
to  "Contingent  expenses,  Department  of  the  Interior",  is  included  in  District  of  Columbia  expenditures. 

">  This  amount  does  not  include  the  sum  of  $1,000,000  heretofore  reimbursed  annually  to  the  general 
fund  under  the  act  of  June  12,  1917. 

"  Additional  expenditures  for  prior  year  accounts  under  the  National  Prohibition  Act.  amounting  to 
$3,374.76,  were  made  under  the  Treasury  Department  during  1933.  The  expenditures  under  the  Bureau 
of  Industrial  Alcohol,  Treasury  Department,  amounted  to  $3,964,552.27  during  1933. 

"  Exclusive  of  foreign  service  retirement  fund,  p.  297. 

"  See  "  Refunds  of  receipts",  p.  297. 

'*  Additional  expenditures  under  Department  of  Justice  for  this  item  amount  to  $9,086,733.07.    See  p.  293. 

>'  E.KClusive  of  refunds  of  receipts,  p.  297. 

"  Expenditures  for  this  object  are  stated  under  "Seacoast  defenses,  Panama  Canal",  below. 

"  See  note  16. 

i«  Exclusive  of  $14,239,529.61  referred  to  in  note  4. 

i»  For  classification  of  extraordinary  expenditures  contributing  to  the  deficiency  in  postal  revenues  for 
the  fiscal  year  ended  June  30,  1933,  see  exhibit  41  on  p.  271  for  statement  of  account. 

20  See  footnote  4,  p.  281. 

2'  See  pages  beginning  55  for  statements  of  accounts. 

"  E.\clusive  of  $150,000  expended  under  District  of  Columbia  for  its  liability,  Civil  Service  Retirement 
Act,  fiscal  year  1933. 

w  Included  under  Veterans'  Administration,  p.  291. 

2<  $7,775,000  plus  additional  charges  of  $41,049.08  under  divided  accounts. 

"  Excess  of  receipts  over  expenditures. 

2»  Add  excess  of  trust  fund  expenditures  over  trust  fund  receipts  for  comparison  with  surpluses  and 
deficits  as  published  in  annual  reports  for  years  prior  to  1931. 
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Table  4. — Ordinary  receipts,   expenditures  chargeable  against  ordinary   receipts, 
and  surplus  or  deficit  for  the  fiscal  years  1916  to  1933  ' 

[On  basis  of  daily  Treasury  statements  (unrevised) ,  see  p.  275] 

(Beginning  with  the  fiscal  year  1931  receipts  and  expenditures  were  classified  according  to  general, 
special,  and  trust  funds  in  the  daily  Treasury  statement  in  order  to  conform  to  the  practice  of  the  Bureau 
of  the  Budget.  In  the  following  table,  however,  transactions  in  general,  special,  and  trust  funds  are  com- 
bined for  purposes  of  historical  comparison.    For  explanation  of  funds,  see  p.  276.) 

[In  thousands] 

PART  l.~SUMMARY  OF  ORDINARY  RECEIPTS 


Customs 

Internal  revenue 

Miscellaneous  receipts 

Year 

Income 

and  profits 

taxes 

MisceUa- 
neous 

From  foreign  govern- 
ments 

All  other 

Total 
ordinary 
receipts 

Principal 

Interest 

1916 

•  $213,186 
225.963 
179,999 
184, 458 
322,903 
308,  564 
356,  443 
561,929 
545,638 
547,  561 
579, 430 
605,500 
568,986 
602,263 
587,001 
378,354 
J  327, 755 
250, 750 

$124,937 
359,681 
2,314,006 
3, 018, 784 
3, 944, 949 
3,206,046 
2,068,128 
1,  678, 607 
1. 842, 144 
1, 760,  538 
1,982,040 
2,224,993 
2,173,952 
2, 330. 712 
2,410,987 
1,860.394 
1,057.336 
746, 206 

$387, 765 

449, 685 

872,028 

1, 296,  501 

1,460.082 

1.390.380 

1. 145. 125 

945. 865 

953,013 

828, 638 

855, 600 

644, 422 

621,019 

607. 307 

628. 308 
569, 387 
503,670 
858, 218 

$56, 647 
88,996 
298, 550 
652,514 
966, 631 
719.943 
539. 408 
687,745 
449,475 
459, 774 
351,448 
448, 391 
469, 465 
293, 836 
312,080 
273,035 
232, 467 
284, 424 

$782  535 

1917 

1, 124, 325 

1918 

1919         .     . 

5  152  257 

1920 

6, 694, 565 

1921 

1922     

1923 

$31,657 
61,090 
23, 248 
34, 147 
45, 700 
47,841 
38, 791 
97,634 
51, 588 

$201, 332 
160, 685 
160, 390 
160, 091 
160, 389 
161,085 
160. 341 
141.932 
184.475 

4  007  135 

1924 

4,012,045 
3, 780, 149 
3,962,756 
4, 125, 395 
4, 042. 348 

1925 

1927 

1928 

1929     

4,033,250 
4  177  942 

1930 

1931 

3, 317, 233 

1932 

1933 

31, 568 

67. 190 

2  238  356 

PART  2,— SUMMARY  OF  EXPENDITURES  CHARGEABLE  AGAINST  ORDINARY 
RECEIPTS 


Total  ordi- 
nary ex- 
penditures 
(See  part  2A) 

Public  debt  retirements 

Total  ex- 
penditures 
chargeable 
against 
ordinary 
receipts 

Year 

Sinking 
fund 

Foreign 
repay- 
ments 

All 
other  3 

Total 

Surplus  (+) 
ordeficit(-) 

1916 

$734,056 
1,977,682 
12, 696, 703 
18,  514, 880 
6,403,344 
5,115,928 
3, 372, 608 
3, 294. 627 
3, 048, 678 
3, 063, 105 
3, 097, 612 
2, 974, 030 
3,103,265 
3, 298, 859 
3,  440,  269 
3,779.868 
5  4,861,695 
«  4, 845, 018 

$734,056 
1,977,682 
12, 697, 837 
18, 522, 895 
6.482.090 
5. 538. 209 
3.795,303 
3,697.478 
3. 506, 678 
3, 529, 643 
3,584,988 
3, 493,  585 
3, 643, 520 
3, 848, 463 
3,994,153 
4,219,950 
«  5, 274, 325 
'5,306,623 

-f-$48  478 

1917 

-853, 357 

$1, 134 
93 
6,076 
87, 241 
81,811 
17,939 
12, 625 
1,050 
630 
6,810 
3,710 
3.113 

'l76 

75 

2.058 

$1, 134 
8,015 

78,  746 
*  422, 281 
422, 695 
402, 851 
458,000 
466, 538 
487, 376 
519, 555 
540, 255 
549. 604 
553. 884 
440,082 
412, 630 
461,  605 

1919 

$7,922 
72, 670 
73,940 
64, 838 
100,893 
149.388 
159. 180 
169. 654 
179. 216 
181.804 
176, 214 
160, 926 
48,  246 

—13  370,637 

1920 

-t-212, 475 

1921...  . 

$261,  ioo 
276, 046 
284, 019 
295, 987 
306, 308 
317, 092 
333, 529 
354. 741 
370. 277 
388. 369 
391. 660 
412.555 
425,  660 

+86;  724 

1922 

+313, 802 

1923 

+309, 657 

1924 

+505, 367 

1925 

+250,  505 

1926 

+377, 768 

1927 

+635, 810 

1928 

+398, 828 

1929 

+  184,787 

1930 

+183, 789 

1931 

-902.717 

1932  . 

«-3, 153, 097 
»— 3,  068, 267 

1933 

33,887 

For  footnotes,  see  p.  302. 
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Table  4. — Ordinary  receipts,  expenditures  chargeable  against  ordinary  receipts, 
and  surplus  or  deficit  for  the  fiscal  years  1916  to  19SS — Continued 

[In  thousands] 
PART  2A.— DETAIL  OF  ORDINARY  EXPENDITURES 


Ordinary  expenditures— general 

Year 

Legislative 
establish- 
ment' 

Executive 
Office' 

State  Depart- 
ment 

Treasury 
Department 

War  Depart- 
ment 

Department 
of  Justice 

1916 

$13, 808 
15, 092 
15, 826 
17,090 
19,328 
18,983 

U,  165 
14,316 
13, 856 
15, 776 
19, 678 
16, 402 
17, 547 
19, 987 
23, 979 
27, 318 
21,477 

$502 

1,281 

9,663 

17, 467 

6,676 

210 

219 

349 

451 

412 

439 

612 

487 
690 
507 
424 
369 

$6, 308 
6,169 
9,893 
20, 766 
13, 586 
8,781 
9,666 
15, 463 
14,  669 
15, 054 
16,  521 
16, 498 
11,607 
13, 284 
14, 170 
15, 688 
19, 292 
15,310 

$71, 797 
84,  294 
152, 500 
227,  278 
322,  316 
488, 637 
209, 105 
145,017 
137,411 
128, 232 
136, 579 
151, 560 
195, 649 
200, 447 
193, 114 
'  204, 569 
287,  744 
266,  906 

$164,547 

358, 158 

4, 850, 687 

8,995,880 

1, 610, 588 

1,101,615 

454, 731 

392,  734 

348, 630 

361,888 

355, 072 

360,  809 

390, 541 

416,901 

453, 525 

478. 419 

468.  227 

438,  094 

$10,  539 

1917                 

10, 566 

1918 

12, 965 

1919 

15, 717 

17, 814 

1921 

17, 206 

1922 

17  889 

1923 

23, 522 

1925 

23,496 

1926 

23,774 

24.819 

1928 

27,600 

1929 

28  892 

1930 

32,483 

1932 

52.330 

1933 

44.994 

Year 

Post  Office 
Department 

Navy  De- 
partment 

Interior  De- 
partment 

Department 
of  Agricul- 
ture 

Department 
of  Commerce 

Department 
of  Labor 

1916 

$7, 272 

4;  173 

2,412 

50,049 

8  135, 359 

3,384 

147 

187 

80 

96 

189 

277 

"'43,091 

58 

82 

126 

58 

$153, 854 
239, 633 
1, 278, 840 
2,002,311 
736,021 
650, 374 
476,  775 
333, 201 
332, 249 
346, 142 
312, 744 
318, 909 
331, 335 
364, 562 
374, 166 
354, 071 
357, 821 
349,  732 

$199, 471 
216,416 
244,  557 
288, 286 
279,  245 
357, 815 
331,814 
354, 623 
328, 228 
302, 440 

«  301,  759 
302,  707 
299, 000 
301, 123 
290, 028 

11  71, 500 
91,  363 
79,  363 

$27,970 
29,547 
42, 870 
39,246 
65, 546 
119,838 
142, 696 
128,  746 
141,116 
164, 644 
155, 351 
156,  287 
159,915 
171,147 
177,  580 
296,866 
318, 976 
250. 981 

$11,438 
11,690 
12, 834 
15, 590 
30,011 
30, 829 

21;  784 
21. 430 
25.783 
«  29. 132 
30.940 
34,  583 
39,987 
54, 299 
61, 477 
52,  700 
45,  967 

$3  608 

3,852 

1919 

12, 943 

1920 - 

5,415 

1921 - 

8,502 

1922 

6.227 

1923 

7.241 

1924 

6.620 

9.678 
8,545 

1926 

1927 

9,922 
9,821 

1928 

1930 

10  654 

1931 

12, 182 

1932 

14, 702 
13,  593 

33 

Year 

Veterans' 
Administra- 
tion '2 

Other  inde- 
pendent 
offices  and 
commissions « 

District  of 
Columbia 

Total 

Unclassified 
items,  add 
(-f )  or  de- 
duct (-) 

Total  general 
expenditures 

$7, 165 
7,659 
12,  715 
75, 376 
59, 469 
119, 942 
43,872 
28,712 
28,262 
27, 683 
32, 069 
35, 443 
35,  682 
40, 309 
49, 496 
49, 969 
53,917 
45, 484 

$13, 255 
13, 682 
14,447 
16, 014 
19,988 
22,  715 
23,731 
24,054 
25, 873 
32,  713 
34, 411 
37, 567 
39, 400 
40, 117 
45,  080 
47,  798 
48,423 
41, 832 

$691, 534 
999,835 
6, 667, 439 
11,  746, 376 
3,236,052 
3,080,806 
2, 135,  635 
1,951.477 
1,829,697 
1, 836,  657 
1, 826, 960 
1, 857, 410 
1, 953, 526 
2, 106, 485 
2, 162, 286 
2, 390, 639 
2,  601, 128 
2, 403, 078 

-f$992 

-fl50 

-t-26, 470 

-f895 

-4,  400 

-922 

-f232 

-1,436 

-1,234 

+347 

-233 

-f449 

-199 

-fl8 

4-423 

-162 

+251 

-784 

$692,  526 
999  985 

1917 

1918 

1919 

11,747.271 
3,231.652 
3,079,884 
2,135,867 
1,950,041 
1  828  463 

1920  .. 

1921 

1922 

$376,  750 
4(11,  719 
409, 121 
384, 716 
404,  692 
391, 470 
401,325 
417, 280 
446,956 
11  729, 199 
807, 765 
788, 918 

1923 

1924 

1925 

1,837,004 
1, 826,  727 
1, 857, 859 
1,953,327 
2, 106, 503 
2, 162, 709 
2, 390, 477 
2,  601, 379 
2,402,294 

1926 

1927 

1928 

1929 

1930 

1931 

1932 

1933... 

For  footnotes,  see  p.  302. 
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Table  4. — Ordinary  receipts,   expenditures  chargeable  against  ordinary  receipts, 
and  surplus  or  deficit  for  the  fiscal  years  1916  to  1933 — Continued 

[In  thousands] 

PART  2A— DETAIL  OF  ORDINARY  EXPENDITURES— Continued 


Ordinary  expenditures— all  other 

Year 

Interest  on 

the  public 

debt 

Refunds  of 
customs 

and  internal 
revenue 

receipts  " 

Postal  de- 
ficiency n 

Panama 
Canal 

Civil 

service 

retirement 

fund's 

District  of 
Columbia 
teachers' 
retirement 
fund" 

Foreign 

service 

retirement 

fund 

1916 

$22,901 
24,  743 
189, 743 
619,  216 

1, 020, 252 
999, 145 
991, 001 

1, 055, 924 
940, 603 
881, 807 
831,938 
787, 020 
731, 765 
678, 330 
659, 348 
611,560 
599, 277 
689,  365 

$18,629 
19. 783 
19,268 
13, 196 
11, 366 
16, 461 
3,026 
4,317 
8,387 
9,093 
9,018 
8,305 
10, 449 
9,046 
11, 329 
9,299 
10, 662 
12, 673 

1917 

1918 

1919 

1920 

1921     

1922 

$82,826 
154, 016 
147,  787 
170,  698 
209, 965 
137,  733 
170, 143 
212,  554 
157,944 

91, 257 
101, 124 

70, 340 

$64, 346 
32,527 
12, 639 
23,217 
39,  506 
27,  263 
32, 080 
10  94, 700 
91,  714 
145, 644 
202, 876 
117,380 

$9,  283 

8,091 

8,028 

9,745 

10, 816 

4S6 

109 

19, 955 

20,434 

20,304 

20,  860 

17  60, 917 

$231 
190 
234 
258 
297 
290 
514 
503 
517 
571 
602 
548 

1923 

1924 

1925 

$82 
100 

1926 

1927 

87 

1928 

1929 

1930 

313 

1931 

337 

1932 

1933 , 

"674 

Year 

Qovem- 
ment  life 
insurance 

fund  13 

Adjusted 

service 

certificate 

fund 

Agricul- 
tural 
marketing 
fund  (net) 

Reconstruc- 
tion Fin. 
Corp.  5 

Subscrip- 
tion to 
stock  of 
Federal 
land  banks 

Railroads 

Shipping 
Board 

1916 

1917..   . 

$8, 880 

$14, 291 

1918 

$120,  264 

358,  795 

181,036,672 

•  730,  712 

"  139, 469 

114, 145 

35,  742 

7,205 

2,726 

1,043 

6^0 

1,868 

4,796 

246 

1,644 

732 

770, 682 

1919 

1, 820, 607 

1920 

1921   ..   . 

130,  723 

1922 

$24, 599 
26,  672 
30, 410 
31, 992 
38, 290 
47. 316 
61,  701 
52, 160 
43, 469 
59, 626 
51,385 
46, 334 

87  206 

1923 

57, 024 

1924 

1925..       .      . 

$99, 459 
120. 152 
115,219 
111,818 
111,  773 
112,313 
224,  216 
193, 964 
1'  109, 420 

30, 305 

1926 

23,043 

1927 

1928. 

34, 882 

1929. 

1930 

$149, 958 
190,  541 
136, 239 

3,255 

31, 695 

1931 

33. 962 

1932 

$767, 735 
1,277,038 

125, 000 

243 

1933 

28  519 

Year 

War  Fi- 
nance Cor- 
poration 

Alien 

General 

railroad 

contingent 

fund 

Purchase  of 
obligations 
of  for.  govts. 

Purchase 

of  Federal 

farm  loan 

bonds 

Food  and 

Fuel 
Adminis- 
trations 

Payment 
for  West 
Indies 

1916 

1917 

$885, 000 
4, 738. 030 

3,479,265 
421, 337 

73, 897 

718 

$25,000 

1918 

$44,929 

302, 622 

«i  SS8, 472 

22,  nsR 

$65,018 

86,  580 
29, 643 

16, 781 

$54,860 
87, 338 

Grain  Cor- 
poration 

1919.. 

1920 

"  $350  328 

1921 

Sugar 
Equaliza- 
tion Board 

"  90. 353 

1922 

94 

109 
62 

% 
27 

428 
436 

'£ 

691 
066 

$1, 826 

1,150 

4,018 

3,516 

496 

$15,280 
2.482 

"  32, 000 

1923 

1924 

$4,584 

1,124 

1.209 

871 

1925 

1926 

1927 

1 

For  footnotes,  see  p.  302. 
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,BLK  4. — Ordinary  receipts,  expenditures   chargeable  against  ordinary  receipts, 
and  surplus  or  deficit  for  the  fiscal  years  1916  to  19SS — Continued 

[In  thousands] 

PART  2A    DETAIL  OF  ORDINARY  EXPENDITURES— Continued 


YP;ir 

War  Fi- 
nance Cor- 
poration 

Alien 
property 
funds  21) 

General 

niilroad 

contingent 

fund 

Purchase  of 
obligations 
of  for.  govts. 

Purchase 

of  Federal 

farm  loan 
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and  cotton 
for  relief 

1933 

$i,.m 

$34, 241 

Note.— Excess  credits  in  italics  to  be  deducted. 

>  Because  of  legislation  establishing  revolving  funds  and  providing  for  the  reimbursement  of  appropria- 
tions, commented  upon  in  the  Annual  Report  of  the  Secretary  of  the  Treasury  for  the  fiscal  year  1919, 
p.  12G1T,  the  gross  expenditures  in  the  case  of  some  departments  and  agencies,  notably  the  War  Department, 
the  Railroad  Administration,  and  the  Shipping  Board,  have  been  considerably  larger  than  hero  stated. 

'  Beginning  with  the  fiscal  year  1932  tonnage  tax  was  covered  into  the  Treasury  as  miscellaneous  receipts. 

>  For  details  see  Table  28,  p.  3G0. 

<  Ordinary  receipts  and  public  debt  retirements  chargeable  against  ordinary  receipts  for  1921  exclude 
$4,842,066.45  written  off  the  debt  Dec.  31,  1920,  for  fractional  currency  estimated  lost  or  destroyed. 

5  Revised  to  cover  all  expenditures  of  the  Reconstruction  Finance  Corporation  including  payments 
against  credits  established  for  the  corporation  through  the  purchase  of  its  notes  under  section  9  of  tlie 
Reconstruction  Finance  Corporation  Act. 

"In  the  fiscal  years  1921,  1922,  and  1923,  changes  were  made  in  classification  of  expenditures  between 
Legislative  Establishment,  Executive  Office,  and  other  independent  offices  and  commissions,  which 
account  for  most  of  the  diSerences  as  compared  with  expenditures  for  other  fiscal  years. 

J  The  Bureau  of  Prohibition  .was  transferred  from  the  Treasury  Department  to  the  Department  of  Justice, 
pursuant  to  provisions  of  the  act  of  May  27,  1930. 

8  Owing  to  settlement  between  the  Post  Office  Department  and  the  Railroad  Administration  on  account 
of  transportation  during  Federal  control.  Post  Office  Department  expenditures  for  June,  1921,  include 
$65,575,832.03  paid  to  the  Railroad  Administration.  Deposits  of  this  payment  by  Railroad  Administra- 
tion resulted  in  decrease  in  expenditiu-es  on  account  of  "Federal  control  of  transportation  systems  and 
transportation  act,  1920,"  by  a  corresponding  amount. 

»  Executive  order  of  Mar.  17,  1925,  transferred  the  Patent  Office  from  Interior  Department  to  the  De- 
partment of  Commerce,  and  the  Executive  order  of  June  4,  1925,  transferred  the  Bureau  of  Mines  from 
Interior  Department  to  the  Department  of  Commerce. 

1"  Included  in  expenditures  of  the  Post  Office  Department  and  also  on  accoimt  of  postal  deficiency  for 
the  fiscal  year  1929  (month  of  June,  1929)  are  $42,997,089.50  and  $8,999,996,  respectively,  representing  pay- 
ment of  so-called  back  railway  mail  pay  to  inland  carriers,  authority,  joint  resolution,  June  6, 1929. 

n  The  Bureau  of  Pensions  and  National  Homes  for  Disabled  Volunteer  Soldiers  were  transferred  from 
the  Department  of  the  Interior  and  War  Department,  respectively,  to  the  Veterans'  Administration  in 
accordance  with  the  Executive  order  of  July  21,  1930. 

"  Payments  on  account  of  veterans'  relief  made  prior  to  Aug.  11,  1921,  by  the  War  Rislc  Insurance 
Bureau  are  included  under  Treasury  Department,  while  similar  payments  made  prior  to  that  date  by  the 
Federal  Board  for  Vocational  Education  are  included  under  "  other  independent  offices  and  commissions.' ' 

"  Included  under  Treasury  Department  prior  to  fiscal  year  1922. 

'<  Included  under  Post  Office  Department  prior  to  fiscal  year  1922. 

'«  Established  by  act  of  May  22,  1920,  and  included  under  Interior  Department  prior  to  fiscal  year  1922. 

"  Included  under  District  of  Columbia  prior  to  fiscal  year  1922. 

"  Since  July  1, 1932,  deductions  from  salaries  credited  to  the  civil  service,  foreign  service,  and  Canal  Zone 
retirement  funds  and  the  earnings  from  investments  of  such  funds  and  of  the  adjusted  service  certificate 
fund  have  been  classified  as  receipts,  whereas  prior  to  that  date  such  items  were  used  to  ofiset  expenditures 
for  the  respective  funds. 

18  Includes  $288,399,222.46  payments  on  cert,  of  indebt..  Director  Qen.  of  Railroads,  due  July  15,  1919. 

"  The  railroad  expenditures  during  the  fiscal  year  1922  were  reduced  by  $266,636,606.20,  on  account  of 
deposits  by  the  Railroad  Administration,  representing  proceeds  of  sale  of  equipment  trust  notes  acquired 
under  the  Federal  control  act  approved  Mar.  21,  1918,  as  amended,  and  the  act  approved  Nov.  19,  1919, 
and  were  fiu-ther  reduced  by  $123,783,487.75  on  account  of  deposits  of  the  proceeds  of  sale  or  collection  of 
other  securities  acquired  under  the  Federal  control  act  or  transportation  act,  1920.  In  1923  and  1924  receipts 
on  these  accounts  were  included  in  the  daily  Treasury  statement  under  miscellaneous  receipts,  proceeds 
of  Government-owned  securities,  railroad  securities. 

"  Included  under  Executive  Office  prior  to  fiscal  year  1922. 

21  Excess  of  credits  resulting  from  deposits  of  War  Finance  Corporation  representing  proceeds  of  redemp- 
tions of  its  holdings  of  U.  S.  securities.    (See  note  2,  p.  2,  daily  Treasury  statement  for  June  30, 1920.) 

"  Includes  $350,000,000  applied  by  U.  S.  Grain  Corporation  in  reduction  of  capital  stock,  reflected  in 
"Miscellaneous  receipts  for  fiscal  year  1920."     (See  note  1,  p.  2,  daily  Treasurystatement  for  June  30,1920.) 

"  Net  expenditures  after  taking  into  account  credits  and  $100,000,000  applied  to  reduction  in  capital 
stock  of  U.  S.  Grain  Corporation. 

2*  $25,000,000  of  this  amount  represents  reduction  in  capital  stock  of  U.  S.  Grain  Corporation,  effected 
Oct.  17, 1921,  and  is  reflected  in  an  increase  of  receipts  in  an  equal  amount.  (See  note,  p.  2,  daily  Treasury 
statement  for  Oct.  18, 1921.) 
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Specific  receipts  and  expenditures 

Table  8. — Comparison  of  detailed  internal  revenue  receipts  for  the  fiscal  ijcan 
1932  and  1933 

[On  basis  of  reports  of  collections,  see  p.  276] 


Source  of  revenue 


Increase  (+)  or 
decrease  (— ) 


Income  tax: 
Corporation 
Individual... 
Total 


, Estate  tax :  Transfer  of  estates  of  decedents 

'Gift  tax:  Transfer  of  any  property  by  gift 

Distilled  spirits,  etc.: 

Distilled  spirits  (nonbeverage) 

Still  or  sparkling  wines,  cordials,  etc 

Grape  brandy  used  for  fortifying  svt^eet  wines. 
Rectifiers;  retail  and  wholesale  liquor  dealers; 

manufacturers  of  stills  (special  taxes)  2 

Miscellaneous  collections  relating  to  distilled 

spirits 

Fermented  liquors  (Revenue  Act  of  1918) 


$394,  217,  783.  93 
352,  573,  620. 18 


-$235,348,331.62 
-74,616,961.81 


1,  056,  756,  697.  54 


746,791,404.11 


-309,965,293.43 


47, 422, 313. 00 


29, 693, 061. 89 
..,4,616,661.96 


-17,729,251.11 
+4,  616,  661. 96 


7, 906, 945.  22 
186,  563. 29 
73, 650.  65 

505,  704. 13 

31, 099. 98 


6,  744, 923. 17 
208,  627.  22 
48, 094. 13 

877, 851. 18 

55, 600. 26 
8,  779.  29 


-1,162,022.05 
+22, 063.  93 
-25,  556. 52 

+372, 147. 05 

+24,  500.  28 
+8,  779. 29 


Total. 


7, 943, 875.  25 


Nonintoxicating  liquors  (act  of  Mar.  22,  1933): 

Fermented  vinous  or  fruit-juice  lifiuors 

Fermented  malt  liquors 

Brewers;  retail  and  wholesale  dealers  in  malt 

liquors  (special  taxes) 

Total.. 


80, 948.  77 
33,  079, 629.  82 


+80,  948.  77 
+33, 079, 629. 82 


35, 230,  441.  67 


+35, 230, 441.  67 


Tobacco: 

Cigars  (large) 

Cigars  (small) 

Cigarettes  (large) 

Cigarettes  (small).. 

Snuff  of  all  descriptions 

Tobacco,  chewing  and  smoking 

Cigarette  papers  and  tubes 

Miscellaneous  collections  relating  to  tobacco.. 
Total.... 


14,  207, 
226, 


317,  533, 
6, 846, 
58, 030, 
1,  700, 


.50 

.98 
659.  71 
080.  02 
301.  69 
155.  75 
502. 85 
730.  06 


11,304,995.91 

173,  730.  47 

21,  267. 58 

328,  418,  413.  58 

6, 404,  999.  69 

55,  450, 340. 99 

958, 145. 34 

7, 165.  69 


-2,902,683.59 

-52,778.51 

-10,392.13 

+10,885,333.56 

-441,  302. 00 

-2,  579,  814.  76 

-742,357.51 

+4,  435.  63 


398,  578,  618.  56 


402,  739, 059. 25 


Stamp  taxes  (not  elsewhere  enumerated): 

Bonds  of  indebtedness,  issues  of  capital  stock, 

deeds  of  conveyance,  etc 

Capital  stock  and  similar  interest  sales  or 

transfers 

Sales  of  produce  (future  delivery) 

Playing  cards 

Use  of  yachts  and  boats  (domestic  and  foreign) . 

Total 


17,  696, 129. 86 

^  "959, 319.  64 

4, 386, 830.  50 


16,  034,  755.  59 

V   33, 188, 494. 94 

^,  206,  597.  74 

3, 908,  354.  20 

239, 859.  22 


+4, 160,  440. 


+6, 836,  216.  02 

+15, 492,  365. 08 

+3, 247,  278. 10 

-478,476.30 

+239, 859.  22 


57, 578,  061. 


+25, 337,  242. 12 


Manufacturers'  excise  taxes  (Title  IV,  Revenue 
Act  of  1932): 

Lubricating  oils 

Brewer's  wort,  malt,  grape  concentrates,  etc.. 

Matches— 

Gasoline 

Electrical  energy 

Tires  and  inner  tubes 

Toilet  preparations,  etc 

Articles  made  of  fur 

Jewelry    (watches,   clocks,   opera  and   field 

glasses,  etc.) -- 

Automobile  trucks 

Other  automobiles  and  motor  cycles 

Parts  or  accessories  for  automobiles .- 

Radio  sets,  phonograph  records,  etc 

Mechanical  refrigerators --- 

Sporting  goods 

Firearms,  shells,  and  cartridges 

Cameras  and  lenses 

Candy  and  chewing  gum 

Soft  drinks 


16,232,924.81 
5,707,904.63 
2, 871, 992. 13 
124,929,412.02 
28,  562, 739. 33 
14,980,084.52 
9, 602, 539. 37 
7, 546,  274. 34 

3, 068, 494.  24 
1,654,040.02 
12,573,922.08 
3,597,276.24 
2, 206, 763.  39 
2,111,868.76 
2, 701, 680. 08 
896, 833. 02 
170, 002. 29 
4,150,227.65 
4, 186, 447.  33 


+16,232,924.81 
+5, 707, 904. 63 
+2,871,992.13 
+124,929,412.02 
+28, 562, 739. 33 
+14,980.084.52 
+9, 602, 539. 37 
+7, 546, 274. 34 

+3, 068, 494. 24 
+1,654,040.02 
+12,573,922.08 
+3, 597, 276. 24 
+2, 206, 763. 39 
+2,111,868.76 
+2,701,680.08 
+896, 833. 02 
+170,002.29 
+4, 150,  227. 65 
+4, 186, 447.  33 


Total. 


247,751,426.25 


+247. 751, 426. 25 


I  Includes  $7,614.31  for  1932  and  $4,262.03  for  1933,  income  tax  on  Alaska  railroads  (act  of  July  18,  1914). 
»  Includes  $230.40  for  1932  and  $60  for  1933  on  account  of  stills  or  worms  manufactured. 


318 


REPORT  OF  THE  SECRETARY  OF  THE  TREASURY 


Table  8. 


-Comparison  of  detailed  internal  revenue  receipts  for  the  fiscal  years 
19S2  and  /5S5— Continued 


Source  of  revenue 

1932 

1933 

Increase  (+)  or 
decrease  (-) 

Miscellaneous  taxes  (Title  V,  Revenue  Act  of 
1332;  not  elsewhere  enumerated): 
Telephone,    telegraph,   radio,    cable,   leased 

$14,564,756.17 
7, 467, 297.  50 
15,520,512.30 
2, 365, 040.  83 

38. 456, 493. 49 

+$14,564,756.17 

Transportation  of  oil  by  pipe  line 

+7, 467, 297.  60 

Admission  to  theaters,  concerts,  cabarets,  etc. 

$1,858,605.97 

+  13,661,906.33 
+2,365,040.83 

Checks,  drafts,  or  orders  for  the  payment  of 
money 

+38, 456, 493. 49 

Total 

1, 858, 605.  97 

78, 374, 100.  29 

+76,516,494.32 

Internal  revenue  collected  by  collectors  of  customs- 

17, 066.  70 

5,  505.  62 

-11,561.18 

Miscellaneous: 

Adulterated  and  process  or  renovated  butter, 

8, 837. 00 

1, 744, 736.  78 

521, 162. 86 

490, 773.  26 

9, 204,  587. 04 

87, 358. 40 

79, 025.  51 
14,477.18 

15,511.97 

1, 347. 190. 45 

457.067.63 

529. 788. 84 

6.679.260.95 

35. 388. 89 

44.612.64 
6.805.05 

+6, 674. 97 

Oleomargarine,  including  special  taxes.. 

-397, 546. 33 
—64,095  23 

Collections  on  account  of  prohibition  enforce- 
ment, including  penalties,  fines,  offers  in 
compromise,  etc 

+39,015.58 

Club  dues  and  initiation  fees 

—2  525,326.00 

-51, 969. 51 

Delinquent  taxes  collected  under  repealed 
laws 

-34, 412. 87 

Receipts  from  other  miscellaneous  sources 

-7, 672. 13 

Total 

12, 150, 958.  03 

9,115,626.42 

-3,035,331.61 

Grand  total 

1,557,729,042.64 

1.619,839.224.30 

+62, 110, 181. 66 

Tablk  9. 


-Internal  revenue  receipts,  by  sources,  for  the  fiscal  years  1916  to  1933^ 
[On  basis  of  reports  of  collections,  see  p.  276] 


Year 

Income  and  profits ' 

Estates 

Distilled  spirits 

and  fermented 

liquors' 

Individual 

Corporation 

Total 

1916 

$124,937,253 
387, 382, 344 
2, 852,  324  866 
2,600,783,903 
3, 956, 936, 004 
3  228  137  674 

$247,453,544 
284.008.513 

1917 

$6,076,575 
47  452, 880 
82,029,983 
103,635,563 
1K4  OM  9fin 

1918 

443  839  545 

1919 

483. 050, 854 

1920 

139, 871. 150 

1921 

82  623  429 

1922 

2  086  918^  465           1 3ci.  418. 84fi 

45, 609, 436 

1923. 

1,691,089,636 

1  841  759.317 
1,761.659,049 
1,974,104,141 
2,219,952,444 
2,174,573,103 
2,331,274,428 

2  410,259,230 
1,860,040.497 
1,056,756,697 

746,791,404 

126, 705, 207 

102,966,762 
M08,939,896 
«  119,216,375 

100,339,852 
60, 087, 234 
61,897,141 
64, 769, 625 
48,078,327 
47,422,313 

4  34,309,724 

30,358  086 

1924 

27  585,708 

1925 

$845,426,352 
879, 124, 407 
911,939,911 
882,727,114 
1,095,541,172 
1, 146, 844, 764 
833, 647, 798 
427,190,582 
352, 573,  620 

$916, 232, 697 
1,094,979,734 
1,308,012,533 
1,291,845,989 
1,235,733,256 
1, 203, 414  466 
1,026,392,699 
629,566,115 
394, 217,  784 

26,904,775 
26,462,029 
21,195,552 
15  307  796 

1926 

1927     

1928 

1929 

12, 776, 728 

1930 

1931 

10, 432, 064 
8  703  963 

1932 

1933 

43, 174, 317 

Year 

Tobacco  • 

Documentary 
stamps 

Playing  cards 

Admissions 

Dues 

1916 

$88,063,948 
103,201,592 
156, 188, 660 
206,003,092 
295,809,355 
255, 219  385 
270, 759, 384 
309,015,493 
325, 638, 931 
345,247,211 
370, 666, 439 
376, 170, 205 
.396,450,041 
434,444,543 
450,339,061 
444,276,503 
398,578,619 
402,739,059 

$38,110,282 
8, 254, 342 
21, 874, 734 
43,751,340 
81, 259, 366 
69.864,073 
55, 919, 044 
61, 490, 152 
58,526,017 
46,068,399 
49, 800, 825 
32, 603, 083 
43, 818, 496 
58, 797, 727 
72, 909, 377 
41,960,037 
27,853,989 
53.429,848 

$819, 654 
820,897 
1,276,505 
2,091,791 
3,088,402 
2,603,941 
2, 787, 921 
3.385,227 
3,731,537 
3,183,385 
4,213,414 
4, 742, 469 

1917.. 



1918 

$26,357,339 
50,919,608 
76,720,555 
89, 730, 833 
73, 384, 956 
70, 175, 147 
77,712,524 
30,907,809 
23,980,677 
17,940,637 

$2,259,057 
4,072,549 
5, 198, 001 
6,159,818 
6, 615, 634 
7  170  731 

1919 

1920 

1921. 

1922 

1923 

1924.. 

8,009,861 

1925 

1926 

10, 073, 838 
in  4'?fi  n2i 

1927. 

1928 

10,362,990 

1929 

1930 

4, 819, 293 
4,993,569 
4,386,831 
3,908,354 

4, 230, 667 
2, 778, 864 
1,858,606 
15,620,512 

12,621,092 
11,477,723 
9,204  587 
6, 679, 216 

1931... 

1932 

1933    

For  footnotes,  see  p.  319. 
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Table  9. 


-Internal  revenue  receipts,  by  sources,  for  the  fiscal  years  1916  to  19SS — 
Continued 


manufacturers 
and  dealers ' 


soft  drinks,  etc. 


Special  taxes ' 


Corporation  . ,,    ., 

capital  stock  ^''  °^'^^^^ 


Transportation, 
telephone,  tele- 
graph, radio 
and  cable 


1916 
1917 
1918 
1919 
1920 
1921 
1922 
1923 
1924 
1925 
1926 
1927 
1928 
1929 
1930 
1931 
1932 
1933. 


$4,  218,  979 

775, 078 

36, 636, 607 

79, 400,  266 

267. 968, 579 

229, 397,  837 

174, 361, 288 

185,117,058 

200, 921,  721 

140,  877,  326 

150,  220, 488 

66, 850, 109 

51,951,694 

5,  723, 791 

2,  676,  261 

149,  744 

96, 195 

243,  615, 880 


$2, 215, 181 
7, 182,  219 
57, 460, 956 
58,  675, 973 
33, 504, 284 
10, 131,  897 
10, 418, 866 


5,  237, 044 
2,  691, 587 
4, 721,  298 
9, 913, 281 
8, 585, 540 
8, 662, 760 
8, 035,  583 
7,814,414 
5,811,558 
4,546,978 
7,967 
9,763 


$70, 736, 650 
237, 839, 572 
289, 348, 087 
301,512,414 
198,  790,  249 
30, 380, 784 
34, 662, 429 


Checks 
and  safe- 
deposit 
boxes 


Oleomar- 
garine ' 


Opium  and 
narcotics  ^ 


Receipts 
under  the 
National  Pro- 
hibition Act 


Miscella- 
neous ' 


1916. 
1917. 
1918. 
1919. 
1920. 
1921. 
1922. 
1923. 
1924. 
1925, 
1926. 
1927. 
1928. 
1929. 
1930. 
1931. 
1932. 


18, 421,  754 
18, 992, 094 
10, 855, 404 


$40,821,534 


$1,  485, 971 
1, 995, 720 
2, 336,  907 
2, 791, 831 
3,  728,  276 
2, 986, 465 

2,  121, 080 
2, 254, 531 
2, 814, 104 
3, 038,  928 
3, 070,  218 
3, 164,  219 
3, 407, 600 
3,611,153 

3,  OW,  388 
2, 681, 428 
1,  744,  737 
1,347,191 


$245, 072 

277, 165 

185, 359 

726, 137 

1, 514, 230 

1,170,316 

1,269,090 

1, 013, 736 

1,  057, 341 

1, 090, 933 

981,  739 

797, 825 

690,  432 

605, 336 

588,  682 

607, 340 

521, 163 

457, 068 


$641,029 

2, 152, 387 

1, 979, 587 

729,  244 

855, 395 

560,  888 

416, 198 

502, 877 

925,  252 

727,006 

1, 105, 172 

586, 150 

490,  773 

529, 789 


1,091, 
1,501, 
3, 045, 

Z,  88l! 

3, 125, 

4,  232, 

12, 156, 

870, 

2, 009, 

1,  536, 

536, 

265, 


$512, 
809, 

i  850,' 
5, 407, 
4,  595, 
3, 197, 
2, 621, 
2, 796, 
2,  584, 
2, 835, 
2, 865, 
2, 790, 
2, 939, 
3, 040, 
2,  428, 
1,  557, 
1, 619, 


723,  288 
393,  640 
955, 821 
150,079 
580, 252 
357, 062 
451,083 
745, 228 
179,  257 
140,  268 
999, 892 
683, 130 
535,  538 
054, 375 
145,  733 
228,  754 
729, 042 


JFor  figures  for  1863  to  1915,  see  annual  report  for  1929,  p.  419. 

^Includes  receipts  from  munitions  manufacturers'  tax,  1917,  $27,663,940,  and  1918,  $13,296,927.    Separate 

for  corporation  and  individual  income  taxes  not  available  prior  to  1925. 
3  Includes  special  taxes  on  manufacturers  and  dealers,  except  for  tobacco  taxes  for  1927  and  following 
years. 

♦  Includes  gift  tax  as  follows:  1925,  $7,518,129;  1926,  $3,175,339;  and  1933,  $4,616,662. 

•  Includes  collections  from  taxes  on  sales  under  act  of  Oct.  22,  1914,  "Excise  taxes"  under  the  war  revenue 
and  subsequent  acts,  and  also  special  taxes  on  the  sale  of  and  the  manufacturers  of  and  dealers  in  adulter- 
ated and  process  or  renovated  butter,  filled  cheese,  and  mixed  flour. 

»  Excludes  collections  on  special  taxes  referred  to  in  notes  3  and  5. 

'  Includes  receipts  as  follows:  (a)  For  1919,  1920,  and  1921  receipts  which  remained  unclassified  at  the 
time  the  statistical  tables  were  compiled;  (b)  internal  revenue  collected  through  customs  ofiices  for  1921 
and  following  years;  (c)  delinquent  taxes  collected  under  repealed  laws,  except  delinquent  collections  on 
automobiles  for  1929  and  1930,  included  under  "Sales  of  manufacturers  and  dealers,"  and  on  corporation 
capital  stock  for  1927  to  19.30,  inclusive,  included  under  "Special  taxes";  (d)  penalties  for  1916,  $458,773; 
1917,  $871,606;  and  1918,  $985,220;  after  1918,  all  penalties  are  included  with  other  receipts  from  the  respective 
taxes  to  which  they  relate. 
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Table  10. — Internal  revenue  receipts,  by  States  and  Territories,  for  the  fiscal 

year  1933  ' 

[On  basis  of  reports  of  collections,  see  p.  276] 


Alabama. 


Arizona 

Arkansas 

California 

Colorado 

Connecticut 

Delaware 

District  of  Columbia. 

Florida 

Georgia -.. 

Hawaii 

Idaho 

Illinois 

Indiana 

Iowa 

Kansas 

Kentucky 


Maine 

Maryland 

Massachusetts- 
Michigan 

Minnesota 

Mississippi 


Montana 

Nebraska 

Nevada 

New  Hampshire.. - 

New  Jersey 

New  Mexico 

New  York 

North  Carolina 

North  Dakota 

Ohio 

Oklahoma 

Oregon 

Pennsylvania 

Rhode  Island 

South  Carolina 

South  Dakota 

Tennessee 

Texas 

Utah 

Vermont 

Virginia 

Washington 

West  Virginia 

Wisconsin 

Wyoming. 

Philippine  Islands 


Total. 


Income  taxes ' 


,  626, 985. 18 
152, 168.  06 
559,  665.  10 
584,  679.  04 
,  473. 239.  63 
,  825, 317. 14 
,  567,  548.  06 
,  511, 455.  42 
,  272,  880. 96 
,278,971.32 
.  580,  817. 91 
,  662,  658.  39 
467, 328. 99 
453,  099.  75 
437,  673.  21 
396, 972.  81 
296,  602.  01 
171,846.17 
963,  750.  64 
037, 084.  52 
949, 400.  25 
169,  560.  06 
199,  589.  69 
027,  765.  27 
471,  788.  68 
594, 336.  30 
636,  456.  94 
357, 136. 07 
522, 931. 42 
218, 133.  28 
330, 437.  60 
281,488.31 
001,  792. 34 
760,  720.  22 
220,  657.  39 
285, 464. 88 
992, 953. 01 
556, 108.  22 
354, 910.  40 
209,  540.  36 
050, 950. 61 
266,  654.  24 
246,  537.  01 
296, 086. 30 
857,  210.  42 
605, 379.  78 
677, 206. 71 
375, 084.  35 
025, 815. 80 
693,751.57 
334, 752. 32 


Miscellaneous 
internal  reve- 
nue' 


$1,671,234.58 

44,  577.  69 

290, 156.  61 

853, 303.  04 

44,200,943.92 

1, 879, 014.  73 

3, 840,  876. 79 

1,008,608.40 

2, 191,  227.  60 

3,  315, 662.  58 
2, 891,  530.  26 

404, 591. 00 

225,452.11 

49, 661,  722. 04 

5,481,901.84 

2, 140,  403.  29 

4,  751,  237.  28 
49,  958,  208.  04 

5, 488, 340. 47 
686, 069.  52 

4, 152, 465.  45 
14,  219, 010.  76 
25,  173,  618. 04 

5,  247, 362. 14 
425, 846. 16 

20,111,679.98 

505,  871. 12 

1,506,346.56 

157, 891.  59 

572,  580.  65 

34, 145, 162. 45 

223,  597.  24 

136, 344, 880.  41 

200,  727, 038. 86 

231,361.28 

39, 192, 336.  54 

19,  788,  214. 33 

1,111,177.70 

48,  899,  726.  88 

1,  207, 889. 69 

682,781.38 

345, 080.  54 

4,  573,  951.  29 

20, 871,  409.  73 

579,  042. 48 

253,  560.  95 

94, 121, 757.  22 

1,879,810.93 

2,790,941.82 

11, 499, 372.  21 

187,  214. 16 

327, 777.  26 


746, 791, 404. 11     873, 047, 820.  19 


$3,  298,  219.  76 

196,  745.  75 

849,821.71 

1,437,982.08 

94,  674, 183.  55 

5,  704, 331.  87 
18,414,424.85 
12, 520, 063.  82 

8,  464, 108.  56 

7,  594,  633. 90 
6, 472, 348. 17 
3, 067,  249.  39 

692, 781. 10 
106,114,822.39 
13, 919,  575.  05 

6,  ,537,  376.  10 
9, 047, 839.  29 

54,130,054.21 

9,452,091.11 

3,723,154.04 

23, 101, 925.  70 

49,  388,  570  82 

54, 373,  207.  73 

15,  275, 127.  41 

897,  634.  84 

39,  706, 016.  28 

1, 142, 328.  06 

3, 863,  482.  63 

1,680,823.01 

1,790,713.93 

71,  475,  600.  05 

505,  085.  55 

376, 346,  672.  75 

213,487,759.08 

4.52, 018.  67 

69,  477, 801.  42 

24.  781, 167.  34 

2,  607,  285. 92 

114,254,637.28 

6, 417,  430.  05 

1,73.3,731.99 

611,734.78 

8,  820,  488.  30 
34,  167,  496. 03 

1,  436,  252.  90 

858, 940.  73 

103,  798, 963.  93 

5,  254, 895.  28 

5, 816,  757.  62 

19, 093, 123.  78 

521,  966.  48 

327,  777.  26 


,  619, 839, 224. 30 


>  Internal  revenue  receipts  are  credited  to  the  districts  in  which  the  collections  are  made.  Receipts  in 
the  various  States  do  not  indicate  the  tax  burden  of  the  respective  States,  since  the  taxes  may  be  eventually 
borne  by  persons  in  other  States. 

'  Includes  income  tax  on  Alaska  railroads  (act  of  July  18,  1914)  amounting  to  $4,262.03. 

'  Includes  collections  through  customs  offices  amounting  to  $5,505.52. 


Note.— For  additional  information, 
the  year  ended  June  30.  1933. 
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Table  11. — Expenses  of  the  Internal  Revenue  Service  for  the  fiscal  year  19SS 

[On  basis  of  checks  issued,  see  p.  276] 
A.  Disbursements  by  Collectors  of  Internal  Revenue  ' 


of 

collectors, 
deputies, 
clerks,  etc.^ 


Travel  ex- 
penses 


Miscella- 
neous 


Alabama 

Arizona - 

Arkansas ._- 

California: 

First  district 

Sixth  district 

Colorado 

Connecticut 

Delaware 

Florida. 

Georgia -_. 

Hawaii 

Idaho 

Illinois: 

First  district - . . 

Eighth  district 

Indiana 

Iowa. 

Kansas 

Kentucky 

Louisiana 

Maine 

Maryland 

Massachusetts 

Michigan 

Minnesota 

Mississippi 

Missouri: 

First  district 

Sixth  district 

Montana -. 

Nebraska 

Nevada 

New  Hampshire 

New  Jersey: 

First  district 

Fifth  district 

New  Mexico - 

New  York: 

First  district 

Second  district 

Third  district 

Fourteenth  district 

Twenty-first  district... 
Twenty-eighth  district 

North  CaroUna 

North  Dakota 

Ohio: 

First  district 

Tenth  district 

Eleventh  district 

Eighteenth  district 

Oklahoma 

Oregon... 

Pennsylvania: 

First  district... 

Twelfth  district 

Twenty-third  district.. 

Rhode  Island.. 

South  Carolina 

South  Dakota 

Tennessee 

Texas: 

First  district 

Second  district 

Utah.... 

Vermont 

Virginia 

Washington 

West  Virginia 

Wisconsin 

Wyoming 

Total 


$83,  327.  25 
44,  038.  72 
79, 872.  01 

269,098.71 

273, 482. 32 
98,  563.  24 

149, 463.  48 
37, 833. 48 

129,  085. 95 
89, 818.  30 
41.  594.  21 
39, 325.  25 

526,  546.  31 
117,049.12 
145, 174.  36 
156,  785.  84 

90,  632.  21 
136, 333.  83 

98,  042.  02 

70, 039.  82 
249,  564.  69 
446,  256.  64 
278,895.00 
180,  695.  20 

57, 302.  92 

139, 400.  79 
92, 955.  36 
62,  550. 39 
97, 537. 33 
29,661.98 
59,  522. 40 


231,  294.  57 
41,519.09 

308,  788.  37 
429, 620. 93 
326, 178.  07 
171, 366.  24 
128, 209.  78 
188,  768. 67 
110,318.09 
41,  582. 83 

117,640.91 
95,  919.  71 
72, 612.  77 
262, 499.  71 
104,  029. 98 


327,  709.  76 
100,  513.  71 
269, 979.  33 
76, 878.  40 
59,  355. 33 
49,  589.  53 
99, 951.  59 

143, 078.  72 
130,  374.  02 

54,  747.  84 

44,949.02 
125,  518. 17 
151, 803.  47 

94, 921. 06 
215, 139. 05 

45, 186.  26 


$5,  428.  71 
2, 179. 78 
13,  358.  46 

10,  034.  57 
15,075.58 
6, 781.  09 
2, 578. 35 
492.  54 
8,  804. 46 
8, 485. 66 
2,  753. 45 
4,  001. 40 


5, 779. 45 
3, 674. 37 
7, 177.  OS 
8,371.99 
3, 872.  79 
3, 972.  55 

1, 303. 92 
4,331.74 

4,631.82 


6.611. 
1, 223. 
2,  032. 

7,  658. 


,55 
.15 

6. 084. 93 
4,066.11 
8, 480.  85 

6. 183. 94 

2, 838. 91 

5,  430.  18 
3,  327.  96 
8, 355. 96 

10,  577. 46 
4, 575. 14 

6,  075.  63 
3, 127.  68 
7,049.89 

118.  01 
4, 995. 47 
6,  660. 15 
6, 163. 89 


7. 969. 
6,  272. 
14,  731. 
5,  503. 


$4, 000.  00 
2,  567. 19 


20,  707.  02 


726.  00 

'iso.'oo 
,'66o.'66 


4, 600. 00 

"2,"  moo' 


54, 000. 00 
1, 900.  00 


120.  00 
1,030.00 
'"'27."o6' 


12, 000.  00 
3,  579.  00 


1,241.69 
992. 65 

3, 877. 07 
5,  788. 01 

1,  583.  08 
1,132.43 

403.  71 

2,  688.  57 
891. 17 
533. 58 
505.  63 

9, 183. 15 

866. 87 

2, 181.  27 

1, 247. 01 

1,949.78 

1, 872. 37 

810. 95 

437. 22 

4, 843. 41 

8,929.45 

4,  763.  06 

2,  232.  38 

406. 10 

653. 34 
756. 01 
749.  53 
528.  52 
295. 38 
533.  75 

1,  687.  04 
3, 332.  44 

602. 17 

2, 507. 95 
3, 493. 19 
4, 729. 34 

2,  587. 13 


2, 629.  09 
2,  795.  20 
1, 578. 88 

1,  255. 94 
1,  692.  75 
1, 051.  79 
2, 863.  52 
1. 824.  75 
551. 38 

5,011.87 

1,  2C2. 05 

2, 483.  76 

786. 11 

419.04 

392.  50 

1,  016.  57 

1, 67.3. 13 

1, 893. 80 

503.  29 

656. 21 

2,  792.  25 
1, 724.  53 
1, 696.  02 
2, 391.  56 

333. 11 


155,431.98 


$89, 954.  90 
51, 460. 19 
96, 790. 31 

283,010.35 
315, 052. 93 

106. 927. 41 
164, 215. 93 

38,  729.  73 
153,  519. 02 
99,  675. 13 
44, 881.  24 
43, 832.  28 

543, 401.  57 
129, 438. 89 
153, 956.  77 
169,917.34 
108,651.11 
151,881.13 
104, 896. 40 
74, 854.  87 
259, 006. 35 

493. 267. 12 
332, 555. 93 

192. 458. 13 
70,191.28 

145, 833.  58 
97, 385. 74 
75, 077. 00 

106, 437. 84 
36,  530. 15 
64, 028. 70 

68,  330.  85 
258, 958.  75 
46,  753. 08 

317. 907. 42 
434, 337.  72 
366, 939. 96 
183, 511.  52 
135, 333. 40 
195, 463. 87 
121,  594. 14 

49, 345.  65 

121,  735.  76 
103,  042.  64 
76, 992.  52 
273, 719. 19 
116,432.19 
104, 844.  50 

339, 827. 26 
104, 843. 44 
279, 539. 98 
77, 782. 52 
64, 769. 84 
56, 642. 18 
107, 132. 05 

159,461.73 
151,  037. 10 
59,  277. 15 
48,  737. 39 
147,998.75 
165,076.19 
102, 889. 86 
232,  262.  29 
54, 622.  37 


,924,962.; 


For^footnotes,  see  page  322. 
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Table  11. — Expi 


of  the  Internal  Revenue  Service  for  the  fiscal  year  1933- 
Continued 


B.  Disbursements  by  Internal  Revenue  Agents  ' 


Division 


Salaries  of 

agents, 
clerks,  etc' 


Miscella- 
neous 


Total 


Atlanta.— 

Baltimore 

Boston 

Brooklyn 

Buffalo 

Chicago 

Cincinnati 

Cleveland -.. 

Columbia 

Dallas 

Denver 

Detroit 

Greensboro 

Honolulu 

Huntington 

Indianapolis 

Jacksonville 

Los  Angeles 

Louisville. 

Milwaukee 

Nashville 

Newark 

New  Haven 

New  Orleans 

New  York: 

Second  division 
Upper  division. 

Oklahoma.. 

Omaha.. 

Philadelphia 

Pittsburgh 

Richmond 

Salt  Lake  City 

San  Francisco 

Seattle.- 

Springfield 

St.  Louis 

St.  Paul.... 

Wichita 

Total 


$98,  665. 16 
302,  643.  04 
607,  581.  50 
383, 346.  65 
223,  782.  67 
544, 460. 29 
161, 901.  50 
257, 469.  86 
50,  622. 12 
355, 241.  57 
102, 125.  70 
299,  661.  70 
101,  378.  79 
41, 989.  56 
80, 146. 14 

148. 959. 92 

140. 065. 93 
571, 305.  73 
100, 200.  39 
154,  547. 96 
166, 038.  09 
318, 958.  33 
231, 840.  36 
116,  393. 85 

850,  273. 13 
813, 945.  06 
165, 302.  68 
201,  636.  05 
576, 035.  02 
305,  280. 32 
130,  263.  25 

99, 257. 24 
292, 812.  28 
241,  089.  77 

90,  819.  51 
266,  355.  17 
173, 855.  22 

84,  421.  76 


$5,  964.  72 
12,781.98 
25,  061. 92 

4,  413. 99 
15,331.37 

9, 238.  38 
9,  459. 66 
14, 809. 92 
5, 449.  79 
32, 500.  93 
12,  501.  61 
18,  668. 17 
9, 580.  78 
3,  934.  25 
8, 069, 87 
9,261.11 
17,  668.  63 
20,  270.  90 
5, 962. 54 
8, 912.  47 
13, 051.  54 
9,  566.  54 
9, 115.  66 
11,061.18 

2, 406. 18 

8, 945.  77 
23,116.44 
14,  653.  24 
14,  500.  80 
12, 127. 19 
10,  469.  88 

9, 959.  07 
12,  544.  63 

9, 758. 36 
13,115.58 

5,  816.  28 
15,074.50 

8.  297. 98 


$17, 850.  00 


9,546.00 
10, 652.  26 


10,  846. 44 


3,  314.  70 

li.'oso.'oo' 


5, 040.  00 
16,  530. 42 


279. 15 
10,  212. 00 
1,  224.  56 


45. 662. 95 

32. 979. 96 
450.00 


11,439.00 

8,  600. 00 

5, 883.  00 

975. 00 

13,  218.  00 
5, 037.  42 


3, 060. 00 


453,  423.  81 


$748.  22 

855.  69 

3, 865.  09 

2,  916. 33 

2,  060.  76 

6, 300. 89 

1, 106.  53 

3,411.96 

509.  67 

3,031.19 

935.  28 

2,  902.  06 
718.  97 
331.68 

1, 002. 92 

725.  58 

1, 830.  89 

4, 177. 33 

761. 37 

1,  257. 97 

1,  587. 97 

5, 137. 44 

1,  799. 99 

765.  27 

8,511.63 
7,  200. 46 

1,  288.  27 
902.  64 

3,  500.  53 

2,  365.  73 
1, 179.  72 

828.36 
3, 534.  84 
1,  785.  31 

929.  29 
1,  056. 70 
1,  291.  45 

462.  35 


$105, 378.  10 
316,  280.  71 
654,  358.  51 
390, 676.  97 
250,  720. 80 
570, 651. 81 
172, 467. 69 
286,  538. 18 
56, 681.  58 
394,088.39 
115,562.59 
332,311.93 
111,678.54 
46,256.49 
89,  218. 93 
158, 946.  61 
164, 605. 45 
612,  284. 38 

106. 924. 30 
164,  718. 40 
180, 966.  76 

343. 874. 31 
243, 980.  57 
128,  220.  30 


863, 071. 25 
190, 157.  39 
217, 191.  93 
605,  475.  35 
328,  373.  24 
147,  795. 86 
111,  019.  67 
322, 109.  76 
257, 670.  86 
104, 864.  38 
276,  288. 16 
190,  221. 17 
93,182.09 


10,611,5.56.26 


C.  Disbursements  bt  the  Disbursing  Clerk  of  the  Treasury  Department  and  Direct  Settle- 
ments Through  the  Office  of  the  Comptroller  General,  Claims  Division  ' 


Salaries  * 

Travel 
expenses 

Rent 

Miscellane-          rj,^^^ 

Total 

$8, 599, 279.  09 

$343,831.52 

$8,862.33 

$264,  798.  52     .$9,  216,  771. 46 

D.  Recapitulation  i 


Disbursements  by- 

Salaries 

Travel 
e.xpenses 

Rent 

Miscellane- 
ous 

Total 

Collectors 

2  $9, 155, 431. 98 
3  9, 850, 673.  27 

«  8,  599, 279.  09 

.$434, 952.  04 
453,  42.3. 81 

343, 831. 52 

$209,  305.  43 
223, 880. 85 

8, 862.  33 

$125,  273.  13 
83,  578. 33 

264, 798.  52 

$9,924,962.68 
10, 611, 556.  26 

Disbursing  clerk,  Treasury 
Department,  and  General 

9, 216, 771. 46 

Total ,. 

27.  605, 384.  34 

1,  232, 207. 37 

442, 048. 61 

473,  649.  98 

29,  753,  290. 30 

Claims  Approved  for  Payment  From 

THE  Refunding  .Appropriations 

Appropriation 

1931  and  prior 
years 

1932  and  prior 
years 

1933  and  prior 
years 

Total 

$6,  673,  172.  49     .«24.  6M.  ."iSZ  70 

$20,207,090.73 

$51,484,846.92 

'  From  the  appropriation  "Collecting  the  internal  revenue,  1933." 
2  $80,019.07  retirement  deductions  included. 
'  $382,565.22  retirement  deductions  included. 
*  $317,643.09  retirement  deductions  included. 

Note.— For  additional  Information,  see  published  report  of  the  Commissioner  of  Internal  Revenue  for 
the  year  ended  June  30,  1933. 
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Table  12. — Customs  duties  (estimated),  value  of  imports  entered  for  consump- 
tion, and  ratio  of  duties  to  value  of  dutiable  imports  and  to  value  of  all  imports, 
for  the  calendar  years  1923  to  1932  • 

[On  basis  of  reports  of  the  Bureau  of  Foreign  and  Domestic  Commerce;  dollars  in  thousands] 


Calendar  year 


1923 
1924 
1925 
1926 
1927 
1928 
1929 
1930. 
1931 
1932 


$566, 664 
532, 286 
551,853 
590, 045 
574,840 
542, 270 
584,771  I 
461,885 
370,771 
259,603 


Value  of  imports  entered  for  con- 
sumption 


$3,731,770 
3,575,111 
4,170,218 
4,408,076 
4, 163, 090 
4,077,937 
4, 338, 572 
3,114,077 
2, 088, 455 
1, 325,  093 


$1, 566, 622 
1,456,943 
1,467,390 
1,499,969 
1,483,031 
1, 399, 304 
1,458,444 
1, 032,  954 
690, 762 
439, 557 


Ratio  of 
dutiable 
to  total 


Percent 
41.98 
40.75 
35.14 
34.03 
35.62 
.34.31 
33.62 
33.17 
33.36 
33.17 


Ratio  of  duties  to 
value  of — 


Dutiable  |     Total 
imports  |  imports 


Percent 

36!  53 
37.61 
39.34 
38.76 
38.76 
40.11 
44.71 
53.21 
59.06 


Percent 
15.18 
14.89 
13.21 
13.39 
13.81 
13.30 
13.55 
14.83 
17.75 
19.59 


1  For  figures  for 
p.  382. 


37  to  1899,  see  annual  report  for  1930,  p.  523;  for  1900  to  1922,  annual  report  for  1932' 


Table   13. — Customs  duties   (estimated),  value  of  dutiable  imports,   and  ratio  of 
duties  to  value  of  dutiable  imports,  by  tariff  schedules,  for  the  years  1923  to  1932  ^ 

[Un  basis  of  reports  of  the  Bureau  of  Foreign  and  Domestic  Commerce;  dollars  in  thousands] 


Calendar  year 

Estimated 
duties 

Value  of 
dutiable 
imports 

Ratio  of 
duties  to 
imports 

Estimated 
duties 

Value  of      Ratio  of 
dutiable      duties  to 
imports       imports 

Schedule 

1.— Chemic 
and  paints 

als,    oils. 

Schedule  2.— Earths,  earthen- 
ware, and  glassware 

1923 - 

$26, 989 
24,492 
27, 465 
28,681 

28,' on 

33,910 
25, 859 
20,  279 
16,041 

$90, 123 
77,015 
93,  746 
98,328 
98,312 
92, 633 

110, 452 
73, 337 
52, 913 
36,  437 

Per  cent 
29.95 
3L80 
29.30 
29.17 
28.48 
30.24 
30.70 
35.26 
38.33 
44.02 

$23, 526 
22, 098 
24, 529 
28,908 
28, 217 
25, 865 
27,014 
20, 524 
13,421 
8,326 

$60, 182 
54, 481 
56,  391 
61, 089 
58, 260 
53, 321 
55, 304 
41,646 
25. 694 
15,  285 

Per  cent 
39.09 

1925 

43  50 

1926 

47.32 

1927     - 

48.43 

1928 

48.51 

1929 

48  85 

1930. 

49.28 

1931 

52.23 

1932 

54.47 

Schedule 

3.— Metals  a 

nd  mf  rs. 

Schedule  4.— Wood  and  mfrs. 

1923 

$35,013 
35, 240 
38, 961 
48, 528 
47, 179 
46, 251 
54, 654 
36, 367 
23, 062 
12, 355 

$103, 307 

96,  768 
113, 684 
147, 010 
135, 403 
131, 921 
154,022 

97,  214 
58,  518 
32, 810 

Per  cent 
33.89 
36.21 
34.27 
33.01 
34.84 
35.06 
35.48 
37.41 
39.41 
37.66 

$4, 001 
4,161 
4,164 
4,307 
4,535 
4,191 
4,301 
3,557 
2.389 

$18,230 
18, 115 
18, 570 
18,004 
19, 879 
16, 917 
17,411 
17, 140 
12,  749 
7,518 

Per  cent 
21.95 

1924 

22.97 

1925               

22.42 

1926 

23.92 

1927 

22.81 

24.77 

1929. 

24.70 

1930 

20.75 

1931 

18.74 

1932 

22.44 

'  The  amount  of  customs  duties  is  calculated  in  the  Bureau  of  Foreign  and  Domestic  Commerce  on  the 
basis  of  reports  showing  the  quantity  and  value  of  merchandise  imported.  Total  estimated  duties  and  total 
value  of  dutiable  imports  will  be  found  in  Table  12.  For  figures  for  1890  to  1899,  see  annual  report  for  1930, 
p.  525;  for  1900  to  1922,  annual  report  for  1932,  p.  .383. 
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Table  13. — Customs  duties  {estimated),  value  of  dutiable  imports,  and  ratio  of 
duties  to  value  of  dutiable  imports,  by  tariff  schedules,  for  the  years  1023  to  19S2 — 
Continued 


Calendar  year 

^""•^          imports 

Ratio  of 
duties  to 
imports 

Estimated 
duties 

Value  of    i  Ratio  of 
dutiable    i  duties  to 
imports    1  imports 

Schedule  5— Sugar,  molasses, 
and  manufactures  of 

Schedule  6.— Tobacco  and 
manufactures 

1923 

$128, 064 
135, 906 
139, 103 
146, 591 
131, 199 
118,572 
131, 190 
116,809 
99. 631 
76, 061 

$353, 873 
337, 862 

221,  347 
205. 659 

222,  703 
174.  760 
150,  232 
116,844 

74, 819 
45,  762 

Percent 
36.19 
40.23 
62.84 
71.28 
58.91 
67.85 
83.97 
99.97 
i:«.  16 
160.  21 

$35,831 
33,  941 
35,  428 
38,076 
40, 016 
39.315 
39. 105 
40, 141 
32.310 
22.  481 

$64,881 

67,  530 
69. 943 
70, 789 

68,  632 
62,319 
60, 116 
56, 152 
43,201 

Percent 
65.22 

1924 

50.26 

1925        

60.65 

1928                         

63.79 

1927 

58.31 

1928 - 

63.09 

1929                 

65.05 

1930 

71.49 

1931 - 

74.79 

1932 -  . 

27,314  ,          82.31 

Schedule  7.— Agricultural 
products  and  provisions 

Schedule  8.— Spirits,  wines, 
and  other  beverages 

1923 

$61, 578 
60,093 
CO,  568 
64,  373 
64,  072 
64, 140 
68,  055 
59,  595 
56, 613 
43,  418 

$236,  976 
235, 198 
259, 917 
270, 063 
284,  253 
282,  375 
297, 161 
213,  035 
134. 337 
90. 666 

Percent 
25. 98i 
25.55 
23.30 
23.84 
22. 54j 
22.71i 
22.90 
27.97 
42.14 
47.89 

$613 
431 
492 
450 
405 
483 
544 
430 
376 
418 

$1,371 
1,065 
1,161 
1,  150 
1,350 
1,346 
1,571 
1,363 
1,273 
1,149 

Percent 
44.67 

1924                              

40.47 

1925 - 

42.  38 

1926 

39.13 

1927             

34.44 

1928 

35.88 

1929 

34.63 

1930 

31.55 

11J31          

29.54 

1932 

36.38 

Schedule  9.— Cotton  manufac- 
tures 

Schedule  10.— Flax,  hemp,  jute, 
and  manufactures 

1923 - 

21,946 
18, 083 
15,  347 
13,666 

14.  561 

15,  681 
15,  627 
13,457 
13, 595 

9,168 

68, 207 
59,981 
49, 999 
39, 842 
40, 461 
42, 456 
42,  S55 
33,  282 
28, 653 
19,  249 

Percent 
32.18 
30.15 
30.69 
34.30 
35.99 
36.93 
36.46 
40.43 
47. 45 
47. 63 

24, 632 
26, 121 
25, 684 
26,  737 

24, 600 
20,  571 
15.927 
11,  652 

121, 126 
117,216 
143,907 
145, 168 
126.  524 
135, 769 
129, 409 
95, 570 
67. 780 
37,  473 

Percent 
20.34 

1924 

22.28 

1925 

17.87 

1926 

18.42 

1927 - 

20.96 

1928      

18.48 

1929 - 

19.01 

1930 

21.52 

1931 - 

27.56 

1932 

31.09 

Schedule  11.— Wool  and  manu- 
factures of 

Schedules  12  and  13.— Silk  and 
rayon  manufactures 

1923    

91,466 
62,  582 
71,019 
73, 965 
67,  219 
57, 172 
61,815 
40, 877 
24,  483 
13. 270 

162,016 
123, 904 
162, 458 
148, 187 
127,  707 
115, 181 
121,636 
70.  357 
32,339 
15.  771 

Percent 
56. 45 
50.51 
43.71 
49.91 
52.64 
49.  61 
50. 82 
58.10 
7,5.  71 
84.14 

21,  692 
17, 629 
21,388 
24. 074 
28. 815 
27, 810 
27, 349 
13,418 
10,313 
4,021 

40, 794 
33,  234 
40,  304 
44, 138 
51,  293 
48, 739 
47,1.56 
23, 073 
17. 249 
6,747 

Percent 
53.18 

1924 

53.05 

1925 

53.07 

1926 - 

54.64 

1927 

66.18 

1928 

57.06 

1929 - 

58.00 

1930 - 

58.16 

1931 

59.79 

1932 

59.60 

Schedule 

14.— Pulp,  paper,  and 
books 

Schedule  15.— Sundries 

1923  . 

4.667 
4,813 
4.416 
5,241 
5,417 
7,881 
6,099 
5,024 
3.361 
2,183 

19,217 

18,  729 
18, 682 
21, 463 
22, 138 
25,910 
24, 089 

19,  428 
12. 927 

8,187 

Per  cent 
24.29 
25.70 
23.64 
24.  42 
24.47 
30.42 
25.32 
■25.86 
26.00 
26.66 

86,647 
86, 695 
83, 288 
86, 448 
88,  624 
81,810 
90,  509 
65, 256 
55,011 
38, 158 

226, 319 
215, 846 
217, 279 
229.078 
226. 117 
215. 657 
241,030 
174, 513 
144,310 
95, 189 

Percent 
38.29 

1924 

40. 17 

1925 

38.33 

1926 

37.74 

1927 

39.19 

1928 

37.94 

1929 

37.56 

1930 

37.39 

1931 

38.12 

1932.. 

40.46 
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Table  14. — Customs  receipts,  expenditures,  and  entries,  fiscal  year  1933 


Duties  on  im- 
ports ■ 


Expenditures  2  (reported  by  collectors) 


Excessive 
duties  re- 
funded 


Drawback 
paid 


Expenses 


Total 
number 
of  entries 


Alaska  (no.  31) 

Arizona  (no.  26) 

Buffalo  (no.  9) 

Chicago  (no.  39) 

Colorado  (no.  47) 

Connecticut  (no.  6) 

Dakota  (no.  34) 

Duluth  and  Superior  (no.  3r)) 

El  Paso  (no.  24) 

Florida  (no.  18) 

Galveston  (no.  22) 

Georgia  (no.  17) ._ 

Hawaii  (no.  32) _ 

Indiana  (no.  40) 

Iowa  (no.  44) 

Kentucky  (no.  42) 

Los  Angeles  (no.  27) 

Maine  and  New  Hampshire  (no.  1) 

Maryland  (no.  13) 

Massachusetts  (no.  4) 

Michigan  (no.  38) 

Minnesota  (no.  35) 

Mobile  (no.  19) 

Montana  and  Idaho  (no.  33) 

New  Orleans  (no.  20) 

New  York  (no.  10) 

North  Carolina  (no.  15) 

Ohio  (no.  41) 

Omaha  (no.  46) 

Oregon  (no.  29) 

Philadelphia  (no.  11) 

Pittsburgh  (no.  12) 

Puerto  Rico  (no.  49) 

Rhode  Island  (no.  5) 

Rochester  (no.  8). 

Sabine  (no.  21) 

St.  Lawrence  (no.  7) 

St.  Louis  (no.  45) 

San  Antonio  (no.  23) 

San  Diego  (no.  25)— 

San  Francisco  (no.  28) --. 

South  Carolina  (no.  16) 

Tennessee  (no.  43) 

Utah  and  Nevada  (no.  48) 

Vermont  (no.  2) 

Virginia  (no.  14) 

Washington  (no.  30) 

Wisconsin  (no.  37). 

Totaia 


$17, 378. 11 
800, 448. 40 
2,598,993.82 
4,  680, 031. 04 
98, 679.  92 
356, 153.  40 
226, 158.  07 
219, 038.  66 
315, 039. 91 

2,  509,  504.  94 

3,  484. 997. 35 
3, 993,  203.  00 
1,  314, 353. 69 

110, 938. 45 

31, 128.  08 

709, 348.  45 

3, 091, 647.  54 

466,  421.  35 

9,  087,  643.  74 

18,  284,  210. 07 

1, 774, 107. 90 

305,  083.  63 

794,  248. 14 

139,  021. 13 

11,499,270.62 

133,  343, 009.  41 

8,  596, 697.  25 

1,  538, 160. 19 
348,  695.  70 
406,  206. 82 

18, 196, 508.  92 
1,121,512.64 

2,  292,  702.  52 
1,  069,  272. 81 

509, 422.  75 

69,  016. 96 

701,  330.  81 

1,  241,  776.  09 

319,  002. 64 

122, 640.  60 

5, 997,  252.  21 

513,  553.  08 

71,  214. 90 

19, 345. 55 

559, 382.  03 

6,  947,  288.  29 

1,  556,  612.  02 

346, 871. 72 


$296. 61 
.4,182.57 

5,  669. 15 
73.  218. 76 

6.  440. 35 

3,  380.  28 
2, 415.  78 
3, 498. 08 

251. 32 

7, 340. 90 

29,  949. 93 

10,  060. 93 

17, 179. 09 

857.  55 

96.91 

1,451.47 

103,  769. 17 

1,  665.  20 

103,  380.  73 

164, 842.  27 

18, 141.  87 

3,941.89 

789.  29 

332.81 

32, 366. 90 

,  725,  226. 48 

1, 402. 85 

25, 539. 90 

215.  20 

16, 756.  24 

151,890.43 

4,  297. 01 
19, 671. 66 
10, 301. 51 

8, 845. 69 

610.31 

2, 076. 17 

32,  701.  71 

5,211.90 

2, 027. 42 

264, 942. 17 

1,  778. 72 

1, 813.  60 

107.  53 

3,  270.  21 

9, 343. 17 

53, 373. 32 


$10,  921. 62 

55,  593.  99 

46.41 

11,110.62 

6, 671. 79 

1, 386.  20 

963. 56 

405. 65 

230.  72 
14,  615. 95 
37,834.48 

10.3,831.53 

175,  370. 43 

46,  468.  69 

847. 86 

397.  61 


69, 046. 16 

5,  214, 903. 03 

54,  536. 86 

173, 175.  71 


15, 196.  37 
836,212.34 
2, 497. 57 
4,  617.  70 
2, 917. 36 
2, 423.  41 


1.25 
25, 826. 14 


3, 898. 40 
21, 975.  28 
18,  945. 12 


$61, 684.  70 
156,  225. 46 
514, 959.  27 
428, 016. 50 
17,  653. 14 
43,  242. 40 
184,  212.  05 
89,  531. 17 
211,757.01 
382, 517. 29 
210, 351. 91 
73,489.47 
131, 059. 85 
19, 058. 45 
11, 489. 13 
14, 098.  68 
310, 051.  50 
426, 446. 84 
497,  592.  40 
1, 181, 693.  53 
821, 107.  29 
53, 961.  76 
65, 287. 00 
160,  506. 03 
664,  888.  78 
7, 163,  958.  98 
54,  754. 58 
168,128.87 
11,660.41 
106, 962.  07 
842,  767. 00 
48, 645. 45 
216,  750. 03 
42, 038. 54 
74,  638. 84 
34,  870.  89 
345,  623.  32 
98, 876.  03 
259,  335.  55 
169,897.91 
756, 974. 81 

22,  205. 61 

23,  060.  32 
7,  399. 62 

383,  780. 22 
165,  681. 02 
606, 404.  52 
50,  637. 93 


1,342 
8,055 
62, 276 
76,008 
4,305 
2,263 
9,992 
6,087 
12, 818 
40, 599 
5,955 
2,613 
12,485 
765 
281 
2,040 
50, 430 
43,803 
40,924 
91, 186 
59, 122 
18, 116 
1,154 
4,535 
31,  698 
1, 008, 654 
8,664 
24,  749 
1,385 
7,948 
60, 862 
4,002 
14, 496 
1,873 
3,157 
1,096 
24, 919 
17,008 
14, 705 
5,036 
103, 814 
517 
902 
2,275 
45, 584 
24,375 
36, 767 
8,428 


250,  501,  722. 


4, 923,  377.  97 


),  971.  73 


18.  067, 984. 10 


j,578 


SUMMARY  OF  COLLECTIONS  AND  EXPENDITURES 
Collections: 

Customs  receipts: 

Duties  on  imports .' $250,501,722 

Miscellaneous  fines,  penalties,  etc.^ 798,838 

Total. 251, 300, 660 

Collections  for  other  departments,  bureaus,  etc.  ^ 

Tonnage  tax  for  the  Department  of  Commerce 1,  398,931 

Head  tax  for  the  Department  of  Labor 757,444 

Miscellaneous  collections  for  other  bureaus,  etc 609, 573 

Total _ _ 2.  765, 948 

Total  customs  collections 254, 066,  508 

Expenditures  from  customs  appropriation: 

Expenses  as  reported  by  collectors. 18,067,984 

All  other,  including  customs  agency  service  and  bureau  salaries,  etc 1, 526, 212 

Total 19, 594, 196 

Less  refunds  to  customs  appropriation  on  account  of  reimbursable  expenditures 469,291 

Total  exclusive  of  reimbursable  items 19, 135,901 


'  Customs  receipts,  on  the  basis  of  reports  of  collections,  are  credited  to  the  districts  in  which  the  collec- 
tions are  made.  Receipts  in  the  various  districts  do  not  Indicate  the  tax  burden  of  the  respective  districts, 
since  the  taxes  may  be  eventually  borne  by  persons  in  other  divisions.  The  duties  on  a  warrant  basis 
during  the  fiscal  year  1933  amounted  to  $250,514,771.77. 

'  As  shown  on  the  accounts  of  the  Bureau  of  Customs. 

'  Figures  for  Puerto  Rico  not  included  in  totals. 

♦  Figures  include  $5,882  in  fees  or  charges  paid  under  all  acts  of  Congress. 
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Table  15. — Panama  Canal  receipts  and  expenditures  for  the  fiscal  years  1903  to  19SS 
[On  basis  of  warrants  issued,  see  p.  275] 


Receipts  cov- 
ered into  the 
Treasury  i 

Expenditures 

Year 

Construction, 
maintenance, 
and  operation ' 

Fortifications 

Total  general 
expenditures 

Interest  paid 
on  Panama 
Canal  loans 

1903 

$9, 985. 00 
50, 164,  500. 00 
3, 918, 819. 83 
19,  379,  373. 71 
27, 198, 618. 71 
38,093,929.04 
31,419,442.41 
33,911.673.37 
37,  038,  994. 71 
34,  285, 276. 50 
40, 167,  866. 71 
31, 702,  359. 61 
24,  677, 107.  29 
14,  888, 194. 78 
16, 199,  262. 47 
13,  549,  762.  56 
10,  954,  409. 74 
6,  281,  463. 72 
16,  480,  390.  79 
3, 041, 035.  40 
3, 870, 503.  37 
7,391,711.97 
9,  300,  509.  73 
8, 669,  333.  57 
7, 863,  376.  03 
10, 909, 442.  27 
10, 220,  913.  25 
10, 497,  935.  33 
10,303,755.15 
10,  904, 319.  70 
11,417,757.84 

$9. 985. 00 
>  50, 164,  500. 00 
3, 918, 819. 83 
19,  379,  373.  71 
27,198,618.71 
38, 093,  929. 04 
31,419,442.41 
33,911,673.37 
37, 069,  603.  46 
35, 321, 367.  58 
41,991,358.03 
35, 079, 260. 46 
29, 444,  712.  67 
17, 756,  536.  75 
19,  512,  795. 02 
21,037,624.92 
12,  515,  774. 48 
9,  715. 056. 54 
18,  568,  398. 45 
3,937,362.85 
4,820,692.57 
7,785,675.34 
10,173,199.66 
9,  822, 655.  95 
8,  449,  419.  97 
12, 075, 074. 80 
11,164,898.56 
11,497,349.10 
11,220,734.44 
11,084,187.82 
12,  032,  673.  84 

1904 

1905 

$371,253.06 
380, 680. 10 
1, 178, 949.  85 
1,  083, 761.  49 
705, 402. 42 
3,  214. 389. 48 
1, 757,  284. 44 
2, 982, 823. 92 
4,070.231.27 
698, 647.  87 
4, 130,  241.  27 
2, 869, 995.  28 
6, 150,  668.  59 
6, 414. 570.  25 
6,  777, 046.  55 
9, 039, 670.  95 
11,914,361.32 
12, 049, 660. 65 
17, 869, 985.  25 
27, 124, 513.  33 

22. 903. 732. 44 
24, 291, 917.  87 

25. 894. 701. 45 
28, 834,  345. 42 
28,831,447.24 
28, 971, 643.  03 
26,  534, 587. 74 
22,448,911.57 
23. 183,  754.  40 

1906 - 

1907.. 

1908 

$785  268  00 

1909 

1, 319. 076.  68 

1910 

$36,"668.'75' 

1,036.091.08 

1, 823,  491. 32 

3, 376, 900.  85 

4,  767,  605.  38 

2,868.341.97 

3, 313,  532.  55 

7,  487,  862.  36 

1,  561, 364. 74 

3, 433,  592. 82 

2, 088, 007.  66 

896. 327. 45 

950, 189.  20 

393, 963.  37 

872, 689. 93 

1,  153,  322.  38 

586,  043. 94 

1,165,632.53 

943,  985.  31 

999, 413.  77 

916,  979.  29 

779, 868. 12 

614,916.00 

1911... 

1912. 

1913... 

1,691,107.20 
3,  000, 669. 60 
3, 201, 055.  81 

1914  .. 

3  194  105  95 

1915 

3, 199,  385. 05 

1916 

1917 

1918 

3, 189, 024. 79 
3, 103,  250. 67 
2,  976, 476.  55 
2,  984,  888.  33 
3. 040,  872. 89 
2, 994,  776.  66 
2, 995, 398. 14 
2, 997, 904. 81 
2,992,461.19 
2,  988, 918.  80 

1919 

1920 

1921 

1922 

1923 

1924 

1925 

1926 

1927 

1928 

1929 

2,  991, 988.  25 
2, 987, 329. 95 
3, 002,  235. 80 
2, 991,  375.  23 
2, 992, 366.  42 
2,989,627.15 

1930 

1931 

1932 

1933.   ... 

2  969,  049.  75 

Total 

352,  679, 178.  50 

554, 712,  024.  56 

42,  060,  730.  77 

596, 772,  755.  33 

72, 691,  541.  56 

'  Beginning  with  the  fiscal  year  1924,  the  amounts  shown  in  this  column  have  been  revised  to  include  the 
sums  received  as  dividends  on  capital  stock  of  the  Panama  Railroad  owned  by  the  United  States. 

'  The  amounts  shown  in  this  column  have  been  revised  to  include  the  payments  to  the  Government  of 
Panama  under  the  treaty  of  Nov.  18,  190.^,  of  $250,000  per  annum,  the  first  payment  being  made  during  the 
fiscal  year  1913,  and  similar  payments  continuing  each  year  since  that  date;  but  do  not  include  the  payments 
to  the  Government  of  Colombia  growing  out  of  the  construction  of  the  Panama  Canal  of  $5,000,000  per 
annum  during  the  fiscal  years  1923  to  1927,  inclusive,  an  aggregate  sum  of  $25,000,000,  as  provided  for  under 
the  treaty  of  Apr.  6,  1914.    Include.s  expenses  of  civil  government,  Panama  Canal  and  Canal  Zone. 

3  This  amount  includes  the  $40,000,000  paid  to  the  New  Panama  Canal  Co.  of  France  for  the  acquisition 
Of  the  property,  and  the  $10,000,000  paid  to  the  Republic  of  Panama  in  connection  with  the  Canal  Zone 
as  provided  for  under  art.  14  of  the  treaty  of  Nov.  18, 1903. 
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Table  16. — Actual  receipts  for  the  fiscal  year  1933  and  estimated  receipts  for  the 
fiscal  years  1934  ('■nd  1935,  by  sources 


Ordinary  receipts 

Actual,  1933,  on 
basis  of  daily 

Treasury  state- 
ments (unre- 
vised)  and  of 

warrants  issued 

Estimated,  1934 

Estimated,  1935 

GENERAL  AND  SPECIAL  FUNDS 

Revenue  receipts: 
Internal  revenue: 
Income  taxes 

$746,206,444.95 

$864, 000, 000. 00 

$1,265,000,000.00 

Miscellaneous  internal  revenue: 

29, 693, 061.  89 

4, 616, 661. 96 

43, 174,  31«.  92 

402,  739,  059.  25 

6,  679,  260. 95 

14,  520,  512. 30 
57,  338,  202.  47 

1,  362,  702.  42 

1,283,638.90 

15,  232, 924.  81 

5, 707, 904.  63 
2,871,992.13 
120, 099, 103. 44 
26,  562,  739.  33 
13, 980, 084.  52 
9, 102,  539.  37 
7, 546,  274.  34 

3, 068, 494.  24 
1, 654, 040. 02 
11,  573, 922. 08 
3, 097, 276.  24 

2,  206, 763.  39 
2,111,868.76 
2,871,682.37 

932,  221. 91 

3,  650,  227.  65 
3,  686, 447.  33 

13, 564, 756. 17 

7,  467,  297.  50 
2,  365, 040. 83 

37, 456, 493. 49 

86, 000, 000.  00 

2, 000, 000.  00 

243, 900, 000.  00 

423,000,000.00 

6, 000, 000.  00 

15,500,000.00 
72, 400, 000.  00 

1,  500, 000. 00 

,000,000.00 
22, 900,  000. 00 

5,  400,  000.  00 
7, 000, 000. 00 
145, 000, 000. 00 
32, 900, 000.  00 
25,  500, 000. 00 
13, 800, 000.  00 
11,500,000.00 

4, 800, 000.  00 
3, 200,  000.  00 
24, 300, 000. 00 
4, 200, 000.  00 
2,800,000.00 
4, 600, 000.  00 

3,  700, 000. 00 

2,  500, 000. 00 

4,  600,  000.  00 
4, 900, 000. 00 

17, 200, 000.  00 
10, 000, 000.  00 
2,  800, 000.  00 

38, 000, 000. 00 
153,  700,  OOO.  00 

117,000,000.00 

Gift  tax    . 

2,  000, 000. 00 

Spirits  and  fermented  liquors 

319,800,000.00 

445, 000, 000.  00 

Dues  of  clubs  (athletic,  social,  and  sport- 
inc)                                                 .    .  _ 

7, 000, 000. 00 

Admission  to  tlieaters,  concerts,  cabarets, 
etc 

17,  200, 000. 00 

Stamp  taxes,  including  playing  cards 

Oleomargarine,  process  butter,  etc 

Miscellaneous,  including  prohibition  and 
narcotic  collections,   delinquent   taxes 

92, 800, 000.  00 
1,500,000.00 

1.000,000.00 

25, 900, 000.  00 

Brewer's  wort,  malt,  grape  concentrates, 
etc 

5,  200,  000. 00 

7,  000, 000.  00 

151, 000, 000. 00 

Electrical  energy 

33,  500, 000.  00 

Tires  and  inner  tubes 

26,  700, 000. 00 

16, 800, 000. 00 

14,500,000.00 

Jewelry  (watches,  clocks,  opera  and  field 

glasses,  etc  ) 

5, 600, 000.  00 

Automobile  trucks 

3, 800, 000. 00 

Other  automobiles  and  motor  cycles 

Parts  or  accessories  for  automobiles 

Radio  sets,  phonograph  records,  etc. 

34,400,000.00 
5,300,000.00 
3, 400, 000.  00 
5, 700,  000. 00 

Sporting  goods,  cameras  and  lenses 

4,300,000.00 
3, 100, 000. 00 

Candy  and  chewing  gum 

6, 100, 000. 00 

6, 100, 000.  00 

Telephone,   telegraph,  radio,  and  cable 

21,  600, 000. 00 

Transportation  of  oil  by  pipe  line 

10,000,000.00 

2,  800, 000. 00 

Checks,  drafts,  or  orders  for  the  payment 
of  money                                           -  -  - 

44,000,000.00 

National  Industrial  Recovery  Act  taxes  K 
Total  miscellaneous  internal  revenue.. . 

80,000,000.00 

858,217,511.61 

1,  396.  600, 000.  00 

1,  520, 100,  000.  00 

Processing  tax  on  farm  products  (special 
fund) - 

403,000,000.00 

548,000,000.00 

Total  internal  revenue 

1,604,423,956.56 

2,  663, 600, 000. 00 

3,333,100,000.00 

Customs  (excluding  tonnage  tax) : 

Distilled  spirits  and  fermented  liquors. 

All  others                                              

"256,'7.56,'25i.'27" 

89, 000, 000. 00 
310,000,000.00 

84, 000, 000.  00 
382,  000, 000. 00 

Total  customs 

250,  750, 251.  27 

399, 000, 000.  00 

466,000,000.00 

Miscellaneous:* 

Miscellaneous  taxes: 

Federal  Reserve   and   Federal    interme- 

2,011,417.89 
3,  415, 840.  63 
1,414,377.06 
5  849, 058. 86 

Tax  on  circulation  of  national  banks 

4, 500, 000. 00 

1,455,000.00 

817, 500. 00 

4,  500, 000. 00 
1,455,000.00 

Another - 

817. 500. 00 

Total  miscellaneous  taxes 

7,  690,  694. 44 

6, 772, 500. 00  1        6,772,500.00 

. 

For  footnotes,  see  p.  3.30. 
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Table  16. — Actual  receipts  for  the  fiscal  year  1933  and  estimated  receipts  for  the 
fiscal  years  1934  f^nd  1935,  by  sources— Continued 


Ordinary  receipts 

Actual,  1933,  on 
basis  of  daUy 

Treasury  state- 
ments (unre- 
vised)  and  of 

warrants  issued 

Estimated,  1934 

Estimated,  1935 

GENERAL  AND  SPECIAL  FUNDS— Continued 

Revenue  receipts— Continued. 
M  Lsccllaneous  *— Continued. 

Interest,   exchange,   and   dividends: 

Interest  on  bonds  of  foreign  governments 
under  funding  agreements 

$67, 190,  207.  22 

24, 369, 109.  63 
2,  255, 853.  81 

3,765,499.31 

1, 085, 152.  OG 

2,800,000.00 
6  1,870,583.98 

.$65,  000, 000. 00 
281,950.00 

3,  600, 000.  00 

(B) 

Interest  on  obligations  of  Reconstruction 
Finance  Corporation  purchased  by  the 
Secretary  of  the  Treasury 

$05, 000, 000.  00 
67, 450.  00 

Interest  on  money  loaned  from  construc- 
tion loan  fund 

3, 400  000  00 

Discount    on    Treasury    obligations    re- 

Dividends  on  capital  stock  of  the  Panama 

Railroad  owned  by  the  United  States. ._ 

All  other  

2, 000, 000.  00 
1, 394,  338. 00 

Total  interest,  exchange,  and  dividends 

103, 336, 406.  01 

72, 276,  288. 00 

69, 468, 109.  00 

Fines  and  penalties: 

Enforcement  of  National  Prohibition  Act 

1,  909,  265.  02 

400, 000.  00 

Recovery  of  value  of  oil  in  case  of  United 
States  against  petroleum  companies 

5  000  000  00 

Another 

5  1,  371,  994.  72 

1,  396, 520.  00 

Total  fines  and  penalties 

3,  281,  259.  74 

1,  796, 520.  00 

6  596  520  00 

Fees: 

Clerks,  United  States  courts 

1,  569, 136.  25 
4,190,719.15 

2,  349, 346.  00 
4, 062, 127.  42 

5  1, 486, 140. 15 

1, 600,  000. 00 
3,  862,  575.  00 
2,  300,  000.  CO 
4, 600,  000.  00 
1, 650,  163. 00 

1  600  000  00 

3, 862, 575.  00 

4, 600,  000. 00 
1,659,563.00 

Another 

Total  fees 

13.  657, 468.  97 

14,  012,  738.  00 

14,  522, 138.  00 

5  1,  045,  256.  88 

748,  802. 00 

Assessments: 

On   Federal   Reserve  banks  for  salaries 
and  expenses,  Federal  Reserve  Board... 

On  Federal  Home  Loan  banks  for  salaries 
and  expenses 

2,  017,  465.  39 

(8) 

300, 000. 00 

317, 000.  00 

Salaries    and    expenses,    national    bank 

2,321,857.20 

Federal  Coordinator  of  Transportation, 
salaries  and  expenses 

396, 000.  00 
956, 370.  00 

Another... 

5  1, 634, 106. 69 

920,  207. 00 

Total  assessment 

5, 973, 429.  28 

1,  652,  370.  00           1.  237.  207.  00 

Reimbursements: 

By  District  of  Columbia  for  advances  for 
acquisition  of  lands  under  sec.  4,  act 
May  29,  1930,  as  amended... 

1, 000,  000.  00 

2, 349,  240. 80 

5  2,  596, 131. 85 

1,  000,  000. 00 
2, 900, 000.  00 
1,  939,  662.  00 

531,212.00 

3,  200, 000. 00 

1. 935, 823.  00 

Total  reimbursements 

5, 945,  372.  65 

5, 839,  662.  00 

5,  667, 035.  00 

Gifts  and  contributions: 

2,  344, 402.  42 

1, 065, 837. 32 
5  580, 465. 52 

(■■) 

59. 035.  00 

(■) 

(') 

Contributions  and  advances  for  river  and 

Another 

8,  285.  00 

Total  gifts  and  contributions 

3, 990,  705.  26 

59,  035.  00 

8,  285.  00 

Sales   of   Government    property— prod- 
ucts: 

Scrap  and  salvaged  materials,  condemned 
stores,  waste  Daner.  refuse,  etc 

1,336,867.82 
5  1,  743,  566.  44 

1,210,860.00 
1,  296, 551. 00 

1,  210,  260. 00 

An  other                                       

1,  291,  015. 00 

Total  sales  of  Government  property- 

3, 080, 434.  26 

2,507,411.00 

2,  501,  275. 00 

For  footnotes,  see]p.  330. 
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16. — Actual  receipts  for  the  fiscal  year  1933  and  estimated  receipts  for  the 
fiscal  years  1934  ".nd  1935,  by  sources — Continued 


Ordinary  receipts 

Actual,  1933,  on 
basis  of  daily 

Treasury  state- 
ments (unre- 
vised)  and  of 

warrants  issued 

Estimated,  1934 

Estimated,  1935 

GENERAL  AND  SPECIAL  FUNDS— Continued 

Revenue  recetpts— Continued. 
Miscellaneous  <— Continued. 
Sales  of  services: 

$1,  381, 122.  49 

1,  096,  255.  36 

19, 970,  514.  89 

s  1,169,481.54 

$1,205,000.00 
1,060,000.00 

22,611,424.00 
1, 120,  490. 00 

$1, 247, 000. 00 

Laundry  and  dry-cleaning  operations 

Tolls  and  profits,  Panama  Canal 

1, 060, 000. 00 
24,  600, 000.  00 
1,131,930.00 

Total  sales  of  services 

23.  617, 374.  28 

25,  996, 914. 00 

28, 038, 930. 00 

Kents  and  royalties: 

Receipts  under  mineral  leasing  act 

All  other 

3,  256,  334.  31 
5  1, 481,  545. 96 

3,  250, 000. 00 
1,  282, 040. 00 

3,  250,  000. 00 
1,  282, 490  00 

4,  737,  880.  27 

4,  532, 040.  00 

4, 532, 490. 00 

s  1,  733, 936.  54 

1,  738, 320. 00 

1,  796, 920. 00 

Mint  receipts  (profits  on  coinage,  bullion 

1,431,635.89 

2,  695,  238. 99 

236,  572.  53 

73,  743.  84 

312, 000. 00 

2,  824, 000. 00 

237, 904. 00 

312, 000.  00 

Forest  reserve  fund 

3, 004, 000. 00 

237,  904. 00 

United  States  share  of  District  of  Colum- 

4, 437, 191.  25 

3,  373,  904. 00 

3, 553, 904. 00 

Total  miscellaneous  revenue  receipts 

182,  527, 409.  83 

141,  306,  504. 00 

145,  354, 124.  00 

2, 037,  701,  617.  66 

3, 203, 906, 504.  00 

3, 944. 454, 124. 00 

Nonrevenue  receipts: 
Miscellaneous: 

Realization  upon  assets: 

Ai-niy  costs  due  the  United  States 
from  Germany 

54,  674.  31 

3,  202, 310. 00 

13, 699, 440. 00 

Repayment  of  investments: 

Agricultural   credits  and  rehabilita- 
tion, emergency  relief  (repayments 
to  appropriations) 

1,6.35,639.41 
1,011,952.42 

1, 938,  240. 00 
31,567,518.98 

3,  773, 900. 00 
13,  526, 000.  00 

200  000  00 

Loans  to  farmers  in  storm,  drought, 
and  flood-stricken  areas  (repayments 
to  appropriations) 

307, 100  00 

Deposit    by    U.S.    Shipping    Board 
Merchant  Fleet  Corporation  under 
sec.  306  (h).  Economy  Act  June  30, 

Principal  of  bonds  of  foreign  govern- 
ments under  funding  agreements... 
Payments  from  foreign  governments 

(«) 

s  20, 000, 000. 00 
9, 387, 215. 00 

5  588, 048.  56 

Total  repayments  of  investments 

36,  744,  399.  37 

46,687,115.00 

14, 808,  250. 00 

Sales  of  publiclands 

102,  560.  55 

103, 000.  00 

103. 000.  00 

Sales  of  Government  property: 

Funds    deposited    for    construction 
loans  under  sec.  11,  Merchant  Marine 
Act,  1920 

2, 405,  200.  31 
«  1, 673,  607. 97 

4, 182, 067. 00 
1,857,760.00 

All  other 

1  600  665  00 

Total  sales  of  Government  property. 

4,078,808.28 

6,039,827.00 

1,  600, 665. 00 

Total  nonrevenue  receipts,  exclusive 

40,  980, 442.  51 

56, 032,  252. 00 

30,211,355.00 

Total  general  and  special  fund  receipts - 
Adjustment  between  cash  and  war- 

2, 078,  682, 060. 17 
1,014,681.59 

8  3,259,938,756.00 

8  3,974,665,479.00 

Total  general  and  special  fund  re- 
ceipts, on  basis  of  daily  Treasury 

2,079,696,741.76 

3,259,938,756.00 

3, 974, 665, 479. 00 

p.  330. 
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Table  16. — Actual  receipts  for  the  fiscal  year  1933  and  estimated  receipts  for  thi 
fiscal  years  1934  and  1935,  by  sources 


Ordinary  receipts 

Actual,  1933,  on 
basis  of  daily 

Treasury  state- 
ments (unre- 
vised)  and  of 

warrants  issued 

Estimated,  1934 

Estimated,  1935 

TRUST  AND  CONTRIBUTED  FUNDS 

Nonrevenue  receipts— Continued. 
Miscellaneous— Continued. 

$71, 095,  648.  26 
5,  793, 971.  61 

30,497,605.11 
9,  752,  298.  53 

1,661,631.42 
1,966,865.37 

33,  356, 950.  72 
(•) 

5  5, 418,  789.  45 

$68,  490,  000.  00 

3,  700,  000.  00 

30, 000, 000.  00 
10, 662,  000.  00 

fiO,  000.  00 
2,000,000.00 
32,  335,  605.  00 

4,  270, 000.  00 
4, 330,  458.  00 

$68,  040, 000. 00 

2,  256, 000. 00 

Civil  service  retirement  fund; 
Contributions 

30  000.000  00 

11,890,000.00 

Deposits,  funds  due  incompetent  beneficiaries. 
Veterans'  Administration 

60, 000.  00 

Proceeds  of  sales  and  leases  of  Indian  lands,  etc. 
District  of  Columbia 

2, 000, 000.  00 
31  705  000  00 

Contributed  funds 

3, 877, 000. 00 

All  other 

4,309,079  00 

Total  trust  and  contributed  funds  receipts. . 
Adjustment  between  cash  and  warrant  distri- 
bution 

159, 543,  760.  47 

884,  3^1-  67 

155, 848, 063. 00 

154,  137, 079. 00 

Total  trust  and  contributed  funds  receipts, 
on  basis  of  daily  Treasury  statement  (un- 
revised) 

158,  659, 438. 80 

155, 848, 063. 00 

154, 137,079  00 

Total  ordinary  receipts,  exclusive  of  postal 
revenues . 

2, 238,  356,  180.  56 

3, 415,  786, 819.  00 

4,128,802,558.00 

Summary  of  general,  special,  and  trust  funds: 

Customs  (excluding  tonnage  tax) 

Internal  revenue 

Miscellaneous  receipts.- 

250,750,251.27 

1, 604, 423,  956.  56 

383, 181, 972.  73 

399,000,000.00 

2,  663,  600, 000.  00 

353, 186, 819. 00 

466,000,000.00 

3,  333, 100,  000. 00 

32'.).  702. 558.  00 

Total  ordinary  receipts 

2, 238,  356, 180.  56 

5  3,415,786,819.00 

8  4,128,802,558.00 

SUMMARY  OF  RECEIPTS  CLASSIFIED  BY  DEPARTMENTS  AND  ESTABLISHMENTS 


$1, 060, 322.  29 

.'fi902.  030.  00 

$918, 950.  00 

Executive  and  independent  oflSces 

'  126,  430, 100.  04  1     136.  070.  670.  00 

117, 326, 661. 00 

Department  of  Agriculture 

8,  207, 430. 86 

")  14, 179, 939.  87 

11  12, 392,  225. 12 

6, 197, 424.  23 

4, 009, 870.  68 

2,  884, 765. 08 

17,  784.  36 

4,  480,  535. 22 

1,993,411,065.69 

13  8,339,908.24 

23, 183,  754. 40 

33, 430, 694.  56 

5, 236, 661.  00 
14, 899,  759.  00 
12, 726, 535.  00 
4,  357,  750. 00 
3, 924,  520. 00 
2, 811, 795. 00 
17, 500. 00 
4, 122, 840. 00 
3, 163,  200, 450. 00 
10, 156, 876. 00 
25,023,828.00 
32, 335, 605. 00 

5, 981, 635.  00 

13,535,595.00 

Department  of  the  Interior 

13,111, 965.  00 

Department  of  Justice 

4, 018, 450. 00 

4, 499, 520. 00 

Navy  Department 

7, 804, 970.  CO 

Post  Office  Department 

17,  500. 00 

4, 122, 840. 00 

Treasury  Department  '2_ 

3,  881, 201, 143.  00 

War  Department 

19,  545, 925. 00 

25, 012, 404.  00 

31,705,000.00 

2,  238,  225, 820.  64 
130,  359.  92 

'3,415,786,819.00 

54,128,802,558.00 

Total  ordinary  receipts,  on  basis  of  daily  Treas- 
ury statement  (unrevised)  exclusive  of  postal 

2, 238, 356, 180.  56 

1  Estimated  at  1  cent  per  gallon,  i.e.,  exclusive  of  one  half  cent  included  under  the  National  Industrial 
Recovery  Act  taxes. 

2  Receipts  for  the  temporary  revenue  provisions  of  the  National  Industrial  Recovery  Act  are  estimated 
for  the  periods  prior  to  their  termination  following  the  proclamation  on  Dec.  5,  1933,  of  repeal  of  the  eight- 
eenth amendment. 

3  Includes  receipts  from  duties  levied  by  sec.  601  of  Revenue  Act  of  1932  (47  Stat.  261). 
*  Miscellaneous  receipts  classified  by  departments  and  establishments  on  p.  330. 

5  For  further  details,  see  table  2,  p.  281. 

8  Under  the  provisions  of  sec.  6  (b)  of  the  Banking  Act  of  1933,  approved  June  16, 1933,  no  moneys  will  be 
covered  into  the  Treasury. 

7  Certain  amounts  included  for  1933  under  Gifts  and  Contributions  are  shown  for  1934  and  1935  under 
Contributed  Funds. 

8  The  total  amounts  owing  to  the  United  States  on  account  of  obligations  of  foreign  governments  are 
$328,000,000  and  $335,000,000  for  the  fiscal  years  1934  and  1935,  respectively.  To  the  extent  that  receipts 
from  foreign  governments  exceed  amounts  included  in  the  estimates,  there  will  be  a  corresponding  increase 
in  total  receipts. 

» Includes  $7,554.20  Civilian  Conservation  Corps  receipts,  and  excludes  $8,238,425.52  Shipping  Board 
receipts  stated  under  Department  of  Commerce,  and  $130,312.51  receipts  for  the  following  accounts  stated 
under  Department  of  the  Interior: 

American  Red  Cross $46,272.48 

Federal  Board  for  Vocational  Education 45,044. 14 

Public  Buildings  and  Public  Parks  of  the  National  Capital .--    38,995.89 

10  Includes  .$8,238,425.52  Shipping  Board  receipts.    See  note  9. 

11  Includes  $130,312.61  referred  to  in  note  9. 

12  Includes  customs  and  internal  revenue  receipts  on  cash  basis. 
'3  Exclusive  of  $7,554.20  referred  to  in  note  9. 
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Table   \7 .—Appropriations  for  1934,  compared  with  estimates  of  appropriations 
for  1935,  by  organization  units 

[On  basis  of  the  latest  information  received  from  the  Bureau  of  the  Budget] 


1934  appropriations 

Organization  unit 

Regular,  includ- 
ing revised  per- 
manent annual 
and  trust  funds 

Allotments  from 
National  Indus- 
trial Recovery 
Act  appropria- 
tion to  Nov.  1, 
1933 

1935  estimates, 
including  per- 
manent annual 
and  trust  funds 

$16, 910,  720. 00 
369, 483.  00 

129,  000.  00 

(') 
120,  000. 00 
490,  000.  00 
1,050,000.00 

4,  200, 000. 00 
42,  900,  000.  00 

(1) 

436, 000.  00 

7,  803.  00 

276,  150.  00 

640.  000.  00 

1,  627. 293.  00 

1, 185, 000.  00 

3,  280, 000.  00 

(') 

5,  690, 000.  00 

(0    <» 
695,  000. 00 
(3) 

$2, 800,  000.  00 

$17,493,892.60 
379, 419.  00 

Executive  Office 

Independent  offices: 

American  Battle  Monuments  Commission 

(2) 
125  564  00 

Board  of  Mediation 

502, 116.  00 

1, 476, 000. 00 

(2) 

Commission  of  Fine  Arts 

4, 368, 410. 00 



100. 000, 000. 00 

Federal  Board  for  Vocational  Education 

(2) 

Federal  Home  Loan  Bank  Board 

317  420  00 

400, 000.  00 

350, 578. 00 
666  885  00 

Federal  Radio  Commission 

1,  242,  730. 00 
3,  461, 920. 00 

(2) 

General  Accounting  Office 

506,000.00 

George  Rogers  Clark  Sesquieentennial  Commis- 

Interstate  Commerce  Commission 

5  430  970.  00 

Mount  Rushmore  National  Memorial  Commis- 
sion 

(2) 

National  Advisory  Committee  for  Aeronautics—- 

247, 944.  00 

726, 492. 00 

4,  250,  000. 00 

20,000.00 
<  400,  000. 000.  00 

3,  000,  000. 00 

322,  587, 315.  00 

20, 000.  00 

2,500,000.00 

6, 812,  205.  00 
50. 000,  000.  00 
50, 000,  000.  00 

Central  Statistical  Board,  administrative  ex- 
penses 

Commodity  Credit  Corporation,  purchase  of 
capital  stock 

Emergency  conservation  work  (Civilian  Conser- 

-• 

/^  Federal  Emergency  Administration  of  Public 
/          Works: 

Tennessee  Valley  Authority 

(0 

(') 
880, 000.  00 

9, 000.  00 

(«) 
3, 490,  000.  00 
800,  000.  00 

85,  773, 000.  00 
319.  230,  000.  00 
123,  000,  000.  00 

20, 850, 000.  00 
70,  890.  000. 00 
50, 000, 000.  00 

(2) 

Public  BuOdings  and  Public  Parks  of  the  National 
Capital 

(2) 

924,  024.  00 

9, 440. 00 

U.S.  Shipping  Board 

(') 

U.S.  Supreme  Court  Building  Commission 

840, 898. 00 

Veterans'  Administration: 

76,  649, 907.  00 

291, 994, 184.  00 

112,300,000.00 

Civil  service  retirement  and  disability  appro- 

20,  850, 000.  00 

68,  040, 000.  00 

Adjusted  service  certificate  appropriated  fund. 
Hospital,  Roanoke,  Va.,  and  reconditioning 

50,  000, 000. 00 

1,  865. 000.  00 

All  other 

3, 985, 000.  00 

33,211,399.00 

210,  512.  207.  00 

«  36, 928,  575. 00 

8  68,  307, 120.  67 

i,  416, 666. 65 

1,  759. 500. 00 
455, 924, 689. 00 
12,  754, 554.  00 
173, 026,  785.  00 

35, 821, 013. 94 

Department  of  Agriculture                                  

897, 668,  662. 00 

32, 303, 406.  00 

46,  712,  506.  00 

For  footnotes. 
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Table  17 .—Appropriations  for  1934,  compared  with  estimates  of  appropriations 
for  1935,  by  organization  units — Continued 


1934  appropriations 

Organization  unit 

Kegular,  includ- 
ing revised  per- 
manent annual 
and  trust  funds 

Allotments  from 
National  Indus- 
trial Recovery 
Act  appropria- 
tion to  Nov.  1, 
1933 

1935  estimates, 
including  per- 
manent annual 
and  trust  funds 

Department  of  Justice 

$41,954,050.00 
14, 181, 365.  00 
309,  667, 160.  00 

97.  000, 000.  00 
12,311,719.00 

50,  700, 000.  00 
71,196,800.00 

50,  000,  000.  00 

50, 000, 000.  00 

150, 000, 000.  00 

15, 000, 000. 00 

81,919,025.00 
59,328,211.00 
362,  303,  249.  00 
725, 000, 000. 00 
439,  658,  221. 00 

94,  412, 100.  00 

$979, 845. 00 

1, 903,  480.  00 

274,  765, 924.  00 

7,  600.  00 
1,%1,(X)0.00 

$31  950  804  00 

14, 048, 145.  00 

288, 030,  725. 00 

92, 014,  240.  00 
11,042,098.00 

Post  Office  Department,  postal  deficiency,  payable 

from  Treasury 

State  Department                             .           

Treasury  Department: 

Collecting   the  revenue   (customs  and  internal 

46, 043, 917. 00 

Refunds,  drawbaclis,  etc  ,  of  revenue 

52, 615,  700.  00 

Subscriptions  to- 

Preferred  shares,  Federal  savings  and  loan 
associations 

Capital   stock,    Federal    Deposit   Insurance 

Payments  to  Federal  land  banks,  reductions 

Public    buildings,    construction,    operating    ex- 

39, 150,  360.  00 
26,  075,  663.  00 
310,  590,  378.  00 

18,  635, 150.  00 

46, 614, 324. 00 

War  Department  (includes  Panama  Canal) 

294,  235, 959.  00 

Interest  on  public  debt 

824  349,000.00 

Sinking  fund _ 

525,  738, 850.  00 

Other  public  debt  retirements  chargeable  against 
ordinary  receipts *. -. 

2,  243, 908,  242. 00 

Approved  projects  for: 

Allotments 
260, 156,  434.  00 
97, 532, 833. 00 
48, 487, 958.  00 
13, 193, 000.  00 
8,931,000.00 
176, 808, 000.  00 

Public  bodies,  housing 

Railroads 

605, 109, 225.  00 

Total  allotments 

2,849,017,467.00 
450, 982,  533. 00 

Unallotted 

Total,  excluding  Postal  Service  payable  from 
postal  revenues 

Post  Office  Department,  payable  from  postal  revenues 

9  3,732,504,650.67 
616, 198, 378. 00 

3, 919, 806, 015.  54 

585, 000, 000.  00 

Grand  total 

'  4,348,703,028.67 

3,300,000,000.00 

4, 504,  806, 015. 54 

'  Appropriation  included  under  the  Department  of  the  Interior  for  Budget  purposes  pursuant  to  Execu- 
tive Order  No.  0166  of  June  10,  1932.    See  note  7. 

'  Estimates  provided  for  under  the  Department  of  the  Interior  pursuant  to  Executive  Order  No.  6166  of 
June  10,  1932. 

'  Appropriation  of  .$3,300,000,000  provided  for  this  purpose  is  shown  under  allotments  in  second  column. 

<  -\llotment  made  subsequent  to  Nov.  1,  1933. 

'  Appropriation  included  under  the  Department  of  Commerce  for  Budget  purposes  pursuant  to  Execu- 
tive Order  No.  6166  of  June  10,  1932.    See  note  5. 

«  Includes  $310,000  for  U.S.  Shipping  Board  referred  to  in  note  4. 

'  Estimates  provided  for  under  Department  of  Commerce  pursuant  to  Executive  Order  No.  6106  of  June 
10,  1932. 

<  Includes  $12,568,650  referred  to  in  note  1  for  the  following  activities: 

Arlington  Memorial  Bridge  Commission $198,000 

Commission  of  Fine  Arts 8,800 

Federal  Board  for  Vocational  Education 8,602,700 

George  Rogers  Clark  Sesquicentennial  Commissions 346,650 

Mount  Rushmore  National  Memorial  Commission 10,000 

Public  Buildings  Commission _ 80,000 

Public  Buildings  and  Public  Parks  of  the  National  Capital 3,322,500 

«  Exclusive  of  $3,300,000,000  included  under  allotments  in  second  column. 
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Table  20. — Interest-hearmg  *  deM  outstanding  June  30,  1933,  hy  kind  of  security 
and  callable  period  or  payable  date 

[On  basis  of  daily  Treasury  statements  (revised),  see  p.  275] 


Security 

Callable  period  or 
payable  date 

Certificates  of 

indebtedness 

and  Treasury 

bills 

Notes  and 
bonds 

Cumulative 

total,  post-war 

issues 

PRE-WAR  ISSUES 

July  1,  'Sa-Aug.  1,  '36. 
Julyl,'33-Nov.l,'38. 
July  1,  '33-July  1,  '53. 
After  July  1  1933 

$48, 954, 180 
25,947,400 
52,697,440 

599,  724, 050 
28, 894,  600 
49,  800, 000 

June  1, 1961 

806, 017, 570 

POST-WAR  ISSUES 

July  5,  1933     . 

$100, 096,  000 
75,  733, 000 
75, 188, 000 
80,  295, 000 
60,655,000 
75, 067, 000 
469. 089,  000 

75,  442, 000 
60,  078, 000 
100,352,000 
75, 529, 000 

451,  447, 000 
100,  361,  000 
75,  697,  000 

254,  364,  500 
473,  328, 000 

$100, 096, 000 

Do-              - 

July  12,  1933 

July  19,  1933 

175,829,000 

251,017,000 

Do 

July  26,  1933 

331.312,000 

Do 

Aug.  2,  1933 

391,967,000 

Do                            

Aug.  9,  1933 

467,  034, 000 

Aug.  15,  1933 

Aug.  16,  1933.. 

Aug.  23,  1933 

Aug.  30,  1933 

Sept  6,  1933 

936, 123,  000 

TAG-1933. 

1,011,565,000 

1,071,643,000 

Do 

1, 171, 995,  000 

Do 

1,247,524,000 

Certificates  of  indebtedness,  series 
TS-1933 

Sept.  15,  1933 

Sept.  20,  1933 

Sept.  27,  1933 

Dec.  15,  1933 .-. 

Dec.  15,  1933 

Dec.  15,  '33-June  15, 

'47. 
Mar.  15,  1934 

Apr.  15,  '34-Oct.  15, 
May  2,  1934 

1,  698,  971, 000 

1,  799,  332, 000 

1, 875, 029, 000 

Certificates  of  indebtedness: 

2, 129,  393,  500 

Series  TD2-1933 

2,602,721,500 

1,933,212,400 

4,  535, 933, 900 

Certificates  of  indebtedness  series 

460,099,000 

4, 996, 032,  900 

TM-1934. 
Fourth  Liberty  loan 

6,  268, 095, 160 

244, 234, 600 
345,  292,  600 
416.  602, 800 
672,  419,  200 
365, 138, 000 
360, 533,  200 
508, 328,  900 
834, 401, 500 
277,  516,  600 
623,911,800 
352, 993, 950 
544,916,050 
454,  135,  200 
1, 036,  834,  500 

11,264,128,050 

Treasury  notes: 

11.508,362,650 

Series  B-1934 

Aug  1,  1934 

11, 853,  655,  250 

Series  A-1935 

June  15,  1935 

12.  270,  258, 050 

12, 842.  677,  250 

Series  A-1936 

Aug.  1,  1936 

13,  207,  815,  250 

Series  B-1936 

Dec  15,  1936 

13, 568,  348, 450 

Apr.  15,  1937 

14, 076,  677, 350 

14,911,078,850 

Series  A-1938 

Feb  1,  1938 

15, 188,  595, 450 

Series  B-1938 

June  15,  1938 

15, 812,  507,  250 

16,165,501,200 

Do 

Mar.  15,  1941-43 

16,  710, 417,  250 

Do                          

June  15,  1943-47 

17, 164, 552, 450 

Do 

Dec.  15,  1944-54 

18,  201, 386, 950 

Certificates  of  indebtedness,  ad- 

19453 

92,000,000 

18, 293,  386, 950 

justed  service. 

June  15,  1946-49 

819, 497,  500 
489, 087, 100 
758, 983, 300 
759, 494, 700 
231,176,000 

19,112,884,450 

Do 

Mar.  15,  1946-56 

19, 601, 971, 650 

Do 

Oct   15,  1947-52 

20, 360, 954, 850 

Do                 

Sept.  15,  1951-55 

21. 120, 449, 550 

Treasury   notes,     civil    service, 
foreign  service,  and  Canal  Zone. 

(«)....... 

21,351,625,550 

Total  post-war  Issues 

3, 154, 820, 500 

18, 196, 805, 050 

Grand  total.. 

3, 154, 820,  500 

19,  002, 822,  620 

1  Matured  debt  on  which  interest  has  ceased  amounted  to  $65,910,825,  of  which  $34,032,450  was  certifi- 
cates of  indebtedness;  $17,555,000,  Treasury  bills;  $4,884,750,  Treasury  notes;  $2,426,500,  second  Liberty 
loan  bonds;  and  $3,971,500,  third  Liberty  loan  bonds.    Debt  bearing  no  interest  was  $315,118,219. 

'  Callable  and  payable  dates  for  all  issues  of  postal  savings  bonds  fall  within  the  period  indicated. 

'  Funds  available  for  the  adjusted  service  certificate  fund  are  invested  and  reinvested  in  special  short- 
term  securities  which  are  redeemed  from  time  to  time  to  meet  current  obligations.  These  transactions  will 
occur  until  the  adjusted  service  certificates  mature  about  1945. 

<  Funds  acquired  during  year  are  invested  in  short-term  securities.  Therefore,  these  issues  in  varvin£ 
amounts  will  be  outstanding  indefinitely. 
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Table  21. — Principal  of  the  public  debt  outstanding  at  the  end  of  each  fiscal  year 

from  1853  to  1933  > 

[On  basis  of  daily  Treasury  statements  (revised),  see  p.  275] 


June  30- 

Interest- 
bearing  ' 

Matured 

Noninterest- 
bearing « 

Total  gross 
debt 

Gross  debt 
per  capita 

$59,642,412 

42,044,517 

35,  418„001 

31, 805, 180 

28, 503, 377 

44. 743,  256 

58. 333. 156 

64.  683.  256 

90. 423.  292 

365.  356. 045 

707. 834.  255 

1.360.026.914 

2.  217.  709,  407 

2.322,116,330 

2,238,954,794 

2, 191, 326, 130 

2, 151,  495, 065 

2,035,881,095 

1,920.696.750 

1.800.794.100 

1.  696.  483. 950 

1.  724. 930.  750 

1.  708. 676.  300 

1, 696, 685,  450 

1, 697, 888,  500 

1,  780,  735, 650 

1,887.716,110 

1,  709,  993,  100 

1, 625,  567.  750 

1. 449. 810.  400 

1,  324.  229.  150 

1.  212.  563. 850 
1. 182. 150. 950 
1.132.014.100 
1,007,692.350 

936.  522. 500 
815. 853, 990 
711.313.110 
610, 529, 120 
585,029,330 
585, 037,  100 
635,041.890 
716,  202, 060 
847,  363, 890 
847,  365, 130 
847,  367,  470 
1,046,048,750 
1, 023,  478, 860 
987,141,040 
931, 070, 340 
914,541,410 
895,  157,  440 
895,  158,  340 
895. 159, 140 
894, 834,  280 
897,  503,  990 
913.317,490 
913, 317,  490 
915,353,190 
903,  776,  770 
965,  706,  610 
967, 953,  310 
969,  759, 090 
971,  502,  590 

2,  712,  549,  477 
11,985,882,430 
25,  234, 496,  274 
24,061,095,302 
23,737,352,080 
22.711.03.5.587 
22, 007,  590,  754 
20,  981,  580,  430 
20,210,906.261 
19, 383,  770, 800 
18, 250. 943. 965 
17.317.695.097 
16.038.941,380 
15,  921.  892,  350 
16. 619.  588,  040 
19.101.273.540 
22, 157, 643. 120 

$162.  249 
199.  248 
170. 498 
168.  901 
197. 998 
170, 168 
165,  225 
160, 575 
159.  125 
230. 520 
171,  970 
366,  629 
2, 129,  425 

4,  435, 865 

1,  739, 108 
1,246,334 
5,112,034 
3, 569,  664 
1,948,902 
7, 926,  547 

51,929,460 

3,  216,  340 
11,425,570 

3, 902, 170 
16, 648,  610 

5,  594, 070 
37. 015.  380 

7. 621. 205 

6.  723.  615 
16.  260. 555 

7.  831,  165 

19,  655,  955 

4,  100,  745 
9,  704. 195 
6,114,915 

2,  495,  845 
1,911,235 
1,815,555 
1,614,705 
2,  785, 875 
2, 694,  060 
1,851,240 
1,721,590 
1,636,890 
1,  346. 880 

1,  262, 680 
1,218,300 
1,176,320 
1,415,020 
1,280,860 
1,20,5,090 
1,970,920 
1,370,245 
1,128,135 
1,080,815 
4,  130,  015 

2,  883,  855 
2,  124, 895 
1, 879. 8.30 
1.  760.  450 
1,  659,  .'iSO 
1,552,500 
1,507,200 
1.473,100 

14,232,230 

20,  242.  550 
11,109,370 

6,  747.  700 
10,  939,  020 
25,  250, 880 
98,  172,  100 
30,241.2.50 
30.  242.  930 

13.  327.  800 

14.  707,  235 
45,331,000 
50,  751,  399 
31,715,370 
51,822,845 
00,  080,  085 
65,910,825 

$59,  804,  601 
42,  243,  765 
35.  588, 499 
31, 974, 081 
28,701,375 
44, 913, 424 
58, 498, 381 
64,843,831 
90, 582, 417 
524, 177, 955 
1,119,773,681 
1,815,830,814 
2,677,929.012 
2. 755,  763, 929 
2,  650, 168,  223 
2,  583,  446,  456 
2,545,110,590 
2,  436,  453, 269 
2.  322.  052. 141 
2.  209.  990.  838 
2.151.210,345 
2, 159,  932,  730 
2,  156,  276, 649 
2,  130, 845,  778 
2,  107,  759,  903 
2,159,418,315 
2, 298,  912.  643 
2, 090,  908, 872 
2, 019,  285,  728 
1, 856,  915, 644 
1,721,958,918 
1,625,307,414 
1,578.551,169 
1,  555, 659,  550 
1. 465. 485.  294 
1,384,631,656 
1.  249,  470.  51 1 
1.  122.  390,  584 
1,005, 806,  .561 
968,  218, 841 
961,431,706 
1,010,897.817 
1.096,913,120 
1,  222,  729,  350 
1.226.793.713 
1,232.743.003 
1.  436,  700,  704 
1,263,410.913 
1,  221,  572,  245 
1,178.031.357 
1.159,405.913 
1,136,259,016 
1,132,357,095 
1, 142,  522, 970 
1.147,178,193 
1,177,690,403 
1,148,315,372 
1,146.939.969 
1, 153, 984, 937 
1,193,838,505 
1,193.047,745 
1, 188,  235,  400 
1,191,264,008 
1,  225, 145, 568 
2.975.618,585 
12,213,628.719 
25,482,034.419 
24,297,918.412 
23,  970. 250.  608 
22,904,079,190 
22,  349, 687,  758 
21.251.120.427 
20.510.272.174 
19.643.183.079 
18.510.174.200 
17.004.290.503 
16,931.197.748 
10,  185,  308,  299 
10,801,485,143 
19,487,009,700 
22.538,672,104 

$2.36 

1.62 

1855 

1.32 

1856  

1.15 

1.01 

1858 

1.53 

1859  

1.93 

2.06 

1861 

2.83 

1862  

$158, 591,  390 
411,767,456 
455, 437,  271 
458, 090, 180 
429,211,734 
409,  474,  321 
390,  873,  992 

388,  503,  491 
397, 002,  510 
399,  406,  489 
401,270,191 
402,  790, 935 
431,785,640 
436, 174,  779 

430,  258,  158 
393,  222,  793 
373, 088, 595 
374, 181. 153 

373.  294,  567 
386, 994, 363 
390, 844,  689 
389, 898. 603 
393,  087, 639 

392,  299, 474 
413,941.255 
451. 678. 029 
445,013,311 

431.  705,  286 
409,267,919 

393,  662,  736 
380,  403,  630 

374,  300,  600 
380.  001,  687 
378.  989,  470 
373,  728. 570 
378.081,703 
384,112,913 

389,  433.  654 

238,  701,  733 
233,  015,  585 
245,680,157 
243,659,413 

239,  130,  050 
235,828,510 
2  0, 235, 695 
251.257,098 
276.  056,  398 
232,114,027 
231.497,584 
236,751,917 
228.301,285 
225.681.585 
218.  729,  530 
219,997,718 
2.52,109,878 
248, 836,  878 
237,  503.  733 
236,  428,  775 
230, 075, 350 
227, 958.  908 
227.  792,  723 

243,  924, 844 
239,292,747 
275,122.993 
246.084.419 

244.  523. 064 
241,203,800 
241,504,909 
231.  700. 579 
230. 073, 058 
205,049,541 
315.118,219 

16.03 

1863             

33.  50 

1864 

53.33 

1865 

77.07 

1866         

77.69 

1867 

73.19 

1868 

69.87 

1869  

67.41 

1870            

63.19 

1871 

58.70 

1872  

54.44 

1873             

51.62 

1874 

50.47 

1875 - 

49.00 

1876         

47.21 

1877 

45.47 

1878 

45.37 

1879  

47.05 

1880               

41.69 

1881 

39.  35 

1882  

35.37 

1883        

32.07 

1884 

29.60 

1885 

28.11 

1886       - 

27.10 

1887                       -  .  - 

24.  97 

1888 - 

23.09 

1889  ---- 

20.39 

1890                       

17.92 

1891 

15.75 

1892 

14.88 

14.49 

1894 

15.  04 

1895 

15.91 

1896 

17.40 

1897                

17.  11 

1898 

10.90 

1899. -.- 

19.  .33 

1900 

1901 

15.  71 

1902 

14  89 

1903 — . 

1904           

13.88 

1905 

13  60 

190fl 

13.50 

1907 

1908         

13  46 

1909 

12  91 

1910 

12.  09 

12.28 

1912 

12  48 

1913 

12,26 

1914. 

1916 

1916         .  . 

1!  96 

1917 

28  57 

1918 

1919 

i921 

221  09 

1922 

■jQS  97 

1923  . 

200  10 

1924 

1925 _ 

1926 

177.82 
107  70 

1027- . - 

150  04 

1928  .. 

146  69 

1930 

131  38 

1931 

135  42 

1932 

156  12 

1933 

179.  32 

See  footnotes  on  next  page. 
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(Footnotes  for  table   21) 

1  Figures  for  1853  to  1885,  inclusive,  are  taken  from  "  Statement  of  receipts  and 
expenditures  of  the  Government  from  1855  to  1885  and  principal  of  public  debt  from 
1791  to  1885,"  compiled  from  the  official  records  of  the  Register's  oflBce.  Later  figures 
are  taken  from  the  monthly  debt  statements  and  revised  figures  published  in  the  annual 
reports  of  the  Secretary  of  the  Treasury. 

=*  Exclusive  of  the  bonds  issued  to  the  Pacific  railways  (provision  having  been  made 
by  law  to  secure  the  Treasury  against  both  principal  and  interest)  and  the  Navy  pension 
fund  (which  was  in  no  sense  a  debt,  the  principal  being  the  property  of  the  United 
States). 

3  Includes  old  demand  notes;  United  States  notes  (gold  reserve  deducted  since  1900)  ; 
postal  currency  and  fractional  currency  less  the  amounts  officially  estimated  to  have  been 
destroyed ;  and  also  the  deposits  held  by  the  Treasury  for  the  retirement  of  Federal 
Reserve  bank  notes  and  national  bank  notes  which  prior  to  1S90  were  not  included  in  the 
published  debt  statements.  Does  not  include  gold,  silver,  or  currency  certificates  or 
Treasury  notes  of  1890  for  redemption  of  which  an  exact  equivalent  of  coin  or  bullion 
was  held  in  the  Treasury. 

PUBLIC  DEBT  OPERATIONS 


Table  22. — Public  debt  retirements  chargeable  against  ordinary  receipts  during 
the  fiscal  year  1933,  and  cumulative  totals  to  June  30,  1932  and  1933,  by 
sources  and  issues 

[On  basis  of  daily  Treasury  statements  (revised),  see  p.  275] 


Face  amount 
retired 


Principal  amount     Accrued  inter- 
est paid 


Purchases  and/or  redemptions  for  cumulative 
sinking  fund: 
Cumulative  total  to  June  30,  1932 

Fiscal  year  1933: 
Purchases: 

Treasury  bonds: 

3>g  percent  of  1946-49 

3  percent  of  1951-55 

Redemptions— Treasury  notes,  ZV4  per- 
cent, series  1932 


$3,991,683,050.00 


$3, 984, 394, 


Total 

Cumulative  total  to  June  30,  1933_. 

Purchases  and/or  redemptions  of  bonds.etc.from 
cash  repayments  of  principal  by  foreign  Gov- 
ernments, being  repayments  of  loans  under 
the  Liberty  bond  acts  (received  under  ratified 
or  unratified  debt  agreements) : 

Cumulative  total  to  June  30,  1932 

Fiscal  year  1933: 

Purchases— Treasury  bonds,  3  percent 
of  1951-55_. _.,. 


Cumulative  total  to  June  30,  1933. 


Purchases  and/or  redemptions  from  franchise 
tax  receipts  derived  from  Federal  Reserve 
banks: 

Cumulative  total  to  June  30,  1932 

Fiscal  year  1933: 

Purchases— Treasury  bonds,  3  percent 
of  1951-55 


Cumulative  total  to  June  30,  1933. 


Purchases  and/or  redemptions  from  net  earn- 
ings derived  by  the  United  States  from  Fed- 
eral intermediate  credit  banks: 

Cumulative  total  to  June  30,  1932 

Fiscal  year  1933,  no  retirements .._ 


Cumulative  total  to  June  30,  1933. 


Redemption  of  bonds,  etc.,  received  as  repay- 
ments of  principal  by  foreign  Governments, 
under  ratified  debt  agreements: 

Cumulative  total  to  June  30,  1932 

Fiscal  year  1933: 

Treasury  bonds,  3  percent  of  1951-55 


Cumulative  total  to  June  3Q, 


Bee  footnotes  on  next  page, 


1,903,000.00 
4, 993, 300. 00 


41S,  764.  000.  00 


1,893.810.90 
4,911,817.54 


418,  764, 000.  00 


24, 369.  26 
24. 068. 35 


425,  660,  300.  00 


4,417,343,350.00 


4, 409,  964,  440.  05 


433,072,150.00 
30,  977, 000.  00 


464, 049, 150. 00 


147,  772, 383.  57 
2,036,750.00 


149, 809, 133.  57 


205, 446,  800.  00 
1, 546,  300. 00 


206, 993, 100. 00 


424,084,220.88 
30, 007. 871. 03 


454, 092, 091. 91 


2, 849, 310. 41 
267, 065. 05 


3,116,375.46 


1  147, 126, 865. 32 
2,011,398.47 


149, 138,  263.  79 


'■  2, 496,  472. 30 


205, 446, 800.  00 
1, 546, 300. 00 


J99, 384. 12 
20, 130.  66 


419.  514.  78 


634,  784. 81 
11,661.32 
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Table  22. — Public  debt  retirements  chargeable  against  ordinary  receipts  during 
the  fiscal  year  1933,  and  cumulative  totals  to  June  30,  1932  and  1933,  by 
sources  and  issues — Continued 


Detail 

Face  amount 
retired 

Principal  amount 
'paid 

Accrued  inter- 
est paid 

Redemption  of  bonds,  etc.,  received  as  interest 
payments  on  obligations  of  foreign  govern- 
ments under  ratified  debt  agreements: 

Cumulative  total  to  June  30,  1932 

Fiscal  year,  1933: 

Treasury  bonds,  3  percent  of  1951-55. ._. 

$906,369,150.00 
1,363,350.00 

$906,369,150.00 
1,  363, 350.  00 

$3,  650,  335.  93 
10,  281.  62 

Cumulative  total  to  June  30. 1933 

907,  732, 500.  00 

907,  732,  500.  00 

3,  660,  617.  65 

Redemption  of  bonds,  etc.,  received  for  estate 
taxes: 
Cumulative  total  to  June  30,  1932. _ 

66,  276,  650.  00 

66,  276,  650.  (X) 

641,485.78 

Cumulative  total  to  June  30, 1933 

66,  276,  650. 00 

66, 276,  650. 00 

641, 485. 78 

Redemption  of  bonds,  etc.,  received  as  gifts, 
forfeitures,  or  from  miscellaneous  sources: 

3  10, 519, 865. 30 

3  10,519,865.30 

Fiscal  year,  1933: 
Forfeitures: 
First  3H's 

1,000.00 

700.00 

5,  300.  00 

1,000.00 
2,  500.  00 
10, 100.  00 

1,000.00 

700.00 

5, 300.  00 

1,000.00 
2,  500. 00 
10, 100. 00 

First  4}4's 

Fourth  4j<i's--  - 

Treasury  bonds: 

3i/<  percent  of  1946-49 

20.  600.  00 
500.00 

20, 600. 00 
500.00 

Miscellaneous  sources: 

Treasury    bonds,    3?^    percent    of 
1940-43 

Total 

21,100.00 

21, 100.  00 

Cumulative  total  to  June  30,  1933 

10,540,965.30 

10,  540, 965.  30 

Total  purchases  and  redemptions: 

Cumulative  total  to  June  30,  1932 

Fiscal  year,  1933 

3  5,  763,  644,  762.  18 

461,604,800.00 

6,  225,  249. 562. 18 

3  5,  746, 714, 835.  41 

460, 519, 647.  94 

6,  207,  234,  483.  35 

37,411,810.84 
357,576  25 

Cumulative  total  to  June  30,  1933.... 

37, 769, 387. 09 

'  Includes  $1,240,699.09  applied  to  the  ?old  reserve. 
« Includes  $1,819,363.31  applied  to  the  gold  reserve. 

'  Amounts  exclude  $4,842,066.45  written  off  the  debt  Dec.  31,  1920,  on  account  of  fractional  currency  esti- 
mated to  have  been  lost  or  destroyed  in  circulation. 
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Table  27. — Issues,  maturities,  and  redemptions  of  interest-bearing  securities,  ex- 
clusive of  trust  fund  and  other  special  issues,  June  1932  through  October  1933 
[On  basis  of  daily  Treasury  statements  (unrevised) ,  see  p.  275] 


15 
28 
28 

Oct.  11 
11 
15 
15 
19 
19 
26 
26 

Nov.  9 
9 
16 
16 
23 
23 


Treasury  bills  maturing  Aug .  3 1 ,  1932 

Treasury  bills  issued  Mar.  2,  1932 

Treasury  notes,  series  A-1935 

Certificates  of  indebtedness  maturing  June  15,  1933. 

Certifleates  of  indebtedness  issued  Dee.  15,  1931 

Treasury  bills  maturing  Sept.  28,  1932 

Treasury  bills  issued  Mar.  30,  1932 

Postal  savings  bonds,  series  43 

Postal  savings  bonds,  series  3 

Treasury  bills  maturing  Oct.  11,  1932 

Treasury  bills  issued  Apr.  13,  1932 

Treasury  bills  maturing  Oct.  19,  1932 

Treasury  bills  issued  Apr.  20,  1932 

Treasury  bills  maturing  Oct.  26,  1932 

Treasury  bills  issued  Apr.  27,  1932 

Treasury  notes,  serie,s  B-1934 

Treasury  notes,  series  A-1936 

Certificates  of  indebtedness,  i.ssued  Feb.  1,  1932 

Treasury  bills  maturing  Nov.  9,  1932_ 

Treasury  bills  issued  May  11   1932 

Treasury  bills  maturing  Nov.  16,  1932 

Treasury  bills  is.sued  May  18,  1932 

Treasury  bills  maturing  Nov.  23.  1932 

Treasury  bills  issued  May  25,  1932 

Treasury  bills  maturing  Nov.  30,  1932 

Treasury  bills  issued  June  1,  1932 

Miscellaneous  redemptions  before  maturity 


Total,  June  through  August- 


Treasury  notes,  series  A-1937 

Certificates  of  indebtedness  maturing  Sept.  15,  1933. 

Certificates  of  indebtedness  issued  Sept.  15,  1931 

Certificates  of  indebtedness  is.sued  Dec.  15,  1931 

Treasury  bills  maturing  Dec  28,  1932 

Treasury  bills  issued  June  29,  1932 

Treasurv  bills  maturing  Jan.  11,  1933..- 

Trea.'^ury  bills  issued  July  13,  1932 

Treasury  notes,  .series  B-1937 

Certificates  of  indebtedness  i.ssued  Mar.  15,  1932 

Treasury  bills  maturing  Jan.  18,  1933. 

Treasury  bills  issued  July  20,  1933 

Treasury  bills  maturing  Jan.  25,  1933 

Treasury  bills  issued  Julv  27,  1932 

Treasury  bills  maturing  Feb.  8,  1933 

Treasury  bills  issued  Aug.  10,  1932 

Treasury  bills  maturing  Feb.  15,  1933 

Treasury  bills  issued  jVug.  17,  1932 

Treasury  bills  maturing  Feb.  23,  1933. -._ 

Treasury  bills  is.'^ued  Aug.  24,  1932 

Treasury  bills  maturing  Mar.  1,  1933 

Treasury  bills  is.sued  .A.ug  31,  1932 

Miscellaneous  redemptions  before  maturity 


Total,  September  through  November. 


Rate  of 
interest ' 


Percent 
0.321 
2.495 
3 

2H 
.408 
2.079 
2}^ 
2y2 
.385 
1.049 
.400 
.621 
.466 
.630 

2ys 

3M 


.529 
.676 
.485 
.425 
.419 
.289 
.325 
.321 


m 

Mi 

Us 

3 

.233 
.408 
.192 
.385 

3 

3M 
.140 
.400 

195 
.466 
.217 
.529 
.206 


Amount  issued 


.'isiOO.022,000 


416,  602,  800 
373, 856,  500 


75,  278, 000 
'7.5,"923,"6o6" 


345,  292,  600 
365, 138, 000 


73,217,000 
"7.5,'ni6,'o66' 


62,  350,  000 

'ioo,"5o6,"6o6' 


100,  665,  000 
75,"954,"6o6 
508,' .328,"  900 

75,'iio'6oo 

'80,295,066 
75,'656.'666 
75."486,'666 

I       66,'"666,"666 
I""i66,"666,'666 


Amount 
matured  (or 
redeemed) 


$101,412,000 


324,  578,  500 
"162,' 169,"  660 


854, 860 
76,'266,"666 


75, 600, 000 
'5i,'556,"666 


227,631,000 
"'76,"744,"666 


75, 000,  COO 
60^  656,' 660 


JOO,  022,  000 
28, 399, 150 


314,279,500 
398,  225, 000 


100,  406, 000 
"56,''278,'66o 


333, 492,  500 
"75.''923,"666 


S3, 317, 000 
'75,"2i7,'666 


75, 016, 000 
62,3.56,666 


100.  500,  000 
25. 092, 100 


For  Treasury  bills,  average  rates  on  a  bank  discount  basis  ire  shown. 
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Table  27. — Issues,  maturities,  and  redemptions  of  interest-bearing  securitiies  ex- 
clusive of  trust  fund  and  other  special  issues,  June  1932  throxigh  October  19SS — 
Continued 


Rate  of 
interest  ' 


Amount  issued 


1932 

Dec.   15 

15 

15 


1933 
Jan.      1 

1 
11 
11 
18 
18 
25 
26 
Feb.  1 
1 
8 
8 
15 
15 
23 
23 


Apr. 


May  2 
2 
3 
10 
10 
17 
17 
24 
24 
31 
31 


Treasury  notes,  series  B-1936... 

Certificates  of  indebtedness  maturing  Dec.  15, 

Treasury  notes,  series  1932 

Treasury  bills  maturing  Mar.  29,  1933.. 

Trea.sury  bills  issued  Sept.  28,  1932 


Postal  savings  bonds,  series  44 

Postal  s<ivings  bonds,  series  4 

Treasury  bills  maturing  Apr.  12,  1933... 

Treasury  bills  is.sued  Oct.  11,  1932 

Treasury  bills  maturing  Apr.  19,  1933... 

Treasury  bills  issued  Oct.  19,  1932 

Treasury  bills  maturing  Apr.  26,  1933... 

Treasury  bills  issued  Oct.  26,  1932 

Treasury  notes,  series  A-1938 

Certificates  of  indebtedness  issued  Feb. 
Tre.HSury  bills  maturing  May  10,  1933.. 

Treasury  bills  issued  Nov.  9,  1932 

Treasury  bills  maturing  May  17,  1933.. 

Treasury  bills  issued  Nov.  16,  1932 

Treasury  bills  maturing  May  24,  1933. . 
Treasury  bills  issued  Nov.  23,  1932. 


Miscellaneous  redemptions  before  maturity. 
Total,  December  through  February... 


Treasury  bills  maturing  May  31,  1933 

Treasury  bills  issued  Nov.  30,  1932 

Treasury  bills  maturing  June  7,  1933 

Certificates  of  indebtedness  maturing  Aug.  15,  1933. 
Certificates  of  indebtedness  maturing  Dec.  15,  1933. 

Certificates  of  indebtedness  issued  Mar.  15,  1932 

do -- -- 

Treasury  bills  maturing  June  21,  1933 

Treasury  bills  maturing  June  28,  1933 

Treasury  bills  issued  Dec.  28,  1932 

Treasury  bills  maturing  July  5,  1933 

Treasury  bills  maturing  July  12,  1933 

Treasury  bills  issued  Jan.  11,  1933 

Treasury  bills  maturing  July  19,  1933 

Treasury  bills  issued  Jan.  18,  1933.. 

Treasury  bills  maturing  July  26,  1933 

Treasury  bills  issued  Jan.  25,  1933 

Treasury  notes,  series  C-1936 

Certificates  of  indebtedness  issued  May  2,  1932 

Treasury  bills  maturing  Aug.  2,  1933 

Treasury  bills  maturing  Aug.  9,  1933 -.. 

Treasury  bills  issued  Feb.  8,  1933 

Treasury  bills  maturing  Aug.  16,  1933.. 

Treasury  bills  issued  Feb.  15,  1933 

Treasury  bills  maturing  Aug.  23,  1933 

Treasury  bills  issued  Feb.  23,  1933 _. 

Treasury  bills  maturing  Aug.  30,  1933 

Treasury  bills  issued  Mar.  1,  1933 .- 

Miscellaneous  redemptions  before  maturity 


Total,  March  through  May. 


Percent 

3M 
.085 


2\i 

.204 
.192 
.235 
.140 

.182 
.195 

.177 
.217 
.228 
.206 
.546 


$360,  533,  200 
254, 364,  500 


100, 039, 000 


10, 319, 060 

"75,"696,"666" 


75, 032, 000 

86,'626,'666 


277, 516, 600 
"'75,'228,'6o6 


75,202,000 
'60,'674,"666 


4 

3^ 
2 
1.830 
1.717 
.085 
1.351 
.766 
.204 
.490 
.235 
.514 
.182 
2'A 
2 
.488 
.481 
.177 
.448 
.228 
.422 
.546 
.321 


b'or  Treasury  bills,  average  rates  on  a  bank  discount  basis  are  shown. 


100, 613, 000 


75,216,000 
469,  089, 000 
473,  328,  000 


100,  569, 000 
100, 158, 000 


100, 096, 000 
75, 733, 000 


75, 188, 000 
80,295,666 


60,655,000 
75, 067, 000 


75, 442, 000 
"60,' 678,' 666' 

i66,'352,'666' 


2, 594, 298,  200 


,  681, 698, 200 
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Table  27. — Issues,  maturilies,  and  redemptions  of  interest-hearing  securities,  ex- 
clusive of  trust  fund  and  other  special  issues,  June  19SS  through  October  1933 — 
Continued 


Rate  of 
interest  ' 


Amount  issued 


Amount 
matured  (or 
redeemed) 


Treasury  bills  maturing  Sept.  6,  1933 

Treasury  bills  issued  Mar.  6,  1933.- 

Treasury  notes,  series  B-1938 

Certificates  of  indebtedness  maturing  Mar.  15,  1934. 

Certificates  of  indebtedness  issued  June  15,  1932 

Treasury  bills  maturing  Sept.  20,  1933-. 

Treasury  bills  issued  Mar.  22,  1933 

Treasury  bills  maturing  Sept.  27,  1933 - 

Treasury  bills  issued  Mar.  29,  1933 

Postal  savings  bonds,  series  45 __ 

Postal  savings  bonds,  .series  5 

Treasury  bills  maturing  Oct.  4,  1933 

Treasury  bills  issued  Apr.  5,  1933 

Treasury  bills  maturing  Oct.  11,  1933 

Treasury  bills  issued  Apr.  12,  1933 

Treasury  bills  maturing  Oct.  18,  1933 

Treasury  bills  issued  Apr.  19,  1933 

Treasury  bills  maturing  Oct.  2.^  1933 

Treasury  bills  issued  Apr.  26,  1933... -._ 

Treasury  bills  maturing  Nov.  1,  1933 

Treasury  bills  issued  May  3,  19.33 

Treasury  bills  maturing  Nov.  8,  1933 

Treasury  bills  issued  May  10,  1933 - 

Treasury  notes,  series  B-1935 - 

Treasury  bonds  of  1941. - 

Certificates  of  indebtedness  issued  Mar.  15,  1933 

Treasury  bills  maturing  Nov.  15,  1933 

Treasury  bills  issued  May  17,  1933 

Treasury  bills  maturing  Nov.  22,  1933 

Treasury  bills  issued  May  24,  1933 

Treasury  bills  maturing  Nov.  29,  1933 

Treasury  bills  issued  May  31,  1933 

Miscellaneous  redemptions  before  maturity 


Total,  June  through  August- 


Treasury  bills  maturing  Dec.  6,  1933 

Treasury  bills  issued  June  7,  1933 

Certificates  of  indebtedness  maturing  June  15,  1934. 

Certificates  of  indebtedness  issued  Sept.  15,  1932 

Treasury  bills  maturing  Dec.  20,  1933 

Treasury  bills  issued  June  21 ,  1933 

Treasury  bills  maturing  Dec.  27,  1933 

Treasury  bills  issued  June  28,  1933 

Treasury  bills  maturing  Jan .  3,  1934 

Treasury  bills  issued  July  5,  1933 

Treasury  bills  maturing  Jan.  10,  1934 

Treasury  bills  issued  July  12,  1933 

Treasury  bonds  of  1943-45 

Treasury  bills  maturing  Jan.  17,  1934 

Treasury  bills  issued  July  19,  1933 

Treasury  bills  maturing  Jan.  24,  1934 

Treasury  bills  issued  July  26,  1933 

Miscellaneous  redemptions  before  maturity 


Total,  September  through  October, 


Percent 

.271 

4.259 

2J6 

% 

.243 
1.830 
.273 
1.717 
2J4 
2V^ 
.282 
1.351 

!76fi 
.392 
.490 
..373 
.514 
.345 
.488 
.319 
.481 
\% 
3K 
4 
.263 
.448 
.218 
.422 
.137 
.321 


75,  216, 000 


100,  361, 000 
"75,' 697,' 666" 


373, 856,  500 
166,"  569,' 666 


17, 052, 940 

i66,'6i6,'666' 


100, 158, 000 

'"i,'ii6,'886 


75, 453, 000 

'75,'i72,'666 


100,  096, 000 
"'75,' 733, 666 


80, 122,  000 

'66,'696,'6o6 


75, 188, 000 
'86.'295,'666 


353.865,000 
835, 043, 100 


60,  655, 000 
'75,'667,'666 


75, 100, 000 

"66,' 266,' 666' 
'i66,'296,'666' 


469, 089, 000 
"'75,'442,'666 


100,  352, 000 
231, 061, 600 


.116 
.271 

M 

m 

.106 
.243 
.097 
.273 
.102 
.282 
.117 
.359 
4H-3H 
.127 
.392 
.169 
.373 


75, 039, 000 
'i74,'965,"566 


100,  015,  000 

"75,' 682,' 666" 
'i66,'656,'666" 


75,  529, 000 
'226,' 389,' 566 


100,  361, 000 
"'75,'697,'666 


75,  020, 000 


645,  465, 800 
75,  523,  000 


100, 010, 000 
■'75,' 453,' 666 


80,  122, 000 
645, 443,  200 


!,  401, 134,; 


,  448, 176, 700 


For  Treasury  bills,  average  rates  on 


:  di.scount  basis  are  shown. 
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Table  28. — Sources  of  public  debt  increase   or  decrease  for  the  fiscal  years  1915 

to  1933 


[On  basis  of  daily  Treasury  statements  (unrevised), 
[In  thousands] 


p.  275] 


Public  debt  retirements  chargeable  against  ordinary  receipts 


Sinking 
fund 


Foreign  payments 


Cash 
repay- 
ments 
of  prin- 
cipal 


Bonds, 
etc.,  re- 
ceived 
as  repay- 
ments 
of  prin- 
cipal 


Bonds, 
etc.,  re- 
ceived 
as  inter- 
est pay- 
ments 


Bonds 

and  notes 

received 

for 

estate 

taxes 


Fran- 
chise tax 
receipts. 
Federal 
Reserve 

banks 


Net  earn- 

inps. 
Federal 
interme- 
diate 
credit 
banks 


1915. 
1916. 
1917. 
1918. 
1919. 
1920. 
1921. 
1922. 
1923. 
1924. 
1925. 


1929. 
1930. 
1931. 
1932. 
1933- 


$261, 
276, 
284, 
295, 


$7, 922 
72, 670 
73, 939 
64,  838 
32, 140 
38, 509 

386 
4,394 
19,  254 
19, 068 

571 
51, 135 
48,  246 


$1, 134 


$22, 965 
22,  823 
29,000 
25,000 
27,429 

40!  335 


$68. 753 
87, 914 
135. 970 
136,260 
134. 962 
135, 307 
137, 747 
69, 456 


3,141 
26,  349 
21,085 


2,922 

60,  724 

60,  333 

10, 815 

3,635 

114 

59 

818 

250 

2,667 

4, 283 

18 


30, 977 


2,037 


4,417,343       464,049       206,993       907,733 


Total  public 
debt  retire- 
ments 
chargeable 
against 
ordinary 
receipts 


Surplus  or 
deficit  2  of 
receipts 
f  general, 
special,  and 
trust  funds 
combined)  ^ 


Increase  or 

decrease  2 

in  General 

Fund 

balance 


Increase  or 
decrease ' 


Total  gross 
debt 


General 

Fund 

balance 


1915. 
1910. 
1917. 
1918- 
1919. 
1920- 
1921. 
1922. 
1923. 
1924. 
1925. 
1926. 
1927. 


1931. 
1932. 
1933- 


$48, 478 
86H,  367 
9.033,254 
IS,  370, 637 
212. 475 
86.  724 
313. 802 
309, 657 
505. 367 
250,  505 
377,  768 
635, 810 
398, 828 
184, 787 
183,789 
90S,  717 

*  3, 153,097 

*  3,068,267 


.$82,  262 
897,116 
447,487 
333, 3i2 
893,963 
191,977 
277,673 
98,834 
135, 628 
17, 576 
7, 83i 
24, 055 
31,470 
61, 186 
8, 106 
153,  337 
54. 747 
445, 008 


$33, 783 

1,  750, 473 

9, 479, 607 

13, 029. 281 

1, 185, 185 

321, 871 

1, 014, 069 

613, 674 

1, 098, 894 

734,  619 

872, 978 

1,131,309 

907, 614 

673, 205 

745,  779 

615,972 

2, 685,  721 

3,051,670 


$1, 191,  362 
1,  225, 146 
2, 975. 619 
12. 455.  225 
25, 484,  506 
24. 299. 321 
23,977,451 
22. 963, 382 
22,  349, 707 
21,250,813 
20,  516, 194 
19,  643, 216 
18.511.907 
17. 604,  293 
16,931,088 
16.185.310 
16,801,281 
19, 487, 002 
22,  538,  672 


3, 230, 092 


,  873. 339 


704,  063 


21.  347,  310 


1  Includes  $4,842,066.45  written  off  the  debt  Dec.  31,  1920,  on  account  of  fractional  currency  estimated  to 
have  been  lost  or  destroyed  in  circulation. 

2  Deficit  and  decrease  in  italics. 

3  For  explanation  of  funds,  see  p.  276. 

<  Revised  to  cover  all  expenditures  of  the  Reconstruction  Finance  Corporation  including  payments 
against  credits  established  for  the  Reconstruction  Finance  Corporation  through  the  purcha.se  of  its  notes 
under  section  9  of  the  Reconstruction  Finance  Corporation  Act. 
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[In  thousands] 

RECAPITULATION 
Retirements  from— 

Charges  against  ordinary  receipts - $6,230,092 

Surplus  of  receipts - 3,507,990 

Total -.- $9,738,082 

Increase  in  debt  on  account  of— 

Deficit  in  ordinary  receipts - --- --  <30,381,329 

Increase  in  general  fund  balance - 704,063 

Total --- 31,085,392 

Net  increase - 21,347,310 

Gross  debt: 

June  30,  1915. .__ —      1,191,362 

June  30,  1933 22,538,672 

Net  increase - - - 21,347,310 

Note— For  footnote,  see  p.  360. 

Table  29. —  Transactions  on  account  of  the  cumulative  sinking  fund  during  the 
fiscal  year  1933 

[On  basis  of  daily  Treasury  statements  (revised),  see  p.  275] 


Unexpended  balance  July  1,  1932 

Appropriation  for  1933: 

Initial  credit 

(2H  percent  of  the  aggregate  amount  of  Liberty 
bonds  and  Victory  notes  outstanding  on  July  1, 
1920,  less  an  amount  equal  to  the  par  amount 
of  any  obligations  of  foreign  governments  held 
by  the  United  States  on  July  1,  1920.) 
Secondary  credit 

(The  interest  which  would  have  been  payable 
during  the  fiscal  year  for  which  the  appropria- 
tion is  made  on  the  bonds  and  notes  purchased, 
redeemed,  or  paid  out  of  the  sinking  fund  during 
such  year  or  in  previous  years.) 


$253,404,864.87 


425,  574,  965.  04 


Total  available,  1933 425,575,012.75 

Securities  retired  in  1933: 

Treasury  bonds:  ^"'^  amount      Principal  cost 

m  percent  of  1946-49-.---- $1,903,000.00      $1,893,810.90 

3  percent  of  1951-55 4,993,300.00       4,911,817.54 

Treasury  notes,  m  percent,  series  1932 418,764,000.00    418,764,000.00 

Total -- — 425,660,300.00    425,569,628.44 

425,569,628.44 

Unexpended  balance  June  30,  1933 -.. 5,384.31 


Table  30. — Transactions  on  account  of  the  cumulative  sinking  fund  for  the  fiscal 
years  1921  to  1933 

[On  basis  of  daily  Treasury  statements  (revised),  see  p.  275] 


Year 

Appropriation 
available  i 

Debt  retired 
(par  amount) 

Expended  (prin- 
cipal cost) 

1921 

$256, 230, 010. 66 
274,516,965.89 
284, 156,  439. 19 
294, 927, 023.  26 
306, 666,  759.  52 
321, 184, 577. 22 
336, 890, 916.  27 
355. 081, 401. 18 
370,  241,  327. 02 
382, 925, 568.  19 
392, 152,  206.  17 
410,850,121.31 
425,  575, 012.  75 

$261,  250,  250 
275, 896, 000 
284, 018, 800 
295,987,350 
306, 308,  400 
317, 091,  750 
333,  528, 400 
354,  741, 300 
370,277,100 
388,  368, 950 
391, 660, 000 
412,  554, 750 
425,660,300 

$254  844  576  50 

1922 

274  481  ^02  16 

1923 

284, 149, 754.  16 

1924 

294  927  019  57 

1925 

306, 666,  736.  01 

1926 

1927 

336  890  832  47 

1928... 

3.'55,080,563. 11 

1929 

1930 

382  925  400  49 

1931 

392,152,187.50 

1932 

1933- 

425,  569, 628. 44 

Total 

4, 409, 969, 824. 36 

4,417,343,350 

4,409,964,440.05 

'  Unexpended  balance  each  year  included 
total.    Unexpended  balance  $5,384.31  at  end 

in  appropriation  avc 

lilable  for  next  year. 

but  excluded  from 
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Table  31. — Securities  retired  through  the  cumulative  sinking  fund,  par  amount  and 
principal  cost,  to  June  SO,  193S 

[On  basis  of  daily  Treasury  statements  (revised),  see  p.  275] 


Issue 

Par  amount 

Principal  cost 

Liberty  bonds: 

First  3H's -- 

$11,000 

151,000 

324, 050 

(i70, 900 

374,  735, 400 

1,261,876,000 

23, 943, 650 

106,186,900 
010,  584. 150 

6, 045, 000 
49,  309, 000 
38,901,550 
1,903,000 
4, 993, 300 

103, 000, 000 
101,000,000 

11,315,900 

113,199,900 

1,018,300 

9,  564,  200 

26,  798, 000 

60,  217, 900 
691,284,850 

41,989,300 
359,  556, 100 
418,764,000 

$11,000.00 

143,503.09 

First  4^'s 

325,948  13 

671, 196.  27 

Third  4M's 

1,  268, 640, 946  97 

Fourth  4M's 

23,  757, 185.  28 

Victory  notes: 
354's 

104  542,256  28 

4?|'s:::: ::::::::::::::::::::::::::::::::::::;::::::::::::::: ;: 

604,  769, 347. 07 

Treasury  bonds: 

3^8  percent  of  1940-43 

5,935  096  05 

48,  443, 927. 18 

3?^  percent  of  1943-47 

38, 169, 957.  24 

3H  percent  of  1946-49 

1  893,810  90 

Treasury  notes: 

5J^  percent,  series  B-1924 

103  028  635  62 

AYi  percent,  series  B-1925 

11,279,715.38 

4J^  percent,  series  C-1925 

113  196  Oil  61 

i]4  percent,  series  B-1926 

9  485,492  59 

A]4  percent,  series  A-1927 

3M  percent,  series  A-1930-32 

687  390  338  29 

3V^  percent,  series  C-1930-32 

358,811,853.00 

3J4  percent,  series  1932 

418  764  000  00 

Total       

4,417,343,350 

4,  409, 964,  440.  05 

Interest  on  the  public  debt 

Table  32. — Interest  on  the  public  debt  payable,  paid,  and  outstanding  unpaid  for 
the  fiscal  year  1933 

[On  basis  of  daily  Treasury  statements  (revised),  see  p.  275] 


Issue 

Outstanding 

unpaid,  June 

30,  1932 

Due  and  pay- 
able during 
1933 

Payments  dur- 
ing 1933 

Outstanding 

unpaid,  June 

30,  1933 

Pre-war  loans 

$334, 352. 15 
26, 774, 873. 94 
5,481,584.37 
733,  715.  59 
1,283,825.31 
4, 405, 420. 00 

$16,852,725.74 
338,110,612.80 
187, 173,  170.  05 
74,  282,  732.  64 
73, 058,  367.  00 
2  392.  55 
4,415,909.34 

$16, 815, 954.  37 
336,  310, 054. 82 
184, 482, 125.  37 
74, 248, 607.  44 
72,712,018.03 
258, 342.  45 
4,415,909.34 

$371  123  52 

Liberty  and  Victory  loans 

28,  575, 431. 92 
8,  172, 629. 05 
767, 840  79 
1, 630, 174.  28 
4,  146, 685. 00 

Treasury  notes 

Certificates  of  indebtedness 

Treasury  (war)  savings  securities  i 

Treasury  bills  ' 

Total 

39,013,771.36 

693,893,125.02 

689,243,011.82 

43,663,884.56 

Amounts  represent  discount  treated  as  interest. 
Adjustment,  deduct. 
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Table  33. — Interest  paid  on  the  public  debt,  by  issues,  for  the  fiscal  years  1931 

to  1933  1 

[On  basis  of  warrants  issued,  see  p.  276] 


Rate  of 
interest 


Debt  unmatured  as  of  June  30,  1933: 

Consols  of  1930 

Panama  Canal  loan  of  1916-3R 

Panama  Canal  loan  of  1918-38 

Panama  Canal  loan  of  1961... 

Conversion  bonds  of  1946-47 

Postal  savings  bonds... 

First  Liberty  Loan  bonds 

First  Liberty  Loan  bonds  (converted) 

Do... 

First  Liberty  Loan  bonds  (second  con- 
verted)...  

Fourth  Liberty  Loan  bonds. 

Treasury  bonds  of  1947-52 

Treasury  bonds  of  1944-54 

Treasury  bonds  of  1946-56 

Treasury  bonds  of  1943-47 

Treasury  bonds  of  1941-43 

Treasury  bonds  of  1940-43 

Treasury  bonds  of  1946-49 

Treasury  bonds  of  1951-55 

Treasury  notes... 

Treasury  notes,  adj.  serv.  cert,  series 

Treasury  notes,  civ.  serv.  ret.  series 

Treasury  notes,  for.  serv.  ret.  series 

Treasury  notes.  Canal  Zone  ret.  series 

Treasury  bills  3 

Treasury  certificates. 

Debt  matured  as  of  June  30,  1933: 

Old  debt,  matured,  issued  prior  to  .\pr.  1, 

1917 ..- 

Second  Liberty  Loan  bonds... 

Second  Liberty  Loan  bonds  (converted).. 

Third  Liberty  Loan  bonds 

Victory  Liberty  Loan  notes _ 

Treasury  notes,  at  various  interest  rates... 
Certificates  of  indebtedness,  at  various 

interest  rates.. 

Certificates    of    indebtedness,    adjusted 

service  series _ 

Trea.sury  savings  certificates 

Thrift  and  Treasury  savings  stamps 


Percent 
2 
2 
2 
3 
3 

24 
3^ 
4 
4,^ 

4M 
414 
4 

■i% 
iVs 

ZVs 

4 
4 


Total. 


43-4 

4 '4 


.$11,990,183.25 

979,  675.  70 

519, 082.  22 

1.  493,  608.  50 

866,  427.  75 

495,  681.  25 

48.  528,  988.  44 

202,  174.  19 

22, 891,  047. 89 

150,  738. 09 
265,  961. 876.  96 
32, 192, 016.  65 
41,  500,  752. 00 
18,  343,  527. 70 
16,  598,  228.  04 
i8.51 
12,021,731.15 
2  gS6.  78 


15, 899,  578. 81 

33, 355,  561.  64 

6, 367,  780.  83 

50,  518.  35 


3, 535, 083.  05 


4,  339. 01 
35,  817.  00 
121,  868.  15 
335,  383.  54 
23, 073.  36 


34, 957,  543.  89 

970, 980.  81 

2  g2.  SO 

426,  763.  61 


0,  758,  025.  42 


$11,994,223.25 

978, 464. 10 

518,  722.  30 

1,  492, 434.  75 

865, 452.  75 

621,  661.  50 

48,  870, 615.  64 

206, 074.  69 

22,  557,  235. 91 

149, 049.  59 
265,  250,  533. 90 
32,  085,  722. 18 
40, 835, 912. 00 

18.  304, 992.  52 
16,  091, 009.  98 

19,  888, 916.  48 
11,780.100.74 
24,  456,  103.  67 
11,848,614.82 

8,  494, 645. 81 


$11,990,139.00 

978,  846.  00 

518, 383.  50 

1,471,820.25 

865,  270.  50 

986,  213. 00 

48,  441,  586.  38 

201,916.85 

22,226,011.76 

146, 878.  84 
265, 019, 138.  65 
31, 920,  008.  79 
40,  750, 354. 00 
18,246,522.08 
15, 050, 002.  32 
18,  293,  444.  97 
11,579,908.75 
25,  028,  979.  71 
23,  612,  904.  75 
68,  321. 67 


7,  624,  273.  23 

64,  678.  69 
66,  385, 89 

8.  910, 674.  75 

17,243.81 


3, 952.  49 
28,  693.  00 
67, 382.  77 
203,  275. 13 
20.410.11 
9, 216,  847.  66 

32,  873, 998. 97 

3,018,641.12 


8,  787,  758.  90 
84,  752. 99 
84,  985.  31 

4, 415, 909.  34 
643,  313.  71 


5,  282. 12 
33,  290.  00 
62,  201.  62 
162,  708. 19 
16, 322.  53 
65,  222,  788.  57 


6,  491, 


.01 


5,  577, 165. 31 


For  details  for  the  fiscal  years  1918  to  1930,  see  annual  reports  for  1929,  p.  503;  and  1932,  p.  426. 
Deduct  excess  of  credits,  collection  of  interest  accruals,  and  counter  warrant  adjustments. 
'  Sold  on  a  discount  basis. 
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Table  34. — Amount  of  interest-bearing  debt  outstanding,  the  computed  annual 
interest  charge,  and  the  computed  rate  of  interest,  for  the  fiscal  years  1916  to  193S, 
and  by  months  from  July  1931  to  June  1933 


[On 


of  daily  Treasury  statements  (revised),  see  p.  275] 


Year  ended  June  30— 

1916 

1917 

1918 

1919.- 

1920.- 

1921 

1922 

1923 - 

1924 

1925 

1926. 

1927 

1928 

1929 

1930 

1931 

1932 

1933. 

Month  ended— 

1931— July 

August 

September- 
October 

November.. 
December.. 

1932— January 

February... 

March 

April 

May 

June 

July. 

August 

September- 
October 

November- 
December.  . 

1933— January 

February... 

March. 

April. 

May.. 

June 


Interest-bearine 
debt 


!971,  562,  590 
712,  549, 476 
985,  882,  436 
234, 496,  273 
061, 095, 361 
737,  352, 080 
711,035,587 
007,  590.  754 
981,  586,  429 
210,  906,  251 
383,  770, 860 
250, 943,  965 
317,  695, 096 
638,  941, 379 
921. 892, 350 
519,  588, 640 
161,  273,  540 
157,  643, 120 

522, 060,  880 
585, 493, 880 
048, 078,  680 
028,360,180 
040,  063, 880 
528,  489, 430 
515,271,290 
820,  334, 290 
189,798,090 
287,411,840 
728, 685,  540 
161, 273,  540 
297, 374, 840 
758,170,390 
296,069,990 
485,  202, 040 
476, 034. 090 
448, 138, 190 
454, 107, 920 
584, 310,  620 
991,  640,  520 
086, 995,  520 
468,  790, 420 
157,  643, 120 


Computed  an- 
nual interest 
charge 


Computed 
rate  of 
interest 


$23,  084, 635 
83, 625,  482 
468,  618,  544 
1,054,204,509 
1,  016,  592,  219 
1,  029. 917, 903 
962,  896,  535 
927,  331,  341 
876, 960, 673 
829,680,044 
793, 423,  952 
722, 675,  553 
671,353,112 
656,654,311 
606,031,831  I 
588,987,438  ' 
671,  604,  676 
742, 175. 955 

587, 477,  244 
586,114,096 
601, 090,  554 
602. 462, 109 
607, 683, 462 
630,  637, 299 
630, 148, 410 
642,  255, 354 
663, 038, 425 
661,  575, 410 
667,423,595 
671, 604, 676 
675, 077,  227 
686.256,470 
702,  834, 883 
706,  876, 866 
705, 806, 132 
696,  632,  815 
696,871,414 
698,  842, 039 
719,  225, 989 
721,  262, 126 
732, 466,  777 
742, 175, 955 


Percent 
2.376 
3.120 
3.910 
4.178 
4.  225 
4.339 
4.240 
4.2)4 
4.180 
4.105 
4.  093 
3.960 
3.877 
3.946 
3.807 
3.566 
3.505 
3.350 

3.556 
3.534 
3.  526 
3.538 
3.567 


3.605 
3.646 
3.618 
3.564 
3.505 
3.498 
3.473 
3.463 
3.451 
3.447 
3.407 
3.407 
3.395 
3.427 
3.421 
3.412 
3.350 


Note.— For  monthly  figures  back  to  June,  1910, 
reports. 


1929  report,  p.  509,  and  corresponding  tables  in  later 
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CONDITION  OF  THE  TREASURY  EXCLUSIVE  OF  PUBLIC  DEBT 
LIABILITIES 

Table  35. — Current  assets  and  liabilities  of  the  Treasury  at  the  close  of  the  fiscal 
years  1931,  1932,  and  1933 

[On  basis  of  daily  Treasury  statements  (revised),  see  p.  275] 


1931 

1932 

1933 

GOLD 

Assets: 

Gold  coin 

$798,176,561.79 
2, 897, 902,  307.  20 

$969,  695, 808.  33 
1,  988, 864, 870.  38 

$847,753,854  92 

Gold  bullion 

2,  386,  459, 156. 59 

Total 

3,  696, 078, 868.  99 

2, 958, 560, 678.  71 

3,234,213,011.51 

Liabilities: 

Gold  certificates 

Gold  fund,  Federal  Reserve  Board 

Gold  reserve 

1, 701, 514, 389. 00 

1,  776,  690, 377. 86 

156,  039, 088.  03 

61, 835,  M4. 10 

1,490,698,969.00 

1,  235,  736,  771.  58 

156, 039, 088.  03 

76, 085, 850. 10 

1,  230.  717, 109. 00 

1,  771,  485, 595. 89 

156,039,088.03 

75, 971,  218.  59 

Total- - 

3,  696, 078, 868. 99 

2,  958, 560, 678.  71 

SILVER 

498, 497. 281. 00 

501,022,745.00 

507, 190, 969. 00 

Liabilities: 

493, 349,  026.  00 
1,  239,  750.  00 
3,  908,  505.  00 

487, 216,  201. 00 
1,  222, 150. 00 
12,  584,  394.  00 

479,817,980.00 

1, 186,  324. 00 

Silver  dollars  in  General  Fund 

26,  186,  665.  00 

Total .- 

498, 497,  281.  00 

501, 022,  745.  00 

507,  190, 969.  00 

GENERAL  FUND 

Assets: 

Gold.... 

61,835,014.10 
3, 908.  505.  00 

3,  523, 480.  00 
1, 402, 130. 00 

42,  487.  00 
17, 890, 685. 00 
5,  692, 865. 40 

4,  607,  052.  57 
11,  644,  572.  85 

472,  686. 16 

76, 085,  850. 10 

12,  584,  .394. 00 

2,  279,  960.  00 

1,406,880.00 

26,  298.  00 

16.  578, 916.  50 
8,  490,  555.  75 
4,  755.  770.  67 

18.  237. 324.  17 
556, 401. 43 

75. 971,  218.  59 

Silver  dollars 

26, 186,  665. 00 

United  States  notes 

3, 960,  271. 00 

17, 070,  215.  00 

513, 088.  00 

National  bank  notes 

19, 694, 260.  00 

Subsidiary  silver 

9,372,110  40 

5. 677. 679. 96 

25. 839. 415.  92 

Unclassified,  collections,  etc 

493, 398.  53 

111,019,478.08 

141, 002, 350.  62 

184, 778, 322. 40 

In  Federal  Reserve  banks: 

To  credit   of  Treasurer  of  the   United 

46,  573,  240.  96 
821, 101. 86 

3,  758, 367. 94 
1, 946, 472.  95 

35, 587,  765. 37 

47, 394, 342. 82 

5,  704,  840. 89 

48,  797, 152. 82 

In  special  depositaries  account  of  sales  of 
Treasury  bonds,  notes,  and  certificates 

413, 124, 488.  64 

405,  648,  239. 95 

836, 515, 161.  69 

In  general  and  limited  depositary  banks  (ex- 
cept foreign) : 
To  credit  of  Treasurer  of  the  United 

6,961,902.51 
20, 146, 357. 09 
1, 108, 341. 05 

7.  388, 443. 31 
18. 415, 160. 97 
1,192,068.15 

7, 304,  771. 67 

To  credit  of  other  Government  offlcers 

In  transit 

22.019,925.31 
1, 286,  554.  71 

Total  in  depositary  banks  (except  for- 
eign) 

28,  216, 600.  65 

26,  995, 672. 43 

30, 611,  251. 69 

In  treasury,  Philippine  Islands: 

To  credit  of  Treasurer  of  the   United 
States 

738, 882.  65 

577. 374.  23 
1.  294. 97 

767, 400. 16 

62.50 

Total  in  treasury,  Philippine  Islands. .. 

738, 882.  65 

578. 669.  20 

767, 462.  66 

In  foreign  depositaries: 

To  credit  of  Treasurer  of  the  United 

851,  940. 85 
1.208,207.44 
1, 016, 930. 94 

61, 646.  25 
723,  377.  41 
706,  561.  60 

882, 105.  50 

To  credit  of  other  Government  officers 

In  transit 

1.  264. 457. 66 
48, 653. 20 

Total  in  foreign  depositaries 

3, 077,  079.  23 

1, 491,  585.  26 

2, 195,  216.  36 

603,570.872.07 

581, 421, 358.  35 

1, 103. 664, 567.  62 
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Table  35. — Current  assets  and  liabilities  of  the  Treasury  at  the  close  of  the  fiscal 
years  1931,  1932,  and  1933 — Continued 


1931 

1932 

1933 

GENERAL  FUND— Continued 

Liabilities: 
Deposits: 

Redemption  of  Federal  Reserve  notes  (5 

percent  fund,  gold)... 

Redemption   of  Federal    Reserve   bank 
notes  (5  percent  fund,  lawful  monev) 

$30. 166, 138. 13 

$59,689,661.26 

$44,066,151.32 
7  392  000  00 

Redemption   of  national  bank  notes   (5 

29, 415,  523.  48 

1, 350.  00 
20, 673,  996.  23 

29, 849,  699.  78 

1, 350.  00 
42,  255, 971. 16 

36, 888, 706. 91 

Retirement  of  additional  circulating  notes, 
act  of  May  30,  1908 

1  350  00 

Board  of  trustees,  Postal  Savings  System. 

81, 662, 349.  37 

Total  redemption  and  trust  funds  in  the 
General  Fund 

80,  257, 007. 84 

131,796,682.20 

170  010  557  60 

633, 558.  67 

564,878.85 

7,  700,  491.  93 

57, 834,  242.  26 

1,  236,  569.  94 

582, 932. 81 

5,480,031.36 

51,120,013.02 

Treasurer's  checks  outstanding 

817  950  82 

6,  554, 521.  63 

Balance  to  credit  of  postmasters,  clerks  of 
coiu-ts,  etc 

60, 766,  282.  01 

66,733,171.71 
456,  580,  692.  52 

58, 419,  547. 13 
391, 205, 129.  02 

79, 876,  234. 80 

Total 

603,  570, 872. 07 

581,421,358.35 

1, 103  664  567  62 

'  Balances  in  General  Fund  for  years  1791  to  1922  are  shown  on  p.  481  of  the  annual  report  for  the  fiscal 
year  1922. 


Table  36. — Net  balance  in  the  General  Fund  at  the  end  of  each  month  from  July 
1929  to  September  1933  ^ 

[On  basis  of  daily  Treasury  statements  (unrevised),  see  p.  275] 


End  01  month 

Fiscal  year 

1930 

1931 

1932 

1933 

1934 

July        ...               

$150, 932,  756 
88, 365, 247 
407,  637, 361 
204,  512, 841 
123, 894, 244 
172, 996,  078 
98, 928,  297 
54,  262, 505 
368,  767, 815 
156,  637,  720 
104,  609,  501 
318,  607, 168 

$188,  275, 986 
103,  667, 155 
331, 163,  294 
203, 056, 867 

83,  787,  586 
306, 803, 320 
155,  792, 897 
150, 397,  680 
542,  428,  597 
330,797,827 

41,060,314 
471,943,983 

$273,331,614 
133,  791, 198 
602, 778,  618 
292, 062,  263 
149,  744, 876 
474,  689,  559 
339, 929, 501 
375, 859, 437 
647,  420,  773 
292,  465,  209 
383, 877,  525 
417, 197, 178 

$144,951,863 
338,  731.  250 
862,119,223 
754,  730,  499 
589, 729, 504 
554,  751, 995 
327,  482. 803 
221,480,376 
492, 926, 476 
240,  752,  592 
364,431.211 
862, 205,  221 

$833,  932, 960 

August 

1, 199,515,473 

September 

1, 145,  554, 763 

December 

January 

March. 

April 

May 



For  monthly  figures  back  to  October  1915,  see  annual  report  for  1930,  p.  598. 
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Table  Zl .-Securities  oioned  by  the  United  States  Government,  June  30,  1933  i 

Foreign  obligations: 

^"tlnlie^^he^ debt  funding  agreements  as  authonzed  by  ti.e 

llh^'M.fUmk,  Mar.  30,  1928.  Feb.  4,  1929,  Feb.  14.  1929.  ^^.^^^  „„, 

and  Dec.  18,  1929:  /leid 

.      $23. 752. 217. 00 

Austria 400.680.000.00 

Belgium.. 16.466.012.87 

Estonia 8.546,000.00 

Finland - 3,863,650,000.00 

France 4,368,000,000.00 

Great  Britam 31,516,000.00 

Greece 1,908,560.00 

Hungary 2,004,900,000.00 

Italy 6,879,464.20 

Latvia - 6,197,682.00 

Lithuania .- - - 200,057,000.00 

Poland 63.860.560.43 

Rumania' 61.625.000.00 

Serbs,  Croats,  and  Slovenes _         : .$11, 064, 038, 496.  50 

^°^rorls°h  Kncls  made  under  authority  of  acts  of  Congress 

^  approvedTpr  24,  1917.  and  Sept.  24,  1917,  as  amended:  ^^^  ^^^^  ^^^  ^^ 

SS"'"!^^!::::::::::::::-:---------------------^  249.703.791.10 

For  surplus  war  supplies  sold  on  credit  by  Secretary  of  War 

under  authority  of  acts  of  Congress  approved  July  9.  1918, 

and  June  5.  1920:  20. 604, 302.  49 

Czechoslovakia* 289,898.78 

Nicaragua 406.082.30                „„„  „oo  ,:■, 

Russia 21.300.283.57 

For  relief  supplies  sold  on  credit  by  American  Relief  Admin- 

"stratfonuEder  authority  of  act  of  Congress  approved  Feb. 

25,1919:  8.028.412.15 

Armenia. 6.428,089.19 

Czechoslovakia* 4,465,465.07 

Russia ' '. 18.921.966.41 

For  relief  supplies  sold  on  credit  by  U.S.  Gram  Corporation 

under  authority  of  act  of  Congress  approved  Mar.  30,  1920.  ^  ^^^^  ^^^  ^^ 

Armenia.---.-.- _  2^873,238.25             .  on.  ^,o  co 

Czechoslovakia  < _. 6.804.743.59 


9.281.17 


German  bonds:  ,  .        ,    ... 

For  account  of  reimbursements  of  the 
costs  of  the  U.S.  Army  of.  Occupation 
and  the  awards  of  the  Mixed  Claims 
Commission,  under  the  funding  agree- 
ment of  June  23,  1930,  as  authorized  by 
the  act  of  Congress  approved  June  5,  1930 
(bonds  are  in  reichsmarks,  which  for  the 
purpose  of  this  statement  are  converted 
at  23.82  cents  to  the  reichsmark):  RM997,  500, 000      237,604.500.00 

M^?eVcT^mVi:::::'RM2:o4o:o5o:oo5 

Private  awards  „„„ 

(estimated) . .  1.415.000.000 

Government 
awards    (esti-  625.000,000      148,875,000.00 


mated). 


RMl,  622, 500, 000 


3, 479,  500.  00 


11, 747, 248, 781. 17 
20,110.307.31 


Total  foreign  obligations " 

Capital  stock  of  war  emergency  corporations:  q  qoq  00 

to  the  credit  of  the  corporation 

Canital  stock  of  the  U.S.  Housing  Corporation,  issued..-.—.-        70,000.000.00 
^^^^Les/amount  retired  plus  cash  deposits  covered  into  Treasury  ^^ 

under  act  approved  July  11.  1919 '    .J 26.344.822.35 

99,993.00 

Capital  stock  of  the  U.S.  Spruce  Production  Corporation. - - - 

War  Finance  Corporation  (in  liquidation) .  jO  ooo.  00 

Capital  stock  outstanding l^/TT^^'itori'qtntPs 

Offset  by  cash  on  deposit  with  Treasurer  of  United  States 
to  credit  of  the  corporation _ 

For  footnotes,  see  p.  369. 
14820—33 25 


145, 453.  40 
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Table  37. — Securities  owned  by  the  United  Stales  Government,  June  30,  1933 — 

Continued 

Principal  amount 

Reconstruction  Finance  Corporation*  held 

Capital  stock $500,000,000.00 

3^%  notes  due  Nov.  1,  1933 1,585,000,000.00 

2,085,000,000.00 

Less  cash  deposited  with  the  Treasurer  of  the  United  States  to 

the  credit  of  the  corporation.. '27,040,763.72 

2,057,959,236.28 

Equipment  trust  6  percent  gold  notes,  acquired  by  Director  General 

of  Railroads  pursuant  to  Federal  Control  Act  of  Mar.  21,  1918,  as 
amended,  and  act  approved  Nov.  19,  1919,  to  provide  for  the  reim- 
bursement of  the  United  States  for  motive  power,  cars,  and  other 
equipment  ordered  for  carriers  under  Federal  control: 

Minneapolis  &  St.  Louis  R.R.  Co 100,800.00 

Obligations  of  carriers  acquired  pursuant  to  sec.  207  of  the  Transpor- 
tation Act  approved  Feb.  28,  1920,  as  amended: 

Chicago,  Milwaukee,  St.  Paul  &  Pacific  R.R.  Co $3,207,000.00 

Kansas,  Oklahoma  &  Gulf  Ry.  Co 212,500.00 

Minneapolis  &  St.  Louis  R.R.  Co 1,250,000.00 

Washington,  Brandywine  &  Point  Lookout  R.R.  Co 50,000  00 

Waterloo,  Cedar  Falls  &  Northern  Rv.  Co_ 500,000.00 

5,  219,  500. 00 

Obligations  of  carriers  acquired  pursuant  to  sec.  210  of  the  Transporta- 
tion Act,  approved  Feb.  28,  1920,  as  amended: 

Alabama,  Tennessee  &  Northern  R.R.  Corporation 151,500.00 

.\ransas  Harbor  Terminal  Ry 44, 304. 67 

Charles  City  Western  Ry.  Co 140,000.00 

Chicago  &  Western  Indiana  R.R.  Co 6,169,000.00 

Des  Moines  &  Central  Iowa  R.R.,  formerly  the  Inter-Urban  Ry. 

Co -. 633,500.00 

Fernwood,  Columbia  &  Gulf  R.R.  Co 14,000.00 

Fort  Dodge,  Des  Moines  &  Southern  R.R.  Co 200,000.00 

Gainesville  &  Northwestern  R.R.  Co 75,000  00 

Georgia  &  Florida  Ry.,  receivers  of 792, 000. 00 

Minneapolis  &  St.  Louis  R.R.  Co... 1,382,000.00 

Missouri  &  North  Arkansas  Ry.  Co 3,500,000.00 

National  Railway  Service  Corporation 1,464,915.10 

Salt  Lake  &  Utah  R.R.  Co 872, 600. 00 

Seaboard  Air  Line  Ry.  Co 14,443,887.84 

Seaboard  Bay  Line  Co 1,256,000.00 

Shearwood  Rv.  Co 7,500.00 

Toledo,  St.  Louis  &  Western  R.R.  Co.,  receiver  of 140,000.00 

Virginia  Blue  Ridge  Ry.  Co. 106,000.00 

Virginia  Southern  R.R.  Co 38,000.00 

Waterloo,  Cedar  Falls  &  Northern  Ry.  Co 1,260,000.00 

Wichita  Northwestern  Ry.  Co 381,750.00 

Wilmineton,  Brunswick  &  Southern  R.R.  Co 90,000.00 

33, 161, 957.  61 

Capital  stock  of  the  Panama  R.R.  Co... 7,000,000.00 

Capital  stock  of  the  Inland  Waterways  Corporation  (acquired  pursuant  to  the  act  ap- 
proved June  3,  1924,  as  amended  by  act  of  May  29,  1928) 12,000,000  00 

Capital  stock  of  the  Federal  land  banks  (on  basis  of  purchases,  less 
repayments  to  date): 

Springfield,  Mass i $32,853.75 

Berkeley,  Calif 81,420.50 

114, 274. 25 

Capital  stock  of  Federal  land  banks,  act  of  Jan.  23, 1932: 

Springfield,  Mass. 6,654,765.00 

Baltimore,  Md 6,728,670.00 

Columbia,  S.C 13, 188,275.00 

Louisville,  Ky 8,210,125.00 

New  Orleans,  La.. 12,878,415.00 

St.  Louis,  Mo 9,637,620.00 

St.  Paul,  Minn... 19,102,905.00 

Omaha,  Nebr 9,652,075.00 

Wichita,  Kans 7,131,160.00 

Houston,  Tex 9,475,595.00 

Berkeley,  Calif..... 7,211,175  00 

Spokane,  Wash 14,883,675.00 

124,  767,  455. 00 

Capital  stock  of  Federal  home  loan  banks,  act  of  July  22, 1932: 

Cambridge,  Mass 2,500,000.00 

Newark,  N.J 3,000,000.00 

Pittsburgh,  Pa 4,300,000.00 

Winston-Salem,  N.C 4,100,000.00 

Cincinnati,  Ohio 9,000,000.00 

Indianapolis,  Ind 4,400,000.00 

Evanston,  111 6,100,000.00 

Des  Moines,  Iowa 2,200,000.00 

Little  Rock,  Ark 3,800,000.00 

Topeka,  Kans 1,500,000.00 

Portland,  Oreg. 1,110,000.00 

Los  Angeles,  Calif. 960,000.00 

42,970,000.00 

For  footnotes,  see  p.  369. 
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Table  37. — Securities  owned  by  the    United  States  Government,  June  SO,  1933 — 

Continued 

Principal  amount 
held 

Capital  stock  of  the  Home  Owners'  Loan  Corporation,  act  of  June  13,  1933 $1,000,000.00 

Capital  stock  of  Federal  intermediate  credit  banks  acquired  pursuant 
to  the  Agricultural  Credits  Act  of  1923,  approved  March  4,  1923: 

Springfield,  Mass .$5,000,000.00 

Baltimore,  Md 5,000,000.00 

Columbia,  S.C 5,000,000.00 

Louisville,  Ky 5,000,000.00 

New  Orleans,  La 5,000,000.00 

St.  Louis,  Mo 5,000,000.00 

St.  Paul,  Minn 5,000,000.00 

Omaha,  Nebr 5,000,000  00 

Wichita,  Kans 5,000,000.00 

Houston,  Tex 5,000,000.00 

Berkeley,  Calif 5,000,000.00 

Spokane,  Wash -.-.  5,000,000.00 

60,000,000.00 

Notes  received  by  the  Federal  Farm  Board  evidencing  outstanding  advances  made  from 

the  revolving  fund  created  by  the  Agricultural  Marketing  Act 465, 452, 216.  77 

Securities  received  by  the  Secretary  of  War  on  account  of  sales  of  surplus  war  supplies. .  828, 000. 00 

Securities  received  by  the  Secretary  of  the  Navy  on  account  of  sales  of  surplus  property.  4, 924,  381. 40 

Securities  received  by  the  United  States  Shipping  Board  on  account  of  sales  of  ships,  etc.         157, 453, 786. 16 

Grand  total 14,776,524,896.68 

MEMORANDUM 

Amount  due  the  United  States  from  the  Central  Branch  of  the  Union  Pacific  R.R.  on 
account  of  bonds  issued  (Pacific  R.R.  .A.id  bonds,  acts  approved  July  1,  1862,  July  2, 
1864,  and  May  7,  1878): 

Principal 1,600,000  00 

Interest 1,730,033.17 

Total -.--  3,330,033.17 

•  This  statement  is  made  up  on  the  basis  of  the  face  value  of  the  securities  therein  described  as  received  by 
the  United  States,  with  due  allowance  for  repayments.  To  the  extent  that  the  securities  are  not  held  in 
the  custody  of  the  Treasury,  the  statement  is  made  up  from  reports  received  from  other  Government 
departments  and  establishments. 

2  Original  amount  (.$66,560,560.43)  included  bonds  aggregating  $21,970,560.43  representing  interest  accruing 
and  remaining  unpaid  during  first  14  years,  payment  of  which,  under  the  funding  agreement,  is  extended 
over  the  last  48  years. 

3  The  figures  do  not  include  interest  accrued  and  unpaid. 

*  Indebtedness  of  Czechoslovakia  has  been  funded  under  the  agreement  of  Oct.  13,  1925,  but  the  original 
obligations  have  not  been  exchanged  for  the  new  bonds  of  that  Government. 

s  Division  of  German  bonds  between  private  awards  and  Government  awards  is  an  estimate  based  upon 
best  information  available  at  this  time.  When  Mixed  Claims  Commission  has  completed  its  duties,  a 
more  accurate  division  may  be  made.  Awards  generally  bear  interest  at  5  percent  per  annum.  Bonds  do 
not  bear  interest,  but  the  aggregate  face  amount  thereof  will  be  sulneient  to  cover  payment  of  the  principal 
and  interest  due  on  the  total  awards  finally  entered  by  the  Mixed  Claims  Commission.  Bonds  for  private 
awards  are  held  in  trust,  the  proceeds  thereof  when  received  at  maturity  to  be  distributed  by  the  Treasury 
to  the  claimants.  Bonds  mature  on  Mar.  31  and  Sept.  30  of  each  year  in  the  principal  amount  of  RM20.- 
400,000  each.    No  payments  are  to  be  made  on  Government  awards  until  all  private  awards  are  paid  in  full. 

8  Exclusive  of  $5,000,000  credited  by  the  Treasurer  of  the  United  States  to  the  corporation's  account  on 
July  1,  1933,  on  account  of  the  purchase  of  the  corporation's  obligation  dated  June  30,  1933;  exclusive  also 
of  $8,185,860  on  the  books  of  the  Division  of  Bookkeeping  and  Warrants  representing  funds  of  the  Farm 
Credit  Administration  derived  from  allocations  by  the  Reconstruction  Finance  Corporation. 
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TRANSACTIONS  WITH  RAILROADS 

Table  38. — Obligations  of  carriers  acquired  'pursuant  to  section  207  of  the  Trans- 
portation Act,  1920,  as  amended,  receipts  '  on  accounl  -of  prin^T)al,  and  obliga- 
tions outstanding  June  SO,  1933^^  ;  y  ,  C^J 


^ 


Ann  Arbor  R.R.  Co 

Baltimore  &  Ohio  R.R.  Co - -... 

Bangor  &  Aroostook  R.R.  Co 

Boston  &  Maine  R.R — _ 

Central  Vermont  Ry.  Co 

Chartiers  Southern  Ry.  Co 

Chesapeake  &  Ohio  Ry.  Co -- 

Chicago  &  Eastern  Illinois  Ry.  Co 

Chicago  Great  Western  R.R.  Co - 

•^Chicago,  Milwaukee  &  St.  Paul  Ry.  Co.  (now  Chicago,  Mil 

waukee,  St.  Paul  &  Pacific  R.R.  Co.) 

Chicago,  Rock  Island  &  Pacific  Ry.  Co 

Cleveland,  Cincinnati,  Chicago  &  St.  Louis  Ry.  Co 

Delaware  &  Hudson  Co ._. 

Detroit,  Toledo  &  Ironton  R.R.  Co 

Erie  R.R.  Co.. 

Gulf,  Mobile  &  Northern  R.R.  Co 

Uocking  Valley  Ry.  Co... 

International  &  Great  Northern  Ry.  Co.,  receiver 

Kansas,  Oklahoma  &  Gulf  Ry.  Co 

Maine  Central  R.R.  Co 

■Minneapolis  &  St.  Louis  R.R.  Co 

Missouri-Kansas-Te.xas  R.R.  Co 

Missouri  Pacific  R.R.  Co 

Monongahela  Ry.  Co 

New  York  Central  R.R.  Co 

New  York,  Chicago  &  St.  Louis  R.R.  Co 

New  York,  New  Haven  &  Hartford  R.R.  Co 

New  York,  Susquehanna  &  Western  R.R.  Co 

Norfolk  Southern  R.R.  Co 

Pennsylvania  R.R.  Co 

Pittsburgh,  Cincinnati  &  St.  Louis  R.R.  Co _. 

Seaboard  Air  Line  Ry.  Co 

St.  Louis-San  Francisco  Ry.  Co 

St.  Louis  Southwestern  Ry.  Co 

Texas  &  Pacific  Ry.  Co 

Virginian  Ry.  Co 

Wabash  Ry.  Co 

-Washington,  Brandy  wine  &  Point  Lookout  R.R.  Co 

Waterloo,  Cedar  Falls  &  Northern  Ry.  Co 

Western  Maryland  Ry.  Co 

Wheeling  &  Lake  Erie  Ry.  Co ._._ 

Total 


:iZ^_ 


Obligations 
originally 
acquired 


$550, 000 
9, 000, 000 

325, 000 
1,030,000 

700, 000 

400,000 
9,  200, 000 
3. 425, 000 

950, 000 


282,712,837 


A^ 


Receipts  on 

account  of 

principal 

prior  to 

June  30, 1930 


$550, 000 
9,000,000 

325,000 
1, 030, 000 

700,000 

400,000 
9,  200, 000 
3. 425, 000 

950, 000 


20,  207,  000 

17, 000, 000 

8,000,000 

8,000,000 

3,  500, 000 

3,500,000 

1,500,000 

1,500,000 

700.000 

700.000 

8,  725,  000 

8,  725, 000 

480, 000 

480,000 

700,000 

700,000 

2, 400,  000 

2, 400, 000 

1, 629, 337 

750,000 

750,000 

1,  250, 000 

4,750,000 

4,  750,  000 

3,000,000 

3,000,000 

1,900,000 

1,900,000 

26, 500, 000 

26,500,000 

1,000,000 

1, 000, 000 

64, 316,  500 

64, 316,  500 

100,000 

100,000 

200,000 

200,000 

70,  225, 000 

70,225,000 

18,  250, 000 

18,  250, 000 

2, 000, 000 

2, 000, 000 

3, 000, 000 

3, 000, 000 

700,000 

700,000 

4,400,000 

4, 400,  000 

2,000,000 

2, 000, 000 

1,  500, 000 

1,  500, 000 

50,000 

500,000 

2,000,000 

2,000,000 

900,000 

900,000 

277, 493, 337 


Obligations 

outstanding 

June  30, 

1933 


$3,207,000 

"i,"256,"666 

'"'56,' 000 
500,000 


'  No  receipts  during  1931,  1932,  and  1933. 

Note.— Table  revised  in  the  annual  report  of  the  Secretary  of  the  Treasury  for  1932  to  include  obliga- 
tions collected  by  the  Director  General  of  Railroads. 
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Table  39. — Obligations  held  on  June  SO,  1932  and  1933,  on  account  of  loans  i  to 
carriers  under  section  210  of  the  Transportation  Act,  1920,  as  amended,  and  repay- 
ments on  such  loans  during  the  fiscal  year  1933,  together  with  cumulative  figures 
showing  the  total  amount  of  loans  and  repayments  to  June  SO,  1933 


Carrier 

Loans  out- 
standing 
June  30, 
1932  1 

Repayments, 

fiscal  year, 

1933 

Loans  out- 
standing 
June  30, 
1933 

$151, 500. 00 

44, 304. 67 

140, 000.  00 

6, 169, 000. 00 

633, 500. 00 

16, 000. 00 

200, 000.  00 

75,  000.  00 

792, 000.  00 

6, 000.  00 

1,  382, 000. 00 

3, 500, 000. 00 

194, 168. 35 

1, 660,  380. 08 

872, 600. 00 

14,  443, 887.  84 

1,  256, 000.  00 

7,  500.  00 

186, 000.  00 

106,000.00 

38, 000. 00 

1,  260, 000.  00 

381, 750. 00 

90, 000. 00 

$151,500.00 

Chicago  &  Western  Indiana  R.R.  Co 

Des  Moines  &  Central  Iowa  R.R.  Co.  (formerly  the  Inter- 

6, 169, 000.  00 
633, 500. 00 

Fernwood,  Columbia  &  Gulf  R.R.  Co 

Fort  Dodge,  Des  Moines  &  Southern  R.R.  Co - 

Gainesville  &  Northwestern  R.R.  Co 

$2, 000. 00 

14,  000. 00 
200, 000.  00 

75, 000. 00 
792, 000.  00 

6, 000. 00 

Minneapolis  &  St.  Louis  R.R.  Co 

1, 382, 000. 00 

Missouri  &  North  Arkansas  Ry.  Co 

3,500  000  00 

National  Railway  Service  Corporation  account: 

40,  755.  65 
348, 877.  68 

153, 412.  70 

Wheeling  &  Lake  Erie  Ry.  Co 

Salt  Lake  &  Utah  R.R.  Co 

1, 311, 502. 40 
872, 600. 00 

Seaboard  Air  Line  Ry.  Co 

14, 443, 887. 84 

1, 256, 000. 00 

Shearwood  Ry.  Co 

7, 500. 00 

Toledo,  St.  Louis  &  Western  R.R.  Co 

46, 000. 00 

140, 000. 00 

106, 000. 00 

38, 000. 00 

Waterloo,  Cedar  Falls  &  Northern  Ry.  Co 

1, 260, 000. 00 

Wichita,  Northwestern  Ry.  Co 

381, 750. 00 

90, 000. 00 

Total-    . 

33,  605, 590.  94 

443,  633.  33 

Cumulative  totals,  all  companies,  to  June  30,  1933: 

350, 600,  667. 00 

Repayments 

317, 438, 709. 39 

j 

33, 161, 957. 61 

1 

No  new  loans  were  made  during  1933  because  the  time  for  making  application  had  expired. 
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Table  45. — Estimated  money  cost  of  the  World  War  to  the  United  States  Govern- 
ment to  June  SO,  1933 

To  June  30, 19211  (revised) $25,298,000,000 

Continuing  costs: 

Veterans'  Administration 6,164,000,000 

Interest  on  war  debt 9,033,000,000 

Settlement  of  War  Claims  Act  of  1928 88,000,000 

Total  to  June  30,  1933 40,583,000,000 

'  The  President,  under  proclamation  dated  Nov.  14,  1921,  declared  the  end  of  the  war  with  Germany 
to  be  July  2,  1921,  the  date  on  which  the  joint  resolution  of  Congress  terminating  the  state  of  war  was 
approved.  The  figures  contained  herein  are  on  the  basis  of  warrants  issued.  They  make  allowance  for 
estimated  normal  expenditures  under  the  War  and  Navy  Departments  on  a  peace-time  basis;  receipts  on 
account  of  the  sale  of  war  supplies  and  surplus  Government  property,  and  assets  held  on  June  30,  1921,  a 
large  part  of  which  has  subsequently  been  converted  into  cash  and  covered  into  the  Treasury. 
Necessarily  some  of  the  figures  represent  approximations,  since  no  cost  records  relating  to  the  war  were 
maintained.    Details  will  be  found  on  pp.  609  to  612  of  the  annual  report  for  1930. 


Table  46. — Estimated  amount  of  securities  outstanding,  interest  on  which  is  wholly 
exempt  from  normal  income  tax  and  surtax  of  the  Federal  Government,  by  years,  on 
Dec.  31,  1912  to  1932,^  by  type  of  obligor 

TOTAL  OUTSTANDING  ISSUES 

[000,000  omitted] 


Year 

Total 

States, 
counties, 
cities,  etc. 2 

Territories 
and  insular 

possessions 

United 
states 
Govern- 
ment 3 

Federal 
farm  loan 
system  < 

$4,957 
5.516 
5,757 
6.131 
6.574 
8.510 
8,763 
10,446 
10,927 
11, 850 
12, 495 
13, 712 
15,337 
16,426 
17, 429 
18,  587 
19.581 
21, 698 
23,041 
25, 265 
(•) 

$3,957 
4.514 
4.751 
6.121 
5.558 
6.977 
6.257 
6,815 
7.440 
8.509 
9.233 
10, 101 
11,512 
12, 557 

13,  376 

14,  480 
15.442 
16. 556 
17, 559 
18, 301 

$35 
35 
37 
39 
44 
45 
46 
48 
57 
76 
119 
125 
131 
144 
156 
169 
164 
167 
166 
164 
161 

$965 
967 
969 
971 
972 
2.461 
2,307 
3,235 
3,038 
2,749 
2,294 
2,294 
2,294 
2;  168 
2,164 
2,165 
2,167 
3,165 
3.485 
5,011 
8.063 

1913 

1914 

1915  

1917 

$27 

1918 

153 

1919-       -     

348 

1921 

516 

1922 

849 

1923 

1,192 

1,400 
1  557 

1925 

1926 

1  733 

1927      --         

1,773 

1928 

1,808 

1929 

1  810 

1930 

1,831 

1,789 

1932 

1  645 

HELD  IN  SINKING  FUNDS  OR  OWNED  BY  UNITED  STATES  GOVERNMENT 


Dec  31, 1912 

$616 
682 

748 
798 

969 
1.116 
1,306 
1.465 
1.586 
1.633 
1.748 
1,871 
1.996 
2.056 
2,179 
2,326 
2.467 
2.616 
2.729 
0) 

$615 
681 
747 
797 
858 
968 
1,054 
1,167 

i;399 
1,516 
1,639 
1.757 
1.902 
2,038 
2,161 
2,308 
2,455 
2,606 
2,718 

15 

1913 

1916 

1917 

$61 

1919 

138 

1920 

182 

1921--- 

183 

113 

1923 

102 

1924 

102 

1925 - 

79 

4 

1927 

1928 

1929 

1931 

1932.      .        .       -  

For  footnotes,  see  p.  378. 
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Table  46. — Estimated  amount  of  securities  outstanding,  interest  on  which  is  wholly 
exempt  from  normal  income  tax  and  surtax  of  the  Federal  Government,  by  years, 
on  Dec.  31,  1912  to  1932,^  by  type  of  obligor — Continued 


NET  OUTSTANDING  ISSUES 


Year 

Total 

States, 
counties, 
cities,  etc. 2 

Territories 
and  insular 
possessions 

United 
States 
Govern- 
ment » 

Federal 
farm  loan 
system  < 

Dpp    11     1Q12 

$4,341 
4,834 
5,009 
5,333 
5,715 
7,541 
7,647 
9, 140 
9, 462 
10, 264 
10, 862 
11,964 
13,466 
14, 430 
15,373 
16, 408 
17, 255 
19, 231 
20, 425 
22,  536 
(>) 

$3,342 
3,833 
4,004 
4,324 
4,700 
5,009 
5,203 
5,648 
6,158 
7,110 
7,717 
8,462 
9,755 
10, 655 
11, 338 
12,319 
13, 134 
14, 101 
14,953 
15, 583 

$34 
34 
36 
38 
43 
44 
45 
47 
56 
72 
115 
118 
119 
129 
142 
151 
146 
155 
156 
153 
145 

$965 
967 
969 
971 
972 
2,461 
2,307 
3, 235 
3,038 
2,749 
2,294 
2, 294 
2,294 
2,168 
2,164 
2,165 
2,167 
3,165 
3,485 
5,011 
8,063 

1915 

1917                                                -  -  - 

$27 

92 

1919                      . 

210 

1920                                            -       -  - 

210 

1921 

333 

1922               -  

736 

1923                                               

1,090 

1924..     . -.- 

1,298 

1925                      .... 

1,478 

1926 

1, 729 

1927. 

1,773 

1928                       -       - 

1,808 

1929 

1,810 

1930  .     

1,831 

1931                       .......  

1,789 

1932..     

1,645 

1  Estimates  for  States,  counties,  cities,  etc.,  are  not  included  for  Dec.  31, 1932,  since  it  is  anticipated  that 
compiled  statistics  on  tlie  debts  of  States,  counties,  cities,  etc.,  will  be  available  at  an  early  date  in  the 
decennial  census,  "Financial  Statistics  of  State  and  Local  Governments:  1931-32." 

2  Includes  estimated  amount  of  outstanding  floating  debt  of  States,  counties,  cities,  etc. 

I  ncludes  short-term  debt  in  the  form  of  Treasury  bills,  certificates  of  indebtedness,  and  Treasury  notes . 
Does  not  include  stocks. 


Table  47. —  United  States  securities  outstanding,  interest  on  which  is  exeynpt  from 
normal  income  tax,  but  not  surtax,  of  the  Federal  Government,  on  June  30  and 
Dec.  31,  1917  to  1933. 

[000,000  omitted] 

(On  basis  of  daily  Treasury  statements  (revised),  see  p.  275] 


Year 

June  30 

Dec.  31 

Year 

June  30 

Dec.  31 

$4,655 
18.615 
22, 360 
20, 707 
20,440 
20, 189 
19, 350 
18,418 
17.  727 

1926 

$17,016 
15.728 
14,690 
13,864 
11, 573 
11,814 
12,068 
12,025 

$16,454 

$9,599 
22, 439 
20,949 
20,803 
20,417 
19,  714 
18,688 
17, 940 

1927 

15, 182 

1919 

1928                 -  . 

14, 343 

1920            

1929 

13, 137 

1930 

11,508 

1922 

1931                 

12, 125 

1923         - - 

1932 

1933 - 

12,034 

1925 ---- 

REPORT  OF  THE  SECRETARY  OP  THE  TREASURY 


379 


Table  48. — Net  expenditures  for  Federal  aid  to  States,  on  basis  of  warrants  issued 
for  the  fiscal  year  1920  and  checks  issued  for  the  fiscal  years  1932  and  1933,  and 
amounts  appropriated  for  the  fiscal  year  1934,  classified  by  appropriations  from 
which  direct  payments  are  made  to  States  and  by  the  more  important  of  the  appro- 
priations providing  for  expenditures  by  the  Government  in  cooperation  with  States, 
municipalities,  and  other  civil  organizations  for  investigative,  regulatory,  protective, 
or  construction  work 


(Item  numbers  refer  to  exhibit  72,  p.  437,  of  the  annual  report  for  1930,  which  lists  the  appropriations 
providing  for  Federal  aid  to  States,  and  presents  by  class  of  appropriation  the  reference  to  the  organic 
or  first  appropriation  act,  the  last  appropriation  act  up  to  and  including  1931,  and  summaries  of  allot- 
ments and  expenditures] 


Item 
no. 

Appropriation  titles 

1920 

1932 

1933 

1934' 

I.  Appropriations     from     which 
Direct  Payments  are  Made  to 
States 

INDEPENDENT  OFFICES 

Federal  Board  for  Vocational 
Education 

1 

Cooperative  vocational  education  in 

$707, 130.  02 
780, 096.  35 
619,  556.  42 

$3,  721, 966. 97 

2, 989, 447.  83 

1,076,042.14 

745,  227.  77 

997,908.68 

$3, 394,  579. 05 

2, 652,  629.  22 

940, 713.  77 

736,  582.  06 

993, 219.  90 

$3, 190, 000.  00 

Cooperative  vocational  education  in 
trades  and  industries 

2,  542, 500.  00 

Cooperative    vocational    education. 

930, 700.  00 

Cooperative  vocational  education  in 

661, 500.  00 

2 

Cooperative    vocational    rehabiUta- 
tion  of  persons  disabled  in  industry. 

Federal  Power  Commission 

969, 000. 00 

2, 106,  782.  79 

9, 530,  593.  39 

8,  717,  724.  00 

8, 293, 700. 00 

3 

Payment  to  States  under  Federal 

70, 567.  21 

75, 727.  76 

2  66, 150.  00 

Interdepartmental  Social  Hygiene 
Board 

4 

Payments   for   prevention  and   re- 

1,  759,  262.  72 

Veterans'  Administration 

State  and  Territorial  homes  for  dis- 
abled soldiers  and  sailors 

3  785, 946. 91 

757, 965. 18 

3  600. 000. 00 

DEPARTMENT  OF  AGRICULTURE 

5 

6 

8 

Payment   to   States,    Hawaii,    and 
Alaska  for  agricultural  experiment 
stations   (formerly  carried  under 
titles:  "General  expenses,  States 
Relations  Service",  for  1920-1923; 
"General  expenses.  Office  of  Ex- 
periment Stations",  for  1924-1926; 
"  Payments  to  States  for  agricultur- 
al experiment  stations",  for  1927- 
1929.  and  "Payment  to  States  and 
Hawaii  for  agricultural  experiment 
stations"  for  1930-1931) 

Cooperative   agricultural   extension 
worli 

Payments  to  States  and  Territories 
from  the  national  forests  fund 

Payments  to  school  funds,  Arizona 
and  New  Mexico,  national  forests 

1,  440, 000.  00 
4,471,593.71 
1. 069, 886.  88 

78, 867.  32 

4,  356,  591.  65 
8,  633,  248.  27 
1,  240, 608. 99 

30,884.14 
1,  717, 049. 14 

96, 406. 78 

4,358,915.17 

8,  607. 325. 94 

568, 256. 51 

21,  221.  30 
1,659,278.22 

96,  752.  00 

4, 381, 000.  00 
8,  738, 096. 00 
2  940, 000.  00 

2  25,000.00 

g 

1,  587,  513.  00 

Cooperative   distribution   of   forest 
planting  stock 

74,730.00 

For  footnotes,  see  p.  381. 
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Table  48. — Net  expenditures  for  Federal  aid  to  States,  on  basis  of  warrants  issued 
for  the  fiscal  year  1920  and  checks  issued  for  the  fiscal  years  19S2  and  1933,  and 
ajHOunts  appropriated  for  the  fiscal  year  1934,  classified  by  appropriations  from 
which  direct  payments  are  made  to  States  and  by  the  more  important  of  the  appro- 
priations providing  for  expenditures  by  the  Government  in  cooperation  with  States, 
municipalities,  and  other  civil  organizations  for  investigative,  regulatory,  protective, 
or  construction  work — Continued 


Item 
no. 

Appropriation  titles 

1920 

1932 

1933 

1934  1 

10 

DEPARTMENT  OF  AGRICULTURE— COn. 

Cooperative   construction   of  rural 

$20,305,622. 75 

$129,805,334. 82 
58,912,432.48 

$103,607,866. 94 
62, 131, 961. 24 

$35, 000,  000. 00 

(See  also  items  24,  25,  and  26 
under  class  II.) 
Federal-aid    highway    system,    ad- 

W 

DEPARTMENT  OF  THE  INTERIOR 

Colleges    for    agriculture    and    me- 

27,  365.  970. 66 

204,  792, 556. 27 

181, 051,  577. 32 

50,746,339.00 

11 

2,  500,  000. 00 

2, 550, 000. 00 

1,  317,  480. 68 

11,903.08 
6,079.40 

745,  778.  97 
29,  700.  29 

2,  550, 000. 00 

1,  208, 488. 28 

9, 010.  54 
17, 677.  75 

167,  764. 46 
10,  342. 86 

2,  550, 000. 00 

2  1, 250, 000. 00 

2  8, 000. 00 

12 

Payments  to  States  from  receipts 

13 

5  percent  funds  to  States  (public 
lands)                                       

15 

Coos  Bay  wagon-road-grant  fund 

18, 000. 00 
200, 000. 00 

10 

The   Oregon   and    California  land- 
grant  fund              -             

17 

Payment  to  Oklahoma  from  royal- 
ties, oil  and  gas,  south  half  of  Red 
River               .              

2  10,  000. 00 

DEPARTMENT  OF  LABOR 

2,  500, 000. 00 

4,660,942.42 

3,963,283.89 

4,036,000.00 

1,  500,  000. 00 

NAVY  DEPARTMENT 

State  marine  schools,  act  Mar.  4, 1911. 

TREASURY  DEPARTMENT 

To  promote  the  education  of  the 
blind  (American  Printing  House 

19 

176, 689. 36 

100, 000. 00 

189, 130. 69 

210, 400. 00 

21 

30,000.00 

75,000.00 

75, 000. 00 

75, 000. 00 

WAR  DEPARTMENT 

National  Guard  appropriations  « 

State  and  Territorial  homes  for  dis- 

22 
23 

2, 663, 485. 27 
1, 094,  584. 44 

34,  777,  555. 26 
(3) 

33, 109, 936.  73 
(' 

35,  484,  864. 00 

(3) 

Total,  ClassI 

3,  758,  069.  71 

34,  777,  555.  26 

33, 169,  936. 73 

35,  484,  864. 00 

37,  696, 775. 24 

254,  793, 161. 46 

228, 000,  345. 57 

101,  012, 453. 00 

11.  Appropriations  for   Cooper- 
ative Work  with  States 

DEPARTMENT  OF  AGRICULTURE 

Cooperative   construction,    etc.,    of 

roads  and  trails,  national  forests... 

Federal  forest  road  construction 

24 

1, 699,  043. 82 
2,  550,  513.  26 

25 

26 

12,287,546.06 

6, 636, 227. 12 

4,457,400.00 

27 

Cooperative  fire  protection  of  forested 
watersheds  of  navigable  streams... 

86,886.73 

28 

67,066.41 

60,624.98 

64, 787. 00 

4, 336, 443. 81 

12,354,612.47 

6,  696,  852. 10 

4,522,187.00 

See  footnotes  on  p.  381. 
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Table  48. — Net  expenditures  for  Federal  aid  to  States,  on  basis  of  warrants  issued 
for  the  fiscal  year  1920  and  checks  issued  for  the  fiscal  years  1932  and  1933,  and 
amounts  appropriated  for  the  fiscal  year  1934,  classified  by  appropriations  from 
which  direct  payments  are  made  to  States  and  by  the  more  important  of  the  appro- 
priations providing  for  expenditures  by  the  Government  in  cooperation  with  States, 
municipalities,  and  other  civil  organizations  for  investigative,  regulatory,  protective, 
or  construction  work — Continued 


Item 
no. 

Appropriation  titles 

1920 

1932 

1933 

19341 

29 

TEEASUEY  DEPAETMENT 

Public  Health  Service 
Preventing  the  spread  of  epidemic 

$495,  792.  75 
5, 097. 70 
64,  527. 64 

$280,  549. 66 

67,511.80 

'1,929,417.29 

$278,  749. 43 
33,  356. 24 
109,  220. 78 

$333,  650. 00 
38,  454. 00 
150,  000.  GO 

30 
31 

Interstate  quarantine  service 

Studies  of  rural  sanitation 

Total,  Class  II 

565,418.09 

2, 277,  478.  75 

421,  326. 45 

522. 104.  00 

4, 901, 861. 90 
42,  598,  637. 14 

14,  632, 091. 22 

7, 118, 178. 55 

5, 044, 291. 00 

Grand  total 

269,425,252.68 

235, 118,  524. 12 

106,056,744.00 

'  In  addition  to  the  amounts  appropriated  for  the  service  for  the  fiscal  year  1934,  as  shown  in  this  column, 
there  are  under  many  of  the  titles  unexpended  balances  of  appropriations  provided  for  previous  fiscal  years, 
which  are  available  for  expenditure  during  1934  to  meet  outstanding  obligations  incurred  in  such  previous 
years.  The  amounts  shown  do  not  include  any  allotments  of  funds  or  payments  to  States  under  the 
emergency  activities  of  the  Government,  such  as  the  Reconstruction  Finance  Corporation,  National 
Industrial  Recovery,  Agricultural  Adjustment  Administration,  and  the  Federal  Emergency  Relief 
Administration. 

2  Indefinite  (special  fund)  appropriation  based  on  certain  receipts — estimated  amount  for  1934. 

'  Transferred  from  War  Department  to  Veterans'  Administration  by  Executive  Order  of  July  21,  1931, 
(see  Veterans'  Administration).  Included  in  appropriation  "Salaries  and  Expenses,  Veterans'  Adminis- 
tration", beginning  with  the  fiscal  year  1934;  sum  of  $600,000  allocated  by  Veterans'  Administration  to 
cover  estimated  expenditures  for  this  purpose  during  1934. 

<  The  sum  of  $400,000,000  has  been  allotted  and  transferred  to  the  Department  of  Agriculture  from  the 
appropriation  for  National  Industrial  Recovery  for  emergency  construction  of  public  highways  and  related 
projects,  from  which  grants  may  be  made  to  States,  pursuant  to  sec.  201  (a)  of  the  National  Industrial 
Recovery  Act,  June  16,  1933. 

»  Established  by  act  of  June  6,  1933  (48  Stat.  113),  for  cooperation  with  the  States. 

« Includes  certain  administrative  expenses  under  "War  Department,  as  provided  for  under  National 
Defense  Act  of  June  3,  1916,  as  amended. 

'  Includes  medical  supplies  and  relief  in  drought-stricken  areas. 

Note.— Data  for  fiscal  years  1921  to  1930  are  shown  in  the  annual  report  for  1930,  pp.  617-622,  and  (or 
fiscal  year  1931  in  annual  report  for  that  year,  p.  563. 
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PERSONNEL 

Table  50. — Number  of  employees  in  the  departmental  service  of  the  Treasury  in 
Washington,  by  months,  from  June  30,  1932,  to  June  30,  1933  ' 


Bureau,  office,  or  division 


Accounts  and  Deposits 

Appointments 

Bond  roll  (miscellaneous) 

I3ookkeeping  and  Warrants 

Budget 

Chief  Clerk 

Coast  Guard- 

Comptroller  of  Currency 

Customs 

Disbursing  clerk 

Engraving  and  Printing 

Federal  Farm  Loan  2 _ 

Industrial  Alcohol 

Internal  Revenue 

Loans  and  Currency. 

Mint 

Narcotics _ 

Public  Debt 

Public  Debt  Accounts  and  Audits. 

Public  Debt  (miscellaneous) 

Public  Health 

Register  of  the  Treasury 

Secret  Service 

Secretary 

Supervising  Architect 

Supply 

Treasurer  of  the  United  States 


Total 13,153 


July 


33 
425 
194 
318 
192 

26 
4,396 
137 
152 
3,386 
883 

13 
103 

24 
116 

31 
201 
338 

11 

45 


6 
72 
33 
427 
194 
339 
191 
26 
4,378 
136 
152 
3,387 
877 
13 
102 
24 
116 
30 
201 
336 
11 
45 
794 
197 


Septem- 
ber 


43 

22 
6 

73 

32 
434 
192 
342 
191 

26 

4,360 

135 

150 

3,417 

872 

13 
102 

24 
116 

30 
200 
334 

11 

45 
780 
199 


Octo- 
ber 


43 
22 
6 
74 
32 
434 
194 
346 
191 
26 
4,342 
135 
150 
3.424 
872 
13 


Novem 
ber 


43 
22 
6 

74 

35 
434 
195 
346 
192 

26 
4,330 
137 
150 
3.418 
873 

13 
102 

24 
116 

30 
200 
331 

11 

45 
792 
201 


Decem- 
ber 


6 
74 
34 
435 
194 
346 
192 
26 
4,313 
138 
150 
3,415 
875 
13 
102 
24 
116 


Bureau,  ofBce,  or  division 


Accounts  and  Deposits 

Appointments 

Bond  roll  (miscellaneous) 

Bookkeeping  and  Warrants 

Budget 

Chief  Clerk 

Coast  Guard 

Comptroller  of  Currency 

Customs 

Disbursing  clerk 

Engraving  and  Printing 

Federal  Farm  Loan* 

Industrial  Alcohol 

Internal  Revenue 

Loans  and  Currency 

Mint 

Narcotics 

Public  Debt 

Public  Debt  Accounts  and  Audits. 
Public  Debt  (miscellaneous)... 

Public  Health 

Register  of  the  Treasury 

Secret  Service 

Secretary 

Supervising  Architect 

Supply 

Treasurer  of  the  United  States 


TotaL... __    13,002 


Janu- 
ary 


Febru- 
ary 


43 

22 
5 

74 

34 
433 
194 
352 
191 

26 
4,294 
135 
149 
3,412 
872 

13 
102 

24 
116 

30 
199 
324 

11 

45 
792 
215 


194 
370 
191 

26 
4,291 
130 
148 
3,405 
872 

13 
102 

24 
116 

29 
202 
321 

11 

44 
791 
215 


191 
382 
190 

26 
4,267 
134 
146 
3.398 
871 

13 
102 

24 
115 


May 


43 
22 
6 
74 
37 
427 
190 
391 
190 
25 
4,244 


146 


12, 955     12, 770     12, 


43 
22 
6 
74 
37 
421 
190 
403 
190 
25 
4,214 


146 

3,378 

863 

13 
101 

24 
113 

29 
199 
311 

11 

44 
786 


Increase 
(+)  or  de- 
crease 
(-)  dur- 
ing year 


-1 

+5 
-17 

-6 
+84 

-4 

-198 
-139 
-6 
-27 
-26 


.u'  T*^?  0^!'/®/ '°  l.^'^  '^^^'*'  ■'^^°^  *^®  actual  number  of  names  appearing  on  pay  rolls  for  the  period  covering 
the  last  half  of  each  month.  ^       1    .  i  & 

>  Federal  Farm  Loan  transferred  from  the  Treasury  Department  on  May  27,  1933. 
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Table  51. — Number  of  employees  in  the  departmental  and  field  services   of  the 
Treasury  on  June  30,  1932,  and  June  30,  1933 


Bureau,  office,  or  division 

June  30,  1932 

June  30,  1933 

Increase  (+)  or 
decrease  (— ) 

Depart- 
mental 

Field 

Total 

Depart- 
mental 

Field 

Total 

Depart- 
mental 

Field 

Total 

Coast  Guard 

196 
194 
139 
152 

105 
1,407 

201 
11 

805 
6,525 

12, 462 

9,296 

HI 

1,552 

8,371 

557 

320 

16 

10, 971 

160 

8,085 

12, 658 

9,490 

250 

1,704 

11,776 

570 

425 

1,423 

11, 172 

171 

8,890 

6,525 

190 
190 

10,970 
8,943 

11, 160 
9,133 

-6 

-27 
------ 

-67 
-2 

""-19" 
-184 

-1,492 
-353 
-111 

-58 

-42 
-13 

-i,"368" 

+1 
+546 

-1,498 

Customs... 

-357 
-250 

146 

3,378 

13 

101 

1,340 

199 

11 

786 

6,341 

1,494 

8,282 
515 
307 
16 

9,603 
161 

8,531 

1,640 

11, 660 

528 

408 

1.356 

9,802 

172 

9,417 

6,341 

-64 

Internal  Revenue 

-116 

Mint 

-42 

Narcotics 

-17 

-67 

Public  Health 

-1,370 

Secret  Service 

-fl 

Supervising  Architect 

All  others 

-F527 
-184 

Total 

13,153 

51, 901 

65, 054 

12,  695 

48,922 

61,617 

-458 

-2,979 

-3, 437 

'  Federal  Farm  Loan  transferred  from  the  Treasury  Department  on  May  27,  1933. 

Table  52. — Number  of  persons  retired  or,  eligible  for  retirement,  retained  in  the 
departmental  and  field  services  of  the  Treasury  from  Aug.  20,  1920,  to  Aug.  31, 
1933 


Bureau,  office,  or  division 


DEPARTMENTAL 

Accounts  and  Deposits 

Appointments.- 

Auditors. 

Bookkeeping  and  Warrants 

Chief  Clerk 

Coast  Guard 

Comptroller  of  the  Currency 

Customs 

Disbursing  Clerk 

Engraving  and  Printing 

General  Supply  Committee 

Industrial  Alcohol 

Internal  Revenue 

Loans  and  Currency 

Mint 

Narcotics..- 

Printing 

Prohibition 

Public  Debt  Accounts  and  Audit. 

Public  Debt  Service 

Public  Health 

Public  Moneys .- 

Register  of  the  Treasury.. 

Secret  Service 

Secretary 

Supervising  Architect 

Supply 

Treasurer 

War  Risk  Insurance. 


Total  departmental. 


Coast  Guard- 

Custodian 

Customs. 

Industrial  Alcohol. 
Internal  Revenue- 
Mint  and  Assay... 

Narcotics 

Prohibition 

Public  Health 

Subtreasury 


Total  fleld- 


Retired- 


On  ac- 
count of 

age 


On  account 
of  disability 


Involun- 
tary sepa- 
ration, 
15  years' 
service 


20 
916 
,503 

71 

516 

301 

2 

27 
120 

65 


3,531 


INDEX 

[Note.— The  year,  except  when  otherwise  indicated,  refers  to  the  fiscal  year  ended  June  30] 

A 

Accounts  and  Collections  Unit.     {See  Internal  Revenue  Bureau.) 

Accounts  and  Deposits,  Office  of  Commissioner  of:  Paee 

Administrative  officers,  November  15,  1933 xiv 

Administrative  report 45 

Acts  of  Congress,  Seventy-second  Congress,  July  21,  1932,  Public  No.  302, 

section  308,  authorizing  additional  appropriation  for  sinking  fund 186 

Acts  of  Congress,  Seventy-third  Congress: 

Emergency,  review  of 13 

March  9,   1933,  Public  No.   1,  providing  relief  in  existing  national 

emergency  in  banking 187 

May  12,  1933,  Public  No.  10,  Title  III,  financing  and  exercising  power 
conferred  by  section  8  of  article  1  of  the  Constitution:  To  coin 
money  and  to  regulate  the  value  thereof 191 

June  5,  1933,  Public  Resolution  No.  10,  assuring  uniform  value  to  the 

coins  and  currencies  of  the  United  States 194 

June  12,  1933,  Public  Resolution  No.  11,  extending  for  1  year  the 
time  within  which  American  claimants  may  make  application  for 
payment  of  awards  of  the  Mixed  Claims  Commission  and  the 
Tripartite  Claims  Commission 266 

June   16,    1933,   Public  No.   67,  section  210,  authorizing  additional 

appropriation  for  sinking  fund 186 

June  16,  1933,  PubKc  No.  67,  sections  211  to  219,  providing  for  reem- 
ploy ment  and  relief  taxes 204 

June   16,    1933,   Public   No.   73,  extending  gasoline  tax  for   1   year, 

modifying  postage  rates  on  mail  matter,  and  for  other  purposes 207 

Adjusted  service  certificate  fund: 

Certificates  of  indebtedness  on  account  of  (revised  daily  statement 


Changes,  1933 352 

Outstanding,  June  30,  1933,  description  of  issues 339 

Condition,  June  30,  1933 55 

Estimated  expenditures,  1934  and  1935 19 

Expenditures 280,  301,  313 

Loans  from  Government  life  insurance  fund 62 

Receipts: 

Amounts,  1933  (warrant  basis) 287 

Discussion 7 

Transactions,  1933 11,  55 

Treasury  notes  on  account  of,  Issued,  retired,  and  outstanding,  June 

30,  1933  (revised  daily  statement  basis) 334 

Adjusted  service  certificates,  financing  operations 11 

Administration  for  Industrial  Recovery.     (See  National  Industrial  Re- 
covery Administration.) 
Admissions  tax,  receipts: 

1916-1933 318 

1932  and  1933 2,318 

1933,  actual;  1934  and  1935,  estimated 327 

Agricultural  Adjustment  Administration  (see  also  Processing  tax): 

Emergency  expenditures,  1934  and  1935,  estimated 20 

General  expenditures,  1934  and  1935,  estimated 19 

Agricultural  aid,  expenditures  on  account  of;  1932  and  1933- . 7 

Agricultural  Commodities  Act  fees,  receipts,  1933  (warrant  basis) 283 

Agricultural  marketing  fund,  expenditures 6,  7,  280,  297,  301,  313 

389 


390  INDEX 

Agriculture,  Department  of:  Page 

Appropriations,  1934 33I 

Expenditures 1 ".-^""286," 292," 300,  313 

Air  Service  expenditures,  1933  (checks-issued  basis): 

Army  Air  Corps 296 

Commerce  Department " '__'_  292 

National  Advisory  Committee  for  Aeronautics "     ~  290 

Navy  Aeronautics  Bureau ----------  ^^^ 

Aircraft: 

Airplanes  entering  United  States,  1 933 84 

Coast  Guard  reporting  system '_ '_ '  77 

Sanitary  control,  Public  Health  Service  cooperation -..111  133 

Alaska.      {See  Territories,  government  in.) 

Alcohol,  production,  1932  and  1933 ._    _  lOO 

Alien  Property  Custodian,  expenditures,   1933   (checks-issued  basis)  "II  290 

Alien  property  trust  fund: 

Condition gg 

Expenditures ........        ~  301 

American  Battle  Monuments  Commission: 

Appropriations,  1934 33I 

Expenditures,  1 933  (checks-issued  basis) II IIIIII  290 

American  National  Red  Cross: 

Expenditures,  1 933  (checks-issued  basis) 290 

Receipts,  1933,  gifts  and  contributions 284 

Appointments  Division,  administrative  report 71 

Appropriation  accounts,  change  in  system  of  keeping: 

Discussion 45 

Executive  order  no.  6226,  providing  for  current  encumbrance'repor'ts.  269 

Appropriations: 

1934,  classified 33I 

1935,  estimates,  classified 331 

Emergency,  review  of 15 

Federal  aid  to  States,  1934,  classified "I 379 

Architect,  Supervising: 

Administrative  report _ 141 

Supplies,  1930-1933,  cost  of [.[[llllllll  147 

Transfer  of  office  to  Division  of  Procurement 34 

Architect  of  the  Capitol,  expenditures,  1933  (checks-issued  basis) 290 

Arlington  Memorial  Bridge  Commission: 

Appropriations,  1 934 33I 

Expenditures,  1933  (checks-issued  basis) 290 

Armenia,  obUgations  to  United  States,  status,  November  1 5,  1933 376 

Assay  offices.     {See  Mint  Service.) 

Assessments,  receipts,  1933,  classified  (warrant  basis) 283 

Assistant  Secretaries  of  the  Treasury,  1933 xiii 

Attorneys  and  Agents,  Committee  on  Enrollment  and  Disbarment  of: 

Administrative  report 91 

Personnel,  November  15,  1933 II  xvi 

Austria: 

Obligations  to  United  States: 

Payments  due  and  payments  made 28 

Statement  by  Secretary  Mills,   December  1,   1932,  announcing 

postponement  of  payment  due  January  1 ,  1 933 208 

Status,  November  15,  1933 376 

Payments  to  Austrian  nationals,  awards  of  War  Claims  Arbiter 50 

Tripartite  Claims  Commission  awards 51 

Automobile  tax,  including  tax  on  trucks,  tires,  and  parts  or  accessories 
{see  also  Customs)  receipts: 

1933 2,327 

1934  and  1935,  estimated 327 

B 

Bank  Conservation  Act 188 

Bank  holiday: 

Discussion 22 
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Bank  holiday — Continued. 

Executive  orders:  F&se 

March  10,  1933,  providing  for  the  reopening  of  banks  during  the 

bank  holiday 196 

March  18,  1933,  providing  for  the  appointment  of  conservators 

of  certain  State  banks 197 

Proclamations  by  the  President,  declaring  and  continuing  the  bank 

hoHday 194 

Bank  notes.     {See  Federal  Reserve  bank  notes;  Federal  Reserve  notes; 

National  bank  notes.) 
Banking  emergency.     {See  Money  and  banking  measures.) 
Banks.     {See  entries  beginning  with  word   Bank;  Federal  intermediate 
credit  banks;  Federal  land  banks;  Federal  Reserve  banks;  Joint  stock 
land  banks;  National  banks.) 

Banks  for  Cooperatives,  creation  and  financing 16 

Bases  used  in  tables  of  receipts  and  expenditures 275 

Belgium,  obligations  to  United  States: 

Intergovernmental  correspondence 211 

Payments  due  and  payments  made 28 

Statement  of  Treasury  Department,  December  15,  1932,  covering  pay- 
ments due  that  dav  and  not  paid 210 

Status,  November  15,  1933 376 

Beverages,  tax,   nonalcoholic,  soft  drinks,  etc.,  receipts,    1918-1924  and 

1933  (collection  basis) 319 

Board  of  Tax  Appeals.     {See  Tax  Appeals  Board.) 

Boats,  tax  receipts,  1932  and  1933  (collection  basis) 317 

Bonds   {see  also   Federal  land  banks;  Joint  stock  land  banks;   Liberty 
bonds;  Treasury  bonds) : 

Forfeitures,  receipts,  1933  (warrant  basis) 283 

Outstanding,  June  30,  1933  (revised  daily  statement  basis): 

Description  of  issues 336 

Issued,  retired,  and  outstanding,  by  issues 333 

Pre-war: 

Changes,  1933,  by  issues  (revised  daily  statement  basis) 350 

Transactions  (revised  daily  statement  basis) : 

Interest-bearing,  1933,  summary 349 

Non-interest-bearing,  1933,  by  issues 353 

Transactions,  June  1932-October  1933,  interest-bearing,  summary...       357 

Bookkeeping  and  Warrants  Division,  administrative  report 68 

Botanic  Garden,  expenditures,  1933  (checks-issued  basis) 290 

Brewer's  wort,  malt,  grape  concentrates,  tax  receipts,  1933,  actual;  1934 

and  1935,  estimated 327 

Budget  and  Improvement  Committee: 

Administrative  report 72 

Personnel,  November  15,  1933 xvi 

Bullion  {see  also  Gold  bullion;  Silver  bullion),  deposits 120 

Butter  (adulterated,  process  or  renovated)  tax,  receipts,  1932  and  1933 

(collection  basis) 318 

C 

Cable  messages.     {See  Telephone,  telegraph,  radio,  and  cable  messages, 

taxes.) 
Cameras.     {See  Sporting  goods,  cameras,  and  lenses,  taxes.) 
Canal  Zone: 

Receipts,  1933,  taxes,  licenses,  fines,  etc.  (warrant  basis) 282 

Retirement  and  disability  fund: 

Condition,  June  30,  1933 58 

Expenditures 280,302 

Receipts,  1933  (warrant  basis) 287 

Treasury  notes  on  account  of  (revised  daily  statement  basis) : 

Changes,  1933 352 

Issued,  retired,  and  outstanding,  June  30,  1933 334 

Outstanding,  June  30,  1933,  description  of  issues 338 

Candy  and  chewing  gum  tax  receipts,  1933  actual;  1934  and  1935,  esti- 
mated         327 
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Pag 
Capital  stock  stamp  tax  receipts,  1932  and  1933,  sales  or  transfers  (col- 
lection basis) 317 

Capital  stock  tax: 

Provisions  for 18 

Receipts,  1917-1930  (collection  basis) 319 

Refunds,  1933 103 

Certificates  of  indebtedness: 

Clianges,  1933,  by  issues  (revised  daily  statement  basis) 351 

Expenditures  on  account  of,  1933,  by  months  (daily  statement  basis).  315 
Offering  of  series,  dated : 

December  15,  1932,  series  TD-1933,  %  percent 157 

March  15,  1933,  series  TAG-1933,  4  percent 162 

March  15,  1933,  series  TD2-1933.  4>^  percent 162 

June  15,  1933,  series  TM-1934,  %  percent 167 

September  15,  1933,  series  TJ-1934,  M  percent 174^ 

Outstanding,  June  30,  1933  (revised  daily  statement  basis) : 

By  issues 334 

Description  of  issues 339 

Subscriptions  and  allotments  among  Federal  Reserve  districts: 

Series  TD-1933 159 

Series  TAG-1933 163 

Series  TD2-1933 163 

Series  TJ-1934 175 

Series  TM-1934 169 

Transactions: 

1932,  June-1933,  October,  interest-bearing,  summary 357 

1933,  interest-bearing,  summary  (revised  daily  statement  basis).  349 
1933,    noninterest-bearing,   by   issues    (revised  daily  statement 

basis) 354 

Checks,  tax  on,  receipts: 

1933  (collection  basis) 2,  318,  319 

1933,  actual;  1934  and  1935,  estimated 327 

Checks-issued  basis,  explanation 276 

Chewing  gum.     (.See  Candy  and  chewing  gum,  taxes.) 
Chicago  World's  Fair  Centennial  Celebration,  expenditures,  1933  (checks- 
issued  basis) 291 

Chief  Clerk  and  Superintendent,  Office  of,  administrative  report 73 

Cigar  taxes,  receipts,  1932  and  1933  (collection  basis) 317 

Cigarette  papers  and  tubes  tax  receipts,  1932  and  1933  (collection  basis)-.       317 
Cigarette  tax.     (See  also  Tobacco  taxes): 
Receipts: 

1932  and  1933  (collection  basis) 2,  317 

Analysis 3 

Circulars,  Department: 

No.  92,  revised,  second  and  third  supplements,  special  deposits  of 
public  moneys  under  the  act  approved  September  24,   1917,  as 

amended _-       267 

No.  176,  fourth  supplement,  regulations  governing  deposits  of  public 

moneys  and  payment  of  Government  checks  and  warrants 268 

No.  471,  Treasury  notes,  series  B-:1936,  2^4  percent,  December  15, 

1932 157 

No.  472,  Treasury  certificates  of  indebtedness,  series  TD-1933,  % 

percent,  December  15,  1932 158 

No.  477,  Treasury  notes,  series  A-1938,  2%  percent,  February  1,  1933.  .       160 
No.  481,  Treasury  certificates  of  indebtedness,  series  TAG-1933,  4 

percent,  and  series  TD2-1933,  4>^  percent,  March  15,  1933 162 

No.  482,  Treasury  notes,  series  C-1936,  2  Ji  percent.  May  2,  1933 165 

No.  488,  Treasury  notes,  series  B-1938,  2%  percent,  June  15,  1933 167 

No.  489,  Treasury  certificates  of  indebtedness,  series  TM-1934,   ^ 

percent,  June  15,  1933 167 

No.  490,  Treasury  bonds  of  1941,  3>^  percent,  August  15,  1933 171 

No.  491,  Treasury  notes,  series  B-1935,  l^i  percent,  August  15,  1933. _.        17? 
No.   498,   Treasury  certificates  of  indebtedness,  series  TJ-1934,   %  ^ 

percent,  September  15, 1933 17^ 

No.  499,  Regulations  No.  9,  payments  on  account  of  awards  against         ¥ 
Hungary  entered  by  the  Tripartite  Claims  Commission 264 
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Circulars,  Department— Continued.  P&ge 

No.  501,  fourth  Liberty  Loan,  call  for  partial  redemption  on  April  15, 

1934 . 176 

No.  502,  Treasury  bonds  of  1943-45,  October  15,  1933,  4^-3^  per- 
cent   180 

Circulation  of  money  in  United  States.     (See  Money.) 
Civil  Service  Commission: 

Appropriations,  1934 33 1 

Expenditures,  1933  (checks-issued  basis) 290 

Civil  service  retirement  and  disability  fund: 

Condition,  June  30,  1933 56 

Expenditures 280,  301,  313 

Receipts,  1933  (warrant  basis) 287 

Treasury  notes  on  account  of  (revised  daily  statement  basis) : 

Changes,  1933 352 

Issued  and  outstanding,  June  30,  1933 334 

Outstanding,  June  30,  1933,  description  of  issues 337 

Civil  Works  Administration: 

Appropriations,  1934 331 

Estimated  expenditures,  1934  and  1935 20 

Civilian  Conservation  Corps.      {See  Conservation  Work,  emergency.) 
Coast  Guard.     {See  also  Personnel): 

Activities  reviewed 38 

Administrative  officers,  November  15,  1933 xvi 

Administrative  report 74 

Aircraft  reporting  system 77 

Appropriations,  1933 80 

Expenditures,  1933 80,  295 

Ice-patrol  service 75 

Law-enforcement  activities 76 

Life-saving  medals  awarded 80 

Navigation,  protection  to 75 

Operations  summarized 74 

Radio  activities 76 

Reorganization  and  retrenchment 74 

Coast  Guard  Academy 78 

Coast  Guard  Institute,  activities 79 

Coin,  United  States.      {See  Gold  coin;    Minor  coin;   Standard  gold  dollar; 

Standard  silver  dollar;    Subsidiary  silver  coin.) 
Coinage,  United  States.      {See  Mint  Bureau,  administrative  report.) 

Colorado  River  dam  fund,  condition,  June  30,  1933 66 

Commerce  Department: 

Appropriations,  1934 331 

Expenditures 280,  292,  300,  313 

Committees,  Treasury  Department,  personnel,  November  15,  1933 xvi 

Commodity  Credit  Corporation,  capital  stock,  appropriation  for  purchase 

of 331 

Comptroller  of  the  Currency: 

Administrative  officers,  November  15,  1933 xv 

Administrative  report 80 

Conservation  work,  emergency  (Civilian  Conservation  Corps): 

Appropriations,  1934 331 

Expenditures,  1933 6,  7,  291 

Receipts,  1933  (warrant  basis) 288 

Consular  and  passport  fees,  receipts,  1933  (warrant  basis) 283 

Contracts,  gold-payment  clause  in.     {See  Gold-payment  clause  in  obliga- 
tions.) 
Cooperative  Federal  and  State  activities.     (See  Federal  aid  to  States.) 

Copying  fees,  receipts,  1933  (warrant  basis) 283 

Corporation  taxes.     (See  Capital  stock  tax;  Income  tax.) 

Cotton  and  wheat  distribution.     (See  Wheat  and  cotton  distribution.) 

Counterfeiting  cases 140 

Countervailing  duties,  collections,  1933,  analysis 86 

Courthouses,  expenditures  for.     (See  Public  buildings.) 
Courts: 

Expenditures,  1933  (checks-issued  basis) 293 

Receipts,  1933  (warrant  basis) 282 
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Page 

Cuba,  obligations  to  United  States,  status,  November  15,  1933 376 

Currency: 

Emergency: 

Authority  for  issue  of 191 

Discussion 25 

Legal  tender  qualities  attached  to  all  currency  issued  by  the  United 

States 26 

Redeemed,  deliveries  to  Destruction  Committee,  1933,  by  kinds 127 

Customhouses,  expenditures  for.     {See  Public  buildings.) 
Customs  {see  also  Drawback;  Narcotics;  Vessels): 

Airplanes  entering  United  States,  1933 ' 84 

Antidumping 85 

Appraisements,  1933 88 

Automobiles  entering  United  States,  1933 84 

Countervailing  duties,  collections,  1933,  analysis 86 

Entries,  1933,  by  districts 325 

Expenditures,  1933,  bv  districts 325 

Exports,  imports,  receipts,  1929-1933 37 

Fines,  penalties,  and  forfeitures,  1933,  investigative  activities 85,  88 

Information  exchange 87 

Marking  of  imported  articles  with  country  of  origin 86 

New  legislation 87 

Passengers  entering  United  States,  1933 84 

Port  examinations 87 

Receipts: 

1 789-1933  (warrant  and  daily  statement  bases) 303 

1916-1933  (daily  statement  basis) 299 

1923-1932,  estimated  duties,  value  of  dutiable  imports,  by  tariff 

schedules 323 

1923-1932,  estimated    total   and  ratio  to  value  of  dutiable  and 

to  value  of  all  imports 323 

1929-1933  (dailv  statement  basis,  unrevised) 37 

1932  and  1933.1 2 

1932,  July-1933,  June,  by  months  (daily  statement  basis) 312 

1932  and   1933,   receipts,  refunds,   and  net  proceeds   (warrant 

basis) 84 

1933,  by  districts  (collection  basis) 325 

1933,  duties  and  tonnage  tax  (warrant  basis) 281 

1933,  fines  and  penalties  (warrant  basis) 282 

1 933,  forfeitures  (warrant  basis) 283 

Analysis 4,  37 

Comparison  with  estimates 5 

Refunds,  1933 297,313 

Seizures,  1933 85,  88 

Seizures  of  imported  merchandise  bearing  American  trade  marks 86 

Smuggling 86 

Undervaluation  cases 87 

Customs  Bureau: 

Activities  reviewed , 37 

Administrative  officers,  November  15,  1933 xv 

Administrative  report 83 

Expenditures 295,  325 

Investigative  activities 87 

Supplies,  1930-1933,  cost  of 146 

Volume  of  business 84 

Customs  internal  revenue  collections,  1932  and  1933 318 

Czechoslovakia,  obligations  to  United  States: 

Intergovernmental  correspondence 216 

Payments  due  and  payments  made 28 

Payments  made  in  silver ---  27 

Statement  of  Treasury   Department,    December   15,    1932,   covering 

payments  received  that  day 210 

Status 376 
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Daily  statement  of  the  Treasury:  Page 

Changes  in  form  of 45_  268 

Revised  and  unrevised,  explanation  of '  275 

Deficit: 

1792-1933,  for  certain  years  (warrant  and  daily  statement  bases) 303 

1932,  July-1933,  June,  by  months  (daily  statement  basis) 312 

Financing  of 9 

Delinquent-tax  receipts,  1932  and  1933  (collection  basis) 318 

Depositaries: 

Changes,  1933 70 

Effect  of  banking  emergency  on 70 

Interest  on  deposits 70 

Number,  and  amount  of  Government  deposits,  June  30,    1933,  by 

classes 69 

Deposits,  Division  of,  functions 69 

Deposits  of  public  moneys: 
Regular: 

Department  Circular  No.  176,  fourth  supplement 268 

Special: 

Department  Circular  No.  92,  revised  second  and  third  supple- 
ments   267 


Destruction  Committee,  report 130 

I  Disbursing  clerk,  administrative  report 88 

Distilled  spirits  and  fermented  liquors: 

Production  of  alcohol,  denatured  alcohol,  other  distilled  spirits,  and 

wines,  1932  and  1933 100 

Provisions  for  tax  on 17 

Tax  receipts  (collection  basis): 

1916-1933 318 

1932  and  1933,  classified 317 

1933,  actual;  1934  and  1935,  estimated 327 

Discussion 4 

I  District  of  Columbia: 

Account,  transactions,  1925-1933 69 

I          Appropriations,  1934 331 

i          Expenditures 280,  297,  300,  313 

Receipts,  1933: 

Revenue  and  nonrevenue,  by  funds 288 

United  States  share  of 286 

District  of  Columbia  teachers'  retirement  fund: 

Condition,  June  30,  1933 59 

Expenditures 301 

Dollar.     {See  Standard  gold  dollar;  Standard  silver  dollar.) 
Drawback: 

Customs  investigations,  1933 88 

Customs  transactions,  1933 84 

Payments,  1932,  by  districts 325 

Dues  tax: 

Receipts  (collection  basis) : 

1932  and  1933 318 

1933,  actual;  1934  and  1935,  estimated 327 

E 

Economy  legislation: 

Effect  of,  on  expenditures 8 

Provisions  of 17 

Education  Office,  expenditures,  1933  (checks-issued  basis) 293 

Efficiency  Bureau,  expenditures,  1 933  (checks-issued  basis) 290 

Electrical  energy,  tax  receipts,  1933  actual;  1934  and  1935,  estimated 327 

Emergency  Banking  Act 187 
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Emergency  conservation  work,  expenditures:  P'me 

1 933          -   --         -   7 

1934"and  1935,  estimated" 20 

Emergency   Fleet  Corporation,   capital  stock  owned  bv  United  States, 

June  30",  1933 ' 367 

Emergency  Relief  and  Construction  Act,  section  308 186 

Employees.     {See  Personnel.) 

Employees'  Compensation  Commission; 

Appropriation,  1934 331 

Expenditures,  1933  (checks-issued  basis) 290 

Employment  Service,  expenditures,  1933  (checks-issued  basis) 294 

Engraving  and  Printing  Bureau: 

Administrative  officers,  November  15,  1933 xv 

Administrative  report 89 

Deliveries  of  finished  work,  1932  and  1933 89 

Expenditures 90,295 

Estate  tax: 

Assessments,  additional,  1933 103 

Claims,  1933,  refund  and  abatement 111 

Filing  of  returns 30 

Public  debt  retirements  from  receipts,   1919-1933   (daily  statement 

basis) 360 

Receipts  (collection  basis) : 

1917-1933 318 

1932  and  1933 317 

1933,  actual;  1934  and  1935,  estimated 327 

Analysis 4 

Refunds,  1933 103 

Returns  investigated  and  audited,  1932  and  1933 110 

Estimates: 

Appropriations,  1935,  classified 331 

Receipts: 

1934,  not  included  in  estimates  of  December  1932 22 

1934  and  1935,  classified 327 

Receipts  and  expenditures,  1934  and  1935 19 

Estonia,  obligations  to  the  United  States: 

Intergovernmental  correspondence 220 

Payments  due  and  payments  made 28 

Statement  of  the  Treasury  Department,  December  15,  1932,  covering 

payments  due  that  day  and  not  paid 210 

Status 376 

Executive  Office: 

Appropriations,  1934 331 

Expenditures 280,290,300,313 

E.xecutive  orders: 

March  10,  1933,  providing  for  the  reopening  of  banks  during  the  bank 

holiday 196 

March  18,  1933,  providing  for  the  appointment  of  conservators  of 
State  banks,  members  of  the  Federal  Reserve  System,  which  have 
not  reopened  during  the  bank  holiday 197 

April  5,  1933,  forbidding  the  hoarding  of  gold  coin,  bullion,  and  certif- 
icates         197 

April  20,  1933,  relating  to  foreign  exchange  and  the  earmarking  and 

export  of  gold  coin,  bullion,  or  currency 198 

August  28,  1933,  relating  to  the  hoarding,  export,  and  earmarking  of 
gold  coin,  bullion,  or  currency  and  to  transactions  in  foreign  ex- 
change         199 

August  29,  1933,  relating  to  the  sale  and  export  of  gold  recovered  from 

natural  deposits 202 

October  25,  1933,  relating  to  gold  recovered  from  natural  deposits —       203 
Expenditures  (see  also  Estimates;  Warrants): 

Amounts,  bv  classes: 

1924-1933  (chart3) 6 

1932and  1933 7 

1933,  by  funds  (checks-issued  basis) 279 

Analysis 5 

Bases  used  in  tables 275 
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Expenditures — Continued.  ^age 
Chargeable  against  ordinary  receipts: 

1789-1933,  classified  (warrant  and  daily  statement  bases) 307 

1916-1933,  classified  (daily  statement  basis) 299 

1932,  July-1933,  June,  classified,  by  months  (daily  statement 
basis) 312 

1933,  actual;  1934  and  1935,  estimated 19 

1933,  classified,  by  months  (daily  statement  basis) 313 

1933,  by  funds  (checks-issued  basis) 279 

1933,  by  organization  units  and  funds  (checks-issued  basis) 290 

Description  of  classification  by  funds 276 

Effect  of  depression  on 6 

Effect  of  economy  legislation  on 8 

Emergency,  1934  and  1935  estimated 20 

General,  1934  and  1935  estimated 19 

Exports  1929-1933  (daily  statement  basis) 37 

F 
Farm  Credit  Administration: 

Appropriations,  1934 331 

Creation 17 

Expenditures: 

1933  (checks-issued  basis) 280,  290 

1933  (daily  statement  basis) 302 

1934  and  1935,  estimated 19,  20 

Method  of  financing  expenditures 16 

Organization  of: 

Banks  for  cooperatives 16 

Production  credit  corporations 16 

Transfer  of  Federal  Farm  Loan  Bureau  to 34 

Farm  Loan  Commissioner,  Office  of:    Change  of  title  to  Office  of  Land 

Bank  Commissioner 34 

Farmers,  loans  and  credits  to: 
Expenditures  on  account  of: 

1932and  1933 7 

Discussion 6 

Financing  of 35 

Method  of  financing 16 

Transactions,  1933 35 

Federal  aid  to  States: 

Appropriations,  1934,  classified 379 

Expenditures: 

1920  (warrant  basis),  1932  and  1933  (checks-issued  basis) *    379 

1933,  by  States 382 

Federal  Board  for  Vocational  Education: 

Appropriations,  1934 331 

Expenditures,  1933  (checks-issued  basis) 290 

Federal  Deposit  Insurance  Corporation: 
Capital  stock: 

Authority  of  Secretary  of  the  Treasury  to  subscribe  to 16 

Estimated  expenditures  for  subscription,  1934 21 

Creation  of 24 

Federal  Emergency  Administration  of  Public  Works.     {See  Public  Works 
Administration.) 

Federal  Emergency  Relief  Administration,  appropriations,  1934 331 

Federal  Farm  Board: 

Expenditures,  1933  (checks-issued  basis) 290 

Notes  received  for  outstanding  advances,  June  30,  1933 369 

Transfer  to  Farm  Credit  Administration 17 

Federal  Farm  Loan  Board,  abolition  of 34 

Federal  farm  loan  bonds,  expenditures  for  purchase,    1918-1921    (daily 

statement  basis) 301 

Federal  Farm  Loan  Bureau  (see  also  Federal  intermediate  credit  banks; 
Federal  land  banks;  Joint  stock  land  banks): 

Administrative  report 92 

Expenditures,  1933  (checks-issued  basis) 295 
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Federal  Farm  Loan  Bureau — Continued.  P»ffe 

Operations,  review  of 34 

Transfer  of,  to  Farm  Credit  Administration 34 

Federal   Home   Loan    Bank   Board,   expenditures,    1933     (checks-issued 

basis) 291 

Federal  home  loan  banks,  capital  stock  owned  by  United  States,  June  30, 

1933,  by  banks 368 

Federal  intermediate  credit  banks: 

Assets  and  liabilities,  June  30,  1933,  by  banks 95 

Capital  stock: 

Expenditures  for  purchase  of,  discussion 8 

Owned  by  the  United  States 36,  54,  369 

Transactions,  1933 36 

Loan  and  discount  rates,  1933 95 

Operations  reviewed 36 

Short-term  credit  facilities  of,  under  Farm  Credit  Act  of  1933 36 

Federal  land  banks: 

Assets  and  liabilities,  June  30,  1933,  by  banks 93 

Bonds,  interest  guaranteed  by  United  States,  authority  for  issue 17,  35 

Capital  stock: 

Expenditures: 

1917,  1932,  and  1933 301 

1932 7 

Discussion 6 

Owned  by  United  States,  June  30,  1933 36,  368 

Retirement  of 36 

Capital  stock,  additional: 

Expenditures,  1933,  by  months  (daily  statement  basis) 313 

Estimated  emergency  expenditures,   1934  and  1935 21 

Increase  in  personnel 35 

Operations  reviewed 35 

Powers  of,  under  Emergency  Farm  Mortgage  Act  of  1933 35 

Surplus  paid  in: 

Appropriation  for  purchase  of,  for  financing  aid  to  farmers 16 

Authority  of  Secretary  of  Treasury  to  subscribe  to 36 

Federal  Oil  Conservation  Board,  expenditures,  1933  (checks-issued  basis)...  290 
Federal  Power  Commission: 

Appropriations,  1934 331 

Expenditures,  1933  (checks-issued  basis) 290 

Federal  Radio  Commission: 

Appropriations,  1934 331 

Expenditures,  1933  (checks-issued  basis) 290 

Federal  Reserve  Act,  legislation  amending 193 

Federal  Reserve  bank  notes: 

Authorit}'  for  emergency  issue 25 

Circulation,  June  30: 

1916-1933 374 

1933 375 

Series  1929,  received  and  issued,  1933 130 

Stock,  June  30: 

1916-1933 373 

1933 375 

Federal  Reserve  bank  notes  and  national  bank  notes,  expenditures  on  ac- 
count of,  1933,  by  months  (daily  statement  basis) 315 

Federal  Reserve  banks: 

Franchise  tax,  receipts,  1933  (warrant  basis) 282 

Money  stock  held,  1915-1933 372 

Open  market  operations  in  United  States  securities  authorized  bv 

Act  of  Congress,  May  12,  1933 191 

Tax  on  deficiencies  in  gold  reserves,  receipts,  1933  (warrant  basis) 282 

Federal  Reserve  Board  (see  also  Gold  fund) : 

Appropriations,  1934 331 

Expenditures,  1933  (checks-issued  basis) 290 

Federal  Reserve  notes: 

Canceled,   forwarded  by  Federal  Reserve   banks   and   branches   for 

credit  of  Federal  Reserve  agents,  1933 151 
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Federal  reserve  notes— Continued.  ^^^^ 

Circulation,  June  30: 

1915-1933 374 


1933  _ 


375 


5  percent'fund  (gold),  June  30,  1932-1933  (daily  statement  basis). ..  13 

New  series,  1933,  received  and  issued 130 

Stock,  June  30: 

1915-1933 "^'"^ 


1933. 


375 


Federal  Reserve  System.     (See  Federal  Deposit  Insurance  Corporation.) 
Federal  savings  and  loan  associations,  preferred  stock: 

Authority  of  Secretary  of  the  Treasury  to  subscribe  to 16 

Estimated  expenditures  for  subscription,  1934 21 

Federal  Trade  Commission: 

Appropriations,  1934 331 

Expenditures,  1933  (checks-issued  basis) 290 

Federal  Water-Power  Act,  receipts  from  licenses,  1933  (warrant  basis) .__  286 

Fees,  receipts,  1933  (warrant  basis) 283 

Financial  and  Economic  Research  Section,  administrative  report 95 

Fine  Arts  Commission: 

Appropriations,  1934 331 

Expenditures,  1933  (checks-issued  basis) 290' 

Fines  and  penalties,  receipts,  1933  (warrant  basis) 282." 

Finland,  obligations  to  United  States: 

Intergovernmental  correspondence 225 

Payments  due  and  payments  made 28 

Payments  made  in  silver 27 

Statement  of  Treasury   Department,    December   15,    1932,   covering 

payments  made  that  dav 210 

Status,  November  15,  1933 376 

Firearms,  shells,  and  cartridges,  tax  receipts,  1933,  actual;   1934  and  1935, 

estimated 327 

Flood  control,  receipts,  1933,  contributions 285 

Food  and  Fuel  Administrations,  expenditures,  1918  and  1919  (daily  state- 
ment basis) 301 

Foreign  exchange  restrictions: 

Discussion 26 

Executive  orders  relating  to: 

April  20,  1933 198 

August  28,  1933 199 

Proclamation,  March  6,  1933 194 

Foreign  government  obligations  owned  by  United  States  (see  also  Arm.e- 
nia,  Austria,  Belgium,  Cuba,  Czechoslovakia,  Estonia,  Finland,  France, 
Germany,  Great  Britain,  Greece,  Hungary,  Italy,  Latvia,  Liberia, 
Lithuania,  Nicaragua,  Poland,  Rumania,  Russia,  Yugoslavia): 

Amounts  due  between  July  1,  1932,  and  June  30,  1933,  and  amounts 

actually  paid,  by  countries 28 

Amounts  received 2 

.A.uthority  to  receive  payments  in  silver 25 

Discussion 5,  27 

Expenditures  for  purchase,  1917-1922  (daily  statement  basis) 301 

Funded  and  unfunded  indebtedness,  principal,  accrued  interest,  pay- 
ments on  each,  November  15,  1933,  by  countries 376 

Intergovernmental  correspondence 211 

Pavments,  bv  countries,  principal  and  accrued  interest: 

1933-__I 28 

Made  in  silver,  June  15,  1933 2Z 

Statement  bv  Treasury  Department,  December  15,  1932 210 

To  November  15,  1933 376 

Public  debt  retirements  from  payments  on: 

1919-1933,  repayments  (daily  statement  basis) 360 

Discussion 6 

Receipts: 

1923-1933  (daily  statement  basis) 299 

Under  agreements  for  funding,  bv  countries 367 

Summary,  June  30,  1932  and  1933-_- 54 

Foreign  intercourse,  expenditures,  1933  (checks-issued  basis) 295 

14820—33 27 
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Foreign  service  retirement  and  disability  fund:  Page 

Condition,  June  30,  1933 57 

Expenditures 280,  301,  313 

Receipts,  1933  (warrant  basis) 287 

Treasury  notes  on  account  of  (revised  daily  statement  basis) : 

Changes,  1933 352 

Issued,  and  outstanding,  June  30,  1933 334 

Outstanding,  June  30,  1933,  description  of  issues 338 

Forest  reserve  fund,  receipts,  1933  (warrant  basis) 286 

Forest  Service: 

Expenditures,  1933  (checks-issued  basis) 292 

Receipts,  1933,  cooperative  work  (warrant  basis) 284 

Forfeitures,  receipts,  1933  (warrant  basis) 283 

Forgery  cases 140 

France,  obligations  to  United  States: 

Intergovernmental  correspondence 225 

Payments  due  and  payments  made 28 

Statement  of  the  Treasury  Department,  December  16,  1932,  covering 

payments  due  that  dav  and  not  paid 210 

Status,  November  15,  1933 376 

Franchise   tax,   public   debt   retirements  from  receipts,  1918-1933  (daily 

statement  basis) 360 

Fuel  Administration.      {See  Food  Administration.) 

Funds.  (See  Adjusted  service  certificate  fund;  Agricultural  marketing 
fund;  Alien  property  trust  funds;  Canal  Zone  retirement  and  disability 
fund;  Civil  service  retirement  and  disabilit.v  fund;  Colorado  River  dam 
fund;  Currency  trust  fund;  District  of  Columbia  teachers'  retirement 
fund;  Foreign  Service  retirement  and  disability  fund;  Forest  reserve 
fund;  Genera]  fund;  General  railroad  contingent  fund;  Gold  fund;  Gold 
reserve  fund;  Government  life  insurance  fund;  Library  of  Congress  trust 
fund;  Longshoremen's  and  harbor  workers'  compensation  fund;  Na- 
tional forests  fund;  National  Institute  of  Health — Gift  fund;  Fay  of  the 
Army  deposit  fund;  Reclamation  fund;  Sinking  fund,  cumulative; 
Special  funds;  Trust  funds.) 
Fur  articles,  tax  receipts,  1933  actual;  1934  and  1935,  estimated 327 

G 
Gasoline  tax: 

Provisions  for 18,  207 

Receipts: 

1933 2 

1934  and  1935,  estimated 327 

Discussion 4 

General  Accounting  Office: 

Appropriations,  1934 331 

Expenditures,  1933  (checks-issued  basis) 290 

General  fund: 

Accounts,  description 276 

Assets  and  liabilities: 

1931-1933,  June  30,  classified  (revised  daily  statement  basis) -.       365 
1932  and  1933,  June  30  (daily  statement  basis) 13 

1915-1933  (daily  statement  basis) 360 

1929,  July-1933,  Sej^tcmber,  by  months  (daily  statement  basis).  366 

Net  changes  in,  during  1933  (daily  statement  basis) 13 

General  Land  Office: 

Expenditures,  1 933  (checks-issued  basis) 293 

Fees,  receipts,  1933  (warrant  basis) 283 

General  railroad  contingent  fund,  condition,  October  31,  1933 64,  270 

General  Supply  Committee: 

Contracts,  value  of  purchases  under,  1933 96 

General  supply  fund,  condition 97 

Surplus  property  accountability,  1933 96 

Geographic  Board: 

Appropriations,  1934 331 

Expenditures,  1933  (checks-issued  basis) 290 
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Page 
George  Rogers  Clark  Sesquicentennial  Commission,  expenditures,   1933 

(checks-issued  basis) 291 

George  Washington  Bicentennial  Commission,  expenditures,  1933  (checks- 
issued  basis) 291 

Germany: 

Army  costs  due  from: 

Receipts 29 

Statement   by    Secretary    Mills,    January   5,    1933,    announcing 

postponement  of  payment  due  March  31,  1933 210 

Mixed  claims,  receipts 29 

Special-deposit  account: 

Statement,  September  30,  1933 50 

Transactions 50 

Gift  tax: 

1924  act: 

Assessments,  additional,  1933 103 

Claims,  1933,  refund  and  abatement 111 

1932  act,  receipts,  1934  and  1935,  estimated 327 

Filing  of  returns 30 

Returns  investigated  and  audited,  1932  and  1933 110 

Gifts  and  contributions,  receipts,  1933,  classified  (warrant  basis) 284 

Gold: 

Assets  and  liabilities,  June  30: 

1931-1933  (revised  daily  statement  basis) 365 

1932  and  1933  (daily  statement  basis) 13 

Conservation: 

Discussion 26 

Executive  orders: 

April  5,  1933,  forbidding  the  hoarding  of  gold  coin,  gold  bul- 
lion, and  gold  certificates 197 

April  20,  1933,  relating  to  foreign  exchange,  and  the  earmark- 
ing and  export  of  gold  coin  or  bullion  or  currency 198 

August  28,  1933,  relating  to  the  hoarding,  export,  and  ear- 
marking of  gold  coin,  bullion,  or  currency,  and  to  transac- 
tions in  foreign  exchange 199 

August  29,    1933,   relating  to  the  sale  and  export  of  gold 

recovered  from  natural  deposits 202 

October  25,  1933,  relating  to  gold  recovered  from  natural 

deposits 203 

Consumption,  industrial,  1932,  calendar  year 121 

Deposits,  1933 122 

Eleotrolytically  refined,  1932  and  1933 121 

Export  embargo.     {See  Gold  conservation.) 

Payments,  restriction  on.     {See  Gold  conservation.) 

Percentage  of  gold  money  stock  to  total  money  stock,  June  30, 1913-33.       373 

Production,  domestic,  1931  and  1932,  calendar  years 121 

Surrender  of.     {See  Gold  conservation.) 

Treasury  holdings,  June  30,  1932  and  1933  (revised  daily  statement 

basis) 151 

Gold  bullion,  stock,  June  30,  1933 121 

Gold  certificates,  circulation,  June  30: 

1913-1933 374 

1933 375 

Gold  coin: 

Circulation,  June  30,  1913-1933 374 

Coinage  execv.ted,  1933 120 

Export,  1915-1933 122 

Import,  1932  and  1933 122 

Stock,  June  30,  1933 121 

Gold  coin  and  bullion: 

Circulation,  June  30,  1933 375 

Stock,  June  30: 

1913-1933 373 

1933 375 

Gold  fund,  Federal  Reserve  Board 13,  151 
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fage 
Gold  reserve  fund,  June  30,  1933 13 

Gold  ])ayment  clause  in  obligations: 
Discontinuance  of  use  of: 

Discussion 26 

Public  Resolution  No.  10,  Seventy-third  Congress 194 

Government  employees: 

Reductions  in,   and  restrictions  on,   salaries,   appointments,   promo- 
tions, etc.,  under  economy  legislation 17 
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Estimates,  discussion 22 

Proclamations  by  the  President: 

March  6,  1933,  declaring  a  bank  holiday  from  March  6,  to  March  9, 

1933 ■_ 194 

March  9,  1933,  continuing  the  bank  holiday  until  further  proclama- 
tion   195 

Procurement  Division: 

Administrative  officers,  November  15,  1933 xvi 

Creation  of 34 

Production  Credit  Corporations:  Creation  and  financing 16 
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Prohibition  enforcement:  Page 

Coast  Guard  Service 76 

Customs  seizures,  1933 85 

Recoipts: 

1920-1933  (collection  basis) 319 

1932  and  1933  (collection  basis) 318 

1933  (warrant  basis) 281 

1933,  fines  and  penalties  (warrant  basis) 282 

1933,  forfeitures  (warrant  basis) 283 

Public  building  i)rogram: 

Contracts  awarded,  classified 142 

Country-at-large  projects: 

Authorizations 141 

Contracts  awarded 142 

Expenditures 143 

Sites,  status  of 143 

Discussion 33 

District  of  Columbia  projects: 

Authorizations 142 

Contracts  awarded 142 

Expenditures I43 

Sites,  status  of I43 

Triangle  site,  obligations  assumed  to  June  30,  1933 142 

Emergency  relief  program 141 

Expenditures  and  contract  obligations 34 

Kej'es-EUiott  Acts 141 

Status  of: 

Regular  program 33^  142 

Relief  program 34,  141 

PublJc  buildings    {see    also  Architect,   Supervising;  Public   building  pro- 
gram) : 

Appropriations,  1934,  construction,  operating  expenses,  etc 332 

Courthouses,  expenditures 145 

Customhouses,  expenditures 145 

Expenditures: 

1933  (checks-issued  basis) 295 

Building  program,  1933 143 

Buildings  under  Treasury  control,  total  to  June  30,  1933,  classi- 
fied  '. 145 

Contract  liabilities  and  unencumbered  balances,  1933 144 

Maintenance  costs,  1933 144 

Marine  hospitals,  expenditures 145 

Post  offices: 

Contracts  awarded,  1933 143 

Expenditures 145 

Quarantine  stations,  expenditures 145 

Public  buildings  and  grounds,  rent  receipts,  1933  (warrant  basis) 286 

Pubhc  Buildings  and  Public  Parks  of  the  National  Capitol,  OflSce  of: 

Appropriations,  1 934 331 

Expenditures.  1933  (checks-issued  basis) 290 

Public  Buildings  Commission: 

Appropriations,  1934 331 

Expenditures,  1933  (checks-issued  basis) 291 

Pubhc  Debt  Accounts  and  Audit  Division,  administrative  report 129 

Public  debt  of  United  States  {see  also  Securities  issued  by  United  States; 
Sinking  fiuid,  cumulative): 

Bases  used  in  tables 275 

Expenditures: 

1932  and  1933 7 

1933  (revised  daily  statement  basis) 150 

1933  (daily  statement  basis) 281 

1933,  by  months  (daily  statement  basis) 315 

Discussion 6 

Increase,  1933,  actual;   1934  and  1935,  estimated 21 

Increase  or  decrease,  1916-1933,  by  sources  (daily  statement  basis)--  360 


INDEX  411 

Public  debt  of  United  States — Continued.  Pago 
Interest-bearing: 

Changes,  1933,  by  issues  (revised  daily  statement  basis) 350 

Description  of  issues,  June  30,    1933   (revised  daily  statement 

basis) "- 336 

Outstanding,  June  30: 

1853-1933  (revised  daily  statement  basis) 344 

1932  and  1933,  by  classes  (daily  statement  basis) 8 

1933,  amount  issued,  retired,  outstanding,  by  issues  (revised 

daily  statement  basis) 333 

1933,  by  kind  of  securities  and  callable  date  (revised  daily 

statement  basis) 343 

1933,  description  of  issues  (revised  daily  statement  basis)  __  336 
Price,  average,  received  for  each  issue  (revised  daily  state- 
ment basis) 336 

Transactions,  1933,  classified  (revised  daily  statement  basis) 349 

Interest  on — 

1789-1933,  expenditures  for  (warrant  and  daily  statement  bases)  _  307 

1916-1933  (daily  statement  basis) 301 

1916-1933,  computed  annual  interest  charge  and  computed  rate 

of  interest,  by  years 364 

1919,   January-1933,   June,  ratio  of  computed  annual  interest 

charge  to  outstanding  interest-bearing  debt 9,  10 

1931,   July-1933,   June,    computed   annual  interest  charge   and 

computed  rate  of  interest,  by  months 364 

1931-1933,  paid,  by  issues  (warrant  basis) 363 

1933,  expenditures  (checks-issued  basis) 280 

1933,  expenditures,  by  months  (daily  statement  basis) 313 

1933,  June  30,  payable,  paid,  and  outstanding  unpaid  (revised 
daily  statement  basis) 362 

1934,  appropriations  on  account  of 332 

Discussion 6 

Matured  debt,  outstanding,  June  30  (revised  daily  statement  basis): 

1853-1933 344 

1932-1933 8 

1933 334 

1933,  description  of  issues 339 

Noninterest-bearing,  outstanding,  June  30  (revised   daily   statement 


1862-1933 344 

1932-1933 8 

1933 335 

1933,  description  of  issues 342 

Outstanding,  changes  in  during  the  year,  by  classes 8 

Outstanding,  June  30: 

1853-1933,  gross  and  per  capita  (revised  daily  statement  basis)..  344 

1932-1933,  changes,  by  classes  (daily  statement  basis) 8 

1933,  interest-bearing,  by  issues  (revised  daily  statement  basis) _.  350 

Receipts: 

1933  (revised  dailv  statement  basis) 150 

1933  (warrant  basis) 280 

Retirements  chargeable  against  ordinary  receipts: 

1918-1933,  classified  (daily  statement  basis) 299 

1918-1933  (warrant  basis) 307 

1932,  September-1933,  June,  bv  months  (dailv  statement  basis) ..  312 
1933  (checks-issued  basis) '. . 280 

1933,  bv  months  (dailv  statement  basis) 313 

1933,  classified _" 150 

1933,  totals;  1932  and  1933,  cumulative  totals  (revised  daily  state- 
ment basis) 345 

1 934,  appropriations 332 

Statement  of,  June  30,  1933,  description  of  issues  (revised  daily  state- 
ment basis) 336 
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Public  debt  of  United  States — Continued.  Page 
Transactions  (revised  daily  statement  basis): 

1933,  classified 345 

1933,  interest-bearing  and  non-interest-bearing  securities,  sum- 
mary    347 

1933,  interest-bearing  securities 349 

1933,  non-interest-bearing  securities 353 

Public  Debt  Service: 

Administrative  officers,  November  15,  1933 xiv 

Administrative  report 125 

Expenditures,  1933  (checks-issued  basis) 295 

Supplies,  1930-1933,  cost  of 147 

Public  Healtli  Service  (see  also  Narcotic  Farm;  Narcotics,  Personnel): 

Activities  reviewed 39 

Administrative  officers,  November  15,  1933 xv 

Administrative  report 132 

Aerial  transportation,  cooperation  in  sanitary  control  of 133 

Appropriations,  1933,  by  title 139 

Domestic  Quarantine  Division 134 

Expenditures 139,295 

Foreign  and  Insular  Quarantine  and  Immigration  Division 132 

Marine  Hospitals  and  Relief  Division 137 

Mental  Hygiene  Division 138 

Parrot  disease  control 133 

Quarantine  inspection 132 

Revenue  derived  from,  1933,  by  sources 139 

Sanitary  Reports  and  Statistics  Division —  132 

Scientific  Research  Division 135 

Services  in  Federal  penal  and  correctional  institutions 138 

Supplies,  1930-1933,  cost  of 146 

Venereal  disease  control,  activities  of  Venereal  Diseases  Division 137 

Public  lands,  receipts  from  sales,  1796-1933  (warrant  basis) 303 

Public  works: 

Appropriations,  emergency 15 

Expenditures  on  account  of 6 

Public  Works  Administration: 

Appropriations,  1934 331 

Estimated  expenditures,  1934  and  1935 20 

Puerto  Rican  Hurricane  Relief  Commission,  expenditures,  1933  (checks- 
issued  basis) 290 

Puerto  Rico,  customs  receipts,  expenditures,  and  entries,  1933 325 

Purchasing    agencies.     {See    General    Supply    Committee;     Procurement 
Division;  Supply  Division.) 

Q 

Quarantine  (see  also  Public  Health  Service),  Inspections,  1933,  vessels, 

passengers,  and  seamen 132 

Quarantine  stations,  expenditures  for.     (See  Public  Buildings.) 

R 

Radio,  Coast  Guard  activities 76 

Radio  messages.     (See  Telephone,  telegraph,  radio,  and  cable  messages, 
tax.) 

Radio  sets,  tax  receipts,  1933,  actual;  1934  and  1935,  estimated.. 327 

Railroad  transactions  with  United  States : 
Federal  control  act: 

Equipment  trust  notes,  holding,  June  30,  1933 368 

Obligations  originally  held,  amount  held  June  30,   1933,  total 

payments  of  principal  and  interest 52 

General  railroad  contingent  fund: 

Condition,  October  31,  1933 64,  270 

Expenditures,  1924-1933  (daily  statement  basis) 301 
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Railroad  transactions  with  United  States — Continued.  Page 
Transportation  Act,  1920: 

Section  204,  payments  to  carriers  to  June  30,  1933 53 

Section  207: 

Obligations  originally  acquired,   repayments,  amount  out- 
standing, June  30,  1933,  by  carriersi 370 

Obligations  originally  held,  amount  held  June  30,  1933,  total 

payments  of  principal  and  interest 52 

Section  209: 

Indebtedness  of  carriers  to  United  States  for  overpayments,  53 

Payments  to  carriers,  total  to  June  30,  1933 53 

Section"  210: 

Loans  outstanding  June  30,  1932  and  1933,  by  carriers 371 

ObHgations  originally  held,  amount  held  June  30,  1933,  total 

payments  of  principal  and  interest 52 

Principal  and  interest  due  from  carriers  in  default,  June  30, 

1933 54 

Railroads  (see  oho  General  railroad  contingent  fund) : 

Expenditures  for 301 

Owned  by  United  States.     (See  Panama  Railroad  Company.) 
Receipts  (see  also  Customs — Receipts;  Estimates;  Internal  revenue  taxes; 
Miscellaneous  receipts) : 

1789-1933,  ordinary,  classified  (warrant  and  daily  statement  bases) .  .  303 

1916-1933,  ordinary,  classified  (dailv  statement  basis) 299 

1924-1933  (chart  2) 1 

1932-1933  (by  major  sources) 2 

1933,  actual;  1934  and  1935,  estimated 19,  327 

1933,  by  funds  (warrant  basis) 279 

1933,  by  sources  and  funds  (warrant  basis) 281 

Analysis 1 

Bases  used  in  tables 275 

Comparison  with  estimates 5 

Description  of  classification  by  f \mds 276 

Nonrevenue: 

1933,  by  funds  (warrant  basis) 279 

1933,  by  sources  and  funds  (warrant  basis) 286 

Revenue: 

1933,  by  funds  (warrant  basis) 279 

1933,  by  sources  and  funds  (warrant  basis) 281 

Reclamation  fund,  advances  to,  condition,  June  30,  1933 68 

Reconstruction  Finance  Corporation: 

Account,  June  30,  1933 H 

Aid  given  to  banks 24 

Authority  to  aid  banks 23 

Authority  to  borrow 14 

Expenditures: 

1932-1933 7,301 

1933  (daily  statement  basis) 280 

1933,  actual;  1934  and  1935,  estimated 21 

1933,  by  months  (daily  statement  basis) 315 

Discussion 6,  10,  15 

Financing: 

Operations ^  Jy 

Method 9,U 

Obligations  owned  by  United  States,  June  30,  1933 _ 368 

Recovery  program.     (See  also  entries  under  names  of  particular  projects): 

Measures  included  in 13 

Method  of  financing -  13 

Refrigerators,  mechanical,  tax  receipts,  1933,  actual;  1934  and  1935,  esti- 

wi  o-j-pH                                                                                                                                           _                              O^  i 

Refunds," drawback,  etc.,  of  revenue.  (See  also  Customs,  refunds;  Draw- 
back; Income  tax,  refunds;  Internal  revenue,  refunds;  Sales  taxes,  re- 
funds; Tobacco  taxes,  refunds): 

Appropriations,  1934 ^32 

Estimates,  1935 007001 

Expenditures 297,  301 

Register  of  the  Treasury,  administrative  report l-^' 
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Page 

Reiinbursenients,  receipts,  1933  (warrant  basis) 284 

Rents,  receipts,  1933,  classified  (warrant  basis) II. 11       286 

Reorganization  of  the  Government: 

Discussion u 

Abolition  of  Federal  Farm  Loan  Board I'.. .I.".    "  34 

Change  of  title  of  Office  of  Farm  Loan  Commissioner  to  Office  of  Land 

Bank  Commissioner 34 

Transfer  of  Federal  Farm  Loan  Bureau  to  Farm  Credit    Administra- 
tion   34 

Transfer  of  Office  of  Supervising  Architect  to  Division  of  Procure- 
ment    34 

Retirement   funds.     (See   Canal   Zone   Retirement   and   disability   fund; 

Civil    service    retirement   and    disability    fund;    District   of    Columbia 

teachers'   retirement  fund;   Foreign  service  retirement  and  disability 

fund.) 

Revenue.     (See  Budget;  Customs — Receipts;  Estimates;  Internal  revenue; 

and  titles  of  specific  taxes.) 
Revenue  legislation: 

Act  of  June  16,  1933  (sections  211  to  219  of  the  National  Industrial 

Recovery  Act),  providing  for  reemployment  and  relief  taxes 204 

Act  of  June  16,  1933,  extending  gasoline  tax  for  1  year,  and  modifying 

postage  rates  on  mail  matter,  and  for  other  purposes 207 

Administration  by  Internal  Revenue  Bureau 29 

Discussion 17 

Estimated  receipts,  1934 22 

Rivers  and  harbors: 

Expenditures,  1933  (checks-issued  basis) 297 

Receipts,  1 933,  contributions  (warrant  basis) 285 

Road  construction,  expenditures;  1933  (checks-issued  basis) 292' 

Royalties,  receipts,  oil,  gas,  etc.,  1933  (warrant  basis) 286 

Rumania,  obligations  to  United  States: 

Intergovernmental  correspondence 262 

Payments  due  and  payments  made 28 

Pavments  made  in  silver 27 

Status,  November  15,  1933 376 

Russia,  obligations  to  United  States,  status,  November  15,  1933 376 

S 

Safe  deposit  boxes,  tax  on  leases  of,  receipts,  1933  actual;  1934  and  1935, 

estimated 327 

Sales  of  Government  property,  receipts,  1933,  classified  (warrant  basis) 285 

Sales  of  produce  (future  delivery)  stamp  tax,  receipts,  1932  and  1933  (col- 
lection basis) 317 

Sales  of  ships,  securities  received  on  account  of,  owned  by  United  States, 

June  30,  1933 369 

Sales  of  surplus  war  supplies,  securities  received  on  account  of,  owned  by 

United  States 367,369- 

Sales  Tax  Division,  administrative  report 111 

Sales  taxes.     (See  Manufacturers'  excise  taxes.) 

Savings  securities.  Treasury  (War).      (See  Treasury  savings  securities.) 

Secret  Service  Division: 

Administrative  report 140 

Expenditures,  1 933  (checks-issued  basis) 295 

Secretaries  of  the  Treasury,  1933 xiii 

Secretary  of  the  Treasury,  administrative  and  staff  officers  of  office  of  the 

Secretary,  November  15,  1933 xiv 

Securities  issued  by  United  States  (see  also  Bonds;  Certificates  of  indebt- 
edness; Liberty  Bonds;  Tax-exempt  securities;  Treasury  bills;  Treasury 
bonds;  Treasury  notes;  Victory  notes) : 

Authoritv  for  purchase  of,  bv  Federal  Reserve  banks 25' 

Destruction,  1933 I 131 

Individual  registered  accounts,  June  30,  1933,  number  and  principal. .        126 

Interest  rates,  June  in.32-October  1933 357 

Issues,   1933,  registered  and  nonregistered,  by  Loans  and  Currency 

Division 12i> 
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Securities  issued  by  United  States — Continued.  Page 

Lost,  stolen,  or  destroyed,  claims  for  relief 126 

Open  market  operations  in,  bv  Federal  Reserve  banks,  authorized  by 

act  of  Congress,  May  12,  1933. 191 

Redemption  in  gold  discontinued 26,  194 

Register's  office  holdings,  1933,  by  class  of  security 128 

Retirements: 

1933,  registered  and  nonregistered,  by  Loans  and  Currency  Divi- 
sion          125 

To  June  30,  1933,  through  cumulative  sinking  fund,  par  amount 

and  principal  cost  (revised  daily  statement  basis) 362 

Stock  activities,  1933,  registered  and  nonregistered,  by  Loans  and  Cur- 
rency Division 125 

Transactions: 

1932,  June-1933,  October,  interest-bearing,  summary 357 

1933,  interest-bearing,  summary  (revised  daily  statement  basis).       349 
1933,   interest-bearing  and   non-interest-bearing,   summary    (re- 
vised daily  statement  basis) 347 

1933,  non-interest-bearing  (revised  daily  statement  basis) 353 

Securities  owned  by  United  States  (see  also  Foreign  government  obligations 
owned  by  United  States;  Railroad  transactions  with  United  States;  and 
entries  under  names  of  corporations,  etc.,  issuing  securities): 
Holdings,  June  30: 

1932  and  1933 54 

1933,  classified 367 

Receipts  from: 

1932  and  1933 _. 2 

Analysis 5 

Seigniorage,  realization  on,  1933 122 

Senate,  expenditures,  1933  (checks-issued  basis) 290 

Serb-Croat-Slovene  Kingdom.     {See  Yugoslavia.) 

Services,  receipts  from  sales  of,  1933,  classified  (warrant  basis) 285 

Shipping  Board: 

Appropriations,  1934 331 

Expenditures 280,  291,  301 

Ships.     {See  Vessels.) 

Ships,  sales  of.     {See  Sales  of  ships.) 

Silver: 

Acceptance  of,  in  payment  on  account  of  foreign  loans,  authorization 

for 25 

Consumption,  industrial,  1932,  calendar  year 122 

Deposits,  1933 122 

Electrolytically  refined,  1932  and  1933 121 

Prices,  1933,  New  York  market 121 

Production,  domestic,  1931  and  1932,  calendar  years 121 

Receipt  of,  in  payments  on  account  of  foreign  government  obligations 

owned  by  United  States 27 

Silver  bullion,  stock,  June  30,  1933 121 

Silver  certificates: 

Authority  for  issue  of,  against  silver  received  in  payments  on  account 

of  foreign  loans 25 

Circulation,  June  30: 

1913-1933 374 

1933 - 375 

Silver  coin.     {See  Standard  silver  dollar;  Subsidiary^silver  coin.) 
Silver  dollar.      {See  Standard  silver  dollar.) 
Sinking  fund,  cumulative: 
Appropriation: 

1934 332 

Additions  to,  authorized  by  law: 

Discussion 16 

Legislation 186 

How  computed 11 

Expenditures 280,313 

Securities  retired  through,  par  amount  and  principal  cost,  to  June  30, 

1933  (revised  daily  statement  basis) 362 

14820—33 28 
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Sinking  fund,  cumulative — Continued.  Page 

Transactions: 

1921-1933 361 

1933 361 

Discussion 11 

Smithsonian  Institution: 

Appropriations,  1 934 331 

Expenditures,  1933  (checks-issued  basis) 290 

Smuggling.     {See  Customs;  Narcotic  law  enforcement;  Prohibition  enforce- 
►    ment.) 

Snuff  tax,  receipts,  1932  and  1933  (collection  basis) _       317 

Soft  drinks  tax,  receipts,  1933,  actual;  1934  and  1935,  estimated 327 

Soldiers'  Home  permanent  fund,  receipts,  1933  (warrant  basis) 288 

Special  Advisory  Committee.     {See  Income  Tax  Unit.) 
Special  funds: 

Description  of  accounts 277 

Summary 66 

Sporting  goods,  cameras  and  lenses,  tax  receipts,  1933,  actual;  1934  and 

1935,  estimated 327 

Spruce  Production  Corporation,  United  States,  capital  stock  owned  by 

United  States,  June  30,  1933 367 

Stamp  taxes,  receipts  (collection  basis) : 

1916-1933 318 

1932  and  1933,  classified 317 

1933,  actual;  1934  and  1935,  estimated 327 

Analysis 4 

Standard  silver  dollar: 

Assets  and  liabilities  of  the  Treasury,  June  30: 

1931-1933,  classified  (revised  daily  statement  basis) 365 

1932-1933,  June  30  (daily  statement  basis) 13 

Authority  of  President  to  change  silver  content  and  establish  a  fixed 

ratio  to  gold 26 

Circulation,  June  30: 

1913-1933 374 

1933 375 

Stock,  June  30: 

1913-1933 373 

1933 121,375 

State  aid.     {See  Federal  aid  to  States.) 
State  Department: 

Appropriations,  1934 332 

Expenditures 280,  295,  300,  313 

Stationery,  Treasury  Department,  expenditures,  1930-1933 147 

Subsidiary  silver  coin: 
Circulation,  June  30: 

1913-1933 374 

1933 375 

Coinage  executed,  1933 120 

Stock,  June  30: 

1913-1933 373 

1933 , 121,375 

Sugar  Equalization  Board,  expenditures,  1922  and  1923  (dailv  statement 

basis) J 301 

Supervising  Architect's  Office.     {See  Architect,  Supervising.) 
Supply  Division: 

Administrative  report 145 

Expenditures,  1930-1933,  by  bureaus  and  offices  and  titles  of  appro- 
priations         146 

Supreme  Court  Building  Commission: 

Appropriations,  1934 331 

Expenditures,  1933  (checks-issued  basis) 290 

Surety  Bonds  Section,  administrative  report 71 

Surplus: 

1789-1933  for  certain  vears  (warrant  and  dailv  statement  bases) 303 

Public  debt  reduction  "from  1920-1930 '. 360 

Surplus  property.      {See  General  Supply  Committee;  Sales  of  Government 

property.) 
Surplus  war  supplies,  sales  of.     (See  Sales  of  surplus  war  supplies.) 
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T 
Tariff  Commission:  Page 

Appropriations,  1934 331 

Expenditures,  1933  (checks-issued  basis) 290 

Tariff  legislation,  new,  1933 87 

Tax  Appeals  Board: 

Appropriations,  1934 331 

Cases  filed  and  closed,  1932  and  1933 118 

Expenditures,  1 933  (checks-issued  basis) 290 

Fees,  receipts,  1933  (warrant  basis) 283 

Tax-exempt  securities: 

Outstanding,  interest  exempt  from  normal  income  tax: 

1917-1932,  December  31 378 

1918-1933,  June  30 378 

Outstanding,  interest  exempt  from  normal  income  tax  and  surtax, 

1912-1932,  December  31 377 

Taxation.     (See  entries  beginning  with  word  "  Revenue.") 
Taxes.      {See  Internal  revenue  taxes;  and  titles  of  specific  taxes.) 
Telegraph.      (See  entries  beginning  with  word  "Telephone.") 
Telephone,  telegraph,  radio,  and  cable  messages,  tax  receipts  (collection 


1918-1924  and  1933 319 

1933  -__    _  2  327 

1934  and  1935,  estimated " lll.lll^llll_imi[l\  '  327 

Telephone  pay  stations  in  Federal  buildings  and  rented  post  offices,  com- 
missions on,  receipts,  1933  (warrant  basis) 283 

Tennessee  Valley  Authority: 

Appropriations,  1 934 331 

Authority  for  issue 17 

Bonds  issued  by,  guaranteed  by  United  States 17 

Estimated  expenditures,  1934  and  1935 21 

Territories,  Government  in,  expenditures,  1933  (checks-issued  basis) 293 

Testing  fees,  receipts,  1933  (warrant  basis) 283 

Tires  and  inner  tubes,  tax  receipts,  1933,  actual;  1934  and  1935,  estimated.  327 
Tobacco  taxes  {see  also  Cigar  taxes;  Cigarette  taxes;  Snuff  tax): 

A.ssessments,  additional,  1933 103 

Receipts  (collection  basis): 

1916-1933 318 

1932  and  1933,  by  sources 113,  317 

1932  and  1933,  chewing  and  smoking  tobacco 317 

1933,  actual;  1934  and  1935,  estimated 327 

Analysis 3 

Toilet  preparations,  tax  receipts,  1933,  actual;  1934  and  1935,  estimated.  327 

Tonnage  tax,  receipts,  1933 281 

Treasurer  of  the  United  States: 

Administrative  officers,  November  15,  1933 xv 

Administrative  report 149 

Treasury  (see  aho  General  fund) : 
Condition  of,  June  30: 

1931-1933  (revised  daily  statement  basis) 365 

Gold  holdings,  June  30,  1932  and  1933  (revised  daily  statement  basis).  151 
Money  held  in,  June  30: 

1913-1933 372 

1933,  by  kinds 375 

Shipments  of  United  States  paper  currency,  1933 151 

Treasury  accounts,  appropriation  accounts,  change  in  system  of  keeping.  45,  269 
Treasury  bills: 

Changes,  1933,  by  issues  (revised  daily  statement  basis) 351 

Expenditures  on  account  of,  1933,  by  months  (daily  statement  basis)  315 
Ottering  and  acceptance  of  bills,  issues  November  9,  1932,  through 

October  25,  1933 183 

Outstanding,  June  30,  1933  (revised  dailv  statement  basis): 

By  issues 334 

Description  of  issues 339 
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Treasury  bills — Continued. 

Transactions:  Page 

1932,  June-1933,  October,  summary 357 

1933,  interest-bearing,  summary  (revised  daily  statement  basis).       349 
1933,   noninterest-bearing,    by  issues    (revised  dailv  statement 

basis) 1 355 

Treasury  bonds: 

Changes,  1933,  by  issues  (revised  daily  statement  basis) 350 

Expenditures  on  account  of,  1933,  by  months  (daily  statement  basis) .  315 
Offering  of  bonds: 

1941,  354  percent 170 

1943-45,  4>i-3>^  percent 180 

Outstanding,  June  30,  1933  (revised  daily  statement  basis): 

Description  of  issues 337 

Issued,  retired,  and  outstanding,  by  issues 333 

Subscriptions  and  allotments  among  Federal  reserve  districts: 

1941 173 

1943-45,  4M-3M  percent 182 

Transactions,  June  1932-October  1933,  interest-bearing,  summary.-  357 
Treasury  bonds  and  Liberty  bonds,  interest-bearing,  transactions,  1933, 

summary  (revised  daily  statement  basis) 349 

Treasury  certificates  of  indebtedness.      {See  Certificates  of  indebtedness.) 
Treasury   Department    {see  also   Assistant   Secretaries  of  the   Treasury; 
Circulars,  department;   Daily  statement  of  the  Treasury;   Personnel; 
Secretary  of  the  Treasury;  Under  Secretary  of  the  Treasury): 

Administrative  and  staff  officers,  November  15,  1933-.- xiv 

Appropriations,  1 934 332 

Architectural  Consultants  Board,  personnel,  November  15,  1933 xiv 

Chief  Clerk  and  Superintendent,  administrative  report 73 

Treasury  Department: 
Depository  system: 

Changes,  1933 70 

Effect  of  banking  emergency  on 70 

Expenditures 280,  295,  300,  313 

Funds  through  which  operations  are  effected,  description 276 

Treasury  notes: 

Changes,  1933,  by  issues  (revised  daily  statement  basis) 350 

Expenditures  on  account  of,  1933,  by  months  (daily  statement  basis) .  315 
Offering  of  series,  dated: 

December  15,  1932,  series  B-1936,  2%  percent 157 

Februarv  1,  1933,  series  A-1938,  2^8  percent 160 

Mav  2,  1933,  series  C-1936,  2Ji  percent 164 

June  15,  1933,  series  B-1938,  2%  percent 167 

August  15,  1933,  series  B-1935,  1%  percent 170 

Outstanding,  June  30,  1933  (revised  daily  statement  basis) : 

Description  of  issues 337 

Issued,  retired,  and  outstanding,  by  issues 333 

Subscriptions  and  allotments  among  Federal  Reserve  districts: 

Series  B-1935 173 

Series  B-1936 159 

Series  C-1936 166 

Series  A-1938 161 

Series  B-1938 169 

Transactions: 

1932,  June-1933,  October,  interest-bearing,  summary 357 

1933,  interest-bearing,  summary  (revised  daily  statement  basis).  349 
1933,    noninterest-bearing,    by   issues    (revised   daily   statement 

basis) 353 

Treasury  notes  of  1890,  circulation,  June  30: 

1913-1933 374 

1933 375 

Treasury  savings  securities: 

Expenditures  on  account  of,  1933,  by  months  (daily  statement  basis).       315 
Outstanding,  June  30  (revised  daily  statement  basis): 

1933 335 

1933,  description  of  issues 341 

Transactions,  1933,  noninterest-bearing,  by  issues  (revised  daily  state- 
ment basis) 356 
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Triangle  properties.     {See  Public  building  program — District  of  Columbia 

projects.) 
Tripartite  Claims  Commission: 

Awards:  Page 

Austria,  1933,  payments  from 51 

Hungary,  payments  from 51 

Public  Resolution  No.  11,  Seventy -third  Congress 266 

Regulations  No.  9,  Payments  on  account  of  awards  against  Hungary, 

September  12,  1933 264 

Trust  funds  administered  by  the  Treasury  (see  also  titles  of  particular 
funds) : 

Description  of  accounts 277 

Expenditures,  1933,  by  months  (daily  statement  basis) 313 

Receipts,  1933,  classified  (warrant  basis) 287 

U 

Under  Secretaries  of  the  Treasury,  1933 xiii 

United  States  Government  life  insurance  fund.     {See  Government  life 

insurance  fund.) 
United  States  Government  securities.     {See  Securities  issued  by  the  United 

States.) 
United  States  notes: 

Authority  for  issue  of 25 

Circulation,  June  30: 

1913-1933 374 

1933 375 

Stock,  June  30: 

1913-1933 373 

1933 375 

V 

Venereal  disease  control.     {See  Public  Health  Service.) 

Vessels,  entries,  1933 84 

Expenditures  for,  1932  and  1933 7 

Loans  to.     {See  Adjusted  service  certificate  fund;  Adjusted  service 

certificates;  Veterans'  Administration.) 
Reductions  in  pensions  and  compensation  allowances,  under  economy 

legislation 17 

Veterans'  Administration  {see  also  Government  life  insurance  fund) : 

Appropriations,  1 934 331 

Continuing  costs  of  World  War  to  United  States  Government  to 

June  30,  1933 377 

Expenditures 280,  291,  300,  313 

Receipts,  National  Homes,  1933  (warrant  basis) 288 

Veterans'  hospitals,  expenditures  for.     {See  Public  buildings.) 
Victory  notes: 

Expenditures  on  account  of,  1933,  by  months  (daily  statement  basis).       315 
Outstanding,  June  30,  1933  (revised  daily  statement  basis): 

By  issues _ 334 

Description  of  issues 340 

Transactions,    1933,    noninterest-bearing,    by   issues    (revised    daily 

statement  basis) 353 

W 

War  claims  act  of  1928  {see  also  Mixed  Claims  Commission;  Tripartite 

Claims  Commission;  War  Claims  Arbiter),  summary 46 

War  Claims  Arbiter: 
Awards: 

Austrian  nationals,  payments 50 

German  nationals,  awards,  number,  amount,  balance  due,  Sep- 
tember 30,  1933 49 
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War  Claims  Arbiter — Continued. 

Awards — Continued.  Page 

Hungarian  nationals 50 

Summary 49 

Expenditures,  1933  (checks-issued  basis) 290 

War  Department: 

Appropriations,  1934 332 

Expenditures 280,  296,  300,  307,  313 

War  emergency  corporations,  capital  stock  owned  by  United  States,  June 

30,  1933 367 

War  Finance  Corporation: 

Administrative  report 152 

Capital  stock  owned  by  United  States,  June  30,  1933 367 

Expenditures 290,  301 

Warehouse  act,  fees,  receipts,  1933  (warrant  basis) 283 

Warrants: 

Explanation  of  authority  for  receipts  and  expenditures,  and  manner 

of  issuance 275 

Payment,  Department  Circular  No.  176,  fourth  supplement 268 

Washington,  George,  Bicentennial  Commission.     {See  George  Washing- 
ton Bicentennial  Commission.) 

West  Indies,  expenditures  for  payment,  1917 301 

Wheat  and  cotton  distribution,  expenditures  on  account  of,  amounts.  7,  302,  313 
World  War,  money  cost  of,  to  United  States  Government,  to  June  30, 

1933 377 


Yachts  and  boats  (domestic  and  foreign)   tax,  receipts,   1932  and  1933 

(collection  basis) 317 

Yorktown    Sesquicentennial    Commission,    expenditures,    1933    (checks- 
issued  basis) 291 

Yugoslavia,  obligations  to  United  States: 

Intergovernmental  correspondence 263 

Status,  November  15,  1933 376 
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